July 30, 2024

BROWNSVILLE ISD

FOR DISCUSSION ONLY

2025 Defeasance
Bond Year Options and Tax Rate Impact
May 2025 Bond Election Timeline

ESTRADA « HINOJOSA

INVESTMENT BANKERS


http://www2.melissaisd.org/

FOR DISCUSSION ONLY

Tax Rate Impact Bond Election Guidance from Estrada
Hinojosa for discussion purposes

¥ How much can the district raise from a Bond
with minimal to no I&S Tax Rate increase?

® How much does a Penny (0.01) of I&S Tax Rate
generate?
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Assumptions

Board Approval of Defeasance Resolution for FY 2025
Bond Election in May 2025

W Estrada Hinojosa’s analysis of TRI and resulting Bond Amount is based solely on the
assumptions and effort to present zero to minimal 1&S rate increase

W Based on Assumptions and 1 cent I&S Tax rate increase from .2417 to .2517, the
District can leverage approximately $400,000,000 in New Bonds

® One cent of tax rate may raise approximately $24,000,000 to cover principal and
interest or about $15,000,000 in project fund, depending on values and interest rates.

W Taxable Assessed Valuations of $8,243,852,457 and moderate growth of 3-5%
through 2030

® ADA maintaining at 31,268

B  Future EDA State Aid of 13-18%

® Current state law, TEA regulations, and state aid formulas
u

u

Tax rates and defeasance amounts are projected and not exact, at this time.
Projection amounts are based on current interest rates +50 basis points (1/2 of 1%).
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2024-2025 Defeasance Effects

Debt Paid Off Defeasance

Defeasance (Principal and Issuer
FYE I1&S cents Interest) Contribution
2024 S 0.0800 S 7,436,050 S 6,347,111
2025 0.1100 9,300,000 8,610,000 *

*Projected with 2024 Taxable Assessed Values;
Defeasing 2027 Maturity from Series 2020B

District Actions:
® Bond and/or General Counsel prepares Defeasance Resolution

® Board approves the 2025 Defeasance Resolution prior to adoption of the 2025 Tax
Rate. Both action items can be on the same agenda.
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‘ Tax Rate Impact - Pre

Project Fund Delivery Rate®™
Collections Rate: 54.0%

FYE  NetAssessed — NAV Existing Total Total Total Less Total Est. 2024 2025 Total Net 185 Tax Rate FYE
6/30  Valuation”  Gr.%  EDADS Principal Interest Tatal EDA DS IFA DS Debt Service State Aid" Def e Def e Other DS Rate™  Change 6/30
2024 $ 7,666,965,863  16% S 1,862,300 | % - -8 - |$ 1852300 $§ 13555250 $ 15417550 § (3,347,380) 3 3 - § 5349023 § 17419193 $0.2417 0.0899 2024
2025 8,243,852,457 8% 800 800 13,476,150 13476,950 (2,824,513) (248,800) 10403637 01343 (0.1074) 2025
2026 B,656,045080  5.0% 800 800 13,471,825 13472,625 (2,290,968) (248,800 10932857 01344 00001 2026
2027 9,002,286 883  4.0% 800 800 12,471,100 13,471,900 (1,843,634) (248,800) 11,379,466 0.1345  0.0001 2027
2028 9,272,355490  3.0% 7,087 - - - 7,087 2,196,938 2,204,025 [245,085) (2,204,025) - - (0.1345) 2028
2029 9,550,526,154  3.0% 7,082 7,082 2,195,543 2,202,625 (186,178) (2,202,625) 2029
2030 9,837,04193%  3.0% 7,051 7,051 2,185,949 2,193,000 (125,136) (2,193,000) 2030
2031 9,837,041939  0.0% 2031
2032 9,837,041939  0.0% 2032
2032 9,837,041939  0.0% - - - - - - - - - - - 2033
2034 9,837,041939  0.0% 2034
2035 9,837,041939  0.0% 2035
2036 9,837,041939  0.0% 2036
2037 9,837,041939  0.0% 2037
2038 9,837,041939  0.0% - - - - - - - - - - - 2038
2039 9,837,041939  0.0% 2039
2040 5,837,041939  0.0% 2040
2041 9837,041939  0.0% 2041
2042 9,837,041939  0.0% 2042
2043 9,837,041939  0.0% - - - - - - - - - - - 2043
2044 9,837,041939  0.0% 2044
2045 5,837,0415935  0.0% 2045
2046 9,837,041939  0.0% 2046
2047 9,837,041939  0.0% 2047
2048 9,837,041939  0.0% - - - - - - - - - - - 2048
2045 9,837,041939  0.0% 2049
2050  9,837,041935  0.0% 2050
2051  9,837,04193%9  0.0% 2051
2052 9,837,041 939 0.0% 2052
2053 9,837,0415935  0.0% - - - - - - - - - - - 2053
2054 9,837,041939  0.0% 2054
2055  9,837,04193% 0.0% 2055
2056  9,837,041939  0.0% - - - - - - - - 2056

