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REQUIREMENTS OF THE TRUTH IN TAXATION HEARING

• The 2022 Pay 2023 Proposed Property Tax Levy
– Proposed Changes
– Specific Purposes for Changes

• Current Year Budget
– Distribution of Revenues by Revenue Source
– Spending by Program Area

• Public Comments and Questions

Minnesota Statute 275.065



School District Levy and School District Funds
School District Levy

• Taxes levied in the fall of 2022 are payable and collected in 2023
• District Revenue for 2023-2024 school year
• Fiscal year 2024

School District Funds

General Fund Levy
A. Based on student enrollment

Community Education Fund Levy
A. Based on the population of the District

1. Includes basic community education revenue, youth services and 
after school revenue

2. Early childhood family education levy is based on number of 
children under 5 years of age in district
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School District Levy and School District Funds

School District Funds (continued)

Debt Service Fund Levy
A. Based on annual debt retirement schedules

1. Annual levy is what is needed to pay principal and interest 
payments of bonded debt plus 5%

2. A calculation is done annually by the Minnesota Department of 
Education to determine level of fund balance 
a. If over cap of 5% a levy reduction will be made to bring 

debt fund balance to the 5% over levy requirement
3. Debt Service Fund may be composed of voter-approved bonds, as 

well as non-voter approved bonds such as abatement bonds, 
alternative facilities bonds, capital equipment notes, capital 
facilities bonds and long-term facilities maintenance bonds
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How will your payable 2023 School Taxes be spent?
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General Fund        Percent
Provides funding for district regular and special education
instructional programs including but not limited to support 
services, transportation, instructional, athletic, and operational
equipment, technology, building maintenance, etc. 

38.50%
Community Education Fund

Funding for Community Education programs 
Early Childhood Family Education and School Readiness  2.40%

Debt Service Fund 
Levy for repayment of principal and interest on District debt  59.10%

Total Levy before credits and exclusions:        100.00%



The School District Levy is changing by

$873,087.04
Or

2.03%
Source: MDE Levy Limitation and Certification Report for taxes payable 2023 (page 30 of 39)
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SCHOOL DISTRICT BUDGET

CURRENT SCHOOL YEAR
2022-2023
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Local Financial Reminders

November 6, 2018 Operating Levy 
Referendum

Question 1: Renewal of 
$371.78 Per Pupil of Current 

Authority

Result: PASS

Yes Votes: 
32,248 or 
73.27%

No Votes: 
12,314 or 
27.63%

Question 2: Increase Authority 
by $575 Per Pupil

Result: PASS

Yes Votes: 
23,805 or 
53.92%

No Votes: 
20,346 or 
46.08% 

Question 3: Increase Authority 
by an Additional $335 Per 

Pupil

Result: FAIL

Yes Votes: 
21,387 or 
48.65%

No Votes: 
22,575 or 
51.35% 
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Local Financial Reminders Continued 

November 6, 2018 Operating 
Levy Referendum

New Authority 
effective taxes 
payable 2019 

and be 
applicable for 

10 years

Last year of 
collection for 

current 
operating levy 

authority is 
taxes payable 

2028 / FY 2029

In Taxes 
Payable 2023, 
this authority 

generated 
$5,651,777.08 

in revenue
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Local Financial Reminders - continued

§ Student Enrollment Information



Estimated Pay 2023 Tax Base Composition 
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HOW ARE STATE AID 
AND LOCAL LEVIES 

DETERMINED?
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AUTHORITY FOR SCHOOL LEVIES

A SCHOOL DISTRICT TAX LEVY MAY BE EITHER:

SET BY STATE FORMULA

OR

VOTER APPROVED
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WHAT ARE THE MAIN VARIABLES 
THAT MAY CAUSE PROPERTY 

TAX INCREASES AND 
DECREASES?

1. Changes in market values
2. Changes in class rates/history
3. Market value exclusion
4. Voter approved referendums
5.  State adjustments

(i.e. Ag2School Tax Credit Program)

6. New programs authorized or 
mandated by legislature  

(i.e. Long-Term Facilities Maintenance [LTFM] Revenue Program)
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CHANGES IN MARKET VALUE

The market values are final and are not a 
subject for the upcoming budget hearings.  
They were discussed at the local County Board 
of Review and County Board of Equalization 
hearings held earlier this year.  The final 
taxable market values may reflect a reduction 
under the limited value law.  If this property is 
a qualifying homestead, the final taxable 
market values may exclude improvements 
which you made to this property.
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Source: Preliminary Pay 2023 figures are 
from the St. Louis County Auditor
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State Legislative change in the Market 
Value Homestead credit to Homestead 
Market Value Exclusion

• The 2011 Legislature repealed the Homestead 
Market Value Credit (the homestead credit) and 
replaced it with a new Homestead Market Value 
Exclusion.

• The exclusion began for property taxes payable in 
2012 and continues for taxes payable in 2023.
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Pay 2022 vs. Pay 2023 School Portion of Tax
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Pay 2022 vs. Pay 2023 School Portion of Tax
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Whereas, Pursuant to Minnesota Statutes the School Board 
of Independent School District No. 709, Duluth, Minnesota, 
is authorized to make the following proposed tax levies for 
general purposes:

General Fund $ 16,907,610.13
Community Services $   1,068,734.03
Debt $  25,982,622.71
Total Proposed Tax Levy $  43,958,966.87

  
Now Therefore, Be it resolved by the School Board of 
Independent School District No. 709, Duluth, Minnesota, 
that the levy to be levied in 2022 to be collected in 2023 is 
set at $43,958,966.87. The clerk of the ISD 709 School 
Board is authorized to certify the proposed levy to the 
County Auditor of St. Louis County, Minnesota.
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Public Comments
 and 

Questions?
 


