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INDEPENDENT AUDITORS’ REPORT

Board of Education
Independent School District No. 717
Jordan, Minnesota

Report on the Financial Statements
We have audited the accompanying financial statements
fund, and the aggregate remaining fund information of t

Management is responsible for the preparatio
accordance with accounting principles generall

ol relevant to the preparation and fair
presentation of financial statements material misstatement, whether due to fraud or
error.

Auditors’ Responsibility
Our responsibility is to express
conducted our audit in
America and the stap@la
issued by the Co IFof the” United States. Those standards require that we plan and
perform the audit to O
material misstatement.

ns on these financial statements based on our audit. We
uditing standards generally accepted in the United States of

An audit involves performing @pecedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the District’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the District’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

]
N E XI A An independent member of Nexia International ( 2)

INTERNATIONAL




Board of Education
Independent School District No. 717

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, each major fund, and the aggregate
remaining fund information of the Independent School District No. 717 as of June 30, 2013, and the
respective changes in financial position and budgetary comparison for the General Fund, Food Service
Fund, and Community Service Fund, thereof for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Report on Summarized Comparative Information

We have previously audited Independent School District No. 717’s 2012 financial statements of the
governmental activities, each major fund, and the aggregate remaining fund information, and we
expressed unmodified audit opinions on those audited financial state s in our report dated October
9, 2012. In our opinion, the summarized comparative information ented herein as of and for the
year ended June 30, 2012 is consistent, in all material respects e audited financial statements
from which it has been derived.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the
Management's Discussion and Analysis and the Schedu
Benefit Plan as listed in the table of con
statements. Such information, although not a p
Governmental Accounting Standards Board
reporting for placing the basic financial - approrlate operat|onal economlc or h|stor|cal

ates of America require that the
Funding Progress for Postemployment
to supplement the basic financial
ncial statements, is required by the

C lhods of preparing the information and comparing
the information for consistency responses to our inquiries, the basic financial
statements, and other kngw ) talned durlng our audit of the basic financial statements. We do
not express an opinio urance on the information because the limited procedures do
not provide us with press an opinion or provide any assurance.

Other Information

Our audit was conducte purpose of forming opinions on the financial statements that
collectively comprise the andent School District No. 717’'s basic financial statements. The
Schedule of Changes in Fund Equities, the Uniform Financial Accounting and Reporting Standards
Compliance Table, as required by the Minnesota Department of Education, and the Schedule of
Expenditures of Federal Awards as required by the U.S. Office of Management and Budget Circular A-
133, Audits of States, Local Governments, and Non-Profit Organizations are presented for purposes of

additional analysis and are not a required part of the basic financial statements.

The Schedule of Changes in Fund Equities, the Uniform Financial Accounting and Reporting Standards
Compliance Table, and Schedule of Expenditures of Federal Awards are the responsibility of
management and were derived from and relate directly to the underlying accounting and other records
used to prepare the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the United
States of America. In our opinion, the information igs fairly stated, in all material respects, in relation to

©)



Board of Education
Independent School District No. 717

the basic financial statements as a whole.

10
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Board of Education
Independent School District No. 717

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October 21,
2013 on our consideration of the Independent School District No. 717's internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose of that report is to describe the scope of our testing
of internal control over financial reporting and compliance and the results of that testing, and not to
provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering
Independent School District No. 717’s internal control over financial reporting and compliance.

CliftonLarsonAllen LLP

Austin, Minnesota
October 21, 2013

11
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JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2013

This section of Independent School District No. 717’s annual financial report presents our discussion
and analysis of the District’'s financial performance during the fiscal year that ended on June 30, 2013.
Please read it in conjunction with the District's financial statements, which immediately follow this
section.

FINANCIAL HIGHLIGHTS
Key financial highlights for the 2012-13 fiscal year include the following:

»= OQverall General Fund revenues were $16,407,150 as compar
and other financing uses.

to $16,814,060 of expenses

= This resulted in a decrease in our General Fund fund bal 06,911.

OVERVIEW OF THE FINANCIAL STATEMENTS

The financial section of the annual report consists
required supplementary information which includes t
section) and Schedule of Funding Progress for Poste
statements, and supplemental information.
statements that present different views of the

— Indepéndent Auditors’ Report,
ent’'s discussion and analysis (this
ent Benefit Plan, the basic financial
cial statements include two kinds of

» The first two statements are district-wide Al Ste ents that provide both short-term and
long-term information about the i financial status.

= The remaining statements &€ [ statements that focus on individual parts of the
[ e detail than the district-wide statements.

basic services such as regular and special
well as what remains for future spending.
jde information about the financial relationships in which the
gent for the benefit of others to whom the resources belong.

= The governmental fund
education were financed i
» Fiduciary funds st
District acts sQ

The financial state

: notes that explain some of the information in the statements and
provide more detailed d

s also includ

District-Wide Statements
The district-wide statements réport information about the District as a whole using accounting methods
similar to those used by private-sector companies. The statement of net position includes all of the
District’'s assets and liabilities. All of the current year’s revenues and expenses are accounted for in the
statement of activities regardless of when cash is received or paid.

13
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JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2013

OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED)

District-Wide Statements (Continued)

The two district-wide statements report the District’s net position and how it has changed. Net position
— the difference between the District’s assets and liabilities — is one way to measure the District's
financial health or position.

= Qver time, increases or decreases in the District’s net position is an indicator of whether its
financial position is improving or deteriorating, respectively.

= To assess the overall health of the District you need to consider additional non-financial factors
such as changes in the District’'s property tax base and the caagition of school buildings and
other facilities.

In the district-wide financial statements the District’s activities ar one category:
= Governmental activities — Most of the District’s basi [ i d here, such as regular
and special education, transportation, administr [ community education.

Fund Financial Statements
The fund financial statements provide more de out the District’s funds — focusing on
its most significant or “major” funds — not the i Funds are accounting devices the
District uses to keep track of specific sources of ding on particular programs:

pond covenants.
and manage money for particular purposes (e.g.,

» Some funds are required by
» The District establishes oth
repaying its long-term dg
grants).

The District has two

ow cash and other financial assets that can readily be converted

2) the balances left at year-end that are available for spending.

tal funds statements provide a detailed short-term view that helps
to determine whethe are more or fewer financial resources that can be spent in the near
future to finance the 'WIStrict’'s programs. Because this information does not encompass the
additional long-term focus of the district-wide statements, we provide additional information at
the bottom of the governmental funds statements that explains the relationship (or differences)
between them.

» Fiduciary funds — The District is the trustee, or fiduciary, for assets that belong to others, such
as the scholarship funds. The District is responsible for ensuring that the assets reported in
these funds are used only for their intended purposes and by those to whom the assets belong.
The District’'s fiduciary activities are reported in a separate statement of fiduciary net position
and a statement of changes in fiduciary net position. We exclude these activities from the
district-wide financial statements because the District cannot use these assets to finance its
operations.

Consequently, the

14
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JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
MANAGEMENT’'S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2013

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE
Net Position

The District's combined net position was $8,968,823 on June 30, 2013. The District's net position
increased 9.09% from 2012.

Table A-1
The District's Net Position

Governmental Activities Percentage
2013 2012 Change
Current and Other Assets $ $ 9,509,664 -15.35%
Capital and Non-Current Assets 19,577,281 -3.08%
Total Assets -7.09%
Current Liabilities -16.95%
Long-Term Liabilities -11.38%
Total Liabilities 20,865,624 -13.47%

Net Position

Net Investment in Capital Assets 5,502,694 13.51%
Restricted 839,083 8.61%
Unrestricted 1,879,544 -3.64%
Total Net Position 8,968,823 $ 8,221,321 9.09%

15
@)



JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2013

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE (CONTINUED)
Increase in Net Position

The District’s total revenues were $20,125,924 for the year ended June 30, 2013. Property taxes and
state formula aid accounted for 72% of total revenue for the year. (See Figure A-1.) Another 28% came
from operating and capital grants, program revenues and investment earnings. Total revenue exceeded

expenses by $747,502.

Table A-2

Change in Net Position

Total %
Change
Revenues
Program Revenues
Charges for Services 18.31%
Operating Grants and Contributions 3,488,624 -7.16%
Capital Grants and Contributions 175,585 12.13%
General Revenues
Property Taxes 3,943,872 -0.09%
Unrestricted State Aid 10,123,256 8.27%
Investment Earnings 4,032 -13.37%
Other 213,692 339,121 -36.99%
Total Revenues 20,125,924 19,403,603
Expenses
Administration 904,404 851,210 6.25%
District Support Services 405,222 337,776 19.97%
Regular Instruction 9,150,422 8,611,448 6.26%
Vocational Educatig 190,061 157,655 20.56%
Special Education 2,977,194 2,677,513 11.19%
Instructional Support S 537,585 486,784 10.44%
Pupil Support Services 1,155,116 1,162,229 -0.61%
Sites and Buildings 1,624,143 1,613,467 0.66%
Fiscal and Other Fixed Cost P 57,324 58,103 -1.34%
Food Service 826,626 770,737 7.25%
Community Service 998,055 907,026 10.04%
Interest and Fiscal Charges on Long-Term
Liabilities 552,270 593,798 -6.99%
Total Expenses 19,378,422 18,227,746 6.31%
Increase in Net Position 747,502 1,175,857
Beginning Net Position 8,221,321 7,045,464
Ending Net Position $ 8,968,823 $ 8,221,321

16
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JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
MANAGEMENT’'S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2013

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE (CONTINUED)
The cost of all governmental activities this year was $19,378,422.

= State aid and property taxes accounted for most of the District's revenue, with state aid

representing 54% and property taxes representing 18% of the total.

= Another 28% came from state and federal aid for specific programs and the remainder from fees

charged for services and miscellaneous sources.

Figure A-1 Sources of District's Revenues for al 2013

B Allother B Charges

1%

B Oper
Capital
19%

O Unrestricted State
Aid
54% O Property Taxes
18%

Istrict Expenses for Fiscal 2013

O Other
%

0O Student support
services
11%

B |nstruction-related
64%
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JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2013

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE (CONTINUED)

Typically the District does not include in an analysis of all governmental funds a breakout of
expenditures as depicted in Figure A-2. To do so distorts the latitude available to the District to allocate
resources to instruction. All governmental funds include not only funds received for the general
operation of the district, which are used for classroom instruction, but also include resources from the
entrepreneurial-type funds of Food Service and Community Education, and from resources for fiscal
service transactions. Funding for the general operation of the District is controlled by the state and the
District does not have the latitude to allocate money received in Food Service or Community Education
or for fiscal services to enhance classroom instruction resources. The District cannot take funds from
these restricted areas and use the funds to hire teachers to enhance jfistruction. The above graph, by
pooling all expenditures, implies that the District does have e access to all funds to impact
classroom instruction. In Minnesota, that is simply not an optio ore, a more accurate analysis
of resources allocated to instruction should be limited to an resources received for the
general operation of the District.

Total Cost of Services Net Cost of Services Percentage
2013 2013 2012 Change
Administration $ 904,404  $ 904,404  $ 850,619 6.32%
District Support Services 405,222 403,856 336,679 19.95%
Regular Instruction 7,644,554 7,290,391 4.86%
Vocational Education Instruction 20.56% 180,132 157,655 14.26%
Special Education Instruction 11.19% 1,320,927 727,755 81.51%
Instructional Support Services 10.44% 535,386 484,492 10.50%
Pupil Support Services ; -0.61% 1,112,818 1,122,920 -0.90%
Sites and Buildings 1,613,467 0.66% 1,553,704 1,472,251 5.53%
Fiscal and Other Fixed Cost Prog 58,103 -1.34% 57,324 58,103 -1.34%
Food Service 770,737 7.25% (426) (40,804) -98.96%
Community Service 907,026 10.04% 105,117 180,565 -41.78%
Interest and Fiscal Charge
Long-Term Liabilities 593,798 -6.99% 552,270 593,798 -6.99%
Total $ 18,227,746 6.31% $ 14,370,066 $ 13,234,424 8.58%

e The cost of all govern tal activities this year was $19,378,422.

e The users of the District’s programs through fees and other charges financed $1,572,511 of the
cost.

o The federal and state governments subsidized specific programs with grants and contributions
totaling $3,435,845 of the cost.

e State and local taxpayers, however, financed the majority of the costs. State aid and local
property taxes as determined by the legislature through the statewide funding formulas
amounted to $10,960,254 in state aid and $3,940,129 in property taxes for a total of
$14,900,383 of the District’s total costs.

18
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JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2013

FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS
GENERAL FUND

The General Fund includes the primary operations of the District in providing educational services to
students from kindergarten through Grade 12, including pupil transportation activities and capital outlay
projects.

Approximately 93% of General Fund operational revenue is controlled by a complex set of state funding
formulas resulting in the local school board having no meaningful authority to determine the level of
resources. This includes special education state aid that is based upgfya cost reimbursement model
providing approximately 68% of personnel expenditures. Other st ormulas then determine what
portion of the revenue will be provided by property taxes and what n will come from state aid.

ENROLLMENT

Enroliment is a critical factor in determining revenue, wit
being determined by enrollment. The following chart
over the last five years.

