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Agenda of Special Meeting 
 

The Board of Trustees 
Calallen ISD 

 

 

 

A Special Meeting of the Board of Trustees of Calallen ISD will be held August 26, 2019, 

beginning at 5:30 PM in the Central Administration Office,  4205 Wildcat Dr., Corpus Christi, 

Texas. 

 

 

The subjects to be discussed or considered or upon which any formal action may be taken are as 

listed below. Items do not have to be taken in the order shown on this meeting notice. 

 

Unless removed from the consent agenda, items identified within the consent agenda will be 

acted on at one time. 

 

 

1. Opening of Special Meeting by Chairman 4 

2. New Business  

A. Discuss CISD Budget; Proposed Budget 2019-2020; Tax Rate Adoption for 

2019 

Presenter: Mrs. Ramos 

5 

B. Public Comment - CISD Budget; Tax Rate Adoption 2019; Bond Redemption 

Presenter: Dr. Almendarez 

30 

C. Consider approval of CISD Budget Amendment #3 for 2018-2019 

Presenter: Mrs. Ramos 

31 

D. Discuss and consider approval of a resolution calling a portion of the 

Calallen Independent School District Unlimited Tax School Building Bonds, 

Series 2018 for redemption prior to maturity; and enacting other provisions 

relating to the subject 

Presenter: Mrs. Ramos 

33 

E. Consider adoption of CISD Budgets and Compensation Plan for 2019-2020 

Presenter: Mrs. Ramos 

88 

F. Consider adoption of 2019 Tax Rate for Calallen ISD 

Presenter: Mrs. Ramos 

93 

G. Consider approval of contract with Linebarger, Goggan, Blair and Sampson, 

LLP regarding Property Values Appeals Services for 2019 

Presenter: Mrs. Ramos 

99 

H. Closed Session 

Presenter: Dr. Almendarez 

116 



I. Personnel - Resignations and Appointments 

Presenter: Dr. Flores 

117 

3. Adjourn  

 



Calling the Meeting to Order 

 

 

 

I call this meeting of the Calallen Independent School 

District Board of Trustees to order and let the record 

show that a quorum of Board Members is present and 

that this meeting was duly called and posted in 

accordance with the Texas Open Meetings Act, Texas 

Government Code 551. 
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BOARD OF EDUCATION 
CALALLEN INDEPENDENT SCHOOL DISTRICT 

CORPUS CHRISTI, TEXAS 
 

 
Date :  August 26, 2019 

 
 
Subject: Budget Presentation #3 : Discuss Proposed Calallen ISD Budget, Tax Rates, and 
Bond Redemption Resolution for 2019-2020 

 
 
 

New Business 
 
 

Action 
 

 
BACKGROUND INFORMATION 
 

 The Board is required by law to adopt budgets for General Operating, Food Service 
and Debt Service Funds by function and set a tax rate for General Operations (M&O 
Rate) and Debt Service (I&S Rate). The Bond Redemption Resolution will affect I&S 
current debt amount and therefore the Debt Service I&S Tax Rate 
 
ITEM ADDRESSED 
 

Discuss proposed Calallen ISD Budget, Tax Rates, and Bond Redemption 
Resolution for 2019-2020. 
 
 
RECOMMENDED ACTION 
 
 This presentation is for discussion only. No action is required. 
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2019-2020 Budget 
Presentation #3
Tax Rate, Year End, and 
Proposed Budgets
August 26, 2019

6



Tax Rate 
Notification7



NOTICE OF PUBLIC MEETING TO DISCUSS 
BUDGET AND PROPOSED TAX RATE

The Calallen ISD will hold a public meeting at 5:30 PM, August 26, 2019 in the Board Room of Administration Building, 4205 Wildcat Dr., Corpus Christi, TX 78410. The 
purpose of this meeting is to discuss the school district's budget that will determine the tax rate that will be adopted. Public participation in the discussion is invited.

The tax rate that is ultimately adopted at this meeting or at a separate meeting at a later date may not exceed the proposed rate shown below unless the district publishes a revised 
notice containing the same information and comparisons set out below and holds another public meeting to discuss the revised notice. 

         Maintenance Tax $1.068300/$100 (proposed rate for maintenance and operations) 
          School Debt Service Tax

              Approved by Local Voters 
$0.243000/$100 (proposed rate to pay bonded indebtedness) 

Comparison of Proposed Budget with Last Year's Budget
The applicable percentage increase or decrease (or difference) in the amount budgeted in the preceding fiscal year and the amount budgeted for the fiscal year that begins 

during the current tax year is indicated for each of the following expenditure categories. 
                                Maintenance and operations 1.36 % increase 

                                Debt Service 16.80 % increase 

                                Total expenditures 2.92 % increase 

Total Appraised Value and Total Taxable Value
(as calculated under Section 26.04, Tax Code)

Preceding Tax Year Current Tax Year 
Total appraised value* of all property $2,675,814,418 $2,881,759,475 

Total appraised value* of new property** $20,480,230 $45,506,510 

Total taxable value*** of all property $2,166,575,205 $2,319,336,756 

Total taxable value*** of new property** $17,417,862 $38,820,248 

*Appraised value is the amount shown on the appraisal roll and defined by Section 1.04(8), Tax Code.
** "New property" is defined by Section 26.012(17), Tax Code.
*** "Taxable value" is defined by Section 1.04(10), Tax Code. 

Bonded Indebtedness
Total amount of outstanding and unpaid bonded indebtedness* $70,225,000

*Outstanding principal. 

Comparison of Proposed Rates with Last Year's Rates
Maintenance &

Operations 
Interest & 

Sinking Fund* Total 

Local Revenue 

Per Student 
State Revenue 

Per Student 
Last Year's Rate $1.170000 $0.233000* $1.403000 $5,944 $4,188 

Rate to Maintain Same Level of Maintenance & 

Operations Revenue & Pay Debt Service $1.101800 $0.256830* $1.358630 $5,837 $4,433 

Proposed Rate $1.068300 $0.243000* $1.311300 $5,859 $4,997 

*The Interest & Sinking Fund tax revenue is used to pay for bonded indebtedness on construction, equipment, or both.
The bonds, and the tax rate necessary to pay those bonds, were approved by the voters of this district.

Comparison of Proposed Levy with Last Year's Levy on Average Residence

Last Year This Year 
Average Market Value of Residences $184,625 $186,379 

Average Taxable Value of Residences $153,756 $157,888 

Last Year's Rate Versus Proposed Rate per $100 Value $1.403000 $1.311300 

Taxes Due on Average Residence $2,157.20 $2,070.39 

Increase (Decrease) in Taxes $-86.81 

Under state law, the dollar amount of school taxes imposed on the residence homestead of a person 65 years of age or older or of the surviving spouse of such a 
person, if the surviving spouse was 55 years of age or older when the person died, may not be increased above the amount paid in the first year after the person 
turned 65, regardless of changes in tax rate or property value.

Notice of Voter-Approval Rate: The highest tax rate the district can adopt before requiring voter approval at an election is $1.312664. This election will be 
automatically held if the district adopts a rate in excess of the voter-approval rate of $1.312664.

Fund Balances
The following estimated balances will remain at the end of the current fiscal year and are not encumbered with or by a corresponding debt obligation, less estimated funds 
necessary for operating the district before receipt of the first state aid payment.

Maintenance and Operations Fund Balance(s) $7,800,000 
Interest & Sinking Fund Balance(s) $0 
A school district may not increase the district's maintenance and operations tax rate to create a surplus in maintenance and operations tax revenue for the purpose of paying 
the district's debt service. 8



2019‐2020 Tax Rate Information

2018‐19 2019‐20

M&O Rate 1.1700 1.0683

M&O Collections $17,700,000 $17,150,000

I&S Rate 0.2330 0.2330

I&S Collections $4,845,000 $5,100,000

Combined 
Rate

1.4030 1.3013

Tax on $100,000 
Value

$1,430 $1,302

2018‐19 2019‐20

M&O Rate 1.1700 1.0683

M&O Collections $17,700,000 $17,150,000

I&S Rate 0.2330 0.2430

I&S Collections $4,845,000 $5,400,000

Combined 
Rate

1.4030 1.3113

Tax on $100,000 
Value

$1,430 $1,312

Option 1 Option 2

Overall Tax Compression:  92.75%
Tax Savings on $100,000 Value:  $128

Overall Tax Compression:  93.50%
Tax Savings on $100,000 Value:  $118

9



2018 Series Bond 
Redemption
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Bond Redemption Figures
2019‐2020 
Option 1

2019‐2020
Option 2

Difference

I&S Tax Rate 0.233 0.243 0.01

Bond Payments $5,294,819 $5,512,431 $220,612

Redemption Value $565,000 $775,000 $210,000

Savings on Future 
Interest

$542,753.13 $744,484.38 $201,731.25

Proposed Debt 
Service Revenue

$5,225,000 $5,475,000 $250,000

Proposed Debt
Service Expense

$5,306,000 $5,526,000 $220,000

Fund Balance ($81,000) ($51,000) ($30,000)

11



Disclaimers and 
Considerations
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Disclaimers and Considerations

• On $40 million, a 1% variation in revenue or expense is $400,000
• $1 million will pay the annual salaries of approximately 18 teachers
• The main sources for School District Funding are:

• Local Funding – Property Taxes
• State Funding – driven by Student Counts, Property Values, Tax Collection 
Effort, Hold Harmless Laws

• Federal Funding
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Fund Balance Discussion

• Per TEA, the ideal fund balance is 3 month’s operating expenses – or 
$10 million for CISD

• 2017‐18 audited fund balance: $13.2 million
• Reasons to continue to maintain a healthy fund balance:
•MAGEE Repairs
• Bond Project overruns
• Cash flow
• Hurricane or other disaster, our windstorm insurance deductible is 1% or $1.9 
million

• Single large taxpayer, represents 15% of our tax base, or a $2.5 million risk
• Roofs and Roof Top Units

14



2019‐2020 Approved Compensation Increase
Positions Proposed Increase Cost to the District

187 Day Teachers: 0‐5 $1,100
$450,000187 Day Teachers: 6‐15 $1,300

187 Day Teachers: 16‐30+ $1,500

Hourly $0.75/hour, capped at 
$1,294

$330,000

Health Insurance $25/month = $300/year $120,000

Grand Total $900,000

15



HB3 Compliance – Compensation Increases

HB3 Regulation Calculation & 
Benchmark

Calallen ISD HB3
Benchmarks

Cost of 2019‐20 
Compensation 
Increases

Compliant?

Increase in funding per ADA 2018‐19 Actual Revenue
vs. 2019‐20 Estimated 
Revenue under HB3

$553 per ADA 
=
$2,103,000

Compensation Increases for 
Non‐Administrative Staff

30% of Increase $631,000 $875,000 Yes

Compensation Increases for 
Teachers, Librarians, 
Counselors, and Nurses

75% of the 30%  $473,000 $515,000
$455,000 salary increase
$60,000 health ins increase

Yes

Compensation Increases for 
other non‐administrative 
full‐time employees

25% of the 30% $158,000 $360,000
$305,000 salary increase
$55,000 health ins increase

Yes
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Area Comparisons – Revenue & Expenditure

• Data Source: OnDataSuite – PEIMS Submission Data
• Peer Group:
District Region Enrollment SPED Eco Dis ELL At Risk

Calallen ISD 2 4,051 10.8% 54.5% 3.5% 33.4%

Kingsville ISD 2 3,388 12.1% 74.1% 3.6% 58.6%

Tuloso‐Midway ISD 2 3,878 9.1% 67.6% 6.3% 33.8%

Gregory‐Portland ISD 2 4,700 8.4% 56.9% 4.4% 42.5%

Flour Bluff ISD 2 5,660 10.2% 54.0% 2.9% 44.0%

17



Actual Total Revenue ‐ All

Actual Total Revenue – Local Taxes

Actual Total Expenses – All

Actual Total Expenses – Payroll 
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Per Pupil Total Expenses – All

Per Pupil Total Expenses – Payroll 

Per Pupil Total Revenue ‐ All

Per Pupil Total Revenue – Local Taxes

19



Additional Revenue From 313 Agreements

TexStar TexStar Equistar Equistar Epic Epic Combined
Hold Hrmless "Share" Hold Hrmless "Share" Hold Hrmless "Share" to be paid to
"Rev Loss" w/CISD "Rev Loss" w/CISD "Rev Loss" w/CISD CISD

2014‐15 0 0 0 0
2015‐16 0 0 0 0
2016‐17 1,164,376 0 1,524,285 0 2,688,661
2017‐18 19,301 383,502 5,073,889 345,000 5,821,692 3,133,031
2018‐19 256,373 371,679 4,119 1,945,143 2,577,314 (3,244,378)
2019‐20 19,935 507,139 0 381,500 908,574 (1,668,740)
2020‐21 0 487,594 0 381,500 400,572 1,269,666 361,092
2021‐22 0 461,452 0 381,500 4,238,892 404,145 5,485,989 4,216,323
2022‐23 0 436,615 0 381,500 0 407,750 1,225,865 (4,260,124)
2023‐24 0 413,023 0 381,500 0 411,387 1,205,910 (19,955)
2024‐25 0 0 0 381,500 0 415,056 796,556 (409,354)
2025‐26 0 0 0 381,500 0 418,758 800,258 3,702
2026‐27 0 0 0 381,500 0 422,493 803,993 3,735
2027‐28 0 0 0 0 0 426,261 426,261 (377,732)
2028‐29 0 0 0 0 0 430,063 430,063 3,802
2029‐30 0 0 0 0 0 433,899 433,899 3,836
2030‐31 0 0 0 0 0 437,769 437,769 3,870
2031‐32 0 0 0 0 0 441,673 441,673 3,904
2032‐33 0 0 0 0 0 445,613 445,613 3,940
2033‐34 0 0 0 0 0 449,587 449,587 3,974

4,520,989 11,944,436 10,183,918 26,649,343

20



Finance Update21



Food Service Fund
2018‐19
Budget

2018‐19
Actual Estimate

2019‐20
Budget

Federal 1,300,000 1,374,538 1,495,000
Local/State 1,168,000 832,959 1,018,000

Revenue $2,468,000 $2,207,497 $2,513,000
Payroll 1,122,544 1,128,265 1,150,973
Food 1,151,000 988,828 1,060,000
Other 353,500 217,239 374,300

