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Reynolds School District

Board of Education Special Board Meeting
March 4, 2026
6:00 PM
Virtual Meeting

l. 6:00p - Call to Order 2
A. Roll Call
B. Consider Approval of the March 4, 2026 Agenda
Il. 6:05p - Presentation to the Board: 2024-25 Financial Report 3
1. 6:35p - Action Item: Plan of Action for Audit Findings Fiscal Year End June 30, 2026 146

IV.  6:40p - Adjourn 150
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To: Board of Directors

From: Frank Caropelo, Superintendent

Subject: Call to Order

Type: Action Item [J Report / Presentation
Policy: BDDF: Conduct of Board Meetings

Date: March 4, 2026

Connection to Strategic Plan Goal Topics:

Marginalized Students Student and Staff Wellness
Culturally Responsive Teaching Professional Development

Summary / Background:

Position 1: Director Aaron Mufioz Position 5: Director Patty Carrera
Position 2: Vice Chair Joyce Rosenau Position 6: Director Ana Gonzalez Mufioz
Position 3: Chair Michael Reyes Position 7: Director Francisco Ibarra

Position 4: Director Cayle Tern

Motion to Approve Agenda:
A. Motion Made by Board Member:
a. | move that the Board approve the March 4, 2026 agenda as presented.
B. Motion Seconded by Another Board Member
C. Points of Clarification / Discussion
D. Call for Board Vote
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To: Board of Directors

From: Holly Langan, Managing Officer of Financial Services
Subject: 2024-25 Financial Report to the Board

Type: [J Action Item Report / Presentation
Policy: DIE: Audits

Date: March 4, 2026

Connection to Strategic Plan Goal Topics:

Marginalized Students Student and Staff Wellness
Culturally Responsive Teaching Professional Development

Summary / Background:
Independent auditing firm, Sensiba, LLC, will present to the Board the Reynolds School district

Annual Comprehensive Financial Report for Fiscal Year 2024-25. In addition, the related Plan of
Action for submission to the Secretary of State will be presented for adoption by the board.

Previous Board Action:
The Board receives a similar financial report annually and adopts any needed corrective actions.

Financial Implications:
The annual audit must be completed and submitted to the Oregon Department of Education to
access future State School Funding.

Motion:
Not Applicable



choo] District

ANNUAL
COMPREHENSIVE
FINANCIAL REPORT

For the year ended June 30, 2025

Multnomah County School District No. 7
Multnomah County, Oregon

1204 NE 201st Avenue, Fairview, OR 97024 | (503) 661-7200 | reynolds.k12.or.us




This Page Intentionally Left Blank



REYNOLDS SCHOOL DISTRICT NO. 7
MULTNOMAH COUNTY, OREGON

ANNUAL COMPREHENSIVE FINANCIAL REPORT
FOR THE FISCAL YEAR ENDED JUNE 30, 2025

%k %k %k %k %k k

Prepared by:

Financial Services Staff



REYNOLDS SCHOOL DISTRICT NO. 7
MULTNOMAH COUNTY, OREGON

BOARD OF DIRECTORS AS OF JUNE 30, 2025

BOARD OF DIRECTORS TERM EXPIRES
Aaron Mufioz June 30, 2029
Cayle Tern June 30, 2029
Michael Reyes, Chair June 30, 2029
Joyce Rosenau, Vice Chair June 30, 2029
Patty Carrera June 30, 2027
Ana Gonzalez Mufioz June 30, 2027
Francisco Ibarra June 30, 2027

Board Members receive mail at:
Superintendent
Attn: Board of Directors
Administrative Office
1204 N.E. 201° Avenue
Fairview, Oregon 97024



REYNOLDS SCHOOL DISTRICT NO. 7
MULTNOMAH COUNTY, OREGON
TABLE OF CONTENTS

* % % %k % %
PAGE
I.  INTRODUCTORY SECTION
Letter Of TraNSMITLAl ..ottt st st e et et e b ese e sbe et st see e sesbebaesassansaaeabesteseesesssnsanens 1
OrganizatioNal CHArt .......cuiciiice ettt st et v et e saeste st sbe e e s bes bebtes st easaasabesbe st e sessensessesasansans 6
1. FINANCIAL SECTION
INdEPENAENT AUAILOI'S REPOIT ..c.veeiciet ettt sttt ettt este st sae e e et beb et ereesease et stesessensasbessesasansaresseseen 7
REQUIRED SUPPLEMENTARY INFORMATION
Management’s DiSCUSSION @Nd ANAIYSIS ...ucuiiviiiiie e ettt ettt et stestestesaess et e saes e s e e s e e stesbesnesnnensanes 11
BASIC FINANCIAL STATEMENTS
Government—Wide Financial Statements:
STAtEMENT OF NET POSITION ...ecviiee ettt et sttt et et eeeteebe st st e eabeb et asssrsaaeabe st seeseennaseseas 20
SEALEMENT OF ACTIVITIES ..ottt ettt et ste e e e a et et et eassaeebesbesee e sessessesaesersansareate st stennnnen 21
Fund Financial Statements:
Balance Sheet — GOVErnmMENtal FUNGS ..ottt st st st st e e et s s e eaeste st eeas 22
Reconciliation of the Governmental Funds Balance Sheet
To the Statement Of NEt POSITION ....c.coviiie ettt ettt st st sae e e e s b s e e ene 23
Statement of Revenues, Expenditures and Changes in Fund
Balances — GovernmMENtal FUNGAS ........cooo ittt s sttt er st et st st e s s b s e ane e 24
Reconciliation of the Governmental Funds Statement of Revenues,
Expenditures and Changes in Fund Balances to the Statement of Activities ........cccveveceiie v veveccnns 25
Notes to Basic FINANCial STAtEMENTS ..o..cvciceee ettt e vttt st sa e as s s s 26
REQUIRED SUPPLEMENTARY INFORMATION
Schedule of Proportionate Share of the Total Pension Liability (PERS) ......ccccoveieiniereeee et 66
Schedule of CONrBUTIONS (PERS) ..ottt ettt et ettt se st st e s bbb et erssaeebesbesae s e senbesaesensens 66
Schedule of Proportionate Share of the Total OPEB Asset/Liability (RHIA) ......c.c.ooeeeeieeiee e 67
Schedule of CoNtribUTIONS (RHIA) ...ttt ettt et e bbbt e ssaeste st st e sensanbebaesesensans 67
Schedule of Changes in Total OPEB Liability and Related Ratios —
HEAIEN CAr@ ..ottt ettt st st st e bbbt e eeaeebe st st se e sesbeb et et aaeaasebeeteseesessensantesansansans 68
Y AT 1= T -3 OO OO OO PO 68

Schedule of Revenues, Expenditures, and Changes in Fund Balances —
Budget and Actual:
GENETAI FUNG ..ottt et et cte et ettt eb e eb et b e s e e b s e b sbesbeetesasessasaessesbessensensensesbessestesnnens 69