Grade 2012 2013

Kdgt. and Pre-Kdgt. 158 170 142
1-3 378 390 414

4-6 384 360 396

7-12 792 814 809

Total K-12 ADM 1,712 1,734 1,761
ADM Change 34 19 22 27
Percent Cha 2.0% 1.1% 1.3% 1.6%

The District's average da
The majority of the increasé
of students in Kindergarten

19
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rship (ADM) in 2012-13 increased by 27 students from 2011-12.
due to an increase of enrolling first graders. In 2011-12, the number
as 140 students, and the enrolling first grade class in 2012-13 was 161
students. We anticipate the growth to continue at about 8-10 students per year.




JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2013

GENERAL FUND (CONTINUED)

The following schedule presents a summary of General Fund Revenues.

Table A-5
General Fund Revenues
Year Ended Change
June 30, June 30, Increase
2013 2012 (Decrease) Percent

Local Sources

Property Taxes $ 1,981,633 $ $ (52,055) -2.6%

Earnings on Investments 2,114 (291) -12.1%

Other 529,759 (17,937) -3.3%
State Sources 13,335,271 686,068 5.4%
Federal Sources 558,373 (49,040) -8.1%

Total General Fund Revenue

$ 16,407,150 ,405 $ 566,745 3.6%

Total General Fund Revenue increased by $ . om the previous year. Basic general
education revenue is determined by multiple [
an equalized mix of property tax and state ai : @thel state-authorized revenue, including

The following schedule presents . al Fund Expenditures.

Table A-6
al Fund Expenditures

Year Ended Change
June 30, June 30, Increase

2013 2012 (Decrease) Percent

Salaries $ 10,033,154 $ 9,393,031 $ 640,123 6.8%
Employee Benefits 2,403,909 2,142,572 261,337 12.2%
Purchased Services 2,809,257 2,943,324 (134,067) -4.6%
Supplies and Materials 828,068 711,172 116,896 16.4%
Capital Expenditures 346,033 389,146 (43,113) -11.1%
Other Expenditures 106,930 112,616 (5,686) -5.0%

Total Expenditures $ 16,527,351 $ 15,691,861 $ 835,490 5.3%

Total General Fund Expenditures increased $835,490 or 5.3% from the previous year. The majority of
the increase is in the area of salaries and employee benefits. This is due to a significant number of
new teachers hired at the start of the 2012-13 school year.

20
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JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2013

GENERAL FUND (CONTINUED)
General Fund Budgetary Highlights

The District amended its approved budget by making adjustments to both the revenue and
expenditures budget. General Fund actual revenue exceeded the budgeted amount by $637,275. This
was mainly due to more students than anticipated.

General Fund actual expenditures and other financing uses exceeded the budgeted amount by
$556,902. This was mainly due to additional wages and benefits.

OTHER MAJOR FUNDS
Revenue exceeded expenditures in the Food Service Fund by $
From the standpoint of maintaining current operating expe

and maintaining a sound fund balance, the Food Ser
financial basis.

range of annual revenue
operate on a sound

Revenue exceeded expenditures in the Community Servi
a significant increase in Kids Company enrollm

d by $46,382. This was mainly due to

CAPITAL ASSET AND DEBT ADMINISTRATI

Capital Assets
By the end of fiscal 2013, the Di almost $19.0 million in a broad range of capital
assets, including school buildip@s , computer and audio-visual equipment, and
administrative offices. (See Talle ifo alléd information about capital assets can be found
in Note 4 to the financial stateme elation expense for the year was $684,255.

Table A-7
trict's Capital Assets

Percentage
2013 2012 Change

Land $ 856,859 $ 856,859 0.0%
Land Improvements 1,018,731 1,018,731 0.0%
Buildings and Improvements 25,205,020 25,195,370 0.0%
Equipment 1,696,104 1,624,326 4.4%
Less: Accumulated Depreciation (9,802,260) (9,118,005) 7.5%
Total $ 18,974,454 $ 19,577,281 -3.1%

21
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JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
MANAGEMENT’S DISCUSSION AND ANALYSIS
YEAR ENDED JUNE 30, 2013

CAPITAL ASSET AND DEBT ADMINISTRATION (CONTINUED)

Long-Term Liabilities

At year-end, the District had $12,620,000 in general obligation refunding bonds outstanding. The
district has two refunding bonds with maturity dates of February 2021.

The District also had an estimated $222,386 in severance benefits payable and compensated
absences payable at June 30, 2013, an increase of $4,263 from June 30, 2012.

Table A-8
The District's Long-Term Liabilities

Percentage

Change

Bonds Payable -9.40%
Capital Leases Payable 4,587 -25.24%
Other Post Employment Benefits Payable 150,404 -56.72%
Severance Benefits Payable 175,373 8.01%
Compensated Absences Payable 42,750 -22.87%
Total $ 14,443,114 -9.88%

FACTORS BEARING ON THE DIS

ue increases have not been sufficient to meet
dle to inflation. The state had an aid payment
ich increaSed to an aid payment schedule of 86% / 14% for
2012-13. The future reve istrict and other Minnesota districts will depend heavily on the

its long-standing commitment to academic excellence and
ithin a framework of financial fiduciary responsibility.

The District will s
educational opportuni

CONTACTING THE DISTRIEIS FINANCIAL MANAGEMENT
This financial report is desighed to provide our citizens, taxpayers, customers, and investors and
creditors with a general overview of the District's finances and to demonstrate the District's
accountability for the money it receives. If you have questions about this report or need additional
financial information, contact the Superintendent (952-492-6200) at the District Office for Jordan
Schools located at 500 Sunset Drive, Jordan, Minnesota 55352.

22
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JORDAN PUBLIC SCHOOLS

INDEPENDENT SCHOOL DISTRICT NO. 717

STATEMENT OF NET POSITION
JUNE 30, 2013

(WITH SUMMARIZED FINANCIAL INFORMATION AS OF JUNE 30, 2012)

ASSETS
Cash and Investments
Receivables
Property Taxes
Other Governments
Other
Prepaid Items
Inventories
Capital Assets
Land
Other Capital Assets, Net of Depreciation
Total Assets

LIABILITIES
Short-Term Borrowing
Salaries and Payroll Deductions Payable
Accounts and Contracts Payable
Accrued Interest
Due to Other Governmental Units
Unearned Revenue
Property Taxes
Local Sources
Long-Term Liabilities
Portion Due Within One
Portion Due in More
Total Liabilities

NET POSITION
Net Investment in Capital AS
Restricted for:
Operating Capital Purposes
State-Mandated Restrictions
Food Service
Community Service
Debt Service
Unrestricted
Total Net Position

24
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See accompanying Notes to Financial Statements.

Governmental Activities

2013 2012
3,517,213 $ 2,125,955
1,964,074 2,145,317
2,514,165 4,983,181
34,108 125,911
454 114,030
20,139 15,270
856,859
18,720,422
29,086,945
- 987,246
1,733,604 1,547,445
90,252 568,507
212,360 245,877
89,334 78,694
2,831,850 2,989,398
82,809 5,343
1,443,379 1,384,236
11,572,196 13,058,878
18,055,784 20,865,624
6,246,354 5,502,694
2,490 8,515
226,441 196,014
316,733 303,278
118,788 73,016
246,872 258,260
1,811,145 1,879,544
8,968,823 $ 8,221,321




JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2013
(WITH SUMMARIZED FINANCIAL INFORMATION FOR THE YEAR ENDED JUNE 30, 2012)

Functions

2013

Program

Charges for

Expenses Services

Operating
Grants and
Contributions

Governmental Activities
Administration
District Support Services
Regular Instruction
Vocational Education Instruction
Special Education Instruction
Instructional Support Services
Pupil Support Services
Sites and Buildings
Fiscal and Other Fixed Cost Programs
Food Service
Community Service
Interest and Fiscal Charges on

Long-Term Liabilities
Total School District

See accompanying Notes to Financial Statements.

- % -
79,620 1,097,129

- 9,929

874 1,595,393

- 42,298

- 6,244

472,389 354,663

759,628 133,310

552,270 - -
19,378,422 $ 1572511 $ 3,238,966

General Revenues
Property Taxes Levied for:
General Purposes
Community Service
Debt Service

Earnings on Investments
Miscellaneous
Total General Revenues
Change in Net Position
Net Position - Beginning
Net Position - Ending

25
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State Aid Not Restricted to Specific Purposes



2013

2012

Net (Expense)
Revenue and

Net (Expense)
Revenue and

Changes in Changes in
Revenues Net Position Net Position
Capital Total Total
Grants and Governmental Governmental
Contributions Activities Activities
$ - $ (904,404) $ (850,619)
1,366 (403,856) (336,679)
129,119 (7,644,554) (7,290,391)
- (180,132) (157,655)
- (1,320,927) (727,755)
2,199 (535,386) (484,492)
- (1,112,818) (1,122,920)
64,195 (1,553,704)
- (57,324)
- 426
- (105,117)
$ 196,879

126,095

25,038

1,784,320

10,123,256

4,032

2133 339,121
15,117,568 14,410,281
747,502 1,175,857
8,221,321 7,045,464

$ 8,968,823 $ 8,221,321

an




JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
BALANCE SHEET - GOVERNMENTAL FUNDS

JUNE 30, 2013

(WITH SUMMARIZED FINANCIAL INFORMATION AS OF JUNE 30, 2012)

ASSETS

Cash and Investments

Receivables
Current Property Taxes
Delinquent Property Taxes
Due from Other Minnesota School Districts
Due from Minnesota Department of Education
Due from Federal through Minnesota Department

of Education

Other Receivables

Due from Other Funds

Prepaid Items

Inventory

Total Assets

LIABILITIES AND FUND BALANCE
Liabilities
Short-Term Borrowing
Salaries and Payroll Deductions Payable
Accounts and Contracts Payable
Due to Other Governmental Units
Due to Other Funds
Accrued Interest Payable
Deferred Revenue:
Property Taxes Levied for Subsequeg
Delinquent Property Taxes
Local Sources
Total Liabilities

Fund Balance
Nonspendable
Prepaid Items
Inventory
Restricted for
Health and Safety
Deferred Maintenance
Operating Capital
Basic Skills Programs
Safe Schools - Crime
Community Education Programs

Early Childhood and Family Educations Programs

School Readiness
Alternative Facilities Program
Other Purposes

Unassigned

Total Fund Balance
Total Liabilities and Fund
Balance

See accompanying Notes to Financial Statements.

Major
Food Community
General Service Service
$ 1,736,965 $ 297,047 $ 133,556
898,096 - 62,665
39,252 - 2,699
81,938 - -
2,176,929 405 16,879
232,278 -
1,582
$ 217381
$ - $ -
1,571 27,309
2,598 6,532
- 64,752
39,252 - 2,699
81,407 1,402 -
2,909,046 5,571 101,292
454 - -
- 20,139 -
(58,650) - -
185,331 - -
2,490 - -
41,110 - -
(67,313) - -
- - 60,029
- - 12,952
- - 435
- 296,594 42,673
2,185,262 - -
2,288,684 316,733 116,089
$ 5,197,730 $ 322,304 $ 217,381
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Funds

Total Governmental

Capital Debt Funds
Projects Service 2013 2012

$ $ 1,349,645 $ 3,517,213 $ 2,125,955
922,192 1,882,953 2,049,752
39,170 81,121 95,565
- 81,938 94,487
1,731 2,195,944 4,641,885
- 236,283 246,809

- 34,108

- 454

- 20,139

$ $ 2,312,738 $ 8,050,153

$ $ -

1,853,891 2,989,398
39,170 95,565
- 5,343
1,893,0 6,570,360
114,030
20,139 15,270
(58,650) (72,399)
185,331 180,554
- 2,490 8,515
- 41,110 15,460
- (67,313) (14,175)
- 60,029 4,268
- 12,952 15,965
- 435 12,217
- - (286,710)
419,677 758,944 769,409
- 2,185,262 2,463,610
419,677 3,141,183 3,226,014
$ $ 2,312,738 $ 8,050,153 $ 9,796,374

28
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JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL
FUNDS TO THE STATEMENT OF NET POSITION
JUNE 30, 2013
(WITH SUMMARIZED FINANCIAL INFORMATION FOR JUNE 30, 2012)

2013 2012

Total Fund Balance for Governmental Funds $ 3,141,183 $ 3,226,014

Total net position reported for governmental activities in the
statement of net position is different because:

Capital assets used in governmental funds are not financial
resources and therefore are not reported in the funds. Those
assets consist of:

Land 856,859
Land Improvements, Net of Accumulated Depreciation 265,789
Buildings and Improvements, Net of Accumulated Depreci 17,921,483
Equipment, Net of Accumulated Depreciation 533,150
Some of the District's property taxes will be collected after
end, but are not available soon enough to pay for the current
period's expenditures, and therefore are report
revenue in the funds. 81,121 95,565
(212,360) (234,425)
(12,620,000) (13,930,000)
(108,100) (144,587)
(65,089) (150,404)
(189,414) (175,373)
(32,972) (42,750)
Total Net Position of Governmental Activities $ 8,968,823 $ 8,221,321
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See accompanying Notes to Financial Statements.



JORDAN PUBLIC SCHOOLS

INDEPENDENT SCHOOL DISTRICT NO. 717
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES —

(WITH SUMMARIZED FINANCIAL INFORMATION FOR JUNE 30, 2012)

REVENUES

Local Sources
Property Taxes
Earnings on Investments
Other

State Sources

Federal Sources

Total Revenues

EXPENDITURES
Current
Administration
District Support Services
Regular Instruction
Vocational Education Instruction
Special Education Instruction
Instructional Support Services
Pupil Support Services
Sites and Buildings
Fiscal and Other Fixed Cost Pro
Food Service
Community Service
Capital Outlay
Debt Service
Principal
Interest and Fisca

Excess (Deficiency) of F
Over (Under) Expenditure

OTHER FINANCING SOURCES
Capital Lease Proceeds
Sale of Equipment Proceeds
Judgments for School Districts
Transfers In
Transfers Out

Total Other Financing Sources (Uses)

Net Change in Fund Balances
Fund Balances - Beginning

Fund Balances - Ending

See accompanying Notes to Financial Statements.

GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2013

Major
Food Community

General Service Service
$ 1,981,633 $ - $ 126,705
2,114 339 132
529,75 472,389 806,624
28,417 112,498
326,246 -
827,391 1,045,959
5,741 - -
1,156,681 - -
1,618,484 - -
57,324 - -
- 793,881 -
- - 987,409
346,033 20,055 10,000
34,319 - 2,168
16,527,351 813,936 999,577
(120,201) 13,455 46,382
(286,710) - -
(286,710) - -
(406,911) 13,455 46,382
2,695,595 303,278 69,707
$ 2,288,684 $ 316,733 $ 116,089
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Funds

Total Governmental

Capital Debt Funds
Projects Service 2013 2012
$ - $ 1,846,235 $ 3,954,573 $ 3,948,626

- 908 3,493 4,032
- - 1,808,772 1,667,036
- 12,725 13,488,911 12,870,618
- - 884,619 908,021
- 1,859,868 20,140,368 19,398,3
- - 927,107
- - 404,079
- - 8,332,003

- - 186,82
- - 2,948,758
515,741

1,705,256

58,103
749,017
890,014
489,697

1,255,000
615,266

19,261,849

136,484

- - - 143,479
- - - 17,000
- - - 10,024
286,710 - 286,710 -
- - (286,710) -

286,710 - - 170,503

286,710 (24,467) (84,831) 306,987
(286,710) 444,144 3,226,014 2,919,027

$ - $ 419,677 $ 3,141,183 $ 3,226,014
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JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717

RECONCILIATION OF THE STATEMENT OF REVENUES,

EXPENDITURES, AND CHANGES IN FUND BALANCES OF GOVERNMENTAL
FUNDS TO THE STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2013

(WITH SUMMARIZED FINANCIAL INFORMATION FOR THE YEAR ENDED JUNE 30, 2012)

Net Change in Fund Balance-Total Governmental Funds

Amounts reported for governmental activities in the statement of activities are

different because:

Governmental funds report capital outlays as expenditures. However, in the
statement of activities, assets with an initial, individual cost of more than $5,000
are capitalized and the cost is allocated over their estimated useful lives and

reported as depreciation expense.

Capital Outlays

Gain (Loss) on Disposal of Capital Assets
(21,888

Depreciation Expense

Some capital asset additions are financed through capital lease
governmental funds, a capital lease arrangement is considered a

governmental funds, but repayment reduces the lease
of net position.

Other Financing Source - Capital Leasg

The governmental funds report bond
repayment of bond principal i

Also, governmenta
debt is first issued,

interest expense is recognize
net effect of these differences i
related items is as follows:

Repayment of Bond Principal

Change in Accrued Interest Expense - General Obligation Bonds

Delinquent property taxes receivable will be collected this year, but are not
available soon enough to pay for the current period’s expenditures, and therefore

are deferred in the funds.

In the statement of activities, certain operating expenses - other post
employment benefits, severance benefits, and compensated absences - are
measured by the amounts earned during the year. In the governmental funds,
however, expenditures for these items are measured by the amount of financial

resources used (essentially, the amounts actually paid).

Change in Net Position of Governmental Activities

See accompanying Notes to Financial Statements.

expenditure.

crues, regardless of when it is due. The
e treatment of general obligation bonds and

32
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ources, while
In the statement of
ong-term liabilities and does not

of principal reduces the liability.
dance costs and premiums when
ts are deferred and amortized in the

2013 2012

(84,831) $ 306,987
350,530
(120)
(17,000)
(665,273)
- (143,479)

177 552
36,487 40,878
1,310,000 1,255,000
21,888 20,916
(14,444) (4,754)
81,052 31,620
747502 $ 1,175,857




JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES — BUDGET AND ACTUAL
GENERAL FUND
YEAR ENDED JUNE 30, 2013

Over
(Under)
Budgeted Amounts Actual Final
Original Final Amounts Budget
REVENUES
Local Sources
Property Taxes $ 2,170,814 $ 2,190,342 $ 1,981,633 $ (208,709)
Earnings on Investments 3,000 2,114 114
Other 352,830 529,759 95,985
State Sources 12,402,576 13,335,271 728,583
Federal Sources 516,651 558,373 21,302
Total Revenues 15,445,871 6,407,150 637,275
EXPENDITURES
Current:
Administration 909,402 927,107 5,568

District Support Services 332,509 404,079 (21,258)
Regular Instruction 9303630 9,405 8,332,003 12,598
Vocational Education Instruction ,807 186,822 82,015
Special Education Instruction 74,117 2,948,758 574,641
Instructional Support Services 499,492 515,741 16,249

Pupil Support Services 1,257,652 1,156,681 (100,971)
Sites and Buildings 1,576,458 1,618,484 42,026
Fiscal and Other Fixed Cost Pr 115,363 57,324 (58,039)
Capital Outlay 322,989 346,033 23,044
Debt Service
Principal 12,401 - 34,319 34,319
Total Expenditurg 15,432,723 15,917,159 16,527,351 610,192
Excess (Deficienc Revenues
Over (Under) Expe es 13,148 (147,284) (120,201) 27,083
OTHER FINANCING SOURCES ES)
Transfers Out (340,000) (340,000) (286,710) 53,290
Total Other Financing Sources (Uses) (340,000) (340,000) (286,710) 53,290
Net Change in Fund Balances $ (326,852) $ (487,284) (406,911) $ 80,373
FUND BALANCE
Beginning of Year 2,695,595
End of Year $ 2,288,684
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See accompanying Notes to Financial Statements.



JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES — BUDGET AND ACTUAL
FOOD SERVICE FUND
YEAR ENDED JUNE 30, 2013

Over
(Under)
Budgeted Amounts Actual Final
Original Final Amounts Budget
REVENUES
Local Sources
Earnings on Investments $ 700 $ 339 $ (161)
Other - Primarily Meal Sales 464,915 472,389 (5,621)
State Sources 26,000 28,417 2,417
Federal Sources 236,201 326,246 90,046
Total Revenues 727,816 827,391 86,681
EXPENDITURES
Current
Food Service 710,750 793,881 1,157
Capital Outlay 7,200 20,055 30
Total Expenditures 0 , 749 813,936 1,187

Excess (Deficiency) of Revenues

Over (Under) Expenditures (72,039) 13,455 $ 85,494

FUND BALANCE
Beginning of Year 303,278

End of Year $ 316,733
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See accompanying Notes to Financial Statements.



JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCES — BUDGET AND ACTUAL
COMMUNITY SERVICE FUND
YEAR ENDED JUNE 30, 2013

Over
(Under)
Budgeted Amounts Actual Final
Original Final Amounts Budget
REVENUES
Local Sources
Property Taxes $ 128,150 $ 128,150 126,705 $ (1,445)
Earnings on Investments 250 132 (118)
Other - Primarily Tuition and Fees 522,057 806,624 102,426
State Sources 100,181 112,498 9,716
Total Revenues 750,638 , ,045,959 110,579
EXPENDITURES
Current
Community Service 987,409 137,657
Capital Outlay 10,000 (3,282)
Debt Service
Principal 2,168 2,168
Total Expenditures 999,577 136,543
Excess (Deficiency) of Revenues
Over (Under) Expenditures 46,382 $ (25,964)
FUND BALANCE
Beginning of Year 69,707
End of Year $ 116,089
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See accompanying Notes to Financial Statements.



JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
STATEMENT OF FIDUCIARY NET POSITION

JUNE 30, 2013

Private-
Purpose
Trust
ASSETS
Cash and Investments $ 159,004
Accounts Receivable 1,000
Interest Receivable 597
Total Assets $ 160,601
NET POSITION
Restricted for Scholarships $ 160,601
Total Net Position $ 160,601
JORDAN PUBLIC SC
INDEPENDENT NO. 717
STATEMENT OF CHANG ET POSITION
YEAR END
Private-
Purpose
Trust
ADDITIONS
Gifts and Donation $ 13,141
Earnings on Invest 2,025
Total Additions 15,166
DEDUCTIONS
Scholarships Awarded 22,801
Total Deductions 22,801
Change in Net Position (7,635)
Net Position - Beginning of Year 168,236
Net Position - End of Year $ 160,601
See accompanying Notes to Financial Statements. 36
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NOTE 1

. Financial Reporting Entity

JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Basis of Presentation

The financial statements of Independent School District No. 717 have been prepared in
conformity with accounting principles generally accepted in the United States of America
(GAAP) as applied to governmental units. The Governmental Accounting Standards
Board (GASB) is the accepted standard setting body for establishing governmental
accounting and financial reporting principles. The GASB pronouncements are
recognized as accounting principles generally accepted in the United States of America
for state and local governments.

Independent School District No. 717 (the Distriég) i trumentality of the State of
Minnesota established to function as an edu instituti he elected School Board
(Board) is responsible for legislative and fj ict. A Superintendent
is appointed by the Board and is respongi inistrative control of the District.

Accounting Principles Generally Accepte
require that the District's financig ded all funds, departments, agencies,
boards, commissions, and othe ich are not legally separate from the
District. In addition, the District’ ents are to include all component units

e United States of America (GAAP)

Financial accounta aspects as appointing a voting majority of the
organization’s gQ igni tly influencing the programs, projects, activities

financial benefits fro Imposing specific financial burden on, the organization. These
gde all funds of the District. There are no other entities for which

have a fiduei esponsibility in establishing broad policies and ensuring that
appropriate T ial records are maintained for student activities. However, in
accordance with Minnesota State Statues, the District's School Board has not elected to
control or exercise oversight responsibility with respect to the underlying student
activities. Accordingly, the student activity accounts are not included in these financial
statements.

. Basic Financial Statement Presentation

The District-wide financial statements (i.e. the Statement of Net Position and the
Statement of Activities) display information about the reporting government as a whole.
These statements include all the financial activities of the District, except for the
Fiduciary Fund. The Fiduciary Fund is only reported in the Statement of Fiduciary Net
Position at the fund financial statement level.
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NOTE 1

. Measurement

JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C. Basic Financial Statement Presentation (Continued)

The Statement of Activities demonstrates the degree to which the direct expenses of a
given function or segment is offset by program revenues. Direct expenses are those
that are clearly identifiable with a specific function or segment. Program revenues
include charges to customers or applicants who purchase, use, or directly benefit from
goods, services, or privileges provided by a given function or segment and grants and
contributions that are restricted to meeting the operational; or capital requirements of a
particular function or segment. Taxes and other itemsgnot properly included among
program revenues are reported instead as general rev S.

The District applies restricted resources first whe
for which both restricted and unrestricted
expenses that can be specifically identifi
expenses of each function. Interest on lo d an indirect expense
and is reported separately on the St enerally, the effect of
material interfund activity has been rem e District-wide financial statements.

ense is incurred for purposes

included in the direct

Separate fund financial statemeg
Major individual governmental 3 as separate columns in the fund
financial statements. Fiduciar dS ted in the fiduciary fund financial
statements by type - Private- Purf [ ce by definition, fiduciary fund assets
are being held for theg rd party and cannot be used for activities or
obligations of the Di [ are excluded from the District-wide statements.

porting treatment applied is determined by its
basis of accounting. The government-wide financial statements
pmic resources measurement focus and the accrual basis of
und financial statements. Revenues are recorded when
are recorded when a liability is incurred, regardless of the timing
s. Property taxes are generally recognized as revenues in the
they are levied, except for amounts advance recognized in
tatutory “tax shift” described later in these notes. Grants and similar
ized when all eligibility requirements imposed by the provider have

accordance V
items are reco
been met.

Governmental fund financial statements are reported using the current financial
resources measurement focus and the modified accrual basis of accounting. Under this
basis of accounting transactions are recorded in the following manner:
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NOTE 1

JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D. Measurement Focus and Basis of Accounting (Continued)

Revenue Recognition — Revenue is recognized when it becomes measurable and
available. “Measurable” means the amount of the transaction can be determined and
“available” means collectible within the current period or soon enough thereafter to be
used to pay liabilities of the current period. Property tax revenue is generally considered
as available if collected within 60 days after year-end. State revenue is recognized in the
year to which it applies according to Minnesota Statutes and the accounting principles
generally accepted in the United States of America. Ming€8sota Statutes include state aid
funding formulas for specific fiscal years. Federal r ue is recorded in the year in
which the related expenditure is made. Food servi S, community education tuition,
s) are recorded as revenue
when received because they are generall e until then. Investment
earnings are recorded when earned becau e and available. A six-

Recording of Expenditures — Expenditur generally recorded when a liability is
incurred. However, expenditures a prepaid for approved disbursements or
liabilities incurred in advance o i e item is to be used. Principal and
interest on long-term debt issues i eir due dates.