Expense $2,627,044 $2,334,332 $2,585,273
Net Roll/Loss ($159,044) ($126,835) ($72,273)

End Fund Balance $134,253 $166,462 $94,189
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Debt Service Fund
2018‐19
Budget

2018‐19
Actual Estimate

2019‐20
Budget

Local Taxes 4,615,000 4,846,164 5,400,000
Other 85,000 142,155 75,000

Revenue $4,700,000 $4,988,319 $5,475,000
Expense (Bond Payments) $4,731,000 $4,701,037 $5,526,000
Net Roll/Loss ($31,000) $287,282 ($51,000)

End Fund Balance $246,862 $565,144 $514,144
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General Operations Fund – Revenue
2018‐19
Budget

2018‐19
Actual Estimate

2019‐20
Budget

State FSP 15,690,000 16,287,719 19,160,000
TRS On‐Behalf 1,730,989 1,730,989 1,883,651

State Revenue $17,420,989 $18,018,708 $21,043,651
Local Property Taxes 17,450,000 17,719,159 17,150,000
Chapter 313 2,573,000 2,577,314 850,000
Other Local 730,000 1,035,155 770,000

Local Revenue $20,753,000 $21,331,628 $18,770,000
Federal Revenue $350,000 $529,012 $350,000

Total Revenue $38,523,989 $39,879,348 $40,163,651
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General Operations Fund – Revenue by Source

Federal, 
$529,012, 1%

State, 
$18,018,708, 

45%
Local, 

$21,331,628, 
54%

2018‐19 Est Actual Revenue

Federal

State

Local

Federal, 
$350,000, 1%

State, 
$21,043,651, 

52%

Local, 
$18,770,000, 

47%

2019‐20 Budgeted Revenue

Federal

State

Local
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General Operations Fund – Expense
2018‐19 Budget 2018‐19 Estimate 2019‐20 Budget

Instruction 
Functions 11, 12, 13, 95

$23,506,305 $22,658,950 $24,108,252

Instructional Support
Functions 21, 23, 31, 32, 33, 36

$6,683,450 $6,361,650 $6,698,962

Central Administration
Function 41

$1,437,914 $1,339,800 $1,541,028

District Operations
Functions 34, 35, 51, 52, 53

$8,390,602 $7,740,100 $8,393,697

Debt Service
Function 71

$335,500 $335,500 $335,000

Other
Function 99

$274,000 $255,600 $285,000

Total Expense $40,627,771 $38,691,600 $41,361,939
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General Operations Fund – Expense by Object

81%

9%

4% 4% 2%

2018‐19 Budgeted Expenses

Payroll/Benefits

Contracted Services

Supplies

Travel/Other

Debt/Capital Outlay

81%

9%

4%
4% 2%

2019‐20 Budgeted Expenses

Payroll/Benefits

Contracted Services

Supplies

Travel/Other

Debt/Capital Outlay
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General Operations Fund – Fund Balance
Revenue Expense Net Change Fund Balance

2017‐18
Audit

$41,912,440 $38,863,627 $3,048,813 $13,218,761

2018‐19
Estimate

$39,879,348 $38,691,600 $1,187,748 $14,406,509

2019‐20
Budget

$40,163,651 $41,361,939 ($1,198,288) $13,208,221
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Gen Operations Debt Service Food Service

M&O Tax Rate 1.0683 1.0683 N/A
I&S Tax Rate 0.233/0.243 0.233/0.243 N/A

Total Rate 1.3013/1.3113 1.3013/1.3113

Revenue
Current & Delinquent Taxes 17,150,000 5,400,000
Pen & Int on Taxes 200,000 15,000  
Interest Earn on Invest 300,000 10,000 6,000
Athletic receipts 180,000
Ch 313 850,000
Other 90,000 965,000
  Total Local 18,770,000 5,425,000 971,000
State PerCapita/Foundation/EDA 19,160,000
Other state 50,000 12,000
TRS on Behalf rev=exp 1,883,651 35,000
  Total State 21,043,651 50,000 47,000
  Total Federal 350,000 0 1,495,000

Total Operating Rev 40,163,651 5,475,000 2,513,000

Expenses
11 Instruction 23,017,327
12 Instr. Res/Media 496,873
13 Curr Dev 519,052
21 Instr Leader 880,114
23 School Leader 1,897,790
31 Counsel 1,798,713
32 Social Work 52,840
33 Health Serv 500,262
34 Transport 1,563,348
35 Food service 15,000 2,580,473
36 Co/Extra Curr 1,569,243
41 Gen Admin 1,541,028
51 Plant Mtn 6,402,041 4,800
52 Security 234,978
53 Data Proc 178,330
71 Debt Pymt:  Bonds or Mntn Notes 335,000 5,526,000
81 Construction
93 SSA - Elect
95 Pymt to JJAEP 75,000
99 Pymt to Govt (Appraisor) 285,000

Operating Exp Before Transfe 41,361,939 5,526,000 2,585,273

Net Roll/(Loss) Before Transfer (1,198,288) (51,000) (72,273)
Transfer 0 0 0

Net Roll/(Loss) (1,198,288) (51,000) (72,273)

Estimated Beginning Fund Balance 14,406,509 565,144 166,462
Estimated Ending Fund Balance 13,208,221 514,144 94,189

Calallen ISD
Proposed Budgets  2019-2020
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BOARD OF EDUCATION 
CALALLEN INDEPENDENT SCHOOL DISTRICT 

CORPUS CHRISTI, TEXAS 
 

 
Date :  August 26, 2019 

 
 
Subject: Public Comment – Proposed Calallen ISD Budget, Tax Rates, and Bond 
Redemption Resolution for 2019-2020 

 

 
 
 

New Business 
 
 

Action 
 

 
BACKGROUND INFORMATION 
 

 Per governing laws, Calallen ISD must allow public comments on the presented 
Budget, Tax Rates, and Bond Redemption Resolution prior to adoption. 
 
ITEM ADDRESSED 
 

Public Comment - Proposed Calallen ISD Budget, Tax Rates, and Bond Redeption 
Resolution for 2019-2020. 
 
 
RECOMMENDED ACTION 
 
 Open floor for Public Comments. 
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BOARD OF EDUCATION 
CALALLEN INDEPENDENT SCHOOL DISTRICT 

CORPUS CHRISTI, TEXAS 
 

Date : August 26, 2019 
 
Subject: Consider approval of Budget Amendment #3 for 2018-2019   
  
 
 

New Business 
 
 

Action 
 
 

BACKGROUND INFORMATION 
 

 The district formally adopted budgets in August of 2018 for General Operations, 
Food Service and Debt Service Funds for the 2018-2019 Fiscal Year. State law requires 
that these expenditure budgets be adopted by Function and the district is not allowed to 
expend more in a function than is budgeted..   
 
 Budget Amendment #1 affected only the Food Service Budget and was necessary 
due to the USDA Food Service Equipment Grant awarded in the amount of $75,000. 
 
 Budget Amendment #2 affected only the General Operating Budget and was 
necessary for changes to account for the Annaville remodel project, district security, and 
payments to JJAEP. 
 
 Budget Amendment #3 affects only the General Operating Budget. The Board is 
being asked to approve changes in certain Functions within the budget to guarantee that the 
budget amount available will be sufficient to cover any remaining costs that might be 
included in the total, by Function, by year end at August 31, 2019. 
 
 
ITEM ADDRESSED 
 

 Consider approval of Budget Amendment #3 for 2018-2019.  
 
 
RECOMMENDED ACTION 
 

The Admininstration recommends the Board approve the Budget Amendment #3 as 
presented on the attached schedule. 
 

31



2018-2019 Amend #3 2018-2019 2018-2019
Budget as Proposed Budget if Estimated

Previously  Amended Actual
Amended

Revenue
Current & Delinquent Taxes 17,450,000 250,000 17,700,000 17,749,550
Pen & Int on Taxes 200,000 50,000 250,000 257,996
Interest Earn on Invest 300,000 125,000 425,000 445,824
Athletic receipts 180,000 180,000 167,945
Ch 313 Revenue Protection Pymts 2,573,000 2,573,000 2,577,314
Other 50,000 50,000 161,755
  Total Local 20,753,000 425,000 21,178,000 21,360,384
State PerCapita/Foundation/EDA 15,690,000 400,000 16,090,000 16,287,719
TRS on Behalf rev=exp 1,730,989 1,730,989 1,730,989
  Total State 17,420,989 400,000 17,820,989 18,018,708
  Total Federal - NOT Stimulus 350,000 350,000 529,012
Total Operating Rev 38,523,989 825,000 39,348,989 39,908,104

Expenses
11 Instruction 22,465,234 100,000 22,565,234 21,745,350
12 Instr. Res/Media 477,375 50,000 527,375 449,300
13 Curr Dev 503,696 503,696 429,300
21 Instr Leader 871,488 50,000 921,488 807,350
23 School Leader 1,888,373 50,000 1,938,373 1,786,800
31 Counsel 1,786,926 50,000 1,836,926 1,688,000
32 Social Work 51,046 25,000 76,046 51,200
33 Health Serv 482,612 25,000 507,612 457,600
34 Transport 1,718,925 100,000 1,818,925 1,627,000
35 Food service 15,000 25,000 40,000 30,000
36 Co/Extra Curr 1,603,005 50,000 1,653,005 1,570,700
41 Gen Admin 1,437,914 1,437,914 1,339,800
51 Plant Mtn 6,249,965 300,000 6,549,965 5,710,100
52 Security 235,000 235,000 215,600
53 Data Proc 171,712 171,712 157,400
71 Debt Pymt:   Mntn Notes 335,500 335,500 335,500
95 Pymt to JJAEP 60,000 60,000 35,000
99 Pymt to Govt Appraisor 274,000 274,000 255,600

Net Operating Before Transfer 40,627,771 825,000 41,452,771 38,691,600
Net Roll/(Loss Before Transfer) (2,103,782) 0 (2,103,782) 1,216,504
Transfer from M&O to Construction 0 (1,200,000) (1,200,000) (1,200,000)

Net "Roll"/(Loss) to Fund Balance (2,103,782) (1,200,000) (3,303,782) 16,504

Audited Beginning Fund Balance 13,218,761 13,218,761 13,218,761
Estimated Ending Fund Balance 11,114,979 9,914,979 13,235,265

Calallen ISD
Budget Amendment #3

for 2018-2019

General Operating Fund
Fund 199
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BOARD OF EDUCATION 
CALALLEN INDEPENDENT SCHOOL DISTRICT 

CORPUS CHRISTI, TEXAS 
 

 
Date :  August 26, 2019 

 
 
Subject: Discuss and consider approval of a resolution calling a portion of the Calallen 

Independent School District Unlimited Tax School Building Bonds, Series 2018 for 
redemption prior to maturity; and enacting other provisions relating to the subject 

 
 

New Business 
 
 

Action 
 

 
BACKGROUND INFORMATION 
 

 The schedule for payments on our 2018 bonds will continue until 2048. We 
currently owe about $36.42 million in principle on our long term debt. Interest on our 
bonds is appoximately 5% per year. Our debt payment in 2019-20 for bonds will be for 
$2.2 million with $545,000 in principle and $1.655 million in interest. If we pay down 
principle at an accelerated rate, we will pay less in interest over the life of the bonds. The 
“pay down” is referred to as “redemption”. 
 
 The law allows the District to schedule a redemption of principle and include the 
redemption amount in currect debt. The district is then allowed to set an I&S rate that will 
collect enough to pay current debt. 
  
 The Board is presented with two options for Redemption amounts and 
corresponging Debt Service payments in 2019-2020. 
  

 Option 1 – Assumes a redemtion of $565,000 for a total scheduled bond payment

 of $5,294,819 
  

 Option 2 – Assumes a redemtion of $775,000 for a total scheduled bond payment

 of $5,512,431 
 
ITEM ADDRESSED 
 

 Discuss and consider approval of a resolution calling a portion of the Calallen 
Independent School District Unlimited Tax School Building Bonds, Series 2018 for 
redemption prior to maturity; and enacting other provisions relating to the subject 

 
RECOMMENDED ACTION 
 

33



 Recommendation to be made at the meeting. 
 
 (Note: The motion language to propose a redemption statement would be: I move to 
adopt a resolution under option number     calling a portion of the Calallen ISD Unlimited 
Tax School Building Bonds, Series 2018 for redemption.). 
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 ESCROW AGREEMENT 
 

Calallen Independent School District Unlimited Tax School Building Bonds, Series 2018 
____________________________ 

 
 THIS ESCROW AGREEMENT, dated as of August 15, 2020 (herein, together with any 
amendments or supplements hereto, the "Agreement") is entered into by and between the Calallen 
Independent School District (the "Issuer") and The Bank of New York Mellon Trust Company, N.A., 
Dallas, Texas, as escrow agent (herein, together with any successor in such capacity, the "Escrow 
Agent").  The addresses of the Issuer and the Escrow Agent are shown on Exhibit A attached hereto and 
made a part hereof. 
 