REYNOLDS SCHOOL DISTRICT NO. 7
MULTNOMAH COUNTY, OREGON
TABLE OF CONTENTS

* % % %k % %
PAGE
REQUIRED SUPPLEMENTARY INFORMATION (CONTINUED)
SPECIAI REVENUE FUND ..ottt sttt et ettt st st st st e s et et eeaaeaae st st e essansesanraneas 70
SUPPLEMENTARY INFORMATION
Schedule of Revenues, Expenditures, and Changes in Fund Balances —
Budget and Actual:
DEDT SEIVICE FUNG ettt sttt ettt st s st e et et se e e se et st see e eabes et eeseseeseane st seesessensensanens 71
CapPital ProjECES FUNG ..ottt et ettt ste s testesae et et e b aesbesbes e s e stestesteatesusanesrsessansanns 72
Schedule of Property Tax Transactions and
Balances of Taxes Uncollected:
GENEIAI FUND .ttt sttt et e be st st e s bttt et e s st st st e senses s ssteneaneaneene s 73
DEDT SEIVICE FUNG ettt sttt e st st e et ettt e ebe st st e e bbb st e st eseene st seeses e sensanees 74
OTHER INFORMATION
Supplementary INformation — FOIM 321 1-C ....cuciiiieieeeece et ettereet s e saesteste st e e e es et ses s ersaseatestesnennanen 75
Ill.  STATISTICAL SECTION
Net POSItioN DY COMPONENT ..ottt sttt st st e e et et st e sse et st st et sesbes et aesersaseaseate st seessnsensas 76
Changes iN NET POSITION ...cuiiiiiiiceietiet ettt ettt et s te st st se e s sttt eaeaseesestesaesessensansessesersereaseareseesnen 77
Fund Balances, GOVEIrNMENTAl FUNGS ......c.ccciiieieie ettt ettt et ete e v eesaebaes e ae s sbe st sbesteanssrsessaessessan 78
Changes iN FUNA BAIANCEES ......oveeieiieiieie ettt ettt et e et stestestesteeas s aebaesbes e s e s etestesbesteansersarsanssessensennnan 79
Assessed Value and Actual Value of TaXable Property ...ttt et et se et st st sae s 80
Largest Taxpayers WIithin DiSTFICE ....cciice it sttt et s e e e st st sbesbeetesasersasasssessessensennean 85
Largest Taxpayers With MUItNOMah COUNLY .....ococe e ettt st st s e et et r b e e e et e 86
Property Tax Rates- Direct and Overlapping GOVEINMENTS .......ccevvevrirrierieieierieereestestesresveeesssessaesaesses e s ssesnas 87
Property Tax Levies and COIECLION ....ccoveee ettt st s se et et s s e e e e e see s besresrnennenesnens 88
Ratios of General Bonded Debt Outstanding and Legal Debt Margin ........cccccoveeinieeececce st 89
Direct and Overlapping Gross BoNded DEDt ..ottt s s s e e e st st stesresrnens 90
County-Wide Demographic and ECONOMIC STatiStiCs ....covvviviririeei e st e e 91
Principal Industries in MUENOMah COUNLY Ar€a .....oceeieeieeiiecce ettt e e e st st sbesaesneens 92
Full-Time Equivalent District Employees by Function- General FUNd ........cccoiiiviivece e e 93
Licensed Professional SAlary Plan ...ttt steste st s e e s ettt saesreete st saeseennnbenterans 94
OPEIAtING SEATISTICS 1ouee ettt e e et e et e e sae e et sbeeseaesses saeaeeesse sbeansassses seeanssensessresnnnns 95

Capital ASSEL INFOIMATION ..ottt et st e st e e ettt easeaestesteste e seasessesaesarsereaneateseesnen 96



REYNOLDS SCHOOL DISTRICT NO. 7
MULTNOMAH COUNTY, OREGON
TABLE OF CONTENTS

* % % % % %
PAGE
REPORTS ON LEGAL AND OTHER REGULATORY REQUIREMENTS
Independent Auditor’s Report Required by Oregon State Regulations ........c.cceveeievevececieeinisecseee e e 97
GRANT COMPLIANCE REVIEW
Independent Auditors’ Report on Internal Control Over Financial Reporting and on
Compliance and Other Matters Based on an Audit of Financial Statements
Performed in Accordance with Government Auditing Standards .......ccccoceeeeececveeceivisisie e e 99
Independent Auditors’ Report on Compliance for Each Major Program and on Internal Control
Over Compliance Required by OMB 2 CFR 200 ......c.ccoeiireeesecieeeeeeseestaestesseeeseestestestessessssessaessessesnssnsenn 101
Schedule of Expenditures of Federal Awards (Supplemental Information) ........cccccceviiereceececcecieeeeeeee 104
Notes to Schedule of Expenditures of FEderal AWards ..........ccoceeeceeieeierinieeee e st s v s 105
Schedule of Findings and QUESTIONEA COSES .....eciiciiiie ettt et et st ee e b et et es s etestestesae s nasasnans 106
Summary Schedule of Prior AUdit FINAINGS ......cevieieie ettt et sttt et se s aesbe st sae e nasens 111
COrTECtIVE ACLION PIAN .ottt s ettt et et st st st e e b et et et eaeebe st st ste e seases et ses et eneaneanesee s 112



REYNOLDS SCHOOL DISTRICT NO. 7
MULTNOMAH COUNTY, OREGON

INTRODUCTORY SECTION



Reynolds School District
Administration Offices
1204 NE 201st Avenue
Fairview, OR 97024
chool District (503) 661-7200 - fax (503) 667-6932

February 24, 2026
To the Board of Education and Citizens of Reynolds School District No. 7:

We are pleased to present the Annual Comprehensive Financial Report (ACFR) of Reynolds School District No.
7, Multnomah County School District No. 7 (the District), for the fiscal year ended June 30, 2025. This report has
been prepared in conformity with generally accepted accounting principles (GAAP) as established by the
Governmental Accounting Standards Board (GASB).

The District’s Financial Services Department prepared this report. Management assumes responsibility for the
accuracy, completeness, and reliability of the information presented.

Management has established and maintains a comprehensive internal control framework designed to safeguard
assets from loss, theft, or misuse and to ensure the preparation of reliable financial statements in conformity
with GAAP in the United States of America. Because the cost of internal controls should not exceed their
anticipated benefits, the District’s internal control system is designed to provide reasonable, but not absolute,
assurance that the financial statements are free from material misstatement. To the best of our knowledge and
belief, this financial report is complete and reliable in all material respects.

Independent Audit

The provisions of Oregon Revised Statutes require an annual independent audit of the financial records and
fiscal affairs of the District. The Board of Education selected Sensiba LLP to conduct the audit of the District’s
financial statements for the fiscal year ended June 30, 2025. The independent auditor’s report, which is included
in the Financial Section of this ACFR, expresses an unmodified opinion that the financial statements are fairly
presented, in all material respects, in conformity with generally accepted accounting principles in the United
States of America. The audit was conducted in accordance with auditing standards generally accepted in the
United States of America and Government Auditing Standards issued by the Comptroller General of the United
States.

In accordance with the Single Audit Act Amendments of 1996 and the provisions of the Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance) at 2 CFR Part
200, Subpart F, the District is required to undergo a Single Audit if it expends $750,000 or more in federal awards
during the fiscal year. The District’s Single Audit, conducted by Sensiba LLP, includes reports on internal control
over financial reporting and compliance, as well as a report on compliance for each major federal program and
on internal control over compliance. These reports are presented in the Single Audit Section of this ACFR.

This report reflects the District’s continued commitment to financial transparency, accountability, and
adherence to professional standards.



Management’s Discussion and Analysis

GAAP requires that management provide a narrative introduction, overview, and analysis to accompany the
basic financial statements in the form of a Management’s Discussion and Analysis (MD&A). This letter of
transmittal is designed to complement the MD&A and should be read in conjunction with it. The District’s MD&A
can be found immediately following the independent auditor’s report.

Profile of the District

Mission Statement:
We lead with equity to educate and support all students to graduate with the skills
and confidence to thrive.
Vision:
As a community, we prepare lifelong learners to achieve their full potential in
a complex and interconnected world.

Reynolds School District was confirmed in 1954 as a consolidation of the Fairview, Troutdale, and Wilkes
elementary school districts. In 1975, Rockwood School District merged with Reynolds.

The District includes 11 elementary schools, three middle schools, one high school, one alternative school, five
alternative programs, and four charter schools. Together, the district reflects a diverse geographic region,
serving over 9,600 students with various backgrounds and speaking more than 114 languages. The high school
consistently ranks as one of the largest, in terms of student population, in the state. Reynolds High School
students may also attend the Center for Advanced Learning, a charter school partnership between three
neighboring districts (Centennial, Gresham-Barlow, and Reynolds) and one neighboring community partner (Mt.
Hood Community College), where students can choose to focus on health sciences, engineering, or computer
science.