Deferred revenues g al revenue does not meet both the “measurable”
and “available” cg i
arise when resod
when grant monie
subsequeg ieds

prior to incurring the qualifying expenditures. In
N both revenue recognition criteria are met or when the District
rces, the liability for deferred revenue is removed from the
revenue is recognized.

basis of funds, each of which is considered a separate accounting entity. A description
of each fund included in this report is as follows:

Major Governmental Funds

General Fund — The General Fund is used to account for all financial resources except
those required to be accounted for in another fund. It includes the general operations
and pupil transportation activities of the district, as well as the capital related activities
such as maintenance of facilities, equipment purchases, and health and safety projects.

Food Service Special Revenue Fund — The Food Service Fund is used to account for
food service revenues and expenditures. Revenues for the Food Service Fund are
generated from user fees, federal reimbursements, and state aids.
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NOTE 1

. Budgeting

JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

D. Measurement Focus and Basis of Accounting (Continued)

Community Service Special Revenue Fund — The Community Service Fund is used to
account for services provided to residents in the areas of recreation, civic activities,
nonpublic pupils, veterans, adult or early childhood programs or other similar services.
Revenues for the Community Service Fund are generated primarily from user fees, local
property taxes, and state credits.

sed to account for financial
truction or renovation of major

Capital Projects Fund — The Capital Projects Fund i
resources used for the acquisition of capital assets,
capital facilities.

ccumulation of resources
ipal, interest, and related

Debt Service Fund — The Debt Service Fund
for and the payment of, general long-term
costs.

Fiduciary Funds

resources that are to be used [ support students that continue their
education.

Budgets presented 4
accordance with

omparison to actual amounts are presented in
5 generally accepted in the United States of

,"Ccommunity Service, and Debt Service Funds. The
ished in summary form in the District's legal newspaper by
ar Reported budgeted amounts represent the amended budget

Board. Legal budgetary control is at the fund level.

shing the budgetary data reflected in these financial statements,
submits to the School Board prior to July 1, a proposed operating
budget for the al year commencing July 1. The operating budget includes proposed
expenditures and the means to finance them. The budget is legally enacted by School
Board action. Revisions to budgeted amounts must be approved by the School Board.

Total fund expenditures in excess of the budget require approval of the School Board.
Spending control is established by the amount of expenditures budgeted for the fund,
but management control is exercised at line item levels.

Budget provisions for the Debt Service Fund are set by state law governing required
debt service levels.
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NOTE 1

JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

F.

Cash and Investments

Cash and investments consist of interest bearing accounts, certificates of deposit,
deposits in the Minnesota Trust Investment Shares Portfolio, and deposits in the
Minnesota School District Liquid Asset Fund (MSDLAF), and negotiable certificates of
deposit. Cash balances from all funds, except the Private Purpose Trust Fund, are
combined and invested to the extent available in various securities as authorized by
Minnesota Statutes. Earnings from the pooled investments are allocated to the
respective funds on the basis of applicable cash balanc rticipation by each fund.

Receivables

Represents amounts receivable from individuals
services furnished by the District.
receivable balances, therefore, no allow,
necessary. The only receivable not exp
property taxes receivable.

corporations for goods and
anticipated from present

. Inventories
Inventories are recorded using\th N [ ethod of accounting and consist of
food and other supplies on hand¥a and surplus commodities received
from the federal government. Foad purchases are recorded at invoice cost,
computed on a firsts st-out od, and surplus commodities are stated at

e U.S. Department of Agriculture.

dors reflect costs applicable to future accounting periods and
nents. Prepaid items are reported using the consumption
expense or expenditure at the time of consumption.

act as collectiogiagents for all property taxes and are responsible for spreading all levies
over taxable property. Such taxes become a lien on January 1. Taxes are generally due
on May 15 and October 15 and counties generally remit taxes to Districts at periodic
intervals as they are collected. A portion of property taxes levied is paid through various
state tax credits which are included in revenue from state sources in the financial
statements.

Generally, tax revenue is recognized in the fiscal year ending June 30, following the
calendar year in which the tax levy is collectible, while the current calendar year tax levy
is recorded as deferred revenue (property taxes levied for subsequent year). The
majority of District revenue in the General Fund (and to a lesser extent in the District's
Community Service Special Revenue Fund) is determined annually by statutory funding
formulas. The total revenue allowed by these formulas is then allocated between taxes
and state aids by the Legislature based on education funding priorities. Changes in this
allocation are periodically accompanied by a change in property tax revenue recognition
referred to as the “tax shift.” a1
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NOTE 1

. Capital Assets

JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

J. Property Taxes (Continued)

In accordance with State law, the current tax shift consists of an amount equal to 31% of
the District's 2000 Pay 2001 operating referendum levy, which is frozen at $69,070, for
the District. Starting in fiscal year 2011, the tax shift was expanded to include all other
General and Community Service Fund levies. State aids are then reduced by this
expanded shift amount, making this portion of the tax shift revenue neutral to school
districts. Certain other portions of the District's 2012 Pay 2013 levy, normally revenue
for the 2013-14 fiscal year, are also advance recognizedfat June 30, 2013, as required
by state statute to match revenue with the same fisca r as the related expenditures.

Taxes that remain unpaid are classified as deli s receivable. Revenue from
these delinquent property taxes that is not in 60 days of year-end is
deferred because it is not known to be avai erations of the District
in the current year. No allowance for een provided as such
amounts are not expected to be materi vies of local taxes, less the amount
recognized as revenue in the current pe uding portions assumed by the State
which will be recognized as revenue in the fiscal year beginning July 1, 2013, are
included in Property Taxes Le Year to indicate that, while they are
current assets, they will not be re until the following year.

ical cost, or estimated historical cost for assets
jlable. Donated assets are recorded as capital
ue at the date of donation. The District maintains
apitalizing capital assets. The cost of normal
hat do not add to the value of the asset or materially extend

Capital assets are g
where actual hist
assets at their es
a threshold level

rded in the District-wide financial statements, but are not reported
atements. Capital assets are depreciated using the straight-line

amount whe ared as no longer needed for public school purpose by the District, no
salvage value IS taken into consideration for depreciation purposes. Useful lives vary
from 20 to 50 years for land improvements and buildings, and 5 to 15 years for
equipment.

Capital assets not being depreciated include land.
The District does not possess any material amounts of infrastructure capital assets.

Iltems such as sidewalks and other land improvements are considered to be part of the
cost of building or other improvable property.
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NOTE 1

. Accrued Employee Benefits

JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

L. Long-Term Obligations

In the government-wide financial statements, long-term debt and other long-term
obligations are reported as liabilities in the applicable governmental activities. Bond
premiums and discounts, as well as issuance costs, are deferred and amortized over the
life of the bonds using the effective interest method. Bonds payable are reported net of
the applicable bond premium of discount. Bond issuance costs, if material, are reported
as deferred charges and amortized over the term of the related debt.

In the fund financial statements, governmental fund ty
discounts, as well as bond issuance costs, during t urrent period. The face amount
of debt issued is reported as other financing Premiums received on debt
issuances are reported as other financing sourceS while ounts on debt issuance are

ecognize bond premiums and

Compensated Absences Payable

Full-time, non-certified employe 23 cation pay based on 2,080 annual
hours and years of service. All Ve S d within 6 months after the contract
year ends. A liability is recorded f

Sick Leave
Substantially all Di entitled to sick leave at various rates. For certain

ent of the District, employees meeting years of service
@ feimbursement for unused accumulated sick leave. Employees
are co ach unused sick leave day at a set reimbursement rate, with the

The District budgets for payments of severance benefits for the ensuing year when it
anticipates the retirement of personnel requiring a severance payment. The payment of
severance benefits is recorded as a current expenditure in the year of the payment.
Expenditures for severance pay made in 2013 were $41,010. A liability for severance
benefits payable totaling $189,414 is recorded in the Statement of Net Position.

Other Post Employment Benefits Payable

Under the provisions of the various employee and union contracts, the District provides
health care benefits if certain age and minimum years of service requirements are met.
The amount to be incurred is limited as specified by contract. All premiums are funded
on a pay-as-you-go basis. This amount was actuarially determined, in accordance with
GASB 45, at June 30, 2013.
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NOTE 1

. Fund Equity

JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

N. Deferred Revenues

Deferred revenues are those in which resources are received by the District before it has
a legal claim to them. The District has reported deferred revenues for property taxes
levied for the subsequent years and delinquent property taxes, reductions to levy and
state aid in subsequent years, and for student account balances available for future
meals in the Food Service Fund.

In the fund financial statements, governmental fun
committed, assigned, and unassigned fund bala

eport nonspendable, restricted,
onspendable portions of fund
are constrained by outside
itted fund balances are
established and modified by a resolutio roved by the d of Education. The
Board of Education passed a resoluti uthorizifhg the Superintendent the ability to
Unassigned fund balances are
considered the remaining amounts, usually General Fund only.

In accordance with the District’s i€ when an expenditure is incurred for
purposes for which both restricté L ' fund balance is available; it is the
District’'s policy to use restrictedifirs unrestricted fund balance. When an
which committed, assigned and unassigned fund
policy to use committed first, then assigned and

workers co
risks.

on. The District purchases commercial insurance coverage for such

There has been no significant reduction in insurance coverage from the previous year in
any of the District’'s policies. In addition, there have been no settlements in excess of
the District’s insurance coverage in any of the prior three years.

. Net Position

Net position represents the difference between assets and liabilities in the District-wide
and Fiduciary Fund financial statements. Net investment in capital assets consists of
capital assets, net of accumulated depreciation, reduced by the outstanding balance of
any long-term debt used to build or acquire the capital assets. Net position is reported as
restricted in the District-wide financial statement when there are limitations imposed on
their use through external restrictions imposed by creditors, grantors, laws or regulations
of other governments.
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JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

NOTE1 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

R. Summarized Comparative Information

The basic financial statements include certain prior-year summarized comparative
information in total, but not at the level of detail required for a presentation in conformity
with generally accepted accounting principles. Accordingly, such information should be
read in conjunction with the government's financial statements for the year ended June
30, 2012, from which the summarized information was derived.

NOTE 2 STEWARDSHIP AND ACCOUNTABILITY

A. Excess of Expenditures Over Budget
Expenditures exceeded budgeted amounts i

Expenditures Excess
General Fund $ 16,527,351 $ 610,192
Special Revenue Fund
Food Service Fund 813,936 1,187
Community Service Fund 999,577 136,543

B. Interfund Transfers
Individual fund transf yea ded June 30, 2013 are as follows:

Transfer Out:

General
Transfer In: Fund
Capital P $ 286,710

nsfer is to move Alternative Facility levy revenue into the Capital
set prior year project expenditures with the current year levy
revenue.

NOTE 3 DEPOSITS AND INVESTMENT

A. Deposits

Custodial Credit Risk — Custodial credit risk is the risk that in the event of a bank failure,
the District’'s deposits will not be returned in full. The District does not have a deposit
policy for custodial credit risk and follows Minnesota Statutes for deposits.

The District maintains a cash and investment pool that is available for use by all funds.
Each fund type’s portion of this pool is displayed on the combined balance sheet as
“Cash and Investments.” In accordance with Minnesota Statutes the District maintains
deposits at financial institutions which are authorized by the School District’s Board.

Minnesota Statutes require that all deposits be protected by insurance, surety bond, or
collateral. The market value of collateral pledged must equal 110% of the deposits not
covered by insurance or corporate s%ety bonds.
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JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

NOTE 3 DEPOSITS AND INVESTMENTS (CONTINUED)

A. Deposits (Continued)

The District's deposits in banks at June 30, 2013 were entirely covered by federal
depository insurance or by surety bonds and collateral in accordance with Minnesota
statutes.

B. Investments
The District may also invest idle funds as authorized by Minnesota Statutes as follows:

o Direct obligations or obligations guaranteed by th
e Shares of investment companies registered u

ited States or its agencies
Federal Investment Company

rating categories by a statistical rating a investments have a final
maturity of thirteen months or less
e General obligations rated “A” or bet
inance Agency rated “A” or better
s eligible for purchase by the Federal
Reserve System
Commercial paper

At June 30, e District had the following investments:
External Investment Pools -

Amortized Cost

Minnesota School District Liquid Asset Fund Plus (MSDLAF+) $ 597,326
Minnesota School District Liquid Asset Fund Max Series (MSDMAX) 86,894
MN Trust Investment Shares Portfolio 1,431,898

$ 2,116,118

The MSDLAF+, MSDMAX, and MN Trust Investment Shares Portfolio are external
investment pools not registered with the Securities Exchange Commission (SEC) that
follows the same regulatory rules of the SEC under rule 2a7. The fair value of the
position in the pool is the same as the value of the pool shares.
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JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

NOTE 3 DEPOSITS AND INVESTMENTS (CONTINUED)

B.

Investments (Continued)
Other Investments —

Fair Value
Negotiable Certificates of Deposit $ 747,447

The negotiable certificates of deposit are held by PMA Financial Network as temporary
investments of the District’s available cash.

Interest Rate Risk

Interest rate risk is the risk that changes in int will adversely affect the fair
value of an investment. Generally, the longe n investment, the greater
the sensitivity of its fair value to changes i One of the ways that
the District manages its exposure to int asing a combination of

Information about the sensitivity of the
rket interest rate risk fluctuations is
lbution of the District’s investments by

meet cash requirements for ongoing oper
fair values of the District’s in
provided by the following table
maturity:

12 Months
Total or Less

$ 597,326 $ 597,326

86,894 86,894
1,431,898 1,431,898
747,447 747,447

$ 2,863,565 $ 2,863,565

For an invest , custodial risk is the risk that, in the event of failure of the ounterparty,
the District will not be able to recover the value of its investment or collateral securities
that are in the possession of an outside party. The District's investment policy requires
that insurance of all balances held with each investment account. As of June 30, 2013,
the investment balances were fully covered by insurance for each brokerage firm.
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JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

NOTE 3 DEPOSITS AND INVESTMENTS (CONTINUED)

B.