 W I T N E S S E T H: 
 
 WHEREAS, the Issuer heretofore issued and there presently remain outstanding the obligations 
(the "Defeased Obligations") described in Exhibit B attached hereto and made a part hereof; and 
 
 WHEREAS, the Defeased Obligations are scheduled to mature in the year, bear interest at the 
rate, and are payable at such times as are set forth in Exhibit B hereto; and 
 
 WHEREAS, when firm banking arrangements have been made for the payment of principal and 
interest to the maturity or redemption dates of the Defeased Obligations, then the Defeased Obligations 
shall no longer be regarded as outstanding except for the purpose of receiving payment from the funds 
provided for such purpose; and  
 
 WHEREAS, Chapter 1207, Texas Government Code ("Chapter 1207"), authorizes the Issuer to 
deposit any of its available funds or resources directly with any paying agent for the Defeased 
Obligations, or a trust company or commercial bank that does not act as a depository for the Issuer, and 
such deposit, if made before such payment dates and in sufficient amounts, shall constitute the making of 
firm banking and financial arrangements for the discharge and final payment of the Defeased Obligations; 
and 
 
 WHEREAS, Chapter 1207 further authorizes the Issuer to enter into an escrow agreement with 
any such paying agent for any of the Defeased Obligations, or a trust company or commercial bank that 
does not act as a depository for the Issuer, with respect to the safekeeping, investment, administration and 
disposition of any such deposit, upon such terms and conditions as the Issuer and such paying agent, trust 
company or commercial bank may agree, provided that such deposits may be invested only in obligations 
described in Section 1207.062 of Chapter 1207, which obligations may be in book entry form, and which 
shall mature and/or bear interest payable at such times and in such amounts as will be sufficient to 
provide for the scheduled payment of principal and interest on the Defeased Obligations when due; and 
 
 WHEREAS, the Escrow Agent is the paying agent for the Defeased Obligations (in such 
capacity, the "Paying Agent"), and this Agreement constitutes an escrow agreement of the kind authorized 
and required by said Chapter 1207; and 
 
 WHEREAS, Chapter 1207 makes it the duty of the Escrow Agent to comply with the terms of 
this Agreement and timely make available to the Paying Agent for the Defeased Obligations the amounts 
required to provide for the payment of the principal of and interest on such obligations when due, and in 
accordance with their terms, but solely from the funds, in the manner, and to the extent provided in this 
Agreement; 
 
 NOW, THEREFORE, in consideration of the mutual undertakings, promises and agreements 
herein contained, the sufficiency of which hereby are acknowledged, and to secure the full and timely 
payment of principal of and the interest on the Defeased Obligations, the Issuer and the Escrow Agent 
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mutually undertake, promise, and agree for themselves and their respective representatives and 
successors, as follows: 
 
 ARTICLE I 
 
 DEFINITIONS AND INTERPRETATIONS 
 
 Section 1.01.  Recitals.  The recitals set forth in the preamble hereof are incorporated herein and 
shall have the same force and effect as if set forth in this Section. 
 
 Section 1.02.  Definitions.  Unless the context clearly indicates otherwise, the following terms 
shall have the meanings assigned to them below when they are used in this Agreement: 
 
 "Code" means the Internal Revenue Code of 1986, as amended, or to the extent applicable the 
Internal Revenue Code of 1954, together with any other applicable provisions of any successor federal 
income tax laws. 
 
 "Escrow Fund" means the fund created by this Agreement to be administered by the Escrow 
Agent pursuant to the provisions of this Agreement. 
 
 "Escrowed Securities" means, subject to any restrictions set forth in any order, ordinance or 
resolution of the Issuer authorizing the issuance of the Defeased Obligations, the obligations permitted by 
Section 1207.062 of Chapter 1207 as described in the Report or cash or other obligations permitted by 
Section 1207.062 of Chapter 1207 substituted therefor pursuant to Article IV of this Agreement. 
 
 Section 1.03.  Other Definitions.  The terms "Agreement", "Issuer", "Escrow Agent", "Defeased 
Obligations" and "Paying Agent", when they are used in this Agreement, shall have the meanings 
assigned to them in the preamble to this Agreement. 
 
 Section 1.04.  Interpretations.  The titles and headings of the articles and sections of this 
Agreement have been inserted for convenience and reference only and are not to be considered a part 
hereof and shall not in any way modify or restrict the terms hereof.  This Agreement and all of the terms 
and provisions hereof shall be liberally construed to effectuate the purposes set forth herein and to achieve 
the intended purpose of providing for the defeasance and redemption of the Defeased Obligations in 
accordance with applicable law. 
 
 ARTICLE II 
 
 DEPOSIT OF FUNDS 
 
 Section 2.01.  Deposits in the Escrow Fund.  On or prior to August 15, 2020, the Issuer agrees to 
deposit, or cause to be deposited, with the Escrow Agent, for deposit into the Escrow Fund, funds in the 
amount set forth in Exhibit B hereto. 
 
 ARTICLE III 
 
 CREATION AND OPERATION OF ESCROW FUND 
 
 Section 3.01.  Escrow Fund.  The Escrow Agent has created on its books a special trust fund and 
irrevocable escrow to be known as the "Calallen ISD Unlimited Tax School Building Bonds, Series 2018 
Escrow Fund" (the "Escrow Fund").  The Escrow Agent hereby agrees that upon receipt thereof it will 
irrevocably deposit to the credit of the Escrow Fund the funds described above.  Such deposit, all 
proceeds therefrom, and all cash balances from time to time on deposit therein (a) shall be the property of 
the Escrow Fund, (b) shall be applied only in strict conformity with the terms and conditions of this 
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Agreement, and (c) are hereby irrevocably pledged to the payment of the principal of and interest on the 
Defeased Obligations, which payment shall be made by timely transfers of such amounts at such times as 
are provided for in Section 3.02 hereof.  When the final transfers have been made for the payment of such 
principal of and interest on the Defeased Obligations, any balance then remaining in the Escrow Fund 
shall be transferred to the Issuer, and the Escrow Agent shall thereupon be discharged from any further 
duties hereunder. 
 
 Section 3.02.  Payment of Principal and Interest.  The Escrow Agent is hereby irrevocably 
instructed to transfer from the cash balances from time to time on deposit in the Escrow Fund, the 
amounts required to pay the principal of the Defeased Obligations on the redemption date set forth in 
Exhibit B hereto and interest thereon to such redemption date. 
 
 Section 3.03.  Sufficiency of Escrow Fund.  The Issuer represents that the amount deposited into 
the Escrow Fund pursuant to Section 2.01 hereof is sufficient to pay all principal and interest coming due 
on the Defeased Obligations to the redemption date thereof. If, for any reason, at any time, the cash 
balances on deposit or scheduled to be on deposit in the Escrow Fund shall be insufficient to transfer the 
amounts required by each place of payment (paying agent) for the Defeased Obligations to make the 
payments set forth in Section 3.02 hereof, the Issuer shall timely deposit in the Escrow Fund, from any 
funds that are lawfully available therefor, additional funds in the amounts required to make such 
payments, unless such insufficiency is caused by the acts of the Escrow Agent.  Notice of any such 
insufficiency shall be given as promptly as practicable as hereinafter provided, but the Escrow Agent shall 
not in any manner be responsible for any insufficiency of funds in the Escrow Fund or the Issuer's failure 
to make additional deposits thereto. 
 
 Section 3.04.  Trust Fund.  The Escrow Agent shall hold at all times the Escrow Fund wholly 
segregated from all other funds and securities on deposit with the Escrow Agent; it shall never allow any 
assets of the Escrow Fund to be commingled with any other funds or securities of the Escrow Agent; and 
it shall hold and dispose of the assets of the Escrow Fund only as set forth herein.  The assets of the 
Escrow Fund shall always be maintained by the Escrow Agent as trust funds for the benefit of the owners 
of the Defeased Obligations; and a special account thereof shall at all times be maintained on the books of 
the Escrow Agent.  The owners of the Defeased Obligations shall be entitled to the same preferred claim 
and first lien upon all assets of the Escrow Fund to which they are entitled as owners of the Defeased 
Obligations.  The amounts received by the Escrow Agent under this Agreement shall not be considered as 
a banking deposit by the Issuer, and the Escrow Agent shall have no right to title with respect thereto 
except as a constructive trustee and Escrow Agent under the terms of this Agreement.  The amounts 
received by the Escrow Agent under this Agreement shall not be subject to warrants, drafts or checks 
drawn by the Issuer or, except to the extent expressly herein provided, by the Paying Agent. 
 
 Section 3.05.  Security for Cash Balances.  Cash balances from time to time on deposit in the 
Escrow Fund shall, to the extent not insured by the Federal Deposit Insurance Corporation or its 
successor, be continuously secured by a pledge of direct obligations of, or obligations unconditionally 
guaranteed by, the United States of America, having a market value at least equal to such cash balances. 
 
 ARTICLE IV 
 
 LIMITATION ON INVESTMENTS 
 
 Section 4.01.  Limitations.  Except as provided in this Article IV, the Escrow Agent shall not 
have any power or duty to invest or reinvest any money held hereunder, or to make substitutions of, or to 
sell, transfer or otherwise dispose of, any Escrowed Securities, if purchased. 
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 Section 4.02.  Substitutions and Reinvestments.  At the written direction of the Issuer, the Escrow 
Agent shall invest cash balances on deposit in the Escrow Fund, make substitutions of any Escrowed 
Securities or redeem Escrowed Securities and reinvest the proceeds thereof in other Escrowed Securities 
or hold such proceeds as cash, together with other moneys or Escrowed Securities held in the Escrow 
Fund, provided that the Issuer delivers to the Escrow Agent the following: 
 

 (1)  an opinion by an independent certified public accountant that after such purchase, 
substitution or reinvestment, the principal amount of the Escrowed Securities in the Escrow Fund 
(which shall be noncallable, not pre-payable obligations described in Section 1207.062 of Chapter 
1207), together with the interest thereon and other available moneys, will be sufficient to pay, 
without further investment or reinvestment, as the same become due as set forth in Exhibit B 
hereto, the principal of and interest on the Defeased Obligations which have not previously been 
paid, and 

 
 (2)  an unqualified opinion of nationally recognized municipal bond counsel to the effect 
that (a) such purchase, substitution or reinvestment will not cause the Defeased Obligations to be 
"arbitrage bonds" within the meaning of Section 103 of the Code or the regulations thereunder in 
effect on the date of such purchase, substitution or reinvestment, or otherwise make the interest 
on the Defeased Obligations subject to federal income taxation, and (b) such purchase, 
substitution or reinvestment complies with the Constitution and laws of the State of Texas and 
with all relevant documents relating to the issuance of the Defeased Obligations. 

 
 The Escrow Agent shall have no responsibility or liability for loss or otherwise with respect to 
investments made at the direction of the Issuer. 
 
 Section 4.03.  Arbitrage.   The Issuer hereby covenants and agrees that it shall never request the 
Escrow Agent to exercise any power hereunder or permit any part of the money in the Escrow Fund or 
proceeds from the sale of any Escrowed Securities, if purchased, to be used directly or indirectly to 
acquire any securities or obligations if the exercise of such power or the acquisition of such securities or 
obligations would cause any Defeased Obligations to be an "arbitrage bond" within the meaning of the 
Code. 
 
 ARTICLE V 
 
 APPLICATION OF CASH BALANCES 
 
 Section 5.01.  In General.  Except as may be agreed to by the Issuer in writing, no withdrawals, 
transfers, or reinvestment shall be made of cash balances in the Escrow Fund. 
 
 ARTICLE VI 
 
 RECORDS AND REPORTS 
 
 Section 6.01.  Records.  The Escrow Agent will keep books of record and account in which 
complete and correct entries shall be made of all transactions relating to the receipts, disbursements, 
allocations and application of the money deposited to the Escrow Fund and all proceeds thereof, and such 
books shall be available for inspection at reasonable hours and under reasonable conditions by the Issuer 
and the owners of the Defeased Obligations. 
 
 Section 6.02.  Reports.  While this Agreement remains in effect, the Escrow Agent annually shall 
prepare and send to the Issuer a written report summarizing all transactions relating to the Escrow Fund 
during the preceding year, including, without limitation, transfers from the Escrow Fund for payments on 
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the Defeased Obligations, together with a detailed statement of the cash balance on deposit in the Escrow 
Fund as of the end of such period. 
 

 ARTICLE VII 
 

 CONCERNING THE PAYING AGENT AND ESCROW AGENT 
 

 Section 7.01.  Representations.  The Escrow Agent hereby represents that it has all necessary 
power and authority to enter into this Agreement and undertake the obligations and responsibilities 
imposed upon it herein, and that it will carry out all of its obligations hereunder. 
 

 Section 7.02.  Limitation on Liability.  The liability of the Escrow Agent to transfer funds for the 
payment of the principal of and interest on the Defeased Obligations shall be limited to the cash balances 
from time to time on deposit in the Escrow Fund.  Notwithstanding any provision contained herein to the 
contrary, neither the Escrow Agent nor the Paying Agent shall have any liability whatsoever for the 
insufficiency of funds from time to time in the Escrow Fund, except for the obligation to notify the Issuer 
as promptly as practicable of any such occurrence. 
 

 The recitals herein and in the proceedings authorizing the Defeased Obligations shall be taken as 
the statements of the Issuer and shall not be considered as made by, or imposing any obligation or liability 
upon, the Escrow Agent.  The Escrow Agent is not a party to the proceedings authorizing the Defeased 
Obligations and is not responsible for nor bound by any of the provisions thereof (except as a place of 
payment and paying agent and/or a Paying Agent/Registrar therefor).  In its capacity as Escrow Agent, it 
is agreed that the Escrow Agent need look only to the terms and provisions of this Agreement. 
 

 Except as stated in Section 7.05 hereof, the Escrow Agent makes no representations as to the 
value, conditions or sufficiency of the Escrow Fund, or any part thereof, or as to the title of the Issuer 
thereto, or as to the security afforded thereby or hereby, and the Escrow Agent shall not incur any liability 
or responsibility in respect to any of such matters. 
 

 It is the intention of the parties hereto that the Escrow Agent shall never be required to use or 
advance its own funds or otherwise incur personal financial liability in the performance of any of its 
duties or the exercise of any of its rights and powers hereunder. 
 

 The Escrow Agent shall not be liable for any action taken or neglected to be taken by it in good 
faith in any exercise of reasonable care and believed by it to be within the discretion or power conferred 
upon it by this Agreement, nor shall the Escrow Agent be responsible for the consequences of any error of 
judgment; and the Escrow Agent shall not be answerable except for its own action, neglect or default, nor 
for any loss unless the same shall have been through its negligence or willful misconduct. 
 

 Unless it is specifically otherwise provided herein, the Escrow Agent has no duty to determine or 
inquire into the happening or occurrence of any event or contingency or the performance or failure of 
performance of the Issuer with respect to arrangements or contracts with others, with the Escrow Agent's 
sole duty hereunder being to safeguard the Escrow Fund, to dispose of and deliver the same in accordance 
with this Agreement.  If, however, the Escrow Agent is called upon by the terms of this Agreement to 
determine the occurrence of any event or contingency, the Escrow Agent shall be obligated, in making 
such determination, only to exercise reasonable care and diligence, and in event of error in making such 
determination the Escrow Agent shall be liable only for its own willful misconduct or its negligence.  In 
determining the occurrence of any such event or contingency the Escrow Agent may request from the 
Issuer or any other person such reasonable additional evidence as the Escrow Agent in its discretion may 
deem necessary to determine any fact relating to the occurrence of such event or contingency, and in this 
connection may make inquiries of, and consult with, among others, the Issuer at any time. 
 