The District, a fiscally independent entity, is organized with a seven-member elected Board of Directors and a
board appointed budget committee. The School Board sets district policies, employs staff, and dedicates
resources. It is the chief governing body and is exclusively responsible for its public policies and accountable for
fiscal oversight. The chief administrative officer of the District is the superintendent who is appointed by the
Board.

District management includes the Superintendent, Chief Academic Officer, Chief Operating Officer, Executive
Director of Human Resources, Executive Director of Financial Services, Director of Communications, and 84.0
principals, vice-principals, and district administrators. The District’s budget has 1,358.19 full-time equivalent
(FTE) personnel, including principals, vice-principals, administrators, teachers, supervisors, secretarial staff, bus
drivers, maintenance personnel, cafeteria staff, and other support staff.

Under Oregon State law, school districts are independent municipal corporations empowered to provide
elementary and secondary educational services for the children residing within their boundaries. The District



discharges this responsibility by building, operating and maintaining school facilities, developing, and
maintaining approved educational programs and courses of study, including career/technical educational
programs, and programs for English language learners and special needs students, and providing for
transportation and feeding of students in accordance with District, State, and Federal programs. This report
includes all funds of the District.

The average age of all buildings across the District is 36.2 years. The average age of school buildings across the
District is 38.6 years.

The District spans from 1415 Avenue to the Sandy River and from the Columbia River on the North to SE Market
Street and SE Stark Street to the South. The District serves Portland, Gresham, Fairview, Wood Village, and
Troutdale, and is a mix of urban and rural residential, high-tech manufacturing and farmland.

Appropriations and Budgetary Controls

Under Oregon Revised Statutes (33.710), school districts are municipal corporations empowered to provide
elementary and secondary educational services for the children residing within their boundaries. Reynolds
School District fulfills this responsibility by building, operating, and maintaining school facilities; developing and
maintaining approved educational programs and courses of study; and transporting and feeding students in
accordance with District, State and Federal program guidelines. This report includes all funds of the District.

The District is required by the State of Oregon to adopt an annual budget for all funds subject to the
requirements of Municipal Audit Law as outlined in the 2017 Oregon Revised Statutes 297.405 to 297.555 and
297.990. The budget for each individual fund is a plan for the financial operations to be conducted during the
coming fiscal year and is adopted annually, prior to July 1, by the Board of Education. The level of budgetary
control, that is the level at which expenditure cannot legally exceed the appropriated amount, is established by
major function categories: Instruction, Support Services, Enterprise & Community Services, Facilities Acquisition
& Construction, Debt Service, Transfers Out, Contingency and Ending Fund Balance. After adoption, the budget
may be amended through procedures specified in State statute and Board policy.

Through the year, cash not required for current operations is invested in the State of Oregon Local Government
Investment Pool or other Board approved investment depositories.

Factors Affecting Financial Condition

Statewide Revenue. Over the past several decades, several citizen initiatives have changed how Oregon funds
public education, starting with Measure 5in 1990. The property tax limitations enacted under Measure 5 and the
later Measures 47 and 50 shifted the primary burden of paying for K-12 education from local property taxpayers
to the state General Fund. This shift led the Legislature in 1991 to establish a school funding equalization
formula. That funding formula, largely based on student enrollment numbers and student demographics,
determines how much money each school district will receive from the State School Fund to fill the gap between
the District’s local revenue (property taxes) and its equalization target under the formula. This shift affected
how funds are provided to public schools, making them more dependent on the overall economy of Oregon.



Job Growth Factor. Information presented in the financial statements is best understood when it is considered
from the broader perspective of the specific environment within which the District operates.

The December 2025 Oregon Economic and Revenue Forecast indicates that the national economy is stabilizing
following a period of post-pandemic deceleration. While real GDP growth is expected to slow to approximately
1.6 percent in 2025, forecasters anticipate a moderate reacceleration in 2026 supported by federal tax
reductions, lower interest rates, and a reduced effective tariff burden compared to earlier projections. Although
recession risks remain elevated, they have diminished relative to earlier in the year. Inflationary pressures
persist above the Federal Reserve’s 2 percent target, and the outlook remains subject to federal fiscal and trade
policy developments.

Oregon Forecast Summary

Quarterly
2025:3  2025:4  2026:1 2026:2 2026:3 2026:4 2027:1
Personal Income (8 billions)
Nominal Personal Income 318.0 3220 3277 3318 3348 3385 3476
% change 08 0.0 0.5) (14) (14) (1.5) 0.9)
Real Personal Income (base year=2017) 2498 2505 25209 2543 2552 256.5 262.2
% change 1.1 03 04) (1.3) (14) (1.7 0.9)
Nominal Wages and Salaries 156.8 160.4 162.2 163.9 165.2 166.3 1703
% change 26 22 19 04 03 0.2) 1.1
Other Indicators

Per Capita Income ($1,000) 743 75.2 76.5 773 78.0 787 80.7
% change 09 0.1 049 (1.2) (12) (13) 0.7
Average Wage rate ($1,000) 785 80.2 80.9 816 822 827 845
% change 19 18 16 05 04 0.0 13
Population (Millions) 43 43 43 43 43 43 43
% change 05 04 04 04 03 03 03
Housing Starts (Thousands) 139 139 141 142 144 146 148
% change 0.2 (1.3) (12 (1.3) (1.3) (14) (1.3)
Unemployment Rate 49 50 5.0 5.1 51 51 51
Point Change 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Source: https://www.oregon.gov/das/oea/Documents/OEA-Forecast-1225.pdf

Oregon’s economy underperformed the national average through much of 2024 and into 2025, reflecting
weaker population growth, softness in manufacturing, and sector-specific challenges in semiconductors and
agriculture. Year-over-year job growth has been negative, and the unemployment rate has risen modestly to
5.0 percent as of August. However, a strong monthly job gain late in the summer suggests the potential
beginning of a rebound consistent with the Office of Economic Analysis “hockey stick” profile, with improving
conditions anticipated in 2026. Population growth has been revised modestly upward, with gradual in-migration
expected to support longer-term stabilization.

From a revenue perspective, the General Fund forecast for the 2025-27 biennium was increased by $309.5
million, primarily due to higher Corporate Income Tax collections related to prior tax years. Personal Income Tax
projections were also revised upward modestly, while other revenue sources showed mixed but generally



limited changes. Despite these adjustments, the projected ending balance for June 30, 2027 remains slightly
negative. Overall, the forecast reflects cautious optimism, with baseline conditions assigned a 60 percent
probability and alternative scenarios ranging from moderate recession to stronger-than-expected growth.

The District continues to meet the goal of maintaining 5% ending fund balance per Board Policy DBDB Fund
Balance. Enrollment has stabilized, as is the trend across the state. The District’s prior year enrollment decline
reflected student transfers to online schools, to other states, and to home schooling. Due to the important
relationship between funding and enrollment, the District continues to monitor enroliment projections.

Long-Term Financial Planning

The District maintains 28 facilities totaling 1.4 million square feet. As is true of many school districts in the State
of Oregon, funding for capital improvements is limited due to prioritization of limited District resources for direct
support of student learning in the classroom. As a result, our facilities, some over 100 years old, are in dire need
of improvements and/or replacement to meet current building codes, as well as expansions to serve our existing
student population who experience overcrowding due to shortages of classroom and common spaces.

On May 19, 2015, the Reynolds School District successfully passed a $125 million general obligation bond with
the support of the region’s devoted citizens. A bond premium was realized during the bond sale that increased
the project budget by another $14 million. A major component of this bond program was to include the
construction of three new elementary schools at the existing sites of Fairview Elementary, Troutdale
Elementary, and Wilkes Elementary. The bond program also included additions & renovations to be constructed
at Reynolds High School.