Investments (Continued)
Other Investments (Continued) —
Credit Risk
Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation
to the holder of the investment. This is measured by the assignment of a rating by a
nationally recognized statistical rating organization. The following chart summarizes
year-end ratings for the District’s investments as rated by#Standard & Poors.
Credit
Type _Quality Rating
Minnesota School District Liquid Asset
Fund Plus (MSDLAF+) AAAM
Minnesota School District Liquid Asset
Fund Max Series (MSDMAX) AAAM
MN Trust Investment Shares Portfolio AAA
Negotiable Certificates of Deposit N/A
Concentration of Credit Risk
The District places no limit on t be invested with any one issuer or
depository. The following is a lis which individually comprise more than
five percent of the Dist otal in
Amount Percentage
747,447 26.1%
Balance
The de @hits are presented in the financial statements as follows:
$ 812,652
Minnesota igtrict Liquid Asset Fund Plus (MSDLAF+) 597,326
Minnesota strict Liquid Asset Fund Max Series (MSDMAX) 86,894
MN Trust Investij€nt Shares Portfolio 1,431,898
Negotiable Certificates of Deposit 747,447
Total Pooled Cash and Investments $ 3,676,217
Cash and Investments - Statement of Net Position $ 3,617,213
Cash and Investments - Statement of Fiduciary Net Position 159,004
Total Cash and Investments $ 3,676,217
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JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

NOTE 4 CAPITAL ASSETS

Capital asset activity for the year ended June 30, 2013 was as follows:

Beginning Ending
Balance Increases Decreases Balance
Governmental Activities
Capital Assets, Not Being Depreciated
Land $ 856,859 $ - $ - $ 856,859
Total Capital Assets, Not Being Depreciated 856,859 - - 856,859

Capital Assets, Being Depreciated

Land Improvements 1,018,731 - 1,018,731
Buildings and Improvements 25,195,370 - 25,205,020
Equipment - 1,696,104
Total Capital Assets, Being Depreciated - 27,919,855
Accumulated Depreciation for
Land Improvements (23,280) - (776,222)
Buildings and Improvements (537,680) - (7,811,567)
Equipment (123,295) - (1,214,471)
Total Accumulated Depreciation (684,255) - (9,802,260)
Total Capital Assets, Being Depreciated, (602,827) - 18,117,595
Governmental Activities Capital Assets, Net $ (602,827) $ - $ 18,974,454

ions of the District as follows:

Governmental Activitié
Administration $ 250
i 645,259
1,914
5,650
4,831
9,490
16,861
Expense, Governmental Activities ~ $ 684,255

Food Service
Total Deprecia
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JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

NOTES LONG-TERM LIABILITIES

A. Components of Long-Term Liabilities
The District has issued general obligation school building bonds to refinance previous
bond issues. Assets of the Debt Service Fund, together with scheduled future tax levies,
are dedicated for the retirement of these bonds. These levies are subject to reduction if
fund balance amounts exceed limitation imposed by Minnesota law.

Principal Outstanding

Net Due
Issue Interest Original Within
Date Rate Issue One Year Total
12/1/2004 4.00%-4.15% $ 8,100,000, 745,000 $ 6,825,000
1/1/2005 4.00% - 4.20% 6,8 5,795,000

Total General Obligation Bonds 1,370,000 12,620,000
Capital Lease Payable 26,222 108,100
Other Post Employment Benefits Payabl - 65,089
Severance Benefits Pa 14,185 189,414
Compensated Abse 32,972 32,972

$ 1443379 $ 13,015,575

General Obligation
Bonds Payable

Year Ending June 30 Principal Interest
2014 $ 1,370,000 $ 508,740
2015 1,415,000 453,940
2016 1,480,000 397,340
2017 1,535,000 338,140
2018 1,595,000 276,740
2019 - 2021 5,225,000 434,215

$ 12,620,000 $ 2,409,115
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JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

NOTES5 LONG-TERM LIABILITIES (CONTINUED)

B. Minimum Debt Payments (Continued)
Annual payments required under capital leases are as follows:

Year Ending June 30,

2014 $ 34,440

2015 34,440

2016 34,440

2017 22,961

Total Minimum Lease Payments 126,281
Less Amounts Representing Interest 18,181

Present Value of Net Minimum

Lease Payments $ 108,100

C. Description of Long-Term Liabilities
General Obligation School Building Ref Bonds, Series 2004

On December 1, 2004, the Distuiet,issued $ ,000 of General Obligation Refunding
) e i e used to set up an escrow account
e future maturities of the District's

ding Bonds of 2000A on February 1, 2011. Assets of the Debt
with scheduled future ad valorem tax levies, are dedicated to

Capital Leases

The District entered into a capital lease for color copiers. The annual principal and
interest at a rate of 8.5% are paid by the General Fund and Community Service Fund.
Total cost for the capital lease recorded as a capital asset at June 30, 2013 was
$143,479. Total accumulated depreciation on this asset at June 30, 2013 was $43,044.
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NOTE 5

NOTE 6

JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

LONG-TERM LIABILITIES (CONTINUED)

C. Description of Long-Term Liabilities (Continued)
Severance Benefits Payable

Severance benefits payable consists of severance payable to employees upon
retirement. Severance has been paid by the General and Special Revenue Funds.

Compensated Absences

Employees earn annual vacation pay at rates depende
labor contract. At June 30, 2013, unpaid vacation t
Statement of Net Position. Vacation benefits have b
Revenue Funds.

D. Changes in Long-Term Debt

upon each employee group
g $32,972 is recorded in the
aid by the General and Special

Bonds Payable
Capital Leases Payable
Other Post Employment
Benefits Payable
Severance Benefits Payable
Compensated Absences
Payable

June 30,

Retirements 2013
$ 1,310,000 $ 12,620,000
36,487 108,100
269,975 65,089
41,010 189,414
67,855 32,972
$ 297,788 $ 1,725,327 $ 13,015,575

SHORT-TERM DE

The following is summary of the changes in short-term debt:

June 30, June 30,
2012 Additions Retirements 2013
2012 Aid Anticipation Certificates $ 987,246 $ - $ 987,246 $ -

For the purpose of providing funds to meet current operating expenses of the District,
General Aid Anticipation Certificates of Indebtedness were issued in the aggregate principal
amount of $987,246. The Certificates were issued on December 15, 2011, bearing interest

at an annual rate of 2.0%, and matured on September 11, 2012.
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NOTE 7

JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

RESTRICTED FUND BALANCES

Fund Equity

Certain portions of fund balance are restricted based on state requirements to track special
program funding, to provide for funding on certain long-term liabilities, or as required by
other outside parties. The following is a summary of the restricted fund balances for the
governmental funds.

A.

. Restricted for Deferred Maintenance

Restricted for Health and Safety

Restricted for health and safety represents availabl
provide for the removal of hazardous substances
safety projects. Under Minnesota statute, a defici
specific future levy authority.

sources to be used only to
other state approved life/health
is restricted account generates

ble resources to be used for those
s or more. Under Minnesota Statute,
this restricted account may have a deficit bal@fi€e in anticipation of aid/levy receipts.

Restricted for deferred maintenance re

Restricted for Operating Capité

The District levies taxes and
equipment, books, and

; aid to be used for the purchase of
purchase, rent, improve, and repair school
The cumulative excess of such revenues over
5 reported as a restriction of fund balance in the

statute, this restriction represents available resources
eting the educational needs of pupils who enroll under-

Represents sources available from the levy to be used for police liaison services,
drug abuse prévention program (DARE), gang resistance education training, school
security, and other crime prevention and student and staff safety measures.

Restricted for Community Education Programs
The fund balance restriction represents accumulated resources available to provide
general community education programming.

Restricted for Early Childhood and Family Education Programs
The fund balance restriction represents accumulated resources available to provide
services for early childhood and family education programming.

. Restricted for School Readiness

The fund balance restriction represents accumulated resources available to provide
school readiness programming in accordance with funding made available for that
purpose.
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NOTE 7

NOTE 8

JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

RESERVED AND DESIGNATED FUND BALANCES (CONTINUED)

I. Restricted for Alternative Facilities Program
Represents the resources for projects based on the criteria of the Alternative Facilities
Health and Safety Program.

J. Restricted for Other Purposes
Represents amounts that can be spent only for specific purposes stipulated by
constitution, external resource providers, or through enabling legislation.

PENSION PLANS

Substantially all employees of the District are re
plan administered by Teachers’ Retirement
Retirement Association (PERA), all of whi
Disclosures relating to these plans follow:

aw to belong to a pension
or Public Employees’
n a statewide basis.

A. Teachers Retirement Association (TRA)

1. Plan Description

All teachers employed by vered by a cost sharing, multiple
employer defined benefit pel inistered by the State of Minnesota
Teachers Retiremg ‘ (TRA) TRA members belong to either the
Coordinated Plag i [ an. Coordinated members are covered by Social

i : not. All new members must participate in the

stablished and administered in accordance with

dtute and vest after three years of credited service. The
pbenefits are based on a member’s highest average salary for five
of allowable service, age, and years of credit at termination of

TRA publicly issues a Comprehensive Annual Financial Report (CAFR) presenting
financial statements, supplemental information on funding levels, and further
information on benefits provisions. The report may be accessed at the TRA website
at www.tra.state.mn.us. Alternatively, a copy of the report may be obtained by writing
TRA at Teachers Retirement Association, 60 Empire Drive Suite 400, St. Paul, MN
55103 or by calling (651) 296-6449 or 1-800-657-3853.

2. Funding Policy
Minnesota Statutes Chapter 354 sets the rates for the employee and employer
contributions. These statutes are established and amended by the state legislature.
Coordinated and Basic Plan members are required to contribute 6.00% and 9.50%,
respectively, of their annual covered salary while the District is required to contribute
at an actuarially determined rate.
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NOTE 8

B. Public Employees’ Retirement Association (PER
1. Plan Description

JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

PENSION PLANS (CONTINUED)

A. Teachers Retirement Association (TRA) (Continued)
2. Funding Policy (Continued)

The District is required to contribute the following percentages of annual covered
payroll: 6.50% for Coordinated Plan members and 10.00% for Basic Plan members.
The contribution requirements of plan members and the District are established and
may be amended by State Statute. The District contributions for the years ended
June 30, 2013, 2012, and 2011 were $537,087, $459,570, and $417,069,
respectively, equal to the required contributions for year as set by state statute.

All full-time and certain part-time em
covered by a defined benefit plan a
Association of Minnesota (PERA). administers the General Employees’
Retlrement Fund (GERF) WhICh is a cos ring, multiple-employer retirement plan.
ccordance with Minnesota Statutes,
Chapters 353 and 356. GER
Basic Plan. Coordinated mé pvered by Social Security and Basic
members are not. A ust participate in the Coordinated Plan.

: as well as disability benefits to members, and
benefits to eligible members. Benefits are established by
3 years of credited service. The defined retirement
a member’s highest average salary for any five successive
ice, age, and years of credit at termination of service. PERA
e financial report that includes financial statements and
tary information for GERF. That report may be obtained on the
pera.org, by writing to PERA, 60 Empire Drive #200, St. Paul, MN

Funding Poficy

Minnesota Statutes Chapter 353 sets the rates for the employer and employee
contributions. These statutes are established and amended by the state legislature.
The District makes annual contribution to the pension plans equal to the amount
required by State Statutes. GERF Basic Plan members and Coordinated Plan
members were required to contribute 9.10% and 6.25%, respectively, of their annual
covered salary.

The District is required to contribute the following percentages of annual covered
payroll: 11.78% for Basic Plan members and 7.25% for Coordinated Plan members.
The District’s contributions for the years ended June 30, 2013, 2012, and 2011 were
$157,346, $146,790, and $134,408, respectively, equal to the required contributions
for each year as set by State Statute.
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NOTE 8

NOTE9 OTHER POST EMPLOYMENT BENEFIT PLAN

A. Plan Description

. Funding Policy

JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

PENSION PLANS (CONTINUED)
C. Defined Contribution Plan

The District has a retirement plan qualifying under Internal Revenue Code 403(b) for the
benefit of all teachers. The District’'s annual contribution is based on the number of
years an individual has taught at the District, with a maximum career contribution of
$20,000.

The District’s contributions were $142,633, $111,414, and $110,818, for the years ended
June 30, 2013, 2012, and 2011, respectively. The related employee contributions for
2013, 2012, and 2011 were $338,727, $298,803, and ,640, respectively.

The District operates a single-employ
health insurance to eligible employees a
plan. There are 227 active participants an
provisions are established through
representing District employee
The Plan does not issue a public

tired participants. Benefit and eligibility
etween the District and various unions
d each two-year bargaining period.
report.

