
Ouray City Council Work Session
Monday, August 1, 2022 4:00 PM

Commissioners' Meeting Room
541 4th Street

Ouray County Courthouse
Ouray, Colorado 81427

Agenda

1. CALL TO ORDER
2. DISCUSSION ITEMS

2.a. 4-4:45pm - Discussion of Potential Property Purchases for Affordable Housing 
Project

2.b. 4:45-5:20pm - Discussion of Creation of Affordable Housing Plan
2.c. 5:20-6pm - Discussion of Addendum to Bachelor Switch Agreement
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Date: 2-23-22 
To: Mayor Ethan Funk and City Manager Silas Clarke 
From: Board of Directors/Bachelor Switch Water Users Association  
Subject: A Case for Fairness - City of Ouray/BSWUA contract addendum 
 
Per telephone conversation between Mayor Funk and Wayne Pandorf, we submit this factual 
information for your consideration in negotiating an addendum to the 1972 contract between BSWUA 
and the City of Ouray. As members and officers of Bachelor Switch Water Users, we noted with interest 
the city council’s need to renegotiate “outdated and poorly written” contracts, i.e., the 2002 co-planning 
one with Ouray County.  We agree, as the contract between BSWUA and the City is 50 years old and 
poorly written. The addendum that BSWUA submitted to the City for review last October has some 
elements that we wished to discuss further, but were told that they were not negotiable at the time.  
Our main area of requested additional negotiation is the charge of two times the city resident fee. This 
may have been considered fair and equitable 50 years ago when the contract was executed. However, a 
review of current water rates for those customers outside city limits across Colorado and the country 
are generally much less for non-resident customers, even when the city owns and maintains the 
infrastructure (which they do not in our case). We offer two main points to illustrate our case. 
 
POINT #1 
Table 1 below shows 2021 water rates to non-resident customers for a few cities in Colorado, and the 
corresponding BSWUA theoretical annual bill, keeping in mind that in these examples the cities maintain 
the infrastructure. We note that even the Telluride rate is only 1.25 times a city resident for non-
resident customers. These cities were chosen for no other reason than their published rates were 
readily available on line and were straightforward. 
 
TABLE 1 - 2021 Water Rate Comparison for Non-Resident Customers 

   
Municipality Base Rate Usage Rate Multiplier over **Theoretical BSWUA  

  City Resident   city resident annual cost 
Montrose $28.50/mo plus $5.09/1000 gal *1.5 ~$52,000 
Telluride $48/mo up to 8000 gal/mo *1.25 ~$49,000 
Monte Vista $28/mo up to 5000 gal/mo *2 ~$46,000 
      average ~$49,000 
Ouray     ***2 actual ~$65,000 

        
*Note: City owns and maintains all infrastructure   
** Based on 68 active taps and SCADA metered usage of 2.2 million gal/yr (avg ~85 gal/day/tap) 
*** BSWUA owns and maintains own infrastructure 
    

CONCLUSION:  BSWUA customers are getting charged $16,000/ yr ($235/tap) more than the average of 
these three municipal non-resident rates AND BSWUA maintains our own infrastructure. BSWUA 
customers use less than 25% EQR on an average annual basis. 

 



 
POINT #2 
We opine that the City of Ouray/BSWUA water delivery arrangement actually resembles that of the City 
providing bulk potable water through a water station.  Therefore, the rate we get charged should be 
more like that charged at public potable water stations, the only difference being we pipe the water to 
our customers after receipt, while at a water station the customers cart away their own water after 
receipt. Table 2 shows what BSWUA would pay for water annually (2021) based on bulk potable water 
rates used by several Colorado cities. Again, the Colorado cities chosen were based on what was 
available for review on line. 
 