5 1,885,921 | 8 - 5 - 5 5 3917646 S 73938129 § 77855775 S (14,530,738) 5 (7346,050) S - 5 5345023 § 51,484,389
812024 & 2025 Certified Assessed Valuations. Other values are calculated.
B current Market 5/25/24 +50bps 4 ESTRADA * HINO]OSA

Plsee state Aid Calculations.
®calculated values except 2024 & 2024.
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‘ Tax Rate Impact - $400 million scenario w/ 2025 Defeasance

Project Fund Delivery Rate'”
Collections Rate: 94.0% 400000000 B/25/2025 4.72%

FYE  Net Assessed  NAV Existing Total Total Total Less Total Est. 2024 2025 Total Net &5 Tax  Rate FYE
6/30 Valuation” Gr.%  EDADS Principal Interest Total EDA DS IFADS Debt Service State Aid"” Defeasance  Defeasance Other DS Rate®  Change 6/30
2024 $ 7/666,965,863 16.5% S 1,862,300 |5 - S - S - S 1862300 § 13555250 § 15,417,550 § (3347380) S S 5349023 § 17419193 $0.2417 0.0899 2024
2025 8243,852,457 7.5% 800 - 800 13,476,150 13476,950 (2,824 ,513) (248,800) 8,326,231 18729868 02417 - 2025
2026 8656045080  5.0% 800 1,000,000 12,055,674 13,055,674 13,056,474 13,471,825 26,528,299 (2,290,968) (248,800 (345,400) (3,163,102) 20480030 02517 00100 2026
2027 9,002,286,883  4.0% 800 1,500,000 18,819,750 20,319,750 20,320,550 13,471,100 33,791,650 (1,843 634) (248,800 (8,9.80,400) (1,419,585) 21,299231 02517 - 2027
2028 9272355490  3.0% 7,087 6,850,000 18,744,750 25,594,750 25,601,837 2,196,938 27,198,775 (4,881 586) (2,204,025) 20713160 02376 (0.0141) 2028
2029 9550526154  3.0% 7,082 7,180,000 18,402,250 25,592,250 25,599,332 2,195,543 27,194,875 (4,193 561) (2,202,625) 21,398,689 02384 00007 2029
2030 9837041939  3.0% 7,051 7,550,000 18,042,750 25,592,750 25,599,801 2,185949 27,785,750 |3,485,038) (2,193,000) 22,107,712 02391 0.0007 2030
2031 9837041939  0.0% 7925000 17,665,250 25,590,250 25,590,250 25,590,250 (3,359,574) 22230676 02404 00013 2031
2032 9837041939 0.0% 8,325,000 17,269,000 25,594,000 25,594,000 25,584,000 (3,360,066) 22233930 02404 0.0000 2032
2033 9837041939  0.0% 8,740,000 16,852,750 25,592,750 25,592,750 25,592,750 (3,359,902) 22,232848 02404 (0.0000) 2033
2034 9837041939  0.0% 9,175,000 16,415,750 25,590,750 25,590,750 25,590,750 (3,359 640) 22,131110 02404 (0.0000) 2034
2035 9837041939  0.0% 9,635,000 15,557,000 25,592,000 25,592,000 25,592,000 (3,359,804) 2223219 02404 0.0000 2035