For schools that were not part of the 2015 G.0. Bonds proceeds, the District will continue to annually increase
capital improvements to sites and facilities to maintain District’s assets. The most recent Facilities Master Plan

was completed in March of 2021.

Facilities Master Plan - BRIC Architecture, Inc. - March 2021 or https://www.reynolds.k12.or.us/facilities

Acknowledgments
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Respectfully submitted,

Holly Langan

Holly Langan, Executive Director of Financial Services
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¥ Sensiba

Independent Auditor’s Report

To the Board of Directors
Reynolds School District
Multnomah County, Oregon

Report on the Audit of the Financial Statements
Opinions

We have audited the financial statements of the governmental activities and each major fund of Reynolds
School District (District), as of and for the year ended June 30, 2025, and the related notes to the financial
statements, which collectively comprise District’s basic financial statements as listed in the table of
contents.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
respective financial position of the governmental activities and each major fund of Reynolds School
District, as of June 30, 2025, and the respective changes in financial position, and, where applicable, cash
flows thereof for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America (GAAS) and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are required to be independent of District, and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Emphasis of Matters

We draw attention to Note 23 of the financial statements, which describes the restatement of beginning
fund balance and net position as a result of a prior year error correction and changes to the financial
reporting entity. The error correction relates to an overstatement of payroll liabilities in the general fund
and understatement of inter-fund charges in the debt service fund. Our opinion is not modified with
respect to this matter.

Additionally, Note 23 further describes changes to beginning fund balance of various funds due to a
change in the financial reporting entity. The District consolidated its fund structure into four major funds,
closing all other funds reported in the prior year. Our opinion is not modified with respect to this matter.

As discussed in Note 12 to the financial statements, the District implemented Government Accounting
Standards Board Statement No. 101 — Compensated Absences during the year ended June 30, 2025. This
implementation required a change in accounting principle related to the recognition and measurement of

Sensiba.com
7



compensated absences. As a result, the beginning net position of governmental activities as of July 1,
2024 has been restated to reflect the cumulative effect of applying the new standard. Our opinion is not
modified with respect to this matter.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, management is required to evaluate whether there are conditions or
events, considered in the aggregate, that raise substantial doubt about the District’s ability to continue as a
going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing
Standards will always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

. Exercise professional judgment and maintain professional skepticism throughout the audit.

. Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the District’s internal control. Accordingly, no such opinion is
expressed.

. Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

. Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the District’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related
matters that we identified during the audit.

Sensiba.com
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Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, schedule of the proportionate share of net pension liability and contributions —
PERS, schedule of the proportionate share of net OPEB liability and contributions — Retiree Health
Insurance Account, schedule of changes in total OPEB liability and related ratios — medical benefit, and
the schedules of revenues, expenditures, and changes in fund balance, budget and actual for the general
and special revenue funds be presented to supplement the basic financial statements. Such information is
the responsibility of management and, although not a part of the basic financial statements, is required by
the Governmental Accounting Standards Board who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or historical
context.

We have applied certain limited procedures to the management’s discussion and analysis, schedule of the
proportionate share of net pension liability and contributions — PERS, schedule of the proportionate share
of net OPEB liability and contributions — RHIA, and the schedule of changes in total OPEB liability and
related ratios — medical benefit, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s responses to
our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the
basic financial statements. We do not express an opinion or provide any assurance on the information
because the limited procedures do not provide us with sufficient evidence to express an opinion or
provide any assurance.

The schedules of revenues, expenditures, and changes in fund balance, budget and actual for the general
and special revenue funds have been subjected to the auditing procedures applied in the audit of the basic
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance
with auditing standards generally accepted in the United States of America. In our opinion, the schedules
of revenues, expenditures, and changes in fund balance, budget and actual for the general and special
funds are fairly stated, in all material respects, in relation to the basic financial statements as a whole.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise District’s basic financial statements. The schedule of expenditures of federal awards, as required
by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards is presented for purposes of additional analysis
and is not a required part of the basic financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records
used to prepare the basic financial statements. The information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the United States
of America. In our opinion, the schedule of expenditures of federal awards is fairly stated, in all material
respects, in relation to the basic financial statements as a whole.

Sensiba.com
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Other Information

Management is responsible for the other information included in the annual report. The other information
comprises the introductory sections as identified in the table of contents. Budgetary schedules for the debt
service and capital project funds. The statistical section as identified in the table of contents, but does not
include the basic financial statements and our auditor’s report thereon. Our opinions on the basic financial
statements do not cover the other information, and we do not express an opinion or any form of assurance
thereon.

In connection with our audit of the basic financial statements, our responsibility is to read the other
information and consider whether a material inconsistency exists between the other information and the
basic financial statements, or the other information otherwise appears to be materially misstated. If, based
on the work performed, we conclude that an uncorrected material misstatement of the other information
exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February 24,
2026 on our consideration of District's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion on the
effectiveness of the District's internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in considering
District’s internal control over financial reporting and compliance.

Other Reporting Required by Oregon Minimum Standards for Audits of Oregon Municipal
Corporations

In accordance with Minimum Standards for Audits of Oregon Municipal Corporations, we have issued
our report dated February 24, 2026 on our consideration of compliance with certain provisions of laws
and regulations, including the provisions of Oregon Revised Statutes as specified in Oregon
Administrative Rules. The purpose of that report is to describe our testing of compliance and the results
of that testing and not to provide an opinion on compliance.

Brindo. Bavelot

Sensiba LLP
Bend, Oregon

February 24, 2026

Sensiba.com
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MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED JUNE 30, 2025

As management of Reynolds School District No. 7 (the District), we offer readers of the
District’s financial statements this narrative overview and analysis of the financial activities for
the fiscal year ending June 30, 2025.

The focus of the Management’s Discussion and Analysis (MD&A) is on current year activities,
resulting changes, and currently known facts. The MD&A should be read in conjunction with
the District’s financial statements, including the accompanying notes. Additionally, as a
required part of the MD&A, comparative information for the current year is presented for
financial analysis to enhance the understanding of the District’s financial performance.

Financial Highlights

The government-wide financial statements show the liabilities and deferred inflows
of resources of the District exceeded its assets and deferred outflowsof resources by
$6.20 million (negative net position). Last year, the Total Net Position was $5.88
million due to a decrease in long-term debt and deferred inflows of resources, coupled
with an increase in net investment in capital assets. The Total Net Position decreased
during the 2024-25 fiscal year primarily because the District reported a $9.15 million
government-wide change in net position driven by depreciation exceeding capital
outlay, recognition of pension and OPEB expenses including a $11.2 million PERS
expense, and the impact of long-term obligations and related deferrals, which
together outweighed current-year revenues and fund balance reserves.

At June 30, 2025, the District’s Total Net Position was negative $6.20 million. This gap
between Assets and Liabilities is a decrease from the prior fiscal year when it was
$5.88 million.

At June 30, 2025, the District’s governmental funds had a combined ending fund
balance of $23.9 million. This represents a decrease of $14.3 million from the prior
year, a 37.4% decrease in the District’s financial position.

AtJune 30, 2025, the General Fund had a fund balance of $9.3 million, including a GASB
54 reporting requirement of $211,385, from the Early Retirement Fund. GASB 54
requires the Early Retirement Fund’s ending fund balance be reported with the
General Fund, rather than reporting with Other Government funds.

This Management’s Discussion and Analysis is intended to serve as an introduction to the
District’s basic financial statements. The District’s basic financial statements consist of
three components: 1) government-wide financial statements, 2) fund financial
statements, and 3) notes to the financial statements. This report also contains
supplementary information in addition to the basic financial statements themselves.