The Escrow Agent may conclusively rely and shall be protected in acting or refraining from 
acting upon any resolution, certificate, statement, instrument, opinion, report, notice, request, direction, 
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consent, order, or other paper or document believed by it to be genuine and to have been signed or 
presented by the proper party or parties. 
 

The Escrow Agent may consult with counsel, and the opinion of such counsel shall be full and 
complete authorization and protection in respect of any action taken or suffered by it in good faith and in 
accordance therewith.  The Escrow Agent may execute any of the trusts or powers hereunder or perform 
any duties hereunder either directly or by or through agents, attorneys, custodians or nominees appointed 
with due care, and shall not be responsible for any willful misconduct or negligence on the part of any 
agent, attorney, custodian or nominee so appointed. 
 

To the extent permitted by law, the Issuer agrees to indemnify, defend and hold the Escrow Agent 
and its officers, directors, agents, and employees harmless from and against any and all loss, damage, 
claim, liability and expense that may be incurred by the Escrow Agent arising out of or in connection with 
its acceptance or appointment as Escrow Agent hereunder, including the costs and expenses of defending 
itself against any claim or liability in connection with the exercise or performance of any of its powers or 
duties hereunder except that the Escrow Agent shall not be indemnified for any loss, damage, claim, 
liability, or expense resulting from its own negligence or willful misconduct.  The foregoing 
indemnification shall survive the termination of this Agreement or the resignation or removal of the 
Escrow Agent for any reason. 
 

 Section 7.03.  Compensation.  (a) Concurrently with the initial deposit to the Escrow Fund, the 
Issuer shall pay to the Escrow Agent, as a fee for performing the services hereunder and for all expenses 
incurred or to be incurred by the Escrow Agent in the administration of this Agreement, the amount set 
forth in Exhibit C attached hereto, the sufficiency of which is hereby acknowledged by the Escrow 
Agent.  In the event that the Escrow Agent is requested to perform any extraordinary services hereunder, 
the Issuer hereby agrees to pay reasonable fees to the Escrow Agent for such extraordinary services and to 
reimburse the Escrow Agent for all expenses incurred by the Escrow Agent in performing such 
extraordinary services, and the Escrow Agent hereby agrees to look only to the Issuer for the payment of 
such fees and reimbursement of such expenses.  The Escrow Agent hereby agrees that in no event shall it 
ever assert any claim or lien against the Escrow Fund for any fees for its services, whether regular or 
extraordinary, as Escrow Agent, or in any other capacity, or for reimbursement for any of its expenses. 
 

 (b)  Upon receipt of the aforesaid specific sum stated in subsection (a) of this Section 7.03 for 
Escrow Agent fees, expenses, and services, the Escrow Agent shall acknowledge such receipt to the 
Issuer in writing. 
 

 Section 7.04.  Successor Escrow Agents.  If at any time the Escrow Agent or its legal successor or 
successors should become unable, through operation or law or otherwise, to act as escrow agent 
hereunder, or if its property and affairs shall be taken under the control of any state or federal court or 
administrative body because of insolvency or bankruptcy or for any other reason, a vacancy shall 
forthwith exist in the office of Escrow Agent hereunder.  In such event the Issuer, by appropriate action, 
promptly shall appoint an Escrow Agent to fill such vacancy.  If no successor Escrow Agent shall have 
been appointed by the Issuer within 60 days, a successor may be appointed by the owners of a majority in 
principal amount of the Defeased Obligations then outstanding by an instrument or instruments in writing 
filed with the Issuer, signed by such owners or by their duly authorized attorneys-in-fact.  If, in a proper 
case, no appointment of a successor Escrow Agent shall be made pursuant to the foregoing provisions of 
this section within three months after a vacancy shall have occurred, the owner of any Defeased 
Obligation may apply to any court of competent jurisdiction to appoint a successor Escrow Agent.  Such 
court may thereupon, after such notice, if any, as it may deem proper, prescribe and appoint a successor 
Escrow Agent.  
 

 Any successor Escrow Agent shall be a corporation organized and doing business under the laws 
of the United States or the State of Texas, authorized under such laws to exercise corporate trust powers, 
authorized under Texas law to act as an escrow agent, having its principal office and place of business in 
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the State of Texas, having a combined capital and surplus of at least $50,000,000 and subject to the 
supervision or examination by Federal or State authority.   
 

 Any successor Escrow Agent shall execute, acknowledge and deliver to the Issuer and the Escrow 
Agent an instrument accepting such appointment hereunder, and the Escrow Agent shall execute and 
deliver an instrument transferring to such successor Escrow Agent, subject to the terms of this 
Agreement, all the rights, powers and trusts of the Escrow Agent hereunder.  Upon the request of any 
such successor Escrow Agent, the Issuer shall execute any and all instruments in writing for more fully 
and certainly vesting in and confirming to such successor Escrow Agent all such rights, powers and 
duties. 
 

 The Escrow Agent at the time acting hereunder may at any time resign and be discharged from 
the trust hereby created by giving not less than sixty (60) days' written notice to the Issuer and publishing 
notice thereof, specifying the date when such resignation will take effect, in a newspaper printed in the 
English language and with general circulation in New York, New York, such publication to be made once 
at least three (3) weeks prior to the date when the resignation is to take effect.  No such resignation shall 
take effect unless a successor Escrow Agent shall have been appointed by the owners of the Defeased 
Obligations or by the Issuer as herein provided and such successor Escrow Agent shall be a paying agent 
for the Defeased Obligations and shall have accepted such appointment, in which event such resignation 
shall take effect immediately upon the appointment and acceptance of a successor Escrow Agent. 
 

 Under any circumstances, the Escrow Agent shall pay over to its successor Escrow Agent 
proportional parts of the Escrow Agent's fee and, if applicable, its Paying Agent's fee hereunder. 
 

If within 60 days following the resignation of the Escrow Agent, no successor Escrow Agent shall 
have been appointed, the Escrow Agent may apply to any court of competent jurisdiction to appoint a 
successor Escrow Agent. 
 

 Section 7.05.  Notice of Redemption.  The Escrow Agent is hereby authorized and directed to 
cause notice of defeasance and redemption of the Defeased Obligations to be given at the time and in the 
form and manner prescribed in the proceedings that authorized the issuance of the Defeased Obligations. 
 

 ARTICLE VIII 
 

 MISCELLANEOUS 
 

 Section 8.01.  Notice.  Any notice, authorization, request, or demand required or permitted to be 
given hereunder shall be in writing and shall be deemed to have been duly given when mailed by 
registered or certified mail, postage prepaid addressed to the Issuer or the Escrow Agent at the address 
shown on Exhibit A attached hereto.  The United States Post Office registered or certified mail receipt 
showing delivery of the aforesaid shall be conclusive evidence of the date and fact of delivery.  Any party 
hereto may change the address to which notices are to be delivered by giving to the other parties not less 
than ten (10) days prior notice thereof.  Prior written notice of any amendment to this Agreement 
contemplated pursuant to Section 8.08 and immediate written notice of any incidence of a severance 
pursuant to Section 8.04 shall be sent to Moody's Investors Service, Attn:  Public Finance Rating 
Desk/Refunded Bonds, 99 Church Street, New York, New York 10007, Standard & Poor's Corporation, 
Attn:  Municipal Bond Department, 25 Broadway, New York, New York 10004 and Fitch, Inc., One State 
Street Plaza, New York, New York 10004. 
 

 Section 8.02.  Termination of Responsibilities.  Upon the taking of all the actions as described 
herein by the Escrow Agent, the Escrow Agent shall have no further obligations or responsibilities 
hereunder to the Issuer, the owners of the Defeased Obligations or to any other person or persons in 
connection with this Agreement. 
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 Section 8.03.  Binding Agreement.  This Agreement shall be binding upon the Issuer and the 
Escrow Agent and their respective successors and legal representatives, and shall inure solely to the 
benefit of the owners of the Defeased Obligations, the Issuer, the Escrow Agent and their respective 
successors and legal representatives. 
 

 Section 8.04.  Severability.  In case any one or more of the provisions contained in this 
Agreement shall for any reason be held to be invalid, illegal or unenforceable in any respect, such 
invalidity, illegality or unenforceability shall not affect any other provisions of this Agreement, but this 
Agreement shall be construed as if such invalid or illegal or unenforceable provision had never been 
contained herein. 
 

 Section 8.05.  Texas Law Governs.  This Agreement shall be governed exclusively by the 
provisions hereof and by the applicable laws of the State of Texas. 
 

 Section 8.06.  Time of the Essence.  Time shall be of the essence in the performance of 
obligations from time to time imposed upon the Escrow Agent by this Agreement. 
 

 Section 8.07.  Effective date of Agreement.  This Agreement shall be effective upon receipt by 
the Escrow Agent of the funds described in Exhibit B hereto, together with the specific sums stated in 
subsections (a) and (b) of Section 7.03 for Escrow Agent and paying agency fees, expenses, and services. 
 

 Section 8.08.  Amendments.  This Agreement shall not be amended except to cure any ambiguity 
or formal defect or omission in this Agreement.  No amendment shall be effective unless the same shall 
be in writing and signed by the parties thereto.  No such amendment shall adversely affect the rights of 
the holders of the Defeased Obligations. 
 

 Section 8.09.  Counterparts.  This Agreement may be executed in one or more counterparts, each 
and all of which shall constitute one and the same instrument. 
 

 Section 8.10.  Miscellaneous.  The Escrow Agent represents and warrants, for purposes of 
Chapter 2270 of the Texas Government Code, that at the time of execution and delivery of this 
Agreement, none of the Escrow Agent, or any wholly owned subsidiary, majority-owned subsidiary, 
parent company or affiliate of the Escrow Agent, boycotts Israel.  The Escrow Agent agrees that, except 
to the extent otherwise required by applicable federal law, including, without limitation, 50 U.S.C. 
Section 4607, neither the Escrow Agent, nor any wholly-owned subsidiary, majority-owned subsidiary, 
parent company, or affiliate of the Escrow Agent, will boycott Israel during the term of this Agreement.  
The terms "boycotts Israel" and "boycott Israel" as used in this subsection (a) has the meaning assigned to 
the term "boycott Israel" in Section 808.001 of the Texas Government Code. 
 

The Escrow Agent represents and warrants, for purposes of Subchapter F of Chapter 2252 of the 
Texas Government Code, that at the time of execution and delivery of this Agreement neither the Escrow 
Agent, nor any wholly owned subsidiary, majority-owned subsidiary, parent company or affiliate of the 
Escrow Agent, (i) engages in business with Iran, Sudan or any foreign terrorist organization as described 
in Chapters 806 or 807 of the Texas Government Code, or Subchapter F of Chapter 2252 of the Texas 
Government Code, or (ii) is a company listed by the Texas Comptroller under Sections 806.051, 807.051 
or 2252.153 of the Texas Government Code.  The term "foreign terrorist organization" as used in this 
subsection (b) has the meaning assigned to such term in Section 2252.151 of the Texas Government 
Code. 
 

[Remainder of page left blank intentionally] 
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 EXECUTED as of the date first written above. 
 
   CALALLEN INDEPENDENT SCHOOL DISTRICT 
 
 
   ____________________________________________ 
   Authorized Officer 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Signature Page to Escrow Agreement 
Calallen Independent School District Unlimited Tax School Building Bonds, Series 2018 
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   THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A. 
 
 
   By: ________________________________________________ 
 
   Title: ________________________________________________ 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 Signature Page to Escrow Agreement 
 Calallen Independent School District Unlimited Tax School Building Bonds, Series 2018 
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 Exhibit A 
 
 ADDRESSES OF THE ISSUER AND THE ESCROW AGENT 
 
 
ISSUER 
 

Calallen Independent School District 
4205 Wildcat Drive 
Calallen, Texas  78410 
 
Attention: Director of Finance 

 
 
ESCROW AGENT 
 
 The Bank of New York Mellon Trust Company, N.A. 
 2001 Bryan Street, 11th Floor 
 Dallas, Texas  75201 
 
 Attention:  Corporate Trust Department 
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Exhibit B 
 

DEFEASED OBLIGATIONS 
 

Calallen Independent School District Unlimited Tax School Building Bonds, Series 2018 
 
Maturity Date: February 15, 2048 
Principal Amount to be Redeemed: $565,000 (all from the last mandatory sinking fund payment) 
Defeasance Date: August 15, 2020 
Redemption Date: August 15, 2021 
 
 

ESCROW DEPOSIT 
 
Deposit with Respect to the Defeased Obligations: The Issuer shall deposit the sum of $585,481.26 with 
the Escrow Agent on or before August 15, 2020, which funds shall be applied to pay the principal and 
interest coming due on the Defeased Obligations as shown below: 
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Exhibit C 

 
ESCROW AGENT FEES 
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RESOLUTION CALLING A PORTION OF THE CALALLEN INDEPENDENT 
SCHOOL DISTRICT'S UNLIMITED TAX SCHOOL BUILDING BONDS, 
SERIES 2018 FOR REDEMPTION PRIOR TO MATURITY; AND ENACTING 
OTHER PROVISIONS RELATING TO THE SUBJECT 

 
 WHEREAS, the Calallen Independent School District (the "District") previously issued 
its Unlimited Tax School Building Bonds, Series 2018 (the "Bonds"); and 
 
 WHEREAS, in the order that authorized the issuance of the Bonds (the "Bond Order"), 
the District reserved the option to redeem the Bonds maturing on February 15, 2048, in whole or 
in part, at a price equal to the principal amount of the Bonds so called for redemption plus 
accrued interest to the redemption date, beginning on August 15, 2021, or on any date thereafter; 
and 
 
 WHEREAS, the Board of Trustees (the "Board") finds and determines that it is necessary 
and in the best interests of the District to redeem the outstanding Bonds described below with 
funds available for such purpose in accordance with the terms hereof; and 
 
 WHEREAS, it is officially found, determined and declared that the meeting at which this 
Resolution has been adopted was open to the public and public notice of the date, hour, place and 
subject of said meeting, including this Resolution, was given, all as required by the applicable 
provisions of Texas Government Code, Chapter 551; 
 
 NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE 
CALALLEN INDEPENDENT SCHOOL DISTRICT: 
 
 Section 1. Findings. 
 