2036 9837041939  0.0% 10,115,000 15475250 25,590,250 25,590,250 25,590,250 (3,359,574) 22230676 02404 (0.0000) 2036
2037 9837041939 0.0% 10,625,000 14,969,500 25,594,500 25,594,500 25,594,500 (3,360,132) 22234368 02405  0.0000 2037
2038 9837041939 0.0% 11,155,000 14,438,250 25,593,250 25,593,250 25,583,250 (3,359,968) 22,133282 02404 (0.0000) 2038
2039 9837041939  0.0% 11,710,000 13,880,500 25,590,500 25,590,500 25,590,500 (3,359,607) 22,230,893 02404  {0.0000) 2039
2040 9837041939 0.0% 12,300,000 13,295,000 25,595,000 25,595,000 25,555,000 (3,360,198) 22,234,802 02405  0.0000 2040
2041 9837041939 0.0% 12,910,000 12,680,000 25,590,000 25,590,000 25,590,000 (3,359 541) 22230459 02404 {0.0000) 2041
2042 9837041939 0.0% 13 560,000 12,034,500 25,504,500 25,594,500 25,584 500 (3,360,132) 22234368 02405 0.0000 2042
2043 9837041939 0.0% 14,235,000 11,356,500 25,591,500 25,591,500 25,591,500 (3,359,738) 22231762 02404  {0.0000) 2043
2044 9837041939 0.0% 14,950,000 10,644,750 25,594,750 25,594,750 25,594,750 (3,360,165) 22,234 585 02405 0.0000 2044
2045 9837041939  0.0% 15,695,000 9,897,250 25,592,250 25,592,250 25,592,250 (3,359.837) 22232413 02404 {0.0000) 2045
2046 9837041939 0.0% 16,480,000 9,112,500 25,502,500 25,592,500 25,592 500 (3,350,569) 22232631 02404 0.0000 2046
2047 9837041939 0.0% 17,220,000 8370900 25,590,900 25,590,900 25,590,900 (3,359,659) 22231241 02404  {0.0000) 2047
2048 9837041939 0.0% 17,995,000 7.596,000 25,591,000 25,591,000 25,591,000 (3,359,673) 22231327 02404  0.0000 2048
2049 9837041939  0.0% 18,305,000 6,786,225 25,591,225 25,591,225 25,591,225 (3,359,702) 22231523 02404 0.0000 2049
2050  9,837,041,939  0.0% 19,555,000 5940000 25,595,000 25,595,000 25,585,000 (3,360,198) 22230802 02405 0.0000 2050
2051 9837041939  0.0% 20,535,000 5,055,525 25,500,525 25,590,525 25,580,525 (3,359,610) 22230915 02404  {0.0000) 2051
2052 9837041939  0.0% - 21,460,000 4131450 25,591,450 25,591,450 - 25,591,450 (3,359,732) 22231718 02404  0.0000 2052
2053 9,837,041,939  0.0% - 22,425,000 3,165,750 25,590,750 25,590,750 - 25,590,750 (3,359,640) 22,231,110 02404  (D.0000) 2053
2054 9,837,041,939  0.0% - 23 435,000 2,156,625 25,501,625 25,591,625 - 25,591,625 (3,359,755 22231870 02404  0.0000 2054
2055 9,837,041,939  0.0% - 24,490,000 1,102,050 25,502,050 25,592,050 - 25,592,050 (3,359,810) 22,232,240 02404 0.0000 2055
2056 9837041939  0.0% - - - - - - - - (0.2404) 2056