Government-Wide Financial Statements are designed to provide readers with a broad
overview of the District’s finances in a manner similar to private-sector businesses.
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e The Statement of Net Position presents information on all the District’s assets plus
deferred outflows of resources and liabilities plus deferred inflows of resources, with
the difference between the two reported as net position. Over time, increases or
decreases in net position may serve as a useful indicator of whether the financial
position of the District is improving or deteriorating.

e The Statement of Activities presents information showing how the District’s net
position changed during the most recent fiscal year. All changes in net position are
reported as soon as the underlying event giving rise to the change occurs, regardless
of the timing of related cash flows. Thus, revenues and expenses are reported in this
statement for some items that will only result in cash flows in future fiscal periods
(e.g., uncollected taxes, and earned, but unused, vacation and sick leave).

Both government-wide financial statements distinguish functions that are principally
supported by taxes and intergovernmental revenues (governmental activities) from other
functions that are intended to recover all or a significant portion of their costs through user
fees and charges (business-type activities). As is typical for a school district, the Reynolds
School District has governmental activities, such as regular and special education programs,
child nutrition services, transportation, administration, and facilities improvements and
construction. These activities are primarily financed through property taxes, Oregon’s State
School Fund, and other intergovernmental revenues. The District does not have any business-
type activities.

The government-wide financial statements can be found on pages 20 and 21 of this report.

Fund Financial Statements are designed to demonstrate compliance with finance-related
legal requirements overseeing the use of fund accounting. A fund is a grouping of related
accounts that is used to maintain control over resources that have been segregated for specific
activities and objectives. All of the funds of the District are governmental funds. The School
Board sets appropriations within every fund each year (for instruction, support services,
enterprise and community services, facilities acquisition and construction, debt service,
transfers, contingency, and unappropriated ending fund balance and other GASB 54
classifications) that establish the legal limits for expenditures of the District.

Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, governmental fund financial statements focus on
near-term inflows and outflows of available resources, as well as balances of available
resources at the end of the fiscal year. Such information may be useful in evaluating a
government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide
financial statements, it is useful to compare the information presented for governmental
funds with similar information presented for governmental activities in the government-wide
financial statements. By doing so, readers may better understand the long-term impact of the
District’s near-term financing decisions. Both the governmental fund balance sheet and the
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governmental fund statement of revenues, expenditures, and changes in fund balances
provide a reconciliation to facilitate this comparison between governmental funds and
governmental activities.

The District maintains four major governmental funds. Information is presented separately in
the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures, and changes in fund balances. The District classifies these four funds as major
funds.

The District adopts an annual appropriated budget for all funds as stated above. A budgetary
comparison statement has been provided for each fund individually to demonstrate
compliance with their budgets.

The basic governmental fund financial statements can be found on pages 22 to 25 of this
report.

Notes to the Basic Financial Statements provide additional information that is essential to a
full understanding of the data provided in the government-wide and fund financial
statements. The notes to the basic financial statements can be found on pages 26 to 65 of this
report.

Otherinformation is included on the basic financial statements and accompanying notes. The
State of Oregon requires governmental entities to provide financial information prepared in
accordance with Oregon’s Budgetary Law (Budgetary Basis). The District also includes
additional supplemental information to assist the users of the financial statements in gaining
an understanding of the District’s financial position. Other information (both required and
additional) can be found on pages 66 to 96 of this report.

Additionally, the Federal Government and the State of Oregon require Governmental entities
to include additional auditor reports and schedules. The 2024-25 Auditor’s Comments and
Disclosure includes the auditor’s report on internal accounting control and other matters. The
Grant Compliance review includes a Schedule of Expenditures of Federal Awards, on page 104
along with reports on internal control, program compliance and schedule of prior and current
year audit findings relative to Federal awards. The required auditor’s comments, disclosures
and grant compliance review information can be found on pages 97 to 113 of thisreport.
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Government-Wide Financial Analysis
Net Position

Net position may serve over time as a useful indicator of a government’s financial position.
The table below condenses the Statement of Net Position shown in the Basic Financial
Statements.

Governmental Activities

2025 2024 Increase / (Decrease)
Assets
Current and Other Assets $ 43,503,255 $ 55,217,231 $ (11,713,976)
Net Capital Assets 210,123,521 216,512,682 (6,389,161)
Total Assets 253,626,776 271,729,913 (18,103,137)
Deferred Outflows of Resources
Pension Related Deferrals 54,396,278 22,500,714 31,895,564
Advance Refunding of Debt 9,793,989 - 9,793,989
Total Assets and Deferred Outflows 317,817,042 294,230,627 23,586,415
Liabilities
Current Liabilities 41,422,097 32,415,842 9,006,255
Accrued Compensated Absences 4,393,231 3,484,269 908,962
Long Term Debt and Lease Liabilities 246,976,337 222,159,716 24,816,621
Total Liabilities 292,791,666 258,059,827 34,731,839
Deferred Inflows of Resources
Pension Related Deferrals 30,098,975 33,326,773 (3,227,798)
Deferred Inflow - Grant - - -
Deferred Inflow - Lease 45,208 233,975 (188,767)
Total Liabilities and Deferred Inflows 322,935,849 291,620,575 31,315,274
Net Position
Net Investment in Capital Assets 95,747,336 97,377,373 (1,630,037)
Restricted for OPEB-RHIA Assets 2,599,763 2,737,226 (137,463)
Resricted for Debt Senice 3,170,649 5,614,646 (2,443,997)
Restricted for State and Local Programs - - -
Restricted for Food Senvice (1,025) 150,990 (152,015)
Unrestricted (107,720,095) (100,003,765) (7,716,330)
Total Net Position $ (6,203,372) $ 5,876,470 $ (12,079,842)

Net investment in capital assets. As shown in the table above, the District’s current net
investment in capital assets is $95.7 million, a decrease of $1.7 million over the prior year. The
increase is the result of capital asset additions for building improvements, vehicles, and
equipment. The net position component includes land, construction in process, building,
improvements, vehicles and equipment, net of depreciation where applicable, and net of the
related debt that was incurred to acquire those assets. Information about capital assets and
their related debt is available in Note 6 — Capital Assets and Note 15 — Long-Term Obligations.

Restricted net position decreased by a total of $2.7 million in 2024-25, primarily due to
changes in Debt Service and OPEB-RHIA Assets.

Unrestricted net position has increased by $7.72 million, from ($100) million to ($107.7)
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million. The negative balance in unrestricted net position results from the OPEB reporting
requirement and further explanation can be found in Note 16 — Defined Benefit Pension Plan
and Note 17 — Other Postemployment Benefit Plan (RHIA).

Statement of Activities

2025 2024 Increase / (Decrease)
Revenues
Program Revenues
Charges for Senices $ 2,005,070 $ 1,572,559 $ 432,511
Operating Grants and Contributions 36,402,289 37,261,494 (859,205)
General Revenues
Property Taxes 45,657,042 44,333,997 1,323,045
State Support 110,117,443 104,944,772 5,172,671
Intermediate Sources 1,036,469 2,102,706 (1,066,237)
Earnings on Investments 3,004,385 2,345,113 659,272
Miscellaneous Local Revenues - 7,381,234 (7,381,234)
Loss on Lease Modification (GASB 87) (2,690) - (2,690)
Total Revenues 198,220,008 199,941,875 (1,721,867)
Expenses
Instruction 117,283,718 105,520,780 11,762,938
Support Senvices 74,211,615 74,817,812 (606,197)
Enterprise and Community Senices 8,140,029 6,696,482 1,443,547
Facilitates Acquisition 365,349 - 365,349
Interest on Long-Term Debt 7,739,632 5,241,694 2,497,938
Total Expenses 207,740,343 192,276,768 15,463,575
Increase (decrease) in net position (9,154,986) 7,665,107 (16,820,093)
NET POSITION - BEGINNING 5,876,470 (1,788,637) 7,665,107
Correction of prior year error 341,562 341,562
Change in accounting principle (Note 1) (3,266,418) - (3,266,418)
NET POSITION - BEGINNING, AS RESTATED 2,951,614
NET POSITIONS - ENDING $ (6,203,372) $ 5,876,470 $ (12,079,842)
Revenues

Total revenues decreased by $1.7 million from the prior year, primarily due to a decrease in
Operating Grants and Contributions and Miscellaneous Local Revenue.