TABLE 2 - 2021 BSWUA Annual Cost per Various Bulk Potable Water Rates 
 

Municipality/ Bulk Potable Rate BSWUA Annual **Theoretical BSWUA 
Provider   Usage annual cost 
Aspen $11.25/1000 gal 2,200,000 gal ~$25,500 
Wellington $15.20/1000 gal 2,200,000 gal ~$34,500 
Monument $23/1000gal 2,200,000 gal ~$50,500 
Greeley $11.20/1000 gal 2,200,000 gal ~$25,000 
Tri-County $3.75/1000 gal   Outlier not considered 
    Average ~$33,875 

** Based on 68 active taps and SCADA metered usage of 2.2 million gal/yr (avg ~85 gal/day/tap) 
 
This information illustrates that for 2021, BSWUA non-resident customers were charge nearly twice that 
of comparable bulk potable water station average rates. If we eliminate the high Monument value, it 
would be more than twice. We understand that the City needs to have a minimum required fee for 
providing a utility service, similar to an electric utility company, but it doesn’t seem fair or equitable that 
it be twice what can be paid on a bulk potable water basis. 
 
CONCLUSION: While we are thankful and grateful that the City is able to provide our members with 
good potable water, we submit that a multiplier no greater than 1.5 times a city resident rate would be 
a fair and equitable return for the City given that we built and maintain our own infrastructure. We are 
confident that the council will also see the current inequity of this contract provision and reduce it. In 
summary, we request a revision to Item 12 (a) of the original agreement and to paragraph 2 (f) in the 
draft addendum to reduce the non-resident multiplier. 
 
We thank Mayor Funk for the opportunity to submit this information for consideration, and look 
forward to further discussion when council is ready to proceed with this agenda item.  



Date: March 14, 2022 
To: Mayor Funk, Administrator Clarke 
From: Wayne Pandorf, BSWUA VPres 

RE: A Case for Fairness Sequel 

After reviewing and analyzing info within the Water System PNA that was provided on the city website, 
it became clear that the city is grossly overcharging BSWUA for water. The points made below support 
our contention that the provision of the 50-year old agreement that charges our customers twice that of 
a city resident is akin to exploitation. I only consider this analysis possible due to recent availability of 
such data, as none of us could have envisioned the scale of the inequity shown.  
 

1. BSWUA (per city SCADA data) uses an average of 6000 gal/day of city purchased water. Per 
Attachment 17 of the PNA, the city average daily water use is 625,000 gal/day. So BSWUA uses 
about 1% of the city’s average daily water use.  
 

2. Per Attachment 8 of the PNA, the city serves a demand of about 1400 EQRs. BSWUA represents 
about 70 EQRs of this demand which is 5% of the EQRs on the entire system.  
 

3. Per Page 10 of the administrative budget in the PNA, the city estimates collecting $500,000 from 
water customers in 2021. The city billed and collected about $68,000 (revised bill) from BSWUA 
in 2021. Therefore, BSWUA contributed 13.5% of the water revenues the city estimates to 
collect in 2021. 
 

4. SUMMARY- BSWUA is contributing 13.5% of the city’s water customer revenues, while using 
only 1% of the average daily city water demand and representing only 5% of the city’s total EQR 
demand.  
 

5. Now is the time to rectify this inequitable situation. I appeal to your sense of decency and fair 
play to make it so.  
 

6. One final point. If the 2021 bill were adjusted so that BSWUA members paid the same as a city 
resident, we would still be contributing more than 8% of the city’s annual water customer 
revenues.  This is still a much higher percentage of revenues than our percentage of demand.  
 

7. Although BSWUA members are “non-residents”, we support, and contribute to, Ouray’s success.  
On behalf of all BSWUA members, I am not asking for a favor, just a fair shake.  



4/29/22, 12:17 PM City of Ouray Mail - More thoughts on Multiplier

https://mail.google.com/mail/u/0/?ik=66e39007d7&view=pt&search=all&permmsgid=msg-f%3A1731099760357605120&simpl=msg-f%3A1731099760… 1/1

Silas Clarke <sclarke@cityofouray.com>

More thoughts on Multiplier


Bachelor Switch WUA <bswuassociation@gmail.com> Mon, Apr 25, 2022 at 10:49 AM
To: Ethan Funk <funke@cityofouray.com>, Silas Clarke <clarkes@cityofouray.com>, rickblackford01@gmail.com, Ben Tisdel
<btisdel@ouraycountyco.gov>

Good morning,

I have a few more thoughts on the issue of the BSWUA multiplier
over the resident water rate for your consideration.
It seems to me that you
guys should be thinking long term which includes incentives to conserve water.
Right now,
there is no such incentive and that creates Mineral Farm type
problems. It also creates no method/incentive for
BSWUA to incentivize
conservation on the part of our members. So here are some ideas to consider:

1.     
Set the multiplier on a sliding scale based on
use since master meter readings for our use are available.
Currently, our average
annual use is about 25% of “allowable” EQR (350 gpd). But if the multiplier
remains
high, encouraging residents to sell, turning  the area slowly into rental
riviera, that water use will increase,
probably significantly. Long term water use may be more
of an issue than revenue. So let’s say you set the
multiplier as
follows: Usage less than 20% EQR- multiplier= 1.25; Usage between 20-30% EQR-
multiplier=1.5;
Usage between 30-50% EQR-multiplier=1.75; Usage over 50% EQR,
multiplier=2. This could still meet the
spirit of your ordinance, and generate
revenue above a resident rate, but on a more equitable basis and
reward
conservation.
2.     
Give long time resident seniors a discount by
setting their multiplier as of 1.25 if they also qualify for the
property tax
discount with the assessor which requires 10 years as a permanent resident. This
eliminates
short-term ownership getting a break and rewards local citizenship, community
participation and incentive to
stay.

Both of these ideas display a
measure of “good will” on the part of the city. If the city ever wants to
consider
annexation, this would surely help the cause.

Let's not let the current wording of an ordinance dictate a path forward.  Please let me know your thoughts
on
these approaches. Thanks.

Wayne Pandorf, VPres BSWUA



7/28/22, 5:05 PM City of Ouray Mail - BSWUA - Agreement Updated

https://mail.google.com/mail/u/0/?ik=66e39007d7&view=pt&search=all&permmsgid=msg-f%3A1739538043563909885&simpl=msg-f%3A1739538043… 1/1

Silas Clarke <sclarke@cityofouray.com>

BSWUA - Agreement Updated
Bachelor Switch WUA <bswuassociation@gmail.com> Wed, Jul 27, 2022 at 2:12 PM
To: Silas Clarke <sclarke@cityofouray.com>, tisdel Email <tisdel@gmail.com>, rickblackford01@gmail.com

Good afternoon Silas,
Since this contract is very much different than what BSWUA sent to the prior city council last November for discussion
and consideration (Ben copied you at the May council meeting), and out of step with what our membership voted to
submit to the city, we recommend that this not be placed on the Aug 1 agenda. Rick, Ben and I are in agreement that a
work session with the council to have a meaningful face-to-face discussion is preferred at this point before we approach
the members with a way forward. We are therefore requesting a work session at the council's earliest convenience. 

Respectfully,
Wayne Pandorf, BSWUA VP  

[Quoted text hidden]



Ouray Municipal Code 

 

Chapter 9 Water and Sewer Systems 

9-10 Water and Sewer Use Rates 

D. Special Charges 

 

 



Ouray Municipal Code 
 

Chapter 9 Water and Sewer Systems 

9‐4‐A Water and Sewer System Investment and Tap Fees 

 

4.    Investment fees imposed upon property located outside City limits shall be twice the charges 
specified in accordance with this section. 
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RATIFICATION AND RELEASE 

Agrea:nent made this date between the City of Ouray, a Colorado 
' 

municipal cori:oration, hereiI1.after designated OJRAY; Paul H. Boslaugh, G. R. 

Schey, Robert K. Williams and Robert W. SChey, hereinafter designated 

• DEVELOPERS; and the Bachelor switch Water Users Association, a Colorado 

Co;pJration, hereinafter designated CDRPO~IO\ • . 

Ouray and Developers are parties to an agreanent dated October 7, 

1969, providing for supply of water by Ouray to users located north of t11e 

dity limits of Cu.ray. 
I 

Ouray and Develwers are parties to a subsequent agreanent datoo 

a~ IO , 1972, p,:ov:i.ding far conveyance by Developers of part of 
/ / 

tme subj water pipeline systan to Olray, and the remainder to the Corporatio1 

1 which has been fonna:1 pur~uant to that agreeroe..1t. 

All conditions 'p,:ov:i.ded in the agreement of ¾ / 6 , 1972 

for release of Developers !fran their rights and oblig! ons tmder that agree­

ment, and the agree:nent of October 7, 1969 , have been met. 
i I 

1. The Corpor~tion hereby ratifies the agreanent of 1 
/ • s / 0 , 

1972, and assumes the rights and obligations conferred an the &:>rporation by 

that agreement. 