Contribution requi SO\ negotiated between the District and union
representative. ribute an implicit rate subsidy for retired plan
members. This i L ost for retirees being higher than the average per-
person premi : entlre group. For fiscal year 2013, the District contributed

d Net OPEB Obligation
The Dist her post employment benefit (OPEB) cost (expense) is calculated

accordance V e parameters of GASB Statement 45. The ARC represents a level of
funding that, if'9aid on an ongoing basis, is projected to cover normal cost each year
and amortize any unfunded actuarial liabilities over a period not to exceed thirty years.
The following table shows the components of the District's annual OPEB cost for the
year, the amount actually paid from the plan, and changes in the District's net OPEB
obligation.
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JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

Annual Required Contribution

Interest on Net OPEB Calculation

Adjustment to Annual Required Contribution
Annual OPEB Cost (Expense)

Contributions Made

Decrease in Net OPEB Obligation

Net OPEB Obligation - Beginning of Year

Net OPEB Obligation - End of Year
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$ 187,194
6,768
(9,302)
184,660
(269,975)
(85,315)
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JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

NOTE9 OTHER POSTEMPLOYMENT BENEFIT PLAN (CONTINUED)

C. Annual OPEB Cost and Net OPEB Obligation (Continued)

The District’'s annual OPEB cost, the percentage of the annual OPEB cost contributed to
the plan, and the net OPEB obligation for 2013 and the preceding two years were:

Percentage
Fiscal of Annual Net
Year Annual OPEB Cost OPEB
Ended OPEB Cost Contributed iabyli
6/30/2013 $ 184,660 146.2%
6/30/2012 165,169 98.7%
6/30/2011 168,735 82.3%

D. Funded Status and Funding Progress

As of July 1, 2012, the most recent
actuarial accrued liability (UAAL) wa
employees covered by the plan in the act
UAAL to covered payroll of 15.2¢

ation date,”the District's unfunded
The annual payroll for active
aluation was $9,618,738 for a ratio of

Actuarial valuations of an onga@ olveVestimates of the value of reported
amounts and assumptions about ,
future. Examples ingltitie ons about future employment, mortality, and
healthcare cost trend ined regarding the funded status of the plan and
the annual requirg e employer are subject to continual revision as
actual results ar€ : [ astVexpectations and new estimates are made about

the future. The sehe g progress, presented as required supplementary

e actuarial value of plan assets is increasing or decreasing
rial accrued liabilities for benefits.

d Assumptions

for financial reporting purposes are based on the substantive plan
tood by the employer and plan members) and include the types of
benefits provided at the time of each valuation and the historical pattern of sharing of
benefit costs between the employer and plan members to that point. The actuarial
methods and assumptions used include techniques that are designed to reduce the
effects of short-term volatility in actuarial accrued liabilities and the actuarial value of
assets, consistent with the long-term perspective of the calculations.

In the July 1, 2012 actuarial valuation, the projected unit credit actuarial cost method
was used. The actuarial assumptions included a 4.5% investment rate of return (net of
administrative expenses), which is a blended rate of the expected long-term investment
returns on plan assets and on the employer’'s own investments calculated based on the
funded level of the plan at the valuation date. The initial healthcare trend rate was 8.0%,
reduced by decrements to an ultimate rate of 5.0% after six years. The UAAL is being
amortized as a level dollar amount over 30 years. The remaining amortization period at
June 30, 2013 does not exceed 30 years.
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NOTE 10

NOTE 11

JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2013

JOINTLY GOVERNED ORGANIZATION

The District is a member of the Minnesota River Valley Special Education Cooperative
(MRVSEC). MRVSEC was established with the primary objective to provide specialized
services for special education students, as defined by state law, and to provide other
programs and services as approved by the Joint Powers Governing Board. The
Cooperative was established by six separate member districts. Each member district shares
in the cost of the programming, which is paid to the Cooperative in the form of membership
fees, reimbursements and other charges for services. The Cooperative is able to recover
the cost of its programs through the previously mentioned sievenue sources. MRVSEC's
financial statements are audited and available upon reque r inspection.

Just prior to June 30, 2013 MRVSEC merged with
form the Southwest Metro Education Cooperativ
formed cooperative.

ott Education Cooperative to
is a member of the newly

COMMITMENTS AND CONTINGENCIES

Federal and State Receivables

Amounts received or receivable fro
and adjustment. Any disallowed clai
a liability of the applicable
the agencies cannot be
if any, to be immaterj
agency.

gencies are subject to agency audit
ounts already collected, may constitute

time although the District expects such amounts,
ance received is subject to audits by the grantor
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JORDAN PUBLIC SCHOOLS

INDEPENDENT SCHOOL DISTRICT NO. 717
REQUIRED SUPPLEMENTARY INFORMATION

SCHEDULE OF FUNDING PROGRESS FOR POSTEMPLOYMENT BENEFIT PLAN

Actuarial UAAL as a

Actuarial Accrued Percentage

Actuarial Value of Liability Unfunded Funded Covered of Covered
Valuation Assets (AAL) AAL Ratio Payroll Payroll
Date (a) (b) (b-a) (a/b) (c) ((b-a)/c)

7/1/2012 $1,458,483 $1,458,483 0.0% $9,618,738 15.2%

7/1/2010 1,393,456 1,393,456 0.0% 8,818,894 15.8%

7/1/2008 1,341,316 1,341,316 8,146,701 16.5%
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JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
SCHEDULE OF CHANGES IN FUND EQUITIES
YEAR ENDED JUNE 30, 2013

Other
Fund Financing Fund
Equities Sources (Uses) Equities
June 30, 2012 Revenues Expenditures and Transfers June 30, 2013
GOVERNMENTAL FUNDS
General Fund
Nonspendable $ 114,030 $ - % - $ (113,576) $ 454
Restricted for Staff Development - - 178,057 178,057 -
Restricted for Health and Safety (72,399) 163,751 150,002 - (58,650)
Restricted for Deferred Maintenance 180,554 100,452 - 185,331
Restricted for Operating Capital 8,515 409,354 - 2,490
Restricted for Learning and Development - 407,215 69,372 -
Restricted for Gifted and Talented - 24,415 7,433 -
Restricted for Basic Skills 15,460 357,280 - 41,110
Restricted for Career and Tech. Programs - 156,225 -
Restricted for Safe Schools Levy (14,175) 113,52 - (67,313)
Unassigned 2,463,610 14,557,286 (584,221) 2,185,262
Total General Fund 2,695,595 6,527,351 (286,710) 2,288,684
Food Service Fund
Nonspendable - - 20,139
Restricted for Other Purposes 813,936 - 296,594
Total Food Service Fund 813,936 - 316,733
Community Service Fund
Restricted for Community Education 703,114 647,353 - 60,029
Restricted for E.C.F.E. 191,141 194,154 - 12,952
Restricted for School Readiness 35,795 47,577 - 435
Restricted for Other Purposes 115,909 110,493 - 42,673
Total Community Service Fund 1,045,959 999,577 - 116,089
Capital Projects Fund
Restricted for AlternatiV@t-ac. Program (286,710) - - 286,710 -
Total Capital Projects Fund (286,710) - - 286,710 -
Debt Service Fund
Restricted for Other Purposes 444,144 1,859,868 1,884,335 - 419,677
Total Debt Service Fund 444,144 1,859,868 1,884,335 - 419,677
TOTAL GOVERNMENT FUNDS 3,226,014 20,140,368 20,225,199 - 3,141,183
FIDUCIARY FUNDS
Trust Fund
Restricted for Scholarships 168,236 15,166 22,801 - 160,601
Total Trust Fund 168,236 15,166 22,801 - 160,601
TOTAL FIDUCIARY FUNDS 168,236 15,166 22,801 - 160,601
GRAND TOTAL $ 3,394250 $ 20,155,534 $ 20,248,000 $ - $ 3,301,784
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JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2013

Agency or
CFDA Pass-Through
Grantor/Program Number Number
U.S. Department of Agriculture
Pass-Through Minnesota Department of Education

Non-Cash Assistance (Commodities):

National School Lunch Program # 10.555 1-0717-000 $ 57,700
Total Non-Cash Assistance

Cash Assistance:
School Breakfast Program # 10.553 25,731
National School Lunch Program # 10.555 242,296
Commodity Cash Rebate Program # . 413
Special Milk Program for Children # . 1-0717-000 106

Total Cash Assistance
Total US Department of Agriculture

U.S. Department of Education
Pass-Through Minnesota Department of Education
Cash Assistance:
Title | Grants to Local Educational Agencies
Title I, Part D - Program for Neglected and
Delinquent Children
Special Education Grants to State
Carl Perkins Vocational Educatig
Grants to States 84.048
Special Education Preschool Gra 84.173
Special Education Gra

Families with Disabiliti€ 84.181
Title 1l - Improving ' 84.367
ARRA Educatio 84.410

Total Cash AssISian .S. tment of Education

See accompanying Notes to Schedule of Expenditures of Fede@aﬁ Awards.
(52)

166,479

51,504
242,311

9,929
6,449

6,144
46,538

32,685

Federal

Expenditures

$

57,700

268,546

326,246

562,039

888,285

$



NOTE 1

NOTE 2

JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2013

GENERAL

The accompanying Schedule of Expenditures of Federal Awards presents the expenditures
of all federal financial assistance programs of Independent School District No. 717. The
reporting entity is defined in Note 1 to the financial statements. All federal financial
assistance received directly from federal agencies as well as federal financial assistance
passed through other government agencies is included on the schedule.

BASIS OF ACCOUNTING

The accompanying Schedule of Expenditures o
modified accrual basis of accounting, which is
statements.

S is presented using the
to the District's financial
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND ON OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Education
Independent School District No. 717
Jordan, Minnesota

We have audited, in accordance with the auditing standa in the United States of
America and the standards applicable to financial audi i i nt Auditing Standards,

information of the Independent School
and the related notes to the financial

activities, each major fund, and the aggregate remainin
District No. 717 as of and for the year ended

e Independent School District No. 717’s internal
rmine the audit procedures that are appropriate
in the circumstances for the purp
the purpose of expressing
internal control. Accorg

School District No. 7

the effectlveness of the Independent School Dlstrlct No. 717's
express an opinion on the effectiveness of the Independent

Our consideration o as for the limited purpose described in the preceding paragraph
and was not designed deficiencies in internal control that might be material weaknesses
or significant deficiencies & fore, material weaknesses or significant deficiencies may exist that

were not identified. However{@s described in the accompanying Schedule of Findings and Questioned
Costs, we identified a deficiency in internal control that we consider to be a material weakness.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the District’s financial statements will not be prevented, or detected and corrected, on
a timely basis. We consider the deficiencies described in the accompanying Schedule of Findings and
Questioned Costs listed as items 2013-001 through 2013-004 to be material weaknesses.
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Board of Education
Independent School District No. 717

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Independent School District No. 717’s
financial statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which
could have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

Independent School District No. 717’s Response to Findings

Independent School District No. 717’s responses to the findings identifi
the accompanying Schedule of Findings and Questioned Costs. Ind
responses were not subjected to the auditing procedures applied i
and, accordingly, we express no opinion on them.

in our audit are described in
dent School District No. 717’'s
audit of the financial statements

Purpose of this Report

The purpose of this report is solely to describe the
compliance and the result of that testing, and not t
District’'s internal control or on compliance. This repo
accordance with Government Auditing Standards in co
compliance. Accordingly, this communication i

integral part of an audit performed in
ring the District’s internal control and
other purpose.

CliftonLarsonAllen LLP

Austin, Minnesota
October 21, 2013

68
(55)



&m CliftonLarsonAllen LLP
»

www._cliftonlarsonallen.com
CliftonLarsonAllen

INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH
REQUIREMENTS THAT COULD HAVE A DIRECT AND MATERIAL
EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL CONTROL
OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

Board of Education
Independent School District No. 717
Jordan, Minnesota

Report on Compliance for Each Major Federal Prog

We have audited Independent School District No. 7
requirements described in the OMB Circular A-133 Com
and material effect on each of Independent

lance with the types of compliance
e Supplement that could have a direct
717's major federal programs for the

in the summary of auditors’ results section of th ing Schedule of Findings and Questioned
Costs.

Management’'s Responsibility
Management is responsible fo Ni 2quirements of laws, regulations, contracts, and

on compliance for each of Independent School District No.
on our audit of the types of compliance requirements referred to
above. We conducted compliance in accordance with auditing standards generally
accepted in the United »
Government Auditing Standardsy issued by the Comptroller General of the United States; and OMB
Circular A-133, Audits of Stat€s, Local Governments, and Non-Profit Organizations. Those standards
and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable assurance
about whether noncompliance with the types of compliance requirements referred to above that could
have a direct and material effect on a major federal program occurred. An audit includes examining, on
a test basis, evidence about Independent School District No. 717’s compliance with those requirements

and performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of Independent School
District No. 717’s compliance.
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Board of Education
Independent School District No. 717

Opinion on Each Major Federal Program

In our opinion, Independent School District No. 717 complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its
major federal programs for the year ended June 30, 2013.

Other Matters

The results of our auditing procedures disclosed an instance of noncompliance, which is required to be
reported in accordance with OMB Circular A-133 and which is described in the accompanying
Schedule of Findings and Questioned Costs as item 2013-006. Our opinion on each major federal
program is not modified with respect to this matter.

Independent School District No. 717’s response to the noncomplianc
described in the accompanying Schedule of Findings and Questi
District No. 717’s response was not subjected to the auditin
compliance and, accordingly, we express no opinion on the res

ding identified in our audit is
d Costs. Independent School
dures applied in the audit of

Report on Internal Control Over Compliance
Management of Independent School District No. 717 4 ishing and maintaining

nce requirements referred to above.