 The declarations, determinations and findings declared, made and found in the preambles 
to this Resolution are hereby adopted, restated and made a part of the operative provisions 
hereof.  
 
 Section 2. Redemption of Bonds. 
 
 The Bonds listed in Exhibit A hereto (the "Redeemed Bonds") are hereby called for 
redemption on August 15, 2021 (the "Redemption Date").  The Redeemed Bonds shall be paid, 
and the interest thereon shall cease to accrue, on the Redemption Date. 
 
 Section 3. Authorization of Actions. 
 
 (a) The President and Secretary of the Board, the Superintendent of Schools and the 
Director of Finance of the District (the "Authorized Officers" and, each individually, an 
"Authorized Officer") are each hereby authorized and directed to deliver to The Bank of New 
York Mellon Trust Company, N.A., Dallas, Texas, the Paying Agent/Registrar for the Bonds 
("BoNY"), a notice of redemption with respect to the Redeemed Bonds in substantially the form 
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attached hereto as Exhibit A, and to direct BoNY to send notice of redemption of the Redeemed 
Bonds to the bondholders in accordance with the Bond Order. 
 
 (b) The Redeemed Bonds shall be presented for redemption at the Paying 
Agent/Registrar therefor, and shall not bear interest after the Redemption Date. 
 

(c) Each Authorized Officer is hereby authorized to enter into and execute on behalf 
of the District an escrow agreement (the "Escrow Agreement") between the District and BoNY 
(in such capacity, the "Escrow Agent"), in the form and substance as shall be approved by the 
Authorized Officer, which Escrow Agreement will provide for the payment of the Redeemed 
Bonds.  In addition, each Authorized Officer is authorized to purchase, or approve the purchase 
of, Defeasance Securities (as defined in the Bond Order) with the proceeds deposited with the 
Escrow Agent. 

 
(d) On or before August 15, 2020, the District shall deposit with the Escrow Agent 

funds in an amount sufficient to provide for the redemption of the Redeemed Bonds on the 
Redemption Date, with such funds to be applied in accordance with the Escrow Agreement.  
Lawfully available funds of the District are hereby authorized and appropriated in the amounts 
necessary for such purpose. 
 
 (e) The Authorized Officers are hereby authorized and directed to take such actions 
and to execute and deliver such documents, orders and receipts, including without limitation 
material events notices with respect to the Redeemed Bonds, as necessary or appropriate to 
consummate the transactions authorized by this Resolution and to redeem the Redeemed Bonds 
in accordance with the provisions and requirements of the Bond Order. 
 
 PASSED, APPROVED AND EFFECTIVE this August 26, 2019. 
 
 
 
       ____________________________ 
       President, Board of Trustees 
       Calallen Independent School District 
ATTEST: 
 
 
 
_____________________________ 
Secretary, Board of Trustees 
Calallen Independent School District 
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Exhibit A 
 

NOTICE OF REDEMPTION 
 

CALALLEN INDEPENDENT SCHOOL DISTRICT 
UNLIMITED TAX SCHOOL BUILDING BONDS, SERIES 2018 

 
 

NOTICE IS HEREBY GIVEN that the Calallen Independent School District (the "District") has 
called for redemption the outstanding Bonds ("Redeemed Bonds") of the District described as 
follows: 
 
CALALLEN INDEPENDENT SCHOOL DISTRICT UNLIMITED TAX SCHOOL BUILDING 
BONDS, SERIES 2018, dated January 1, 2018, maturing on February 15 in the year shown 
below.  Such Redeemed Bonds have been called for redemption on August 15, 2021 (the 
"Redemption Date") at a redemption price equal to the principal amount thereof plus accrued 
interest to the Redemption Date (the "Redemption Price"): 
 

 
 

Maturity 
Date 

  
Principal 
Amount 

Outstanding 

Principal 
Amount 
Being 

Refunded 

  
Principal 
Amount 

Remaining 
2048*  $2,700,000 $565,000  $2,135,000 

 
  * Represents the final mandatory sinking fund payment for a term bond with a final maturity of February 15, 2048. 
 
THE REDEEMED BONDS have been called for redemption in accordance with the terms of the 
order authorizing their issuance, and such Redeemed Bonds shall be redeemed at The Bank of 
New York Mellon Trust Company, N.A., the Paying Agent/Registrar for the Redeemed Bonds. 
 
UPON PRESENTATION of the Redeemed Bonds at the Paying Agent/Registrar on the 
Redemption Date, the holder thereof shall be entitled to receive the Redemption Price equal to 
par and accrued interest to the Redemption Date. 
 
NOTICE IS FURTHER GIVEN that due and proper arrangements have been made for providing 
the place of payment of the Redeemed Bonds called for redemption with funds sufficient to pay 
the principal amount of the Redeemed Bonds and the interest thereon to the Redemption Date.  
In the event the Redeemed Bonds are not presented for redemption by the Redemption Date, they 
shall not thereafter bear interest. 
 
THIS NOTICE is issued and given pursuant to the redemption provisions in the proceedings 
authorizing the issuance of the Redeemed Bonds and in accordance with the recitals and 
provisions of each of the Redeemed Bonds, respectively. 
 

CALALLEN INDEPENDENT SCHOOL DISTRICT 
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 ESCROW AGREEMENT 
 

Calallen Independent School District Unlimited Tax School Building Bonds, Series 2018 
____________________________ 

 
 THIS ESCROW AGREEMENT, dated as of August 15, 2020 (herein, together with any 
amendments or supplements hereto, the "Agreement") is entered into by and between the Calallen 
Independent School District (the "Issuer") and The Bank of New York Mellon Trust Company, N.A., 
Dallas, Texas, as escrow agent (herein, together with any successor in such capacity, the "Escrow 
Agent").  The addresses of the Issuer and the Escrow Agent are shown on Exhibit A attached hereto and 
made a part hereof. 
 
 W I T N E S S E T H: 
 
 WHEREAS, the Issuer heretofore issued and there presently remain outstanding the obligations 
(the "Defeased Obligations") described in Exhibit B attached hereto and made a part hereof; and 
 
 WHEREAS, the Defeased Obligations are scheduled to mature in the year, bear interest at the 
rate, and are payable at such times as are set forth in Exhibit B hereto; and 
 
 WHEREAS, when firm banking arrangements have been made for the payment of principal and 
interest to the maturity or redemption dates of the Defeased Obligations, then the Defeased Obligations 
shall no longer be regarded as outstanding except for the purpose of receiving payment from the funds 
provided for such purpose; and  
 
 WHEREAS, Chapter 1207, Texas Government Code ("Chapter 1207"), authorizes the Issuer to 
deposit any of its available funds or resources directly with any paying agent for the Defeased 
Obligations, or a trust company or commercial bank that does not act as a depository for the Issuer, and 
such deposit, if made before such payment dates and in sufficient amounts, shall constitute the making of 
firm banking and financial arrangements for the discharge and final payment of the Defeased Obligations; 
and 
 
 WHEREAS, Chapter 1207 further authorizes the Issuer to enter into an escrow agreement with 
any such paying agent for any of the Defeased Obligations, or a trust company or commercial bank that 
does not act as a depository for the Issuer, with respect to the safekeeping, investment, administration and 
disposition of any such deposit, upon such terms and conditions as the Issuer and such paying agent, trust 
company or commercial bank may agree, provided that such deposits may be invested only in obligations 
described in Section 1207.062 of Chapter 1207, which obligations may be in book entry form, and which 
shall mature and/or bear interest payable at such times and in such amounts as will be sufficient to 
provide for the scheduled payment of principal and interest on the Defeased Obligations when due; and 
 
 WHEREAS, the Escrow Agent is the paying agent for the Defeased Obligations (in such 
capacity, the "Paying Agent"), and this Agreement constitutes an escrow agreement of the kind authorized 
and required by said Chapter 1207; and 
 
 WHEREAS, Chapter 1207 makes it the duty of the Escrow Agent to comply with the terms of 
this Agreement and timely make available to the Paying Agent for the Defeased Obligations the amounts 
required to provide for the payment of the principal of and interest on such obligations when due, and in 
accordance with their terms, but solely from the funds, in the manner, and to the extent provided in this 
Agreement; 
 
 NOW, THEREFORE, in consideration of the mutual undertakings, promises and agreements 
herein contained, the sufficiency of which hereby are acknowledged, and to secure the full and timely 
payment of principal of and the interest on the Defeased Obligations, the Issuer and the Escrow Agent 
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mutually undertake, promise, and agree for themselves and their respective representatives and 
successors, as follows: 
 
 ARTICLE I 
 
 DEFINITIONS AND INTERPRETATIONS 
 
 Section 1.01.  Recitals.  The recitals set forth in the preamble hereof are incorporated herein and 
shall have the same force and effect as if set forth in this Section. 
 
 Section 1.02.  Definitions.  Unless the context clearly indicates otherwise, the following terms 
shall have the meanings assigned to them below when they are used in this Agreement: 
 
 "Code" means the Internal Revenue Code of 1986, as amended, or to the extent applicable the 
Internal Revenue Code of 1954, together with any other applicable provisions of any successor federal 
income tax laws. 
 
 "Escrow Fund" means the fund created by this Agreement to be administered by the Escrow 
Agent pursuant to the provisions of this Agreement. 
 
 "Escrowed Securities"  means, subject to any restrictions set forth in any order, ordinance or 
resolution of the Issuer authorizing the issuance of the Defeased Obligations, the obligations permitted by 
Section 1207.062 of Chapter 1207 as described in the Report or cash or other obligations permitted by 
Section 1207.062 of Chapter 1207 substituted therefor pursuant to Article IV of this Agreement. 
 
 Section 1.03. Other Definitions.  The terms "Agreement", "Issuer", "Escrow Agent", "Defeased 
Obligations" and "Paying Agent", when they are used in this Agreement, shall have the meanings 
assigned to them in the preamble to this Agreement. 
 
 Section 1.04.  Interpretations.  The titles and headings of the articles and sections of this 
Agreement have been inserted for convenience and reference only and are not to be considered a part 
hereof and shall not in any way modify or restrict the terms hereof.  This Agreement and all of the terms 
and provisions hereof shall be liberally construed to effectuate the purposes set forth herein and to achieve 
the intended purpose of providing for the defeasance and redemption of the Defeased Obligations in 
accordance with applicable law. 
 
 ARTICLE II 
 
 DEPOSIT OF FUNDS 
 
 Section 2.01.  Deposits in the Escrow Fund.  On or prior to August 15, 2020, the Issuer agrees to 
deposit, or cause to be deposited, with the Escrow Agent, for deposit into the Escrow Fund, funds in the 
amount set forth in Exhibit B hereto. 
 
 ARTICLE III 
 
 CREATION AND OPERATION OF ESCROW FUND 
 
 Section 3.01.  Escrow Fund.  The Escrow Agent has created on its books a special trust fund and 
irrevocable escrow to be known as the "Calallen ISD Unlimited Tax School Building Bonds, Series 2018 
Escrow Fund" (the "Escrow Fund").  The Escrow Agent hereby agrees that upon receipt thereof it will 
irrevocably deposit to the credit of the Escrow Fund the funds described above.  Such deposit, all 
proceeds therefrom, and all cash balances from time to time on deposit therein (a) shall be the property of 
the Escrow Fund, (b) shall be applied only in strict conformity with the terms and conditions of this 
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Agreement, and (c) are hereby irrevocably pledged to the payment of the principal of and interest on the 
Defeased Obligations, which payment shall be made by timely transfers of such amounts at such times as 
are provided for in Section 3.02 hereof.  When the final transfers have been made for the payment of such 
principal of and interest on the Defeased Obligations, any balance then remaining in the Escrow Fund 
shall be transferred to the Issuer, and the Escrow Agent shall thereupon be discharged from any further 
duties hereunder. 
 
 Section 3.02.  Payment of Principal and Interest.  The Escrow Agent is hereby irrevocably 
instructed to transfer from the cash balances from time to time on deposit in the Escrow Fund, the 
amounts required to pay the principal of the Defeased Obligations on the redemption date set forth in 
Exhibit B hereto and interest thereon to such redemption date. 
 
 Section 3.03.  Sufficiency of Escrow Fund.  The Issuer represents that the amount deposited into 
the Escrow Fund pursuant to Section 2.01 hereof is sufficient to pay all principal and interest coming due 
on the Defeased Obligations to the redemption date thereof. If, for any reason, at any time, the cash 
balances on deposit or scheduled to be on deposit in the Escrow Fund shall be insufficient to transfer the 
amounts required by each place of payment (paying agent) for the Defeased Obligations to make the 
payments set forth in Section 3.02 hereof, the Issuer shall timely deposit in the Escrow Fund, from any 
funds that are lawfully available therefor, additional funds in the amounts required to make such 
payments, unless such insufficiency is caused by the acts of the Escrow Agent.  Notice of any such 
insufficiency shall be given as promptly as practicable as hereinafter provided, but the Escrow Agent shall 
not in any manner be responsible for any insufficiency of funds in the Escrow Fund or the Issuer's failure 
to make additional deposits thereto. 
 
 Section 3.04.  Trust Fund.  The Escrow Agent shall hold at all times the Escrow Fund wholly 
segregated from all other funds and securities on deposit with the Escrow Agent; it shall never allow any 
assets of the Escrow Fund to be commingled with any other funds or securities of the Escrow Agent; and 
it shall hold and dispose of the assets of the Escrow Fund only as set forth herein.  The assets of the 
Escrow Fund shall always be maintained by the Escrow Agent as trust funds for the benefit of the owners 
of the Defeased Obligations; and a special account thereof shall at all times be maintained on the books of 
the Escrow Agent.  The owners of the Defeased Obligations shall be entitled to the same preferred claim 
and first lien upon all assets of the Escrow Fund to which they are entitled as owners of the Defeased 
Obligations.  The amounts received by the Escrow Agent under this Agreement shall not be considered as 
a banking deposit by the Issuer, and the Escrow Agent shall have no right to title with respect thereto 
except as a constructive trustee and Escrow Agent under the terms of this Agreement.  The amounts 
received by the Escrow Agent under this Agreement shall not be subject to warrants, drafts or checks 
drawn by the Issuer or, except to the extent expressly herein provided, by the Paying Agent. 
 