The rights and obligations of Developers under the two agreements 

are hereby tenninated. 

7, 1969, 

The rights and obligations of Cu.ray tmder the agreanent of October ­

between Ouray and Developers, are ~ ~ ,/~ted • 

. ~ - ,. YI 1.._.!u_ 
Done this _......,.tfz._,¥,... __ day of ~ _ , 1972. 

~T 
/ 

::,.,-

OORAY 



' ., . ~ ,~ 

WATER SUPPLY AGREEMENT 
i 
I 
I Agreemant ma.de this date between the City of Ouray, a municipa.l cor-
1 I poration of the State of Colorado, hereinafter designated ~URAY; a:nd Robert ~-

!Williams, G. R. Schey, Ro~rt W. Schey and Paul H. Boslaugn, hereinafter desig-
1 . • • 

1 nated DEVELOPERS. 
1 

I 
! On October 7. 1969, Ouray entered i~to an agreement with Robert K. 
I . 
\\ Willi.ams, G, R. Schey and Piul H. ~o.slaugh, providing that Ouray woul.d sell 

\\ domestic water to Williams. ! Schey and ~oslaugh. and their successors in interest j 

1! to cert.a-in real property ly:).ng north o! the city limits o! Ouray. S.ince that · 
I 

t:ime G. &. Schey has converid part of his interest under that agreement to 
I 

Robert W. Schey. 
I . . ·. 

I .. Incident to delivery ot water under that agreement, Developers have 

installod a pipeline from t~e northern city limit o! :Ouray, running north 

approximately 7/10 of a mile along the right of way of U.S. Highway 550, aDd 

!then br&D.ching o!! east and vest to serve property ownsd by DeV$lopers. l . . . . 
I The parties would find it m~tual.ly beneficial to revise the arrange-I ' I . . . . 

' nt created by their agreement of October 7. 1969, and s~ch revision is the 
- I -

urpose of this agreement .. 

Now, therefore. · i;m consideratie>n or the ~utual promises contained 

t~e pa.rties agree as follows: 

1. Conveyance to Ouray - Developers will convey to Ouray all their 
i • 
f ight title and interest in and to the subject. water pipeline, .fr.om the north-
I 

I 
rn city lim11-.~ ot Ouray to a. point where it no longer lies 1n the right of 

ay or U.S. aighway 550. 

2. Easements and Rights 0£ Way - Thi~ ~oaveyance shall include all 

as~mant.s or ~ight.s o! way owned by Developers and which pertain to the subject 

ipeline from its southernmost point to a point at vhioh 1t is no longer in the 

or vay of u. s. Highway 550. 

J. Highway Relocation - The conveyanc~ described in paragraphs (l) 

(2) sha.ll take place only upon receipt or reasonable ass~ranoe by O~ray 

t tbo 'posaible relocation .or that pa.rt o! the s~ject pipeline, incident to 

he proposed relocation o! the right o! way or·u. S. Highway 550. shall be un:ler­

taken at ne> expense to Ouray. If' the subjeot, conveyances are effscte~ • a.nd it 

shaU, later develop that O\lray will be held ~bl.a tor the ·cost or this pipe-

1.ine relocation, then Ouray ~ill. convey back to Developers. or their succes~ors 
I 
I 

\ 

I 
I' 



.. 
in'i.nterest hereunder, for the same consideration if any, which Developers 

ware given by Ouray r or the conveyance troru Developers to Ouray. 

Ouray sha.11 have : th_e right to install a pipeline larger than that 

\presently in use. whe~ relocation of the pipeline is necessary incident to the 

IHighvay .5.50 relocation. 
I\ 

I! Ou.ray is to be held liable tor the increased cost 

jl of the larger pipeline • 
11 

the cGrporation s~all compensate Ouray for such liabil-- · 

!l ity. 
ii 
I, 
I 

4. 
I 

Consideration - The consideration to be paid by Ouray to Develop- 1 
i 

I 

\ers in pa.ragrapbs (l) and (2) is Ona Dollar ($1.00) in casb, payable at the 
I 

1\ time or cl.osing. 