In planning and performing our audit of compliance, we dered Independent School District No.
717’'s internal control over compliance with the irements that could have a direct and
material effect on each major federal prog the auditing procedures that are
appropriate in the circumstances for the purpase ing¥an opinion on compliance for each
major federal program and to test and report o ol over compliance in accordance with
OMB Circular A-133, but not for the 2ssing an opinion on the effectiveness of internal
control over compliance. Accord express an opinion on the effectiveness of

Independent School District No na ver compliance.

Our consideration of internal con er compliance was for the limited purpose described in the
preceding paragraph (Wdesigned to identify all deficiencies in internal control over
compliance that migh

A deficiency in internal con dver compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, nhoncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such that
there is a reasonable possibility that material noncompliance with a type of compliance requirement of
a federal program will not be prevented, or detected and corrected, on a timely basis. We consider the
deficiencies in internal control over compliance described in the accompanying Schedule of Findings
and Questioned Costs as items 2013-006 and 2013-007 to be material weaknesses.

A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance, yet important
enough to merit attention by those charged with governance. We consider the deficiency in internal
control over compliance described in the accompanying Schedule of Findings and Questioned Costs as
item 2013-005 to be a significant deficiency. 70
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Board of Education
Independent School District No. 717

Independent School District No. 717’'s responses to the internal control over compliance findings
identified in our audit are described in the accompanying Schedule of Findings and Questioned Costs.
Independent School District No. 717’s responses were not subjected to the auditing procedures applied
in the audit of compliance and, accordingly, we express no opinion on the responses.

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the requirements of
OMB Circular A-133. Accordingly, this report is not suitable for any other purpose.

CliftonLarsonAllen LLP

Austin, Minnesota
October 21, 2013
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INDEPENDENT AUDITORS' REPORT ON MINNESOTA LEGAL COMPLIANCE

Board of Education
Independent School District No. 717
Jordan, Minnesota

We have audited, in accordance with auditing standards gen ted in the United States of
America and the standards applicable to financial audits i i rnment Audit Standards,
issued by the Comptroller General of the United Sta [ inancial position of the

governmental activities, each major fund, and the ini nd information of the
Independent School District No. 717 as of June 3
statements and have issued our report thereon dated Oc , 2013.

The Minnesota Legal Compliance Audit Guid iti ivisions covers seven categories of
compliance to be tested: contracting and biddin investments, conflicts of interest, public
indebtedness, claims and disbursements, misce 8ions, and uniform financial accounting

In connection with our audit, attention that caused us to believe that the
Independent School District ; G
Compliance Audit Guide for Political&@bdivisions, €xcept as described in the Schedule of Findings and

i owever, our audit was not directed primarily toward obtaining
. ordingly, had we performed additional procedures, other
matters may have 3 oh regarding the Independent School District No. 717's
noncompliance with ced provisions.

0 describe the scope of our testing of compliance and the results of
that testing, and not to pro an opinion on compliance. Accordingly, this communication is not

suitable for any other purpose.

CliftonLarsonAllen LLP

Austin, Minnesota
October 21, 2013
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JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2013

PART I: SUMMARY OF THE INDEPENDENT AUDITORS’ RESULTS:

1.

8.

9.

The auditors’ report expresses an ungualified opinion on the basic financial statements of
Independent School District No. 717.

Four material weaknesses in internal control were disclosed during the audit of the financial
statements and are listed as findings 2013-001 through 2013-004.

No instances of noncompliance material to the basic financjal statements of Independent
School District No. 717 were disclosed during the audit.

Three deficiencies were disclosed during the audit of the eral award programs and are
listed as findings 2013-005 through 2013-007. Two cies are considered to be
material weaknesses. One of these deficiencies is ignificant deficiency.

The auditors’ report on compliance for the award programs for Independent
School District No. 717 expresses an unqualifie i0i

The audit disclosed findings, which w: [ eported in accordance with Office of
Management and Budget Circular A-13

Special Educatia
Special Educatio
Special i

CFDA #84.027
CFDA #84.173

CFDA #10.555
CFDA #10.553

) CFDA #10.555
Commodity Cash Rebate Program CFDA #10.555
Special Milk Program for Children CFDA #10.556

The threshold for distinguishing Types A and B programs was $300,000.

Independent School District No. 717 was not determined to be a low-risk auditee.
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JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2013

Part Il: Findings Related to the General Purpose Financial Statements

FINDING: 2013-001 MATERIAL AUDIT ADJUSTMENTS

CORRECTIVE ACTION PLAN (CAP):

Condition: The audit firm proposed, and the District posted to its general ledger
accounts, certain journal entries to correct misstatements.

Criteria: The District should have controls in place to prevent and detect a material
misstatement in the financial statements in a timely manner.

Effect: The potential exists that the financial
misstated prior to the posting of the corre

ments could be materially
journal entries.

Cause: The District has not established c sure that all accounts are

Recommendation: We recommend the District ¢ ernal control processes
to determine if additional int procedures should be implemented
to ensure that accounts are a to their appropriate year end balances
in accordance with GAAP.

Explanation of Disagreement
There is no disagreement with &

Actions Planned in Respotr
The auditor will provide the Fine
for next year’'s audi ik

Director the prior year work papers to reference in preparation
e Rirector will consult with the audit firm if questions arise as to

Beth Volk, Finance D d Matt Helgerson, Superintendent, are the officials responsible for
ensuring corrective actio e deficiency.

Planned Completion Date for CAP:
The planned completion date is June 30, 2014.

Plan to Monitor Completion of CAP:
The Board of Education and administration will monitor this corrective action plan.
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JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2013

FINDING: 2013-002 ANNUAL FINANCIAL REPORTING UNDER GENERALLY ACCEPTED
ACCOUNTING PRINCIPLES (GAAP)

Condition: The District does have a control in place for the review of the drafted financial
statements. However, the District does not have the expertise to ensure all
disclosures required by generally accepted accounting principles are included
in the annual financial statements. The potential exists that a material
disclosure could be omitted from the financial statements and not be
prevented or detected by the District’s internal gontrols.

Criteria: The District should have controls in place revent or detect the omission of
a material disclosure in the annual fina tements.

uld be omitted from the
ected by the District's

Effect: The potential exists that a materi
financial statements and not
internal controls.

revented or

se to draft the notes to the financial
wed and approved the annual financial

Cause: The District does not have t
statements; however, they have
statements as prepa D

laue ‘to evaluate their internal staff and
ols over the annual financial reporting

Recommendation: We recommend the
expertise to determine
are benefici

CORRECTIVE ACTION PLAN

Explanation of Disagree

There is no disagreg dit finding.

Actions Planné
The Finance Diré€
issuance of the fi

Response
reviews
ial stz

e drafted financial statements and footnote disclosures prior to

ents. This includes comparing information in the financial
statements to the UFA ission. The District does not possess the expertise to ensure all
required disclosures are ded in the financial statements. As such, the District will continue to
rely upon the audit firm for completeness of these disclosures.

Officials Responsible for Ensuring CAP:
Beth Volk, Finance Director, and Matt Helgerson, Superintendent, are the officials responsible for
ensuring corrective action of the deficiency.

Planned Completion Date for CAP:
The planned completion date is June 30, 2014.

Plan to Monitor Completion of CAP:
The Board of Education and administration will monitor this corrective action plan.
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JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

YEAR ENDED JUNE 30, 2013

FINDING: 2013-003 CONTROLS OVER PAYROLL PROCESSING

Condition:

Criteria:

Effect:

Cause:

Recommendation:

CORRECTIVE AC

Explanation of Disag
There is no disagreeme

Controls established by the District over the payroll reporting process are
ineffective. Nine of forty-one payroll disbursements tested were calculated
and paid incorrectly for the pay period selected for testing (underpaid by $791
out of $64,912 tested in our sample). In most instances, the payroll error was
detected by the client and corrected prior to year end. Supplemental payrolls
were issued to correct errors detected by audit procedures and not corrected
prior to year-end for the remaining emplgyees. One of forty payroll
disbursements tested did not have a sig employment contract on file.
Approval for substitute and other mj aneous pay rates were not
documented for five of forty-one payr sements tested. Approval for

The potential exists that a mat r could occur and not be prevented or
detected by the District’s internal

aneous pay rates are documented and approved
annually. All contracts, timesheets, and other
uld contain approval from an appropriate

ith Audit Finding:
e audit finding.

Actions Planned in Response to Finding:
The District will implement the recommendation.

Official Responsible for Ensuring CAP:
Beth Volk, Finance Director, and Matt Helgerson, Superintendent, are the officials responsible for
ensuring corrective action of the deficiency.

Planned Completion Date for CAP:
The planned completion date is December 31, 2013.

Plan to Monitor Completion of CAP:
The Board of Education and administration will monitor this corrective action plan.
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JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2013

FINDING: 2013-004 CONTROLS AND COMPLIANCE OVER DISBURSEMENT CODING

CORRECTIVE ACTION PLAN (CAP):

Condition: Controls established by the District over disbursement coding are ineffective.
Three of forty disbursements tested were coded incorrectly in accordance
with Uniform Financial Accounting and Reporting Standards (UFARS). Upon
detection, all coding errors listed above were corrected by the client and
reimbursement requests were adjusted, as necessary.

Criteria: The District should have controls in place to prevent or detect a material error
in the annual financial statements.

Effect: The potential exists that a material error,
detected by the District’s internal cont

occur and not be prevented or

Cause: The District's controls are not all disbursements are

appropriately coded.

Recommendation: The District should carefully
in compliance with the Uni
Standards.

ransaction coding to ensure they are
Financial Accounting and Reporting

Explanation of Disagreement
There is no disagreement wit

Actions Planned in Respo

The District will impleme

Beth Volk, Fi
deficiency.

The planned completion dai€ was September 1, 2013.

Plan to Monitor Completion of CAP:
The Board of Education and administration will monitor this corrective action plan.
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JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2013

Part lll: Findings and Questioned Costs — Major Federal Award Programs

FINDING: 2013-005 SPECIAL EDUCATION CLUSTER — CFDA #84.027 AND #84.173
ALL GRANT YEARS
UNITED STATES DEPARTMENT OF EDUCATION
PASS THROUGH MINNESOTA DEPARTMENT OF EDUCATION
NON-PAYROLL DISBURSEMENT APPROVAL

Compliance Area:  Activities Allowed/Unallowed and Allowable Costs/Cost Principles

deral Special Education non-
riate supervisory signature.

Condition: During our testing, we noted one of sev
payroll disbursements did not have the

at all disbursements be
management.

Criteria: Standard internal control practices¥indica
approved by an appropriate inde

Questioned Costs: None.

Context: The non-payroll expenditure without the appropriate supervisor
approval appeared pseper and mileage reimbursement payment for

home visits.
Effect: The potential exists t : s could be incorrectly charged to the

Cause:

Recommendation: minded of the need to approve all grant related

Explanation of D th Audit Finding:
There is no disagree i e audit finding.

Actions Planned in Resp@nse to Finding:
The District will immediately implement the recommendation.

Officials Responsible for Ensuring CAP:
Beth Volk, Finance Director, and Chad Williams, Special Services Director, are the officials
responsible for ensuring corrective action of the deficiency.

Planned Completion Date for CAP:
The planned completion date was September 1, 2013.

Plan to Monitor Completion of CAP:
The Board of Education and administration will monitor this corrective action plan.
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JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2013

FINDING: 2013-006 CHILD NUTRITION CLUSTER — CFDA #10.553, 10.555, 10.556
ALL GRANT YEARS
UNITED STATES DEPARTMENT OF AGRICULTURE
PASS THROUGH MINNESOTA DEPARTMENT OF EDUCATION
INELIGIBLE REIMBURSEMENT

Compliance Area: Eligibility

Condition: Five of sixty free and reduced eligibility applications tested were misclassified
to receive free or reduced meals for the 2012-13 school year. Additionally,
one application selected for required verification procedures was
misclassified based on results of income docugentation.

rition Services provides income
s. According to OMB A-133,
must verify the current free

Criteria: The Department of Agriculture, Food and
eligibility guidelines for Child Nutrition
by November 15th of each school y
and reduced price eligibility of
applications that it has approv
District must follow-up on child
verification activities to put t

r free and
hose eligibility

ced price meals. The
changed as a result of

Questioned Costs: $731
Context: The weakness appeé

Effect: The District received
students.

sement for meals served to ineligible

Cause: District used software to determine eligibility of
meals. Data was unintentionally omitted from
oftware. One student’s status was not adjusted
ponse to the District’s verification request.
Recommendation ; 48W d that the District sample the data entry performed at the

Additionally, we recommend that an independent
t review of eligibility changes be performed upon completion of
on process.

Explanation of Disagreement with Audit Finding:
There is no disagreement with the audit finding.

Actions Planned in Response to Finding:
The District will immediately implement the recommendation.

Official Responsible for Ensuring CAP:
Cheryl Schmieg, Food Service Director, is the official responsible for ensuring corrective action of
the deficiency.

Planned Completion Date for CAP:
The planned completion date was September 1, 2013.

Plan to Monitor Completion of CAP:
The Board of Education and administration will monitor this corrective action plan.
79
(66)



JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2013

FINDING: 2013-007 CHILD NUTRITION CLUSTER — CFDA #10.553, 10.555, 10.556

CORRECTIVE ACTIO

ALL GRANT YEARS

UNITED STATES DEPARTMENT OF AGRICULTURE

PASS THROUGH MINNESOTA DEPARTMENT OF EDUCATION
CONTROL OVER MONTHLY REPORTING

Compliance Area: Reporting

e monthly meals served
pendent internal review.
rector after the reimbursement
in meal counts were noted as a

Condition: One individual prepares and submits
reimbursement reports without an |j
Reviews were performed by the Financ
requests were submitted and paid. No
result of audit testing.