General Fund

Property taxes are divided between General Fund tax levies, and Debt Service requirements.
The State School Fund (SSF) is the District’s largest revenue source. Each Oregon school district
receives funding from the state based upon an Average Daily Membership (ADMw) formula,
weighted for various demographic considerations. The formula is allocated by multiplying a
dollar rate per student established by the legislature every biennium. All General Fund Ad
Valorem Taxes, County School Fund, State School Support, Common School Fund, and Federal
Forest Fees are included in the SSF formula. As a safety net, each district may utilize the highest
ADMw from the current or most recent fiscal years in the calculation.
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Revenue Sources
Governmental Activities
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Expenditures by Function
Governmental Activities
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Services Services Acquisition Principal Interest
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Financial Analysis of the District’s Funds

As noted earlier, the District uses fund accounting to ensure and demonstrate compliance
with finance-related legal requirements.

Governmental Funds

The focus of the District’s governmental funds is to provide information on relatively short-
term cash flow and funding for future basic services. Such information is useful in assessing
the District’s financing requirements. In particular, unassigned fund balance and any unused
budgeted contingencies may serve as a useful measure of the District’s net resources available
for spending at the end of the fiscal year.

As of June 30, 2025, the District’s governmental funds reported combined ending fund
balances of $23.9 million.

General Fund

The General Fund is the primary operating fund of the District. As of June 30, 2025, the fund
balance was $9.3 million. This balance includes $211,385 of the Early Retirement Fund. GASB 54
requires the Early Retirement Fund’s ending fund balance be reported with the General Fund,
instead of reporting with Special Revenue Funds. The fund began the year with a balance of
$20.99 million and ended the year with a balance of $9.34 million.

Special Revenue Fund

Revenues in the Special Revenue Fund | Programs Fund decreased from $59.1 million in 2023—
24 fiscal year to $41.9 million in 2024-25 fiscal year, while expenses decreased from $49.5
million to $41.9 million. The fund began the year with a balance of $6.75 million and ended
the year with a balance of $6.84 million.

Debt Service Fund

This fund provided for the payment of principal and interest on long-term general obligation
of governmental funds, including PERS UAL pension obligation bond. The revenue source for
this fund is the beginning fund balance, charges to other funds, and property taxes. This fund
has decreased in total fund balance from $5.96 million in 2023-24 fiscal year to $3.17 millionin
fiscal year 2024-25, primarily due to more debt service expenditures than the prior year.

Capital Projects Fund

This fund provides for the payment of principal and interest on the 2010 Full Faith and Credit
Refunding Obligation which was refunded with the 2020 Full Faith and Credit Refunding in
2020-21. Revenue sources for this fund are excise tax, interest earnings, sale of assets,
transfers from other funds, and loan proceeds. This fund has increased in total fund balance
from $4.46 million in 2023-24 fiscal year to $4.55 million in 2024-25, primarily due to steady
revenues and expenditures.
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Capital Assets

The District’s investment in capital assets for its governmental activities as of June 30, 2025
amounts to $209.4 million net of accumulated depreciation. This investment in capital assets
includes land, buildings, equipment, and vehicles.

Capital Assets (Net of Depreciation) includes the following:

2025 2024 Increase / (Decrease)
Land $ 17,752,046 $ 17,752,046 $ -
Construction in Progress 14,220 - 14,220
Buildings and Improvements 182,208,443 187,659,557 (5,451,114)
Vehicles and Equipment 9,413,892 9,761,044 (347,152)
$ 209,388,601 $ 215,172,647 $ (5,784,046)

Additional information on the District’s capital assets can be found in Note 6 — Capital Assets
on page 37 of this report.

Long-term debt. As of June 30, 2025, the District had a total outstanding long-term debt of
$139.6 million consisting of general obligation debt and pension obligation debt, net of
unamortized premium. The total long-term debt decreased by $12.9 million.

Long-Term Debt

2025 2024 Increase / (Decrease)
Bonds Payable $ 126,428,601 $ 137,880,955 $ (11,452,354)
Notes Payable 13,180,560 14,617,830 (1,437,270)
$ 139,609,161 $ 152,498,785 $ (12,889,624)

Additional information on the District’s long-term debt can be found in Note 15 on pages 43
to 45 of this report.

Economic Factors and Next Year’s Budgets

e Resources supporting District General Fund operations primarily reflect local and state
revenues, with additional income from federal, county, and other sources. The State
School Fund formula determines the largest segment of resources. Most funding provided
by the State to the District is based on the District’s weighted average daily membership
of students.

e Starting in March of 2020, The COVID-19 pandemic began making impacts and creating
uncertainty during unprecedented challenges at the local, state, national, and global
levels. The District continues to face challenges resulting from the pandemicandits effects
on the economy. COVID Stimulus dollars sunset in September 2024 adding to the burden
on General Fund dollars.

e Enrollment in our schools is projected to be relatively flat for 2025-26. Enrollment for the
District as of October 1, 2024, was 9,462.58 students, a decline of 1,835 from a pre-
pandemic high of 11,298 from 2017-18. Students have not returned to in-person learning
as expected due to the effects of the pandemic.
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e The costs of salaries and related benefits are expected to increase in 2025-26. Cost of living
increases range from four to seven percent depending on the employee collective
bargaining agreements. PERS rates are expected to increase beginning in 2026 because of
lower than anticipated earnings on investment. Utility costs continue to escalate.

e For the fiscal year 2024-25, the primary resources of budgeted revenue for all funds is
$261,673,299. General Fund resources are budgeted at $174,831,398, Special Revenue
Fund resources are $53,069,201, Debt Services Fund resources are $28,101,700, and
Capital Project Funds are budgeted at $5,671,000.

e School Board policy mandates that the District budget must, at a minimum, plan for an
ending fund balance of five percent of the total adopted revenues. The Board can take
formal action to waive or lower the requirement. This reserve is maintained to absorb
economic downturns, state revenue-sharing reductions and other revenue shortfalls, and
will prudently be used when needed to provide stability of core programs and legally
required activities to every child.

e The District has analyzed its financial holdings and does not anticipate any liquidity
problems in the next 12 months.

e The District, through prudent fiscal management, maintains a healthy financial position to
provide the quality education deserved by every child.

The District’s Budget Committee and School Board considered all of these factors while
preparing the District’s budget for the 2025-26 fiscal year.