\j .5. Corporation ~ Developers shall !orm a corporation, tentatively 
11 
l l 
Hnamed the Bachelor Switch Water Users Association, and offer membership or 

!stockholder status to all parties presently obtaining their doJD3stic water 
• 
' 
!supply by virtue of the agreeD1Snt or October 7, 1969 between Ouray and Develop-
! ' ' 
lers. This entity shall be designated herein as the CORPORATION. 

,:Opo~ due creation, authorization and r~gistration of the corporation, 

evelopers, Ouray and the C9rporation shall execute a ratification of this 
I 

agreement, acknowledging t,h~ release of Developers .t'rom their rights and obliga-

tions um.er the agreement or October?, 1969 and this agreement, and effecting 

designation or the Corporation as a party in interest under this agreement . 
• 
~ copy or the ratification agreement to be used iB attached hereto as Exhibit 

~-
' 
I 6. Conveyance to Corporation - Developers will convey to the Corpor-
I 
rtion all their right, tit.le and interest in and to the subject pipeline , 

it.I oget.her with a,,., easement, right& of way and personal. property incident thereto. !I 

7. Termination or Prior Agreement - Upon dua creation, authorization 
I I 
Ind rsgistration or the Corporation, and execution and delivery of the convey-

~nces described in paragraphs (1), (2) and (6), the agreement or October ·?, 1969 

etwen Ouray and Developers shall be terminated a:nd or no further effect. 

8. Sale of Water~ Upon due creation, authorization and registration 

pr the Corporation, and execution and delivery of the conveyances described 
I fl paragraphs (l), (2) and (6), Ow-ay agree& to sell doma.stic water to the 

I 

orporation, in accordance vith the terlDs a:nd conditions set forth below. 

9. Amount - Ouray shall convey_ and deliver to the Corporation's 

1pel.ine an amount of water equal to that presently passing through the existing 

~onnacticn between Ouray•s three inch pipeline, through two three-fourths inch 
I 
If J/4•) oorporaUon taps, to Developers• two inch pipeline. The number of 

li"""'•t1CEI taps to be served sh~

2

~ot exceed seventy ( 70) in number , 



.. .... ... 

The Corporation or Developers shall install and cause to be hooked 

\onto the Corporaticm'·s pipeline a water storage ·facility or at least .5, 000 
i 
I 

gallons capacity,· to allavµte possible water pressure problelllS in the Corpor-, 

lation pipeline. When such a wa~r storage !acility 1s installed, it shall be 
I . : . 
1 equipped with a time releas, device whi.ch will permit tilllng of the water 
'l . I 
!storage facility only betwa~n the hours of 10:00 P.M. and 6:00 ~.~. Authorized 
. ,. i 
iage~t$ or employees of Ouray ~l;lall have a right to enter upon the premises o! 
I . . . I 

It.be water storage facility !or the purpose O! inspection. 
' •. . I • . 

10. ·use - The members and stookholders ' shall be subject to the - . 
sam rules governing wate-r use which appl.3 to users within the city limits o! 

Ouray, to the extent that sµch rules are consistent with this agreement. No 
' I I ll 

I . I 

l
t.ap using wa~r under this ~greement sha:~ b~ used to irrigate more th.an one-

halt acre of ground, a.Di no tap shall be used for any but ordinary domestic 

!purposes where such w;e wo~ materially 1m~1r receipt or water by other 
. . ~ . 

members or stockholders ot the Corpor~tion. The articles of inaorporation or 
.' .. " ,· 

!bylaws of the Corporation s~all positivel.7 provide ' !or this' rule as bj,nding 

\on all m&mbera or stockhol.ders. , 

l ll. Shutoff or Suppl.Y - The obligatio~ ~r Ou.ray described i.n 

\paragraph' (9) shall ~ excused only where the continued delivery of water would 

~teriall;y iDlp&ir delivaey ot 11&ter to users within the city limits or OW-ay. 

'tept 1n case or. an emerge'ncy, which does not pera:1.t : more tiloel;y notice, Ouray 

i!ahall give lO· days~ ~tice to the Corporation that th~ supply or water shall 

loo t\1.rllSd o!f or limited, whichever the case ma.y ~ .' Ouray_ sh~ effect only 

lsu.ch turning o!! or limitation ot supply &s is necesil:ary to insure delivery o! . . .. , ,. . , 

ater _ t.o·' all users inside the city llmits of' Ouray. 