 Section 3.05.  Security for Cash Balances.  Cash balances from time to time on deposit in the 
Escrow Fund shall, to the extent not insured by the Federal Deposit Insurance Corporation or its 
successor, be continuously secured by a pledge of direct obligations of, or obligations unconditionally 
guaranteed by, the United States of America, having a market value at least equal to such cash balances. 
 
 ARTICLE IV 
 
 LIMITATION ON INVESTMENTS 
 
 Section 4.01.  Limitations.  Except as provided in this Article IV, the Escrow Agent shall not 
have any power or duty to invest or reinvest any money held hereunder, or to make substitutions of, or to 
sell, transfer or otherwise dispose of, any Escrowed Securities, if purchased. 
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 Section 4.03.  Substitutions and Reinvestments.  At the written direction of the Issuer, the Escrow 
Agent shall invest cash balances on deposit in the Escrow Fund, make substitutions of any Escrowed 
Securities or redeem Escrowed Securities and reinvest the proceeds thereof in other Escrowed Securities 
or hold such proceeds as cash, together with other moneys or Escrowed Securities held in the Escrow 
Fund, provided that the Issuer delivers to the Escrow Agent the following: 
 

 (1)  an opinion by an independent certified public accountant that after such purchase, 
substitution or reinvestment, the principal amount of the Escrowed Securities in the Escrow Fund 
(which shall be noncallable, not pre-payable obligations described in Section 1207.062 of Chapter 
1207), together with the interest thereon and other available moneys, will be sufficient to pay, 
without further investment or reinvestment, as the same become due as set forth in Exhibit B 
hereto, the principal of and interest on the Defeased Obligations which have not previously been 
paid, and 

 
 (2)  an unqualified opinion of nationally recognized municipal bond counsel to the effect 
that (a) such purchase, substitution or reinvestment will not cause the Defeased Obligations to be 
"arbitrage bonds" within the meaning of Section 103 of the Code or the regulations thereunder in 
effect on the date of such purchase, substitution or reinvestment, or otherwise make the interest 
on the Defeased Obligations subject to federal income taxation, and (b) such purchase, 
substitution or reinvestment complies with the Constitution and laws of the State of Texas and 
with all relevant documents relating to the issuance of the Defeased Obligations. 

 
 The Escrow Agent shall have no responsibility or liability for loss or otherwise with respect to 
investments made at the direction of the Issuer. 
 
 Section 4.05. Arbitrage.   The Issuer hereby covenants and agrees that it shall never request the 
Escrow Agent to exercise any power hereunder or permit any part of the money in the Escrow Fund or 
proceeds from the sale of any Escrowed Securities, if purchased, to be used directly or indirectly to 
acquire any securities or obligations if the exercise of such power or the acquisition of such securities or 
obligations would cause any Defeased Obligations to be an "arbitrage bond" within the meaning of the 
Code. 
 
 ARTICLE V 
 
 APPLICATION OF CASH BALANCES 
 
 Section 5.01.  In General.  Except as may be agreed to by the Issuer in writing, no withdrawals, 
transfers, or reinvestment shall be made of cash balances in the Escrow Fund. 
 
 ARTICLE VI 
 
 RECORDS AND REPORTS 
 
 Section 6.01.  Records.  The Escrow Agent will keep books of record and account in which 
complete and correct entries shall be made of all transactions relating to the receipts, disbursements, 
allocations and application of the money deposited to the Escrow Fund and all proceeds thereof, and such 
books shall be available for inspection at reasonable hours and under reasonable conditions by the Issuer 
and the owners of the Defeased Obligations. 
 
 Section 6.02.  Reports.  While this Agreement remains in effect, the Escrow Agent annually shall 
prepare and send to the Issuer a written report summarizing all transactions relating to the Escrow Fund 
during the preceding year, including, without limitation, transfers from the Escrow Fund for payments on 
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the Defeased Obligations, together with a detailed statement of the cash balance on deposit in the Escrow 
Fund as of the end of such period. 
 
 ARTICLE VII 
 
 CONCERNING THE PAYING AGENT AND ESCROW AGENT 
 
 Section 7.01.  Representations.  The Escrow Agent hereby represents that it has all necessary 
power and authority to enter into this Agreement and undertake the obligations and responsibilities 
imposed upon it herein, and that it will carry out all of its obligations hereunder. 
 
 Section 7.02.  Limitation on Liability.  The liability of the Escrow Agent to transfer funds for the 
payment of the principal of and interest on the Defeased Obligations shall be limited to the cash balances 
from time to time on deposit in the Escrow Fund.  Notwithstanding any provision contained herein to the 
contrary, neither the Escrow Agent nor the Paying Agent shall have any liability whatsoever for the 
insufficiency of funds from time to time in the Escrow Fund, except for the obligation to notify the Issuer 
as promptly as practicable of any such occurrence. 
 
 The recitals herein and in the proceedings authorizing the Defeased Obligations shall be taken as 
the statements of the Issuer and shall not be considered as made by, or imposing any obligation or liability 
upon, the Escrow Agent.  The Escrow Agent is not a party to the proceedings authorizing the Defeased 
Obligations and is not responsible for nor bound by any of the provisions thereof (except as a place of 
payment and paying agent and/or a Paying Agent/Registrar therefor).  In its capacity as Escrow Agent, it 
is agreed that the Escrow Agent need look only to the terms and provisions of this Agreement. 
 
 Except as stated in Section 7.05 hereof, the Escrow Agent makes no representations as to the 
value, conditions or sufficiency of the Escrow Fund, or any part thereof, or as to the title of the Issuer 
thereto, or as to the security afforded thereby or hereby, and the Escrow Agent shall not incur any liability 
or responsibility in respect to any of such matters. 
 
 It is the intention of the parties hereto that the Escrow Agent shall never be required to use or 
advance its own funds or otherwise incur personal financial liability in the performance of any of its 
duties or the exercise of any of its rights and powers hereunder. 
 
 The Escrow Agent shall not be liable for any action taken or neglected to be taken by it in good 
faith in any exercise of reasonable care and believed by it to be within the discretion or power conferred 
upon it by this Agreement, nor shall the Escrow Agent be responsible for the consequences of any error of 
judgment; and the Escrow Agent shall not be answerable except for its own action, neglect or default, nor 
for any loss unless the same shall have been through its negligence or willful misconduct. 
 
 Unless it is specifically otherwise provided herein, the Escrow Agent has no duty to determine or 
inquire into the happening or occurrence of any event or contingency or the performance or failure of 
performance of the Issuer with respect to arrangements or contracts with others, with the Escrow Agent's 
sole duty hereunder being to safeguard the Escrow Fund, to dispose of and deliver the same in accordance 
with this Agreement.  If, however, the Escrow Agent is called upon by the terms of this Agreement to 
determine the occurrence of any event or contingency, the Escrow Agent shall be obligated, in making 
such determination, only to exercise reasonable care and diligence, and in event of error in making such 
determination the Escrow Agent shall be liable only for its own willful misconduct or its negligence.  In 
determining the occurrence of any such event or contingency the Escrow Agent may request from the 
Issuer or any other person such reasonable additional evidence as the Escrow Agent in its discretion may 
deem necessary to determine any fact relating to the occurrence of such event or contingency, and in this 
connection may make inquiries of, and consult with, among others, the Issuer at any time. 
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The Escrow Agent may conclusively rely and shall be protected in acting or refraining from 

acting upon any resolution, certificate, statement, instrument, opinion, report, notice, request, direction, 
consent, order, or other paper or document believed by it to be genuine and to have been signed or 
presented by the proper party or parties. 
 

The Escrow Agent may consult with counsel, and the opinion of such counsel shall be full and 
complete authorization and protection in respect of any action taken or suffered by it in good faith and in 
accordance therewith.  The Escrow Agent may execute any of the trusts or powers hereunder or perform 
any duties hereunder either directly or by or through agents, attorneys, custodians or nominees appointed 
with due care, and shall not be responsible for any willful misconduct or negligence on the part of any 
agent, attorney, custodian or nominee so appointed. 
 

To the extent permitted by law, the Issuer agrees to indemnify, defend and hold the Escrow Agent 
and its officers, directors, agents, and employees harmless from and against any and all loss, damage, 
claim, liability and expense that may be incurred by the Escrow Agent arising out of or in connection with 
its acceptance or appointment as Escrow Agent hereunder, including the costs and expenses of defending 
itself against any claim or liability in connection with the exercise or performance of any of its powers or 
duties hereunder except that the Escrow Agent shall not be indemnified for any loss, damage, claim, 
liability, or expense resulting from its own negligence or willful misconduct.  The foregoing 
indemnification shall survive the termination of this Agreement or the resignation or removal of the 
Escrow Agent for any reason. 
 
 Section 7.03.  Compensation.  (a) Concurrently with the initial deposit to the Escrow Fund, the 
Issuer shall pay to the Escrow Agent, as a fee for performing the services hereunder and for all expenses 
incurred or to be incurred by the Escrow Agent in the administration of this Agreement, the amount set 
forth in Exhibit C attached hereto, the sufficiency of which is hereby acknowledged by the Escrow 
Agent.  In the event that the Escrow Agent is requested to perform any extraordinary services hereunder, 
the Issuer hereby agrees to pay reasonable fees to the Escrow Agent for such extraordinary services and to 
reimburse the Escrow Agent for all expenses incurred by the Escrow Agent in performing such 
extraordinary services, and the Escrow Agent hereby agrees to look only to the Issuer for the payment of 
such fees and reimbursement of such expenses.  The Escrow Agent hereby agrees that in no event shall it 
ever assert any claim or lien against the Escrow Fund for any fees for its services, whether regular or 
extraordinary, as Escrow Agent, or in any other capacity, or for reimbursement for any of its expenses. 
 
 (b)  Upon receipt of the aforesaid specific sum stated in subsection (a) of this Section 7.03 for 
Escrow Agent fees, expenses, and services, the Escrow Agent shall acknowledge such receipt to the 
Issuer in writing. 
 
 Section 7.04.  Successor Escrow Agents.  If at any time the Escrow Agent or its legal successor or 
successors should become unable, through operation or law or otherwise, to act as escrow agent 
hereunder, or if its property and affairs shall be taken under the control of any state or federal court or 
administrative body because of insolvency or bankruptcy or for any other reason, a vacancy shall 
forthwith exist in the office of Escrow Agent hereunder.  In such event the Issuer, by appropriate action, 
promptly shall appoint an Escrow Agent to fill such vacancy.  If no successor Escrow Agent shall have 
been appointed by the Issuer within 60 days, a successor may be appointed by the owners of a majority in 
principal amount of the Defeased Obligations then outstanding by an instrument or instruments in writing 
filed with the Issuer, signed by such owners or by their duly authorized attorneys-in-fact.  If, in a proper 
case, no appointment of a successor Escrow Agent shall be made pursuant to the foregoing provisions of 
this section within three months after a vacancy shall have occurred, the owner of any Defeased 
Obligation may apply to any court of competent jurisdiction to appoint a successor Escrow Agent.  Such 
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court may thereupon, after such notice, if any, as it may deem proper, prescribe and appoint a successor 
Escrow Agent.  
 
 Any successor Escrow Agent shall be a corporation organized and doing business under the laws 
of the United States or the State of Texas, authorized under such laws to exercise corporate trust powers, 
authorized under Texas law to act as an escrow agent, having its principal office and place of business in 
the State of Texas, having a combined capital and surplus of at least $50,000,000 and subject to the 
supervision or examination by Federal or State authority.   
 
 Any successor Escrow Agent shall execute, acknowledge and deliver to the Issuer and the Escrow 
Agent an instrument accepting such appointment hereunder, and the Escrow Agent shall execute and 
deliver an instrument transferring to such successor Escrow Agent, subject to the terms of this 
Agreement, all the rights, powers and trusts of the Escrow Agent hereunder.  Upon the request of any 
such successor Escrow Agent, the Issuer shall execute any and all instruments in writing for more fully 
and certainly vesting in and confirming to such successor Escrow Agent all such rights, powers and 
duties. 
 
 The Escrow Agent at the time acting hereunder may at any time resign and be discharged from 
the trust hereby created by giving not less than sixty (60) days' written notice to the Issuer and publishing 
notice thereof, specifying the date when such resignation will take effect, in a newspaper printed in the 
English language and with general circulation in New York, New York, such publication to be made once 
at least three (3) weeks prior to the date when the resignation is to take effect.  No such resignation shall 
take effect unless a successor Escrow Agent shall have been appointed by the owners of the Defeased 
Obligations or by the Issuer as herein provided and such successor Escrow Agent shall be a paying agent 
for the Defeased Obligations and shall have accepted such appointment, in which event such resignation 
shall take effect immediately upon the appointment and acceptance of a successor Escrow Agent. 
 
 Under any circumstances, the Escrow Agent shall pay over to its successor Escrow Agent 
proportional parts of the Escrow Agent's fee and, if applicable, its Paying Agent's fee hereunder. 
 

If within 60 days following the resignation of the Escrow Agent, no successor Escrow Agent shall 
have been appointed, the Escrow Agent may apply to any court of competent jurisdiction to appoint a 
successor Escrow Agent. 
 
 Section 7.05.  Notice of Redemption.  The Escrow Agent is hereby authorized and directed to 
cause notice of defeasance and redemption of the Defeased Obligations to be given at the time and in the 
form and manner prescribed in the proceedings that authorized the issuance of the Defeased Obligations. 
 