Criteria: OMB Circular A-133 requires r
internal controls to prev.
noncompliance in a timely m

ds to have appropriate
any material
Questioned Costs: None noted.

Context: None of the monthly 2t réquests tested had approval prior to
submission.

Effect: [bneal counts could be incorrectly submitted for

Cause:

Id designate a knowledgeable individual to review and
ly reimbursement requests prior to submission.

Recommendatiaq

Explanation of Disagreement with Audit Finding:
There is no disagreement with the audit finding.

Actions Planned in Response to Finding:
The District will immediately implement the recommendation.

Officials Responsible for Ensuring CAP:
Beth Volk, Finance Director, and Cheryl Schmieg, Food Service Director, are the officials
responsible for ensuring corrective action of the deficiency.

Planned Completion Date for CAP:
The planned completion date was September 1, 2013.

Plan to Monitor Completion of CAP:
The Board of Education and administration will monitor this corrective action plan.
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JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
YEAR ENDED JUNE 30, 2013

Part IV: Findings and Questioned Costs — Minnesota Legal Compliance

See finding 2013-004.
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Comment
Reference

JORDAN PUBLIC SCHOOLS

INDEPENDENT SCHOOL DISTRICT NO. 717
SUMMARY SCHEDULE OF PRIOR FEDERAL AUDIT FINDINGS

YEAR ENDED JUNE 30, 2013

Comment
Title

Status

If Not Corrected, Provide Planned
Corrective Action or Other Explanation

2012-5

2012-6

2012-7

2012-8

Special Education Cluster -
Internal Control and Compliance
over Jobs Survey Form 1512

Special Education Cluster -
Control and Compliance over
Time and Effort Distribution
Records

Child Nutrition Cluster - Ineligible
Reimbursement

Child Nutrition Cluster - Control
and Compliance over Monthly
Reporting

Corrected

Corrected

Not Cor
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See current r finding 2013-006.
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INDEPENDENT SCHOOL DISTRICT NO. 717

JORDAN PUBLIC SCHOOLS

UNIFORM FINANCIAL ACCOUNTING AND REPORTING

STANDARDS COMPLIANCE TABLE

YEAR ENDED JUNE 30, 2013

01 GENERAL FUND Audit UFARS Difference 06 BUILDING CONSTRUCTION Audit UFARS Difference
Total Revenues $ 16,407,150 $ 16,407,126 $ 24 Total Revenues $ $ - $
Total Expenditures $ 16,527,351 $ 16,527,330 $ 21 Total Expenditures $ - $ $
Nonspendable: Nonspendable:

460 Nonspendable $ 454§ 454§ 460 Nonspendable $ ) $
Restricted: Restricted:
403 Staff Development $ - $ - $ 407 Capital Projects Levy $ - $
405 Deferred Maintenance $ 185331 $ 185331 % 409 Alternative Fac. Program $ - 8 $
406 Health & Safety $ (58,650) $ (58,650) $ 413 Project Funded by COP $ - 8 $
407 Capital Project Levy $ -8 -8 464 Other Purposes $ - $ $
408 Cooperative Rev. $ $ $ Unassigned:
414 Operating Debt $ $ $ 463 Unassigned $ - $ $
416 Levy Reduction $ $ $
423 Certain Teacher Programs $ - $ - $ 07 DEBT SERVICE
424 Operating Capital 2,490 2,490 Total Revenues $ 1859868 $ 1859868 $
426 $25 Taconite - - Total Expenditures $ 1884335 $ 1884335 §
427 Disabled Accessibility Restricted/Reserved:
428 Learning & Development 425 Bond $ $
434 Area Learning Center $ -8
435 Contracted Alt. Programs $ $ $ $ 419677 $
436 St. Approved Alt. Prog. $ $ $
438 Gifted & Talented $ - $ - $ $ $
441 Basic Skills $ 41,110 $ 41,110 $
445 Career and Tech, Programs $ -8 - 8
446 First Grade Preparedness $ - $ - $ 15,166 $ 15,166 $
449 Safe Schools Levy $ (67,313) $ (67,313) $ $ 22801 $ 22801 $
450 Pre-Kindergarten $ - $ - 8
451 QZAB Payments $ $ $ $ 160601 $ 160601 $
452 OPEB Liab Not In Trust $
453 Unfunded Sev & Reiremt Levy $
464 Other Purposes assigned: Should Always Be -0-
Committed: 422 Unassigned $ - $ $
418 Committed for Severance $
461 Committed $ ERNAL SERVICE
Assigned: otal Revenues $ ) -8
462 Assigned $ Total Expenditures 3$ - 8 $
Unassigned: Unassigned:
422 Unassigned 422 Unassigned $ - $ $

02 FOOD SERVICE 25 OPEB REVOCABLE TRUST
Total Revenues 827,391 Total Revenues $ -3 $
Total Expenditures 813,936 Total Expenditures $ -3 $
Nonspendable: Unassigned:

460 Nonspendable 422 Unassigned $ ) $
Restricted:
452 OPEB Liability Not In Trust - $ 45 OPEB IRREVOCABLE TRUST
464 Other Purposes $ 206,594 $ Total Revenues $ $ $
Unassigned: Total Expenditures $ ) $
463 Unassigned $ $ $ Unassigned:
422 Unassigned $ - $ $

04 COMMUNITY SERVICE
Total Revenues $ 1045959 $ 1045955 $ 4 47 OPEB DEBT SERVICE
Total Expenditures $ 999577 § 999574 $ 3 Total Revenues $ $ $
Nonspendable: Total Expenditures $ ) $

460 Nonspendable $ $ $ Restricted:
Restricted: 464 Other Purposes $ ) $
426 $25 Taconite $ - $ - $ - Unassigned:
431 Community Education $ 60,029 $ 60,028 $ 1 463 Unassigned $ -3 $
432 E.CFE. $ 12,952 $ 12,952  $ -
444 School Readiness $ 435 % 435 %
447 Adult Basic Education $ ) - 3
452 OPEB Liability Not In Trust $ - 8 - 8 -
464 Other Purposes $ 42,673 $ 42,674 $ (1)
Unassigned:
463 Unassigned $ $ $
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STUDENT ACTIVITY FUNDS
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INDEPENDENT AUDITORS’ REPORT

Board of Education
Independent School District No. 717
Jordan, Minnesota

Report on the Financial Statements

We have audited the statement of cash receipts and disb
Independent School District No. 717 as of June 30,
statements.

Management is also responsible for the design € , and maintenance of internal control
relevant to the preparation and fair pr ation @ financial statements that are free from material

Our responsibility is to express Inion on the financial statements based on our audit. We
conducted our audit in ag auditing standards generally accepted in the United States of
America. Those stand lan and perform the audit to obtain reasonable assurance
' ee from material misstatement.

assessment of the risks of al misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the District’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the District’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
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Board of Education
Independent School District No. 717

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in the note to the financial statements, to meet the financial reporting requirements of the
Minnesota Department of Education, the financial statements are prepared by the Independent School
District No. 717 in accordance with the financial reporting provisions of the accounting practices
prescribed or permitted by the Minnesota Department of Education, which is a basis of accounting
other than accounting principles generally accepted in the United States of America.

The effects on the financial statements of the variances between the regulatory basis of accounting
described in the note to the financial statements and accounting principles generally accepted in the
United States of America, although not reasonably determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Princi

In our opinion, because of the significance of the matter discuss
U.S. Generally Accepted Accounting Principles paragraph, th
do not present fairly, in accordance with accounting princip
of America, the financial position of the Student Activity
as of June, 30 2013, or changes in financial position for,

Basis for Adverse Opinion on
atements referred to above
ted in the United States
s of Indepen chool District No. 717

n ended.

Basis for Qualified Opinion on Regulatory Basis of Ac ing

We were unable to audit cash receipts becau he District not established procedures to provide
assurance that all cash collections are recorde
sufficient appropriate audit evidence about tf ; ess "of cash receipts by other auditing
procedures.

Qualified Opinion on Regulator

In our opinion, except for the p@Ss ter discussed in the Basis for Qualified Opinion
on Regulatory Basis paragraph, aments referred to in the first paragraph present fairly,
in all material respects, t 3 es of the Student Act|V|ty Funds of Independent School Dlstrlct
No. 717 as of June i
accordance with the [ ribed in the note to the financial statements.

CliftonLarsonAllen LLP

Austin, Minnesota
October 21, 2013

86
(73)



JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
STATEMENT OF CASH RECEIPTS AND DISBURSEMENTS
EXTRACURRICULAR STUDENT ACTIVITY ACCOUNTS
YEAR ENDED JUNE 30, 2013

Disbursements

Balance & Balance
6/30/2012 Receipts Transfers Out 6/30/2013

Baseball $ 6,098 $ 14,529 $ 13,229 $ 7,398
Basketball, Boys 7 1,750 579 1,178
Basketball, Girls 4,178 2,573 2,199 4,552
Class of 2013 3,078 6,215 9,293 -
Class of 2014 (13) 2,433 - 2,420
Class of 2015 - 1,917 1,266 651
Cross Country 150 - 150
Cheerleading 1,907 14,457 4,196
Football 6,390 5,651 10,475
Golf 1,459 3,124 1,670
J.A.M.S (Middle School) - 708 -
Music Activities 8,574 7,447 27,969
National Honor Society 229 202 284
New York Fashions 255 - 255
Prom 3,757 8,912 3,175
SADD 174 151 186
Speech 1,555 740
Spanish Club 27,756 9,143
Softball 31,143 2,045
Student Athletic Association 30,082 7,469
Track 2,685 7,076
Tennis - 500
Volleyball 1,920 6,804

Grand Total $ 214,636 $ 182,359 $ 98,336
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NOTE 1

JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
STUDENT ACTIVITY FUNDS
NOTE TO STUDENT ACTIVITY FUND FINANCIAL STATEMENTS
JUNE 30, 2013

BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES

Student activity fund transactions are defined as extracurricular programs conducted for the
motivation and enjoyment of students. These programs and activities are not offered for
school credits nor required for graduation. Activities are generally conducted outside of
school hours. The content of the activities is determined primarily by students, under the
guidance of a staff member or other adult.

Student activities are to be self-sustaining with all expe
other student fundraising events.

paid by dues, admissions, or

e accompanying financial
counting prescribed or
quently, receipts are
nd disbursements are recognized
rred, which is a basis of accounting
in the United States of America.

statements have been prepared, on the re
permitted by the Minnesota Department
recognized when received rather than w
when paid rather than when the obligations
other than accounting principles generally acce

Student Activity bank deposits a
collateralized.

osit insurance or were properly
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH THE
MANUAL FOR ACTIVITY FUND ACCOUNTING

Board of Education
Independent School District No. 717
Jordan, Minnesota

Report on Compliance
We have audited, in accordance with auditing standards gen ted in the United States of
dent Activity Funds of
Independent School District No. 717 as of and for the ye , and the related note

an adverse opinion on U.S. generally
accepted accounting principles because the financial stat are prepared on a basis of accounting
that demonstrates compliance with the regulate [ unting prescribed or permitted by the

Minnesota Department of Education, which di principles generally accepted in the
United States of America. In addition, our rep ory basis of accounting is qualified
because the District has not established proced assurance that all cash collections are
recorded in the accounting records.

The Manual for Activity Fund A e Minnesota Department of Education, provides
uniform financial accounting and or student activities. We have performed auditing
procedures to test compliance wit

In connection with ou C e to our attention that caused us to believe that the District
failed to comply witf isi anual for Activity Fund Accounting, except as described in

onses as item 2013-008. However, our audit was not directed
primarily toward obta knowlgdge of such noncompliance. Accordingly, had we performed
additional procedures,

noncompliance with the abd erenced provisions.

The District’s written response to the legal compliance finding identified in our audit is described in the
Schedule of Findings and Responses. The District's response was not subjected to the auditing
procedures applied in the audit of the financial statements and, accordingly, we express no opinion on
it.

The purpose of this report is solely to describe the scope of our testing of compliance relating to the
provisions of the Manual for Activity Fund Accounting and the results of that testing, and not to provide
an opinion on compliance. Accordingly, this report is not suitable for any other purpose.

CliftonLarsonAllen LLP

Austin, Minnesota
October 21, 2013
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JORDAN PUBLIC SCHOOLS
INDEPENDENT SCHOOL DISTRICT NO. 717
SCHEDULE OF FINDINGS AND RESPONSES
STUDENT ACTIVITY FUNDS
JUNE 30, 2013

FINDING: 2013-008 DISBURSEMENT SUPPORTING DOCUMENTS

Two of twenty-five student activity disbursements tested were not supported by an invoice,
receipt, or other supporting documentation to validate the expenditure.

CORRECTIVE ACTION PLAN (CAP):

Explanation of Disagreement with Audit Finding:
There is no disagreement with the audit finding.

Actions Planned in Response to Finding:
The District will obtain proper supporting documentatj
expenditures prior to disbursement.

and ap al for all student activity

Official Responsible for Ensuring CAP:
Beth Volk, Finance Director, is the official respo
deficiency.

or ensuring corrective action of the

Planned Completion Date for CAP:
The planned completion date was Septembe

Plan to Monitor Completion g

The Board of Education and itor this corrective action plan.
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