Ouray shall _also ha~e the right to · shu~.' ·Qtt the water supply to the 

Corporation~s pipeline in the tolloldng cases: 

(a) -Failure of the Corporation· to . pay the amount dQe hereunder 
:- ' \ . 

tor water use, w1 thin 45 da.ys or the sanding, or.· the ~tament . therefor by Ouray. 

(b) Failure of the Corporation or.: its members to adhere to the · 

other obligat1:ons imposed by this agreement, . where such failure continues after 
I 

easonable w~ning ha:; been given by Ouray. 

: Exc~pt in c~se of an e_merg~ncy, .which does . not permit more time~ 

I 
otice, Ouray shall ~ve 10 days notice to the Corporation that the supp]¥ of 

iwater is to be turned off. ·s~ah notice shall describe the re~son tor the 

lpro~sed :· shuto.f~. 

I ... ,.. . . 
: ~. 'Fee for Water - OUray shall be cC)mpensated by the Corporation 
I 
I !as .r~llows: 

I 
I 
I 

, •1 •• -. 

-J-



"\ 

'1 
I 

1: 

• . , ... 
(a) For taps in usa ~ twioa the amount then charged to water 

' 

us_a:rs within the city limits of Ouray f'or tha same type or wat.er use; 

(b) For taps connected to the Corporation's pipeline but not 1! 

I in use, . twice the amount than charged for taps not in use within the city 
I . 

11 

ii r limits of·OUl"ay. 
I 
l 
' 
I 

i: 
ii 

13. Time Periods - For the purpose or computing the ti.me period 

li for determining tha a.mount;dua Ouray hereunder. tha following shall applyi 
ii : 
11 

(a) Those ~ps already connected to the Corporation's pipeline 1 ll I Ii . 1 

shall be deem.ad to have ba~n:connactad from July 1st, 1972; 
!I l 

l: (b) Where t~ps are added or deleted, or where the status of a 
i 

tap cha.ngas'trom active toi inactive, or inactive to ·active, on or before the 
. ' 

' 

Ii 15th day of a ·month, that tap shall be deemed to have bean added, 
'I deleted or 

i had its status changed,;,on the first day or that month. 
I 
j 
' (c) Where ,taps are added or deleted, or where the status of a tap 
ji 

ii changes from active to inactive,, or inactive to active, after the 15th day of 

a month, that tap shall ba'· deemed to have been added, deleted or had its .status 
I 

I 

·1 
I, 

I 

I 

changed·, on the first day :or. the next month. 

14. Credit tor Prior Billing - If a member or stockholder of the 

Corporation is presanUy paying for watar use under the agreement of October 

7, 1969 between Ouray and Developers, and if the billing period for such member 

or stockholder goes beyom July 1st, 1972. than an appropriate pro-rata credit 

shall be made on the old account of such member or stockholder to avoid double , 

I p1JJ1ng for t}?.at period ~overad by the old billing period. 

j 15. Li st of Users - Within 15 days or the execution or this agree-

I . h 
1 •nt the. Corporation shall deliver to Ouray,a list oft osa parties who are 

' 

to receive wai:.er as members or stockholders 0£ the CQ;rporation. This list 

shall giv~ tha full nam.as o! such members or stockholders, their mailing address• 

es, and a description of the real estate which is s~rvad by each tap. As 

members or stockholders are ~ddad or withdrawn. the Corporation shall promptly 
1 

notify Ouray of· such additions or withdrawals, 'giving in each case the same 

data which is ·required !or the original mambers or stockholders or the Corpor-

ation. 

16. Maintenance of Ouray Pipeline ~ The Corpora~ion shill be respon­

sible for affecting a:nd paying for any repairs or maintenance required on the 

t pipeline which is to be conveyed to Ouray pursuant to this. agreement . 

17~ Succession in Interest - The rights and obligations conferred 

-4-
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I 

! 

herein shall Qind the parties hereto and their respective heirs, executors, 

successors and assigns. 

18. Damages - The failure of a party to perfo?'Dl, the obligations 

impo~ed by this agreeJnent shall entitle aey other party to compensation .r~r 

attorneys' fees incurred in any legal action arising out of such default. 