 ARTICLE VIII 
 
 MISCELLANEOUS 
 
 Section 8.01. Notice.  Any notice, authorization, request, or demand required or permitted to be 
given hereunder shall be in writing and shall be deemed to have been duly given when mailed by 
registered or certified mail, postage prepaid addressed to the Issuer or the Escrow Agent at the address 
shown on Exhibit A attached hereto.  The United States Post Office registered or certified mail receipt 
showing delivery of the aforesaid shall be conclusive evidence of the date and fact of delivery.  Any party 
hereto may change the address to which notices are to be delivered by giving to the other parties not less 
than ten (10) days prior notice thereof.  Prior written notice of any amendment to this Agreement 
contemplated pursuant to Section 8.08 and immediate written notice of any incidence of a severance 
pursuant to Section 8.04 shall be sent to Moody's Investors Service, Attn:  Public Finance Rating 
Desk/Refunded Bonds, 99 Church Street, New York, New York 10007, Standard & Poor's Corporation, 
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Attn:  Municipal Bond Department, 25 Broadway, New York, New York 10004 and Fitch, Inc., One State 
Street Plaza, New York, New York 10004. 
 
 Section 8.02. Termination of Responsibilities.  Upon the taking of all the actions as described 
herein by the Escrow Agent, the Escrow Agent shall have no further obligations or responsibilities 
hereunder to the Issuer, the owners of the Defeased Obligations or to any other person or persons in 
connection with this Agreement.   
 
 Section 8.03. Binding Agreement.  This Agreement shall be binding upon the Issuer and the 
Escrow Agent and their respective successors and legal representatives, and shall inure solely to the 
benefit of the owners of the Defeased Obligations, the Issuer, the Escrow Agent and their respective 
successors and legal representatives. 
 
 Section 8.04. Severability.  In case any one or more of the provisions contained in this 
Agreement shall for any reason be held to be invalid, illegal or unenforceable in any respect, such 
invalidity, illegality or unenforceability shall not affect any other provisions of this Agreement, but this 
Agreement shall be construed as if such invalid or illegal or unenforceable provision had never been 
contained herein.  
 
 Section 8.05. Texas Law Governs.  This Agreement shall be governed exclusively by the 
provisions hereof and by the applicable laws of the State of Texas.   
 
 Section 8.06. Time of the Essence.  Time shall be of the essence in the performance of 
obligations from time to time imposed upon the Escrow Agent by this Agreement. 
 
 Section 8.07.  Effective date of Agreement.  This Agreement shall be effective upon receipt by 
the Escrow Agent of the funds described in Exhibit B hereto, together with the specific sums stated in 
subsections (a) and (b) of Section 7.03 for Escrow Agent and paying agency fees, expenses, and services. 
 
 Section 8.08.  Amendments.  This Agreement shall not be amended except to cure any ambiguity 
or formal defect or omission in this Agreement.  No amendment shall be effective unless the same shall 
be in writing and signed by the parties thereto.  No such amendment shall adversely affect the rights of 
the holders of the Defeased Obligations. 
 
 Section 8.09.  Counterparts.  This Agreement may be executed in one or more counterparts, each 
and all of which shall constitute one and the same instrument. 
 
 Section 8.10.  Miscellaneous.  The Escrow Agent represents and warrants, for purposes of 
Chapter 2270 of the Texas Government Code, that at the time of execution and delivery of this 
Agreement, none of the Escrow Agent, or any wholly owned subsidiary, majority-owned subsidiary, 
parent company or affiliate of the Escrow Agent, boycotts Israel.  The Escrow Agent agrees that, except 
to the extent otherwise required by applicable federal law, including, without limitation, 50 U.S.C. 
Section 4607, neither the Escrow Agent, nor any wholly-owned subsidiary, majority-owned subsidiary, 
parent company, or affiliate of the Escrow Agent, will boycott Israel during the term of this Agreement.  
The terms "boycotts Israel" and "boycott Israel" as used in this subsection (a) has the meaning assigned to 
the term "boycott Israel" in Section 808.001 of the Texas Government Code. 
 

The Escrow Agent represents and warrants, for purposes of Subchapter F of Chapter 2252 of the 
Texas Government Code, that at the time of execution and delivery of this Agreement neither the Escrow 
Agent, nor any wholly owned subsidiary, majority-owned subsidiary, parent company or affiliate of the 
Escrow Agent, (i) engages in business with Iran, Sudan or any foreign terrorist organization as described 
in Chapters 806 or 807 of the Texas Government Code, or Subchapter F of Chapter 2252 of the Texas 
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Government Code, or (ii) is a company listed by the Texas Comptroller under Sections 806.051, 807.051 
or 2252.153 of the Texas Government Code.  The term "foreign terrorist organization" as used in this 
subsection (b) has the meaning assigned to such term in Section 2252.151 of the Texas Government 
Code. 
 

[Remainder of page left blank intentionally] 
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 EXECUTED as of the date first written above. 
 
   CALALLEN INDEPENDENT SCHOOL DISTRICT 
 
 
   ____________________________________________ 
   Authorized Officer 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Signature Page to Escrow Agreement 
Calallen Independent School District Unlimited Tax School Building Bonds, Series 2018 
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   THE BANK OF NEW YORK MELLON TRUST COMPANY, N.A. 
 
 
   By: ________________________________________________ 
 
   Title: ________________________________________________ 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 Signature Page to Escrow Agreement 
 Calallen Independent School District Unlimited Tax School Building Bonds, Series 2018 
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Exhibit B Defeased Obligations 

63



 

 

 Exhibit A 
 
 ADDRESSES OF THE ISSUER AND THE ESCROW AGENT 
 
 
ISSUER 
 

Calallen Independent School District 
4205 Wildcat Drive 
Calallen, Texas  78410 
 
Attention: Director of Finance 

 
 
ESCROW AGENT 
 
 The Bank of New York Mellon Trust Company, N.A. 
 2001 Bryan Street, 11th Floor 
 Dallas, Texas  75201 
 
 Attention:  Corporate Trust Department 
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Exhibit B 
 

DEFEASED OBLIGATIONS 
 

Calallen Independent School District Unlimited Tax School Building Bonds, Series 2018 
 
Maturity Date: February 15, 2048 
Principal Amount to be Redeemed: $775,000 (all from the last mandatory sinking fund payment) 
Defeasance Date: August 15, 2020 
Redemption Date: August 15, 2021 
 
 

ESCROW DEPOSIT 
 
Deposit with Respect to the Defeased Obligations: The District shall deposit the sum of $803,093.76 with 
the Escrow Agent on or before August 15, 2020, which funds shall be applied to pay the interest coming 
due on the Defeased Obligations on February 15, 2021 and the principal of and interest on the Defeased 
Obligations on the Redemption Date. 
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Exhibit C 

 
ESCROW AGENT FEES 
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RESOLUTION CALLING A PORTION OF THE CALALLEN INDEPENDENT 
SCHOOL DISTRICT'S UNLIMITED TAX SCHOOL BUILDING BONDS, 
SERIES 2018 FOR REDEMPTION PRIOR TO MATURITY; AND ENACTING 
OTHER PROVISIONS RELATING TO THE SUBJECT 

 
 WHEREAS, the Calallen Independent School District (the "District") previously issued 
its Unlimited Tax School Building Bonds, Series 2018 (the "Bonds"); and 
 
 WHEREAS, in the order that authorized the issuance of the Bonds (the "Bond Order"), 
the District reserved the option to redeem the Bonds maturing on February 15, 2048, in whole or 
in part, at a price equal to the principal amount of the Bonds so called for redemption plus 
accrued interest to the redemption date, beginning on August 15, 2021, or on any date thereafter; 
and 
 
 WHEREAS, the Board of Trustees (the "Board") finds and determines that it is necessary 
and in the best interests of the District to redeem the outstanding Bonds described below with 
funds available for such purpose in accordance with the terms hereof; and 
 
 WHEREAS, it is officially found, determined and declared that the meeting at which this 
Resolution has been adopted was open to the public and public notice of the date, hour, place and 
subject of said meeting, including this Resolution, was given, all as required by the applicable 
provisions of Texas Government Code, Chapter 551; 
 
 NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF TRUSTEES OF THE 
CALALLEN INDEPENDENT SCHOOL DISTRICT: 
 
 Section 1. Findings. 
 
 The declarations, determinations and findings declared, made and found in the preambles 
to this Resolution are hereby adopted, restated and made a part of the operative provisions 
hereof.  
 
 Section 2. Redemption of Bonds. 
 
 The Bonds listed in Exhibit A hereto (the "Redeemed Bonds") are hereby called for 
redemption on August 15, 2021 (the "Redemption Date").  The Redeemed Bonds shall be paid, 
and the interest thereon shall cease to accrue, on the Redemption Date. 
 
 Section 3. Authorization of Actions. 
 
 (a) The President and Secretary of the Board, the Superintendent of Schools and the 
Director of Finance of the District (the "Authorized Officers" and, each individually, an 
"Authorized Officer") are each hereby authorized and directed to deliver to The Bank of New 
York Mellon Trust Company, N.A., Dallas, Texas, the Paying Agent/Registrar for the Bonds 
("BoNY"), a notice of redemption with respect to the Redeemed Bonds in substantially the form 
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attached hereto as Exhibit A, and to direct BoNY to send notice of redemption of the Redeemed 
Bonds to the bondholders in accordance with the Bond Order. 
 
 (b) The Redeemed Bonds shall be presented for redemption at the Paying 
Agent/Registrar therefor, and shall not bear interest after the Redemption Date. 
 

(c) Each Authorized Officer is hereby authorized to enter into and execute on behalf 
of the District an escrow agreement (the "Escrow Agreement") between the District and BoNY 
(in such capacity, the "Escrow Agent"), in the form and substance as shall be approved by the 
Authorized Officer, which Escrow Agreement will provide for the payment of the Redeemed 
Bonds.  In addition, each Authorized Officer is authorized to purchase, or approve the purchase 
of, Defeasance Securities (as defined in the Bond Order) with the proceeds deposited with the 
Escrow Agent. 

 
(d) On or before August 15, 2020, the District shall deposit with the Escrow Agent 

funds in an amount sufficient to provide for the redemption of the Redeemed Bonds on the 
Redemption Date, with such funds to be applied in accordance with the Escrow Agreement.  
Lawfully available funds of the District are hereby authorized and appropriated in the amounts 
necessary for such purpose. 
 
 (e) The Authorized Officers are hereby authorized and directed to take such actions 
and to execute and deliver such documents, orders and receipts, including without limitation 
material events notices with respect to the Redeemed Bonds, as necessary or appropriate to 
consummate the transactions authorized by this Resolution and to redeem the Redeemed Bonds 
in accordance with the provisions and requirements of the Bond Order. 
 
 PASSED, APPROVED AND EFFECTIVE this August 26, 2019. 
 
 
 
       ____________________________ 
       President, Board of Trustees 
       Calallen Independent School District 
ATTEST: 
 
 
 
_____________________________ 
Secretary, Board of Trustees 
Calallen Independent School District 
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Exhibit A 
 

NOTICE OF REDEMPTION 
 

CALALLEN INDEPENDENT SCHOOL DISTRICT 
UNLIMITED TAX SCHOOL BUILDING BONDS, SERIES 2018 

 
 

NOTICE IS HEREBY GIVEN that the Calallen Independent School District (the "District") has 
called for redemption the outstanding Bonds ("Redeemed Bonds") of the District described as 
follows: 
 
CALALLEN INDEPENDENT SCHOOL DISTRICT UNLIMITED TAX SCHOOL BUILDING 
BONDS, SERIES 2018, dated January 1, 2018, maturing on February 15 in the year shown 
below.  Such Redeemed Bonds have been called for redemption on August 15, 2021 (the 
"Redemption Date") at a redemption price equal to the principal amount thereof plus accrued 
interest to the Redemption Date (the "Redemption Price"): 
 

 
 

Maturity 
Date 

  
Principal 
Amount 

Outstanding 

Principal 
Amount 
Being 

Refunded 

  
Principal 
Amount 

Remaining 
2048*  $2,700,000 $775,000  $1,925,000 

 
  * Represents the final mandatory sinking fund payment for a term bond with a final maturity of February 15, 2048. 
 
THE REDEEMED BONDS have been called for redemption in accordance with the terms of the 
order authorizing their issuance, and such Redeemed Bonds shall be redeemed at The Bank of 
New York Mellon Trust Company, N.A., the Paying Agent/Registrar for the Redeemed Bonds. 
 
UPON PRESENTATION of the Redeemed Bonds at the Paying Agent/Registrar on the 
Redemption Date, the holder thereof shall be entitled to receive the Redemption Price equal to 
par and accrued interest to the Redemption Date. 
 
NOTICE IS FURTHER GIVEN that due and proper arrangements have been made for providing 
the place of payment of the Redeemed Bonds called for redemption with funds sufficient to pay 
the principal amount of the Redeemed Bonds and the interest thereon to the Redemption Date.  
In the event the Redeemed Bonds are not presented for redemption by the Redemption Date, they 
shall not thereafter bear interest. 
 
THIS NOTICE is issued and given pursuant to the redemption provisions in the proceedings 
authorizing the issuance of the Redeemed Bonds and in accordance with the recitals and 
provisions of each of the Redeemed Bonds, respectively. 
 

CALALLEN INDEPENDENT SCHOOL DISTRICT 
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BOARD OF EDUCATION 
CALALLEN INDEPENDENT SCHOOL DISTRICT 

CORPUS CHRISTI, TEXAS 
 

 
Date :  August 26, 2019 

 
 
Subject: Consider adoption of Calallen ISD Budgets and Compensation Plan for 2019- 

 2020 

 
 
 

New Business 
 
 

Action 
 

 
BACKGROUND INFORMATION 
 

 The Board is required by law to adopt budgets for General Operations, Food 
Service and Debt Service Funds. These budgets must be adopted by August 31, 2019. 
 