Requests for Information

This financial report is designed to present the user (citizens, taxpayers, investors, and
creditors) with a general overview of the District’s finances and to demonstrate the District’s
accountability. Questions concerning any of the information provided in this report or
requests for additional information should be addressed to the Executive Director of Financial
Services at 1204 NE 201°tAve, Fairview OR 97024. Electronic copies of this report may be found
at the district website:

https://www.reynolds.k12.or.us/fs/financial-reports
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REYNOLDS SCHOOL DISTRICT NO. 7
MULTNOMAH COUNTY, OREGON

STATEMENT OF NET POSITION
June 30, 2025

ASSETS
Cash and investments
Receivables:
Accounts and grants
Lease
Property taxes
Supply inventories and assets held for resale
Other prepaid expenses
Equity in CAL
Total OPEB asset - RHIA
Capital Assets:
Right-to-use asset, net of amortization
SBITA asset, net of amortization
Capital assets, non-depreciable
Capital assets, depreciable, net
Total assets
DEFERRED OUTFLOWS OF RESOURCES
Pension related deferrals - PERS
OPERB related deferrals - stipends
OPEB related deferrals - health care
OPERB related deferrals - RHIA
Advance refunding of debt
Total deferred outflows of resources
TOTAL ASSETS AND DEFERRED OUTFLOWS OF RESOURCES
LIABILITIES
Accounts Payable
Accrued salaries and benefits
Bond and note interest payable
Noncurrent liabilities:
Accrued compensated absences due within one year
Accrued compensated absences due in more than one year
Lease liabilities due within one year
Lease liabilities due in more than one year
SBITA liabilities due within one year
SBITA liabilities due in more than one year
Long-term obligations due within one year
Long-term obligations due in more than one year
Proportionate share of net PERS pension liability, due in more than one year
Net pension OPEB liability - stipends, due in more than one year
Net pension OPEB liability - health care, due in one year
Net pension OPEB liability - health care, due in more than one year
Total liabilities
DEFERRED INFLOWS OF RESOURCES
Pension related deferrals - PERS
OPERB related deferrals - stipends
OPERB related deferrals - health care
OPERB related deferrals - RHIA
Deferred inflow - lease
Total deferred inflows of resources
TOTAL LIABILITIES AND DEFERRED INFLOWS OF RESOURCES
NET POSITION
Net investment in capital assets
Restricted for OPEB-RHIA asset
Restricted for debt senice
Restricted for food senice
Unrestricted
Total net position

Governmental
Activities

33,570,833

3,909,194
52,175
1,455,646
99,407
753,517
1,062,720
2,599,763

263,908
460,833
17,766,266
191,632,514
253,626,776

52,393,369
267,862
1,468,890
266,156
9,793,969
64,190,246
317,817,022

3,193,490
11,167,432
362,855

1,847,325
2,545,906
55,312
137,503
187,782
250,855
19,920,261
119,688,900
121,290,085
1,812,666
1,084,565
10,331,291
293,876,228

22,997,883
543,726
6,372,712
184,654
45,208
30,144,183
324,020,411

95,747,336
2,599,763
3,170,649

(1,025)

(107,720,112)

(6,203,389)

The notes to the basic financial statements are an integral part of this statement.
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REYNOLDS SCHOOL DISTRICT NO. 7
MULTNOMAH COUNTY, OREGON

STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2025

Net (Expense) Revenue and

Program Revenues Changes in Net Position
Operating
Charges for Grants and Governmental
Functions/Programs Expenses Services Contributions Activities
Instruction $ 123,300,018  $ -3 29,369,751 $ (93,930,267)
Support services 76,299,476 831,127 6,458,296 (69,010,053)
Community services 8,135,299 142,493 7,405,724 (587,082)
Facilities acquisition - - 365,349 365,349
Interest on long-term debt 5,897,290 - - (5,897,290)
Total governmental activities $ 213,632,083  $ 973620 $ 43,599,120 (169,059,343)
General revenues:
Property taxes levied for general purposes 33,793,400
Property taxes levied for debt service 11,955,332
State support 110,117,443
Intermediate sources 1,036,469
Earnings on investments 3,004,385
Loss on lease modification (GASB 87) (2,690)
Total general revenues 159,904,339
Change in net position (9,155,004)
Net position - beginning, as previously reported 5,876,470
Correction of prior year error 341,562
Cumulative effect of change in accounting principle (Note 1) (3,266,417)
Net position - beginning, as restated 2,951,615
Net position - ending $ (6,203,389)

The notes to the basic financial statements are an integral part of this statement.
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REYNOLDS SCHOOL DISTRICT NO. 7
MULTNOMAH COUNTY, OREGON

BALANCE SHEET — GOVERNMENTAL FUNDS

June 30, 2025
SPECIAL DEBT CAPITAL TOTAL
GENERAL REVENUE SERVICE PROJECTS GOVERNMENTAL
FUND FUND FUND FUND FUNDS
ASSETS
Cash and equity in pooled cash $ 20,991,590 $ 4,946,167 3,169,690 4,463,386 $ 33,570,833
Receivables:
Accounts and grants 916,584 2,884,430 13,295 94,885 3,909,194
Property taxes 1,075,320 - 380,327 - 1,455,646
Lease 52,175 - - - 52,175
Prepaid 696,530 56,988 - - 753,517
Inventory and property held for resale - 99,407 - - 99,407
Total assets $ 23,732,199 $ 7,986,992 3,563,311 4,558,271 $ 39,840,773
LIABILITIES, DEFERRED INFLOWS OF RESOURCES, AND FUND BALANCES
Liabilities:
Accounts payable $ 2,255,957 $ 859,461 67,500 10,571 $ 3,193,490
Accrued salaries and benefits 11,167,432 - - - 11,167,432
Unearned revenue - 290,903 - - 290,903
Total liabilities 13,423,390 1,150,364 67,500 10,571 14,651,825
Deferred inflows of resources:
Lease 45,208 - - - 45,208
Property taxes 921,530 - 325,163 - 1,246,692
Total deferred inflows of resources 966,738 - 325,163 - 1,291,900
Fund balances (deficit):
Nonspendable 696,530 156,394 - - 852,924
Restricted:
Debt service - - 3,170,649 - 3,170,649
Food service - (1,025) - - (1,025)
Committed:
Early retirement 211,385 - - - 211,385
Self insurance - 1,858,302 - - 1,858,302
State and local programs - 4,742,027 - - 4,742,027
Assigned - - - 4,547,700 4,547,700
Unassigned 8,434,156 80,928 - - 8,515,085
Total fund balances 9,342,071 6,836,628 3,170,649 4,547,700 23,897,048
Total liabilities and fund balances $ 23,732,199  § 7,986,992 3,563,311 4,558,271 $ 39,840,773

The notes to the basic financial statements are an integral part of this statement.
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REYNOLDS SCHOOL DISTRICT NO. 7
MULTNOMAH COUNTY, OREGON

Reconciliation of the Governmental Funds
Balance Sheet to the Statement of Net Position
June 30, 2025

TOTAL FUND BALANCES-GOVERNMENTAL FUNDS $ 23,897,048

Capital assets and right-to-use assets are not financial resources and therefore are not reported in the governmental funds.

Purchased capital assets at historical cost $ 324,476,340
Accumulated depreciation (115,077,561)
Right to use lease assets at historical cost (Per GASB 87) 605,516
Accumulated amortization (341,608)
Right-to-use assets 1,275,966
Accumulated amortization (815,133) 210,123,520

Revenues that do not provide current financial resources are not reported in the governmental funds.
Grant receivables not collected within the period of availability. 290,903

A portion of the property taxes is collected after year-end and is not available to finance current year
expenditures and, therefore, is not reported as revenue in the governmental funds. 1,246,692

The net pension liability (asset) represents the difference between the total pension liability and the
fiduciary net position of the pension plan. (121,290,085)

The net OPEB asset related to RHIA represents the difference between the total OPEB liability and the
fiduciary net position of the pension plan. 2,599,763

The net OPERB liability related to stipends represents the difference between the total OPEB liability and the
fiduciary net position of the pension plan. (1,812,666)

The net OPEB liability related to health care represents the difference between the total OPEB liability and the
fiduciary net position of the pension plan. (11,415,856)

Governmental funds do not report deferred outflows and deferred inflows of resources related to
pensions, other postemployment benefits, and advance refunding of debt.

Deferred outflows and deferred inflows of resources:

Deferred outflows - PERS pension 52,393,369

Deferred inflows - PERS pension (22,997,883)

Deferred outflows - OPEB stipends 267,862

Deferred inflows - OPEB stipends (543,726)

Deferred outflows - OPEB health care 1,468,890

Deferred inflows - OPEB health care (6,372,712)

Deferred outflows - OPEB RHIA 266,156

Deferred inflows - OPEB RHIA (184,654)

Deferred outflows - advance refunding of debt 9,793,969 34,091,271
Equity interest in the Center for Advanced Learning (CAL) is not reported in the governmental funds: 1,062,720

Long-term liabilities applicable to the governmental activities are not due and payable in the current period and,
accordingly, are not reported in the governmental funds. Interest on long-term debt is not accrued in the
governmental funds but is recognized as an expenditure when due.