19. Ge ographical Limitation - Water conveyed under this agreement 

j! shall be used only on or f ~r the benefit of the tracts of land owned by the 

ii i 
me~ers o! the proposed corporation. 

, I 
These tracts of land are all locate4 1n 

1-

puray County. Colorado. an4 more :w-rticularly described as-follows : 
l.: 

' 
A tract of la.nd in Ouray County., Colorado, described as follows. 

' Beginning at a point from whence the North Quarter Corner of Section 
· 24, TGwnship 44 North~ Range 8 West, N.M.P.M. bears North 71° 05 1 

West a distance of ,540.46 feet, said point being Corner Namber l 
of the Norfolk Placer, U.S. Survey No. 252; ·thence North 18 3. 6 feet; . 
thence West 84).0 feet; thence South 24° 11• East 767.2 feet; thence 
South ·,45° 41 1 West 159.0 feet; thence South 36° 41' .East 702.83 feet; 
thence West 572.53 feet; thence South 421.0 f eet; thence East 1190.80 
feeti thence South 08° 231 East 298.4 feet; thence East 295.2 feet; 
thence North o6° 08' East 202.5 feet; thence South 84° lJ' West 51.0 
feet; thence North 08° 171 West 100.00 feat; thence North 19° 53 1 

West 159.0 feet; thence North 4J0 281 West 159.5 feet; thence North 
62° 32' West 260.0 feet; ·thence North !55° 55' West 64.0 !eet; the:rJ.ce 
South 84° 05 1 West 43.25 feet; thence South 89° 351 East 613.2 feet; 
thence South 21° 00 1 East 240.0 f'eet; thende South. 74° 05' East 48J.0 
feet; thence South 10° 151 East 286.0 feet; t,hence South 28° 24' East 
439:0 feet; thence South 24° 21 1 East )02.8 feet; thence North 1300.0 
feet; thence West 17.0 feet; thence North 571.)6 feet; thence West 
399~99 feet; thenc.e North 320.09 feet; thence South 86° 00 1 West 

, 400'7·21 fe~t; thence ~orth 1 ° 45 1 East 216. 22 feet; thence West 
260.84 feet; thence South 82° 00 1 West, 564.21' :feet; thence North 

. 47° 151 West, 279. 7 feet to the place of beginnjng • .. 

20. Public·a.tion Costs - Developers or Corporation shall pay the 

cost of the preparation aDd publishing the proposed ordinance a~tborizing 

entry ~to this agreement by Ouray. 
' . ' ·.,,t_ 

Done this · flt day of 

DEVELOPERS OURAY 

-~ 
Robert K. Will~ 

.le£;(;::_ 
G. R. Schey 

Attest: · 
J 

/l 

P.a.ul R. Boslaugh 
t 
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' I 

! ; 
\ STATE OF COLORADO ) 

!1 ~ 
I 
I 

Co~ty or Ouray 
ss. 

l 
I 
I 
I 

I 
' 

I 
The foregoing was acknowledged before me this 10th day of July, 1972, 

by FrAnk L.:, ,Massard as Mayor o~ the City of O\lray, Colorado, LaVaughn E. 
' 

j Merl.1ng as CI:erk of :t,he Ci~y of Ouray, Col.orado, G. R. S~bey, Robert W. Schey 

l 
attorney in fact of Paul H. Bosla.ugb. \ 

! ' 
1 am Robert K. Willi.ams, tor biualf' and as 
I •. ' ' ' ' ' I 

11 . 
,I 
I 
j 

;\ 1-b' Commiss~~n Expires \ o{°5l /, ~ 
ii 

\' 

:I 

li 
I' .I 
11 
•I 

-6-
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SECOND ADDENDUM TO 
WATER SUPPLY AGREEMENT DATED OCTOBER 2, 1972 

BETWEEN THE CITY OF OURAY 
AND BACHELOR SWITCH WATER USERS’ ASSOCIATION 

 
 This Second Addendum (“Addendum”) to the Water Supply Agreement by and between 
the City of Ouray and the Bachelor Switch Water Users Association dated October 2, 1972 (“1972 
Agreement”) is entered into this ___ day of _______, 2022 by and between the City of Ouray 
(“City” or “Ouray”) and the Bachelor Switch Water Users Association (“BSWUA” or 
“Corporation”). 
 