 In compliance with DEA Local Policy, the Board is required to review and approve 
the compensation plan used by the District. The compensation plan and budgets for 
General Operations and Food Service include pay increases authorized by the Board at 
the July 15, 2019 meeting. The Board of Trustees may adjust the compensation reflected 
in this plan retroactively as necessary to maintain compliance with the requirements of 
House Bill 3 as passed by the 86th Texas Legislature and the associated funding levels 
which were not known at the time this plan was initially adopted 
 
ITEM ADDRESSED 
 

Consider adoption of Calallen ISD Budgets and Compensation Plan for 2019-2020 
 
 
RECOMMENDED ACTION 
 
 The Administration recommends the Board adopt the Calallen ISD budgets and 
Compensation Plan for 2019-2020 as presented on the attached schedules. 
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Gen Operations Debt Service Food Service

M&O Tax Rate 1.0683 1.0683 N/A
I&S Tax Rate 0.233/0.243 0.233/0.243 N/A

Total Rate 1.3013/1.3113 1.3013/1.3113

Revenue
Current & Delinquent Taxes 17,150,000 5,400,000
Pen & Int on Taxes 200,000 15,000  
Interest Earn on Invest 300,000 10,000 6,000
Athletic receipts 180,000
Ch 313 850,000
Other 90,000 965,000
  Total Local 18,770,000 5,425,000 971,000
State PerCapita/Foundation/EDA 19,160,000
Other state 50,000 12,000
TRS on Behalf rev=exp 1,883,651 35,000
  Total State 21,043,651 50,000 47,000
  Total Federal 350,000 0 1,495,000

Total Operating Rev 40,163,651 5,475,000 2,513,000

Expenses
11 Instruction 23,017,327
12 Instr. Res/Media 496,873
13 Curr Dev 519,052
21 Instr Leader 880,114
23 School Leader 1,897,790
31 Counsel 1,798,713
32 Social Work 52,840
33 Health Serv 500,262
34 Transport 1,563,348
35 Food service 15,000 2,580,473
36 Co/Extra Curr 1,569,243
41 Gen Admin 1,541,028
51 Plant Mtn 6,402,041 4,800
52 Security 234,978
53 Data Proc 178,330
71 Debt Pymt:  Bonds or Mntn Notes 335,000 5,526,000
81 Construction
93 SSA - Elect
95 Pymt to JJAEP 75,000
99 Pymt to Govt (Appraisor) 285,000

Operating Exp Before Transfe 41,361,939 5,526,000 2,585,273

Net Roll/(Loss) Before Transfer (1,198,288) (51,000) (72,273)
Transfer 0 0 0

Net Roll/(Loss) (1,198,288) (51,000) (72,273)

Estimated Beginning Fund Balance 14,406,509 565,144 166,462
Estimated Ending Fund Balance 13,208,221 514,144 94,189

Calallen ISD
Proposed Budgets  2019-2020
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COMPENSATION PLAN 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
Fiscal Year 

2019 – 2020 
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2019-2020 Teacher Salary Schedule 

Note: The salary scale below applies to Teachers, Counselors, Librarians, and RNs. 
The scale represents annual salaries based on full-time 187-day contract. Contracts to 
work for more or less than 187-days will receive an annual salary based on the daily 
rate from this schedule for their documented years of experience. Predictions of future 
salaries are not possible from this pay structure. Salary plans are determined on an 
annual basis and salary advancement is not guaranteed. Pay increases are based on 
the annual pay-raise budget approved by the Board of Trustees on July 15, 2019. 
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2019-2020 Hourly Pay Adjustments 

$0.75/hour, capped at $1,294/year 

This hourly pay adjustment was Board approved on July 15, 2019 and applies to all 
positions in the District outside of Teachers, Counselors, Librarians, and RNs. 

 

2019-2020 Health Insurance Benefit 

Increased $25/month to $375 

This District contribution to employee’s health insurance benefit was Board approved on 
July 15, 2019. 

 

2019-2020 Teacher Substitute Pay Schedule  

Substitute with Valid TEA Certification- $100.00/day 

Substitute with 4 Year Degree (non-certified)- $95.00/day 

Substitute w/o College Degree (HS Diploma required)- $80.00/day 

The substitute pay schedule was not changed from the previous year. This substitute 
pay schedule was Board approved on July 15, 2019. 

 

 

Compensation not listed in the 2019‐2020 Compensation Plan will remain 

unchanged from the 2018‐2019 amount. This includes, but is not limited, to 

Stipends and Extra Duty Pay. 

 

 

 

***The Board of Trustees may adjust the compensation reflected in this plan 

retroactively as necessary to maintain compliance with the requirements of 

House Bill 3 as passed by the 86th Texas Legislature and the associated funding 

levels which were not known at the time this plan was initially adopted. 
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BOARD OF EDUCATION 
CALALLEN INDEPENDENT SCHOOL DISTRICT 

CORPUS CHRISTI, TEXAS 
 

 
Date :  August 26, 2019 

 
 
Subject: Consider approval of adoption of 2019 Tax Rate for Calallen ISD 

 
 
 

New Business 
 
 

Action 
 

 
BACKGROUND INFORMATION 
 

 The District is required by law to adopt a tax rate after formally adopting the budget 
and before September 29, 2019. 
 
 The 2019 Tax Rate will apply to taxes collected during the 2019-2020 Fiscal Year. 
Two options are being proposed to the Board for the 2019 Tax Rate: 
 

 Option 1 – Call for a redemption of $565,000 of bonds 

 Tax Rate would be: $1.0683 + $0.233 = $1.3013 
 

 Option 2 – Call for a redemption of $775,000 of bonds 

 Tax Rate would be: $1.0683 + $0.243 = $1.3113 
 
 
ITEM ADDRESSED 
 

Consider approval of adoption of the 2019 Tax Rate for Calallen ISD. 
 
 
RECOMMENDED ACTION 
 
 Recommendation to be made at the meeting. 
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Calallen ISD
Tax Rate Adoption Process 

Current Rate 
Tax Year 2018 (2018-19) M&O I&S Total  

1.1700 0.2330 1.4030

 

For Tax Year 2019; Fiscal Year 2019-20

Effective Rate -- Generally applies to cities and other municipalities; 
                           Does not take into account the effect of state funding on total revenue.

M&O I&S Total
N/A N/A 1.274865 Any rate adopted above the "Effective Rate" 

requires special procedures

Rate to Maintain -- is the rate needed to maintain the same level of M&O Revenue from the previous year & Pay Debt Service
            and state funding as last year.

M&O I&S Total
1.101800 0.256830 1.358630 However,  if the M&O rate adopted, generates more

 in taxes than M&O taxes generated the preceeding year, 
then special wording is required on the resolution

Voter-Approval Rate --  (the new rollback rate) is the Compressed Tax Rate plus the greater of: 
2018-19 M&O Adopted Tax Rate, less $1.00, less copper pennies compressed
or $0.04

                           plus I&S rate to generate sufficient funds for bond payments
          NOTE:  A school district MUST hold an election to adopt a rate above the Voter-Approval Rate

M&O I&S Total
1.068400 0.244264 1.312664

Proposed Option 1 M&O I&S Total

Tax Year 2019 1.0683 0.2330 1.3013 The total $1.3013 is  above the "Effective Rate"

Because the Proposed rate is above the "Effective Rate", the following motion is required:
     "I move that the property tax rate be increased by the adoption of a tax rate of $1.3013, 
    which is effectively an 2% increase in the tax rate."

NOTE:  In addition to the motion as worded above:
     The vote to set the tax rate must be a record vote with 
     at least 60% of the board voting in favor.
              7 board members X 60% = 4.2 votes in favor

OPTION 1
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Ordinance to Set Tax Rate  

 

 

Date:  August 26, 2019 

 

 

On this date, we, the Board of Trustees of the Calallen Independent School District, 

hereby levy or set the tax rate on $100 of valuation for the District for the tax year 2019 

at a total tax rate of $ 1.3013, to be assessed and collected by the duly specified assessor 

and collector as follows: 

 

$   1.0683 for the purpose of maintenance and operations, and 

 

$   0.233 for the purpose of payment of principal and interest on debts. 

 

Such taxes are to be assessed and collected by the tax officials designated by the District.  

 

 

 
In Certification thereof: 

 

Signed: 

 

 

_________________________________ 

President, Calallen ISD Board of Trustees 

 

 

Attest: 

 

 

__________________________________ 

Secretary, Calallen ISD Board of Trustees 
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Calallen ISD
Tax Rate Adoption Process 

Current Rate 
Tax Year 2018 (2018-19) M&O I&S Total  

1.1700 0.2330 1.4030

 

For Tax Year 2019; Fiscal Year 2019-20

Effective Rate -- Generally applies to cities and other municipalities; 
                           Does not take into account the effect of state funding on total revenue.

M&O I&S Total
N/A N/A 1.274865 Any rate adopted above the "Effective Rate" 

requires special procedures

Rate to Maintain -- is the rate needed to maintain the same level of M&O Revenue from the previous year & Pay Debt Service
            and state funding as last year.

M&O I&S Total
1.101800 0.256830 1.358630 However,  if the M&O rate adopted, generates more

 in taxes than M&O taxes generated the preceeding year, 
then special wording is required on the resolution

Voter-Approval Rate --  (the new rollback rate) is the Compressed Tax Rate plus the greater of: 
2018-19 M&O Adopted Tax Rate, less $1.00, less copper pennies compressed
or $0.04

                           plus I&S rate to generate sufficient funds for bond payments
          NOTE:  A school district MUST hold an election to adopt a rate above the Voter-Approval Rate

M&O I&S Total
1.068400 0.244264 1.312664

Proposed Option 2 M&O I&S Total

Tax Year 2019 1.0683 0.2430 1.3113 The total $1.3113 is  above the "Effective Rate"

Because the Proposed rate is above the "Effective Rate", the following motion is required:
     "I move that the property tax rate be increased by the adoption of a tax rate of $1.3113, 
    which is effectively an 3% increase in the tax rate."

NOTE:  In addition to the motion as worded above:
     The vote to set the tax rate must be a record vote with 
     at least 60% of the board voting in favor.
              7 board members X 60% = 4.2 votes in favor

OPTION 2

96



 

 

 

 

 

 

Ordinance to Set Tax Rate  

 

 

Date:  August 26, 2019 

 

 

On this date, we, the Board of Trustees of the Calallen Independent School District, 

hereby levy or set the tax rate on $100 of valuation for the District for the tax year 2019 

at a total tax rate of $ 1.3113, to be assessed and collected by the duly specified assessor 

and collector as follows: 

 

$   1.0683 for the purpose of maintenance and operations, and 

 

$   0.243 for the purpose of payment of principal and interest on debts. 

 

Such taxes are to be assessed and collected by the tax officials designated by the District.  

 

 

 
In Certification thereof: 

 

Signed: 

 

 

_________________________________ 

President, Calallen ISD Board of Trustees 

 

 

Attest: 

 

 

__________________________________ 

Secretary, Calallen ISD Board of Trustees 
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BOARD OF EDUCATION 
CALALLEN INDEPENDENT SCHOOL DISTRICT 

CORPUS CHRISTI, TEXAS 
 

 
Date : August 26, 2019 

 
 
Subject: Consider approval of contract with Linebarger, Goggan, Blair and Simpson, LLP
  
 regarding Property Value Appeals Services for 2019    
  
 
 
 

New Business 
 

Action 
 

BACKGROUND INFORMATION 
 
 The District has used Linebarger for many years to handle appeals to the state 
concerning assigned property values.  If they are successful in getting the state to lower 
our assigned state values, the district is able to recognize an increase in state funding.  
Since 1998, the firm has helped the district gain more than $2.0 million in additional state 
aid.  The district pays the firm 10% of additional state funding that results from an appeal. 
 
 Additional state funding from recent appeals: 
 2015 Property Value Study -- $148,000 additional state aid in 2016-17 
 2016 Property Value Study -- $  7,000 additional state aid in 2017-18 
 2017 Property Value Study -- $  273,500 additional state aid in 2018-19 
 2018 Property Value Study -- $  TBD due to changes from HB3 
   
 
ITEM ADDRESSED 
 
 Consider approval of contract with Linebarger, Goggan, Blair and Sampson, LLP 
regarding Property Values Appeals Services for 2019 
  
 
RECOMMENDED ACTION 
 

The Admininstration recommends the Board approve the contract with Linebarger, 
Goggan, Blair and Sampson, LLP regarding the Property Value Appeals services for 2019. 
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Closed Session Statement 
 

The Superintendent requests that the Board of  
 
Trustees convene in closed meeting as authorized by  
 
the provisions of the Open Meetings Act, Chapter 551  
 
of the Texas Government Code.  This executive  
 
session is pursuant to Texas Government Code  
 
Section §551.074: For the purpose of considering the  
 
appointment, employment, evaluation, reassignment,  
 
duties, discipline or dismissal of a public officer or  
 
employee or to hear complaints or charges against a  
 
public officer or employee.  
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BOARD OF EDUCATION 
CALALLEN INDEPENDENT SCHOOL DISTRICT 

CORPUS CHRISTI, TEXAS 
 

Date: August 26, 2019 
 
 
Subject:  Resignation and Appointments         
     
 
 

New Business 
 

Action 
 

BACKGROUND INFORMATION 
 
 Calallen I.S.D. administration prepares a list of resignations and appointments 
since the previous Board meeting.   
  
 
 
ITEM ADDRESSED 
 
 As per Personnel List presented to the Board.    
 
  
 
RECOMMENDED ACTION 
 
 Informational purposes only, unless employee resigning or being hired requires 
Board approval as dictated by policy.   
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PERSONNEL LIST
August 26, 2019

Resignations (Action required)

Name Assignment Campus Reason

Scott Chapman Director of Transportation Calallen ISD Retirement- Effective December 31, 2019

Resignations (No Action Required)
Name Assignment Campus Reason

Theresa Schneider Teacher CMS Resignation

Appointment (Action required)
Name Previous Employment Assignment Campus Replacing

Daniel Canales Calallen ISD Assistant Principal Calallen Middle School George Allen

Mr. Canales has been a teacher with the district since last year. He has 4 years of teaching experience and 3 years of administrative experience.

Appointments (No action required)

(The following personnel are being recommended for employment with Calallen ISD. Each employee shall be subject to assignment and reassignment of positions or duties, additional duties,
changes in responsibilities or work, transfers, or reclassification at any time during the contract term.)

Name Previous Employment Assignment Campus Replacing

Guadalupe Cardona CCISD Teacher/Coach Calallen High School Delma Bernal

Ms. Cardona is a retire/rehire. She has 32 years of experience.
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