Long-term liabilities:

Accrued compensated absences (4,393,231)

Lease liabilities (192,815)

SBITA liabilties (438,637)

Bond and note interest payable (362,854)

Debt obligations (139,609,162) (144,996,699)
TOTAL NET POSITION $ (6,203,389)

The notes to the basic financial statements are an integral part of this statement.
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REYNOLDS SCHOOL DISTRICT NO. 7
MULTNOMAH COUNTY, OREGON

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
For the Year Ended June 30, 2025

SPECIAL DEBT CAPITAL TOTAL
GENERAL REVENUE SERVICE PROJECTS GOVERNMENTAL
FUND FUND FUND FUND FUNDS
REVENUES
Local sources $ 37,883,633 $ 1,657,470  $ 23,677,156 212,182 $ 63,330,440
Intermediate sources 1,036,469 585,925 - - 1,622,394
State sources 111,889,132 20,030,991 - - 131,920,123
Federal sources 135,579 19,719,896 - - 19,855,475
Total revenues 150,944,813 41,894,281 23,677,156 212,182 216,728,432
EXPENDITURES
Current:
Instruction 98,370,445 18,589,604 - - 116,960,049
Support senices 61,706,671 14,272,395 - - 75,979,066
Community senvices 237,966 8,164,193 - - 8,402,159
Capital outlay 388,089 831,321 - 48,479 1,267,888
Debt senvice - principal 485,714 - 118,773,522 960,000 120,219,236
Debt senice - interest 4,341 - 4,685,085 464,250 5,153,675
Total expenditures 161,193,226 41,857,513 123,458,607 1,472,729 327,982,075
Revenues over (under) expenditures (10,248,413) 36,768 (99,781,451) (1,260,547) (111,253,643)
OTHER FINANCING SOURCES (USES)
Issuance of bonds - - 90,070,000 - 90,070,000
Bond premium - - 7,561,111 - 7,561,111
Issuance costs for bonds - - (635,219) - (635,219)
Transfers in 50,000 46,687 - 1,351,250 1,447,937
Transfers out (1,447,937) - - - (1,447,937)
TOTAL OTHER FINANCING SOURCES (USES) (1,397,937) 46,687 96,995,892 1,351,250 96,995,892
Net change in fund balance (11,646,350) 83,455 (2,785,559) 90,703 (14,257,751)
FUND BALANCE - BEGINNING, AS PREVIOUSLY REPORTED 20,988,421 - 1,287,297 4,456,997 26,732,715
CHANGES IN THE FINANCIAL REPORTING ENTITY 6,753,173 4,327,349 11,080,522
CORRECTION OF PRIOR YEAR ERROR - 341,562 341,562
FUND BALANCE - BEGINNING, AS RESTATED 6,753,173 5,956,208 38,154,799
FUND BALANCE - ENDING $ 9,342,071 $ 6,836,628 $ 3,170,649 4,547,700 $ 23,897,048

The notes to the basic financial statements are an integral part of this statement.
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REYNOLDS SCHOOL DISTRICT NO. 7
MULTNOMAH COUNTY, OREGON

Reconciliation of the Governmental Funds
Statement of Revenues, Expenditures, and Changes in Fund Balances
to the Statement of Activities
For the Year Ended June 30, 2025

TOTAL NET CHANGES IN FUND BALANCES-GOVERNMENTAL FUNDS $ (14,257,751)

Governmental funds report capital outlays and lease and SBITA expenditures as current period expenditures.

In the Statement of Activities, capital and right-to-use assets are recognized and expended over time as
depreciation and amortization. This line represents the net increase in capital and right-to-use assets for the
current period, after adjustments for corrections to previously recorded lease and SBITA amounts:

Expenditures for capital and right-to-use assets additions $ 1,481,160
Less current year depreciation (7,255,027)
Less current year amortization (452,898) (6,226,765)

Long-term debt proceeds are reported as other financing sources in governmental funds. In the
Statement of Net Position, however, issuing long-term debt increases liabilities. Similarly, repayment
of principal is an expenditure in the governmental funds but reduces the liability government-wide.

Principal payments on SBITA liabilities 332,204
Principal payments on lease liabilities 167,232
Proceeds from bond issuance (90,070,000)
Bond premium (7,561,111)
Principal payments on long-term debt 120,219,216 23,087,541

Governmental funds report the effect of premiums and discounts when debt is first issued, whereas
these amounts are deferred and amortized in the Statement of Activities.
Amortization of premiums (96,068)

Pension and other postemployment liabilities are not reported under the modified accrual basis of accounting.
The following amounts were recognized as changes in the liability and deferred inflows and outflows during the year:

PERS - Pension (11,204,781)
Stipends 121,538
Health care subsidies 9,950
PERS - Retiree health insurance accounts 421,897 (10,651,396)

Property taxes that do not meet the measurable and available criteria are not recognized as revenue in the current
year in the governmental funds. In the Statement of Activities property taxes are recognized as revenue when levied.
Change in general fund 159,650
Change in debt service fund 48,924 208,574

In the Statement of Activities, interest is accrued on long-term debt, whereas in the governmental funds
it is recorded as an expense when due. (12,330)

Grant revenue that does not meet the measurable and available criteria are not recognized as revenue in the current
year in the governmental funds. In the Statement of Activities grant revenue is recognized when earned. (288,506)

Changes in equity in the Center for Advanced Learning (CAL) is not reported in the governmental funds: (9,340)

Compensated absences are recognized as expenditure in the governmental funds when they are paid. In the

Statement of Activities these liabilities are recognized as an expenditure when earned. g908,963!
CHANGE IN NET POSITION OF GOVERNMENTAL ACTIVITIES $ (9,155,004)

The notes to the basic financial statements are an integral part of this statement.
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REYNOLDS SCHOOL DISTRICT NO. 7
MULTNOMAH COUNTY, OREGON
NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. THE FINANCIAL REPORTING ENTITY

Reynolds School District No. 7 (the District) is a municipal corporation governed by an elected Board of Directors.
The Superintendent is approved by the Board. The daily functioning of the District is under the supervision of the
Superintendent. As required by generally accepted accounting principles in the United States of America, all
activities of the District have been included in these basic financial statements. The District does not have any
business type activities.

The District qualifies as a primary government since it has a separately elected governing body, is a legally separate
entity, and is fiscally independent. There are various governmental agencies and special service districts, which
provide services within the District’s boundaries. The District is not financially accountable for any of these entities,
and therefore, none of them are considered component units, as defined by GASB Statement No. 61, or included in
these basic financial statements.

The basic financial statements have been prepared in conformity with accounting principles generally accepted in
the United States (GAAP) as applied to governmental units. The Governmental Accounting Standards Board (GASB)
is the governing body and establishes governmental accounting and financial reporting principles. The more
significant accounting policies are described below.

B. GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS

The government-wide financial statements, consisting of the Statement of Net Position and the Statement of
Activities, report information about the District as a whole. These statements are prepared using the economic
resources measurement focus and the accrual basis of accounting.

The Statement of Activities demonstrates the degree to which the direct expenses of a given function are offset by
program revenues. Direct expenses are those that are clearly identifiable with a specific function. Program revenues
include (1) charges to customers or applicants who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function, and (2) grants and contributions that are restricted to meeting the
operational or capital requirements of a particular function. Revenues that are not classified as program revenues are
reported as general revenues.

The District has a negotiated indirect cost rate with the Oregon Department of Education that is applied to eligible
grant expenditures as permitted by the respective grant agreements. No