 WHEREAS the City has provided potable water to BSWUA which is located outside City 
limits under the 1972 Agreement and the 1993 Addendum, both of which are incorporated herein 
by reference, and which limited the number of taps to no more than 70 and identified the location 
for the taps. 
  
 WHEREAS under the 1993 Addendum, BSWUA is solely responsible for its domestic 
water infrastructure and delivery system from the Y near Rotary Park and onto Panoramic Heights 
and Whispering Pines Subdivision. 
 
 WHEREAS, over the years and as land has been bought and sold, real properties not 
contemplated in the boundaries set forth in the 1972 Agreement received water taps along CR17, 
CR14, Hwy 550 and Lowes Subdivision. 
 

WHEREAS, BSWUA has used 70 of its allowed 70 domestic taps and the parties agree to 
increase the number of available taps and to identify the exact location of the future taps so the 
area the City services with domestic water will not increase any further.   
 
 WHEREAS the parties desire to continue the 1972 Agreement with the modifications set 
forth below. 
 
 NOW, THEREFORE, the parties hereto agree, for good and valuable consideration, the 
receipt and sufficiency of which is hereby confessed and acknowledged, as follows: 
 

1. Paragraph 9 of the 1972 Agreement is amended to reflect that the 1993 Addendum added 
a new 6” pipeline in addition to the two ¾” BSWUA taps.  The number of domestic taps 
to be served is increased from seventy (70) to eighty-nine (89) in number.  The second 
paragraph is deleted entirely. 
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2. Paragraph 12 of the 1972 Agreement is amended to read, fees for water delivered shall be 
in accordance with Ouray Municipal Code, as amended from time to time. 

 
3. Paragraph 12 is amended by the addition of a sentence reading, in addition to charges for 

water delivery being twice the charges of those within City limits also extend to investment 
fees under Ouray Municipal Code 9-4-A-4.   

 
4. Paragraph 15 of the 1972 Agreement is amended to require BSWUA to deliver to the City 

on December 1 of each year a revised list of waters users, including name, mailing address, 
and property address for each tap.  As water users are added or removed, BSWUA shall 
promptly notify the City so invoicing can be updated.    

 
5. Paragraph 19 of the 1972 Agreement is amended by the addition of certain real properties 

which may be served by the Corporation as reflected on the attached Exhibit A.  The 
additional lots to be served by City water totals 19 in number where one tap serves one 
single family residence. These additional 19 taps are for the specific real properties 
identified in Exhibit A, in addition to the 70 taps already issued and accounted for under 
the 1972 Agreement. 

 
6. A new paragraph 21 is added to read, other than as specifically provided herein, the terms 

and conditions of the 1972 Agreement, as amended by the 1993 Addendum, remain in full 
force and effect.    

 
BACHELOR SWITCH WATER USERS’ ASSOCIATION 
 
__________________________________  Date: _________________ 
By: _______________________________ 
Its: _______________________________ 
 
CITY OF OURAY 
 
_______________________________  Date: ________________ 
Ethan Funk, Mayor 
 
Attest: 
 
_______________________________ 
Melisa Drake, Clerk 



Lots without taps in BSWUA Service Area (4‐19‐22) 

Refer to Attached Maps 1 and 2 

1 Lot 22 Whispering Pines 

2 Lot 3 Whispering Pines 

3 Lot 9 Mill Valley 

4 Lot 1 Mill Valley 

5 Lot 7 Mill Valley 

6 Lot 5 Mill Valley 

7 Tract A Mill Valley 

8 Common Area 1 Mill Valley 

9 Common Area 2 Mill Valley 

10 Lot 3 Lowes Subdivision 

11 15722 Highway 550 

12 Lot 10 Panoramic Heights 

13 Lot 11 Panoramic Heights 

14 Lot 14 Panoramic Heights 

15 Lot 7 Panoramic Heights 

16 Lot 4 Bachelor Bluff 

17 Parcel No. 451724100015 

18 Parcel No. 451724100008 



EXHIBIT A

 Updated BSWUA SERVICE AREA
Shown on Ouray County Assessor's GIS Base Map
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