S 1,885,921 [§ 397645000 §352,313,449 § 749,958449 | § 753,876,094 S 73,938,129 § 8275814224 § (110930068) 5  (7,346050) §  (3325800) S 9,092,568 S 709304873
812024 & 2025 Certified Assessed Valuations. Other values are calculated.
(2
Current Market 5/25/24 +50bps 5 EST RADA . HINO]OSA

Plsee state Aid Calculations.
®calculated values except 2024 & 2024.
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‘ Summary

Projected Tax Rate Impact (TRI):
Pre Defeasance/No Bond Election

Tax Rate
FYE Debt Service I1&S Rate* Change
2024 S 17,419,193 § 0.2417 S -
2025 10,403,637 0.1343 (0.1074)
2026 10,932,857 0.1344 0.0001
2027 11,379,466 0.1345 0.0001
2028 fwd. - - {0.1345)

*Projected w/ TAV

Projected TRI: With Defeasance and New Bond in May 2025;
1 centincreasein FY 2026

Tax Rate
FYE Debt Service 1&S Rate* Change
2024 S 17,419,193 $§ 0.2417 S -
2025 18,729,868 0.2417 -
2026 20,480,030 0.2517 0.0100 ™
2027 21,299,231 0.2517 -

2028 fwd. 20,713,163 el -
0.2405

*Projected w/ TAV
" projected 1 cent increase with Bonds

Projected TRI: With Defeasance and New Bond in Nov. 2025
or May 2026; 9.17 cent increase for FY 2027

Tax Rate
FYE Debt Service I1&S Rate* Change
2024 S 17,419,193 § 0.2417 S -
2025 18,729,868 0.2417 -
2026 12,986,523 0.1600 (0.0817) ™
2027 21,299,231 0.2517 0.0917 #

2028 fwd. 20,713,163 el
0.2405

*Projected w/ TAV

W projected rate of .1300to pay currently due payments and

.0300for defeasance to pay off all remaining debt.

" projected .0917 increase to 2517 to pay for all new debt.
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‘ May 3, 2025 Election Timeline

1 Election needs to be called by February 14, 2025.
1 Below are some of the steps that the District may wish to consider approaching

Feb 14, 2025 Feb - April
2025
*Finalize *Provide *Election Day

the May 2025 election:

i

* Facility
Audit

*Discussions
between,
Board,
Admin, Staff,
Financial
Advisor

——

B November 2025 Elections

Oct — Dec 2024

*Workshops
with Board,
Admin,
Community,
FA, facility
personnel

*» Obtain Facility
Audit Updates
« Visit facilities

Dec — Jan

2024-2025

*Facility and
Finance
Workshops

*Discuss

project

priorities

Bond
package with
projects and
bond amount

*Last day to
call election
for May

—

1 Election will need to be called in mid August 2025.

factual
information
to the
community
on the bond.
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DISCLAIMER

This document is intended for discussion purposes only and, in conjunction with oral presentations and further negotiations, is
subject to the final terms of definitive transaction related written agreements, if appropriate, and is not a commitment to lend
money, underwrite or purchase securities or commit capital, nor does it obligate this firm to enter into written agreements. Terms
and conditions described herein are an indicative summary which may be amended or replaced by subsequent summaries.

This document is intended for the exclusive use of the entity identified on the cover page hereof or otherwise identified as the
recipient by a member of the firm and may contain information proprietary to Estrada Hinojosa, which by acceptance of this
document obligates you to use discretion when sharing the proposed terms for any prospective transaction.

Estrada Hinojosa does not provide accounting, tax or legal advice and any discussion of such matters herein should not be relied
upon by you as a guarantee or commitment of a specific result should a transaction occur. All numbers and prices discussed
herein are preliminary and indicative of market conditions on the date prepared and do not represent bids or offers, and you
should determine, without reliance upon us, the economic risks and merits as well as the legal and tax consequences of any such
transaction, keeping in mind that the results of analyses from any quantitative model which represent potential future events that
may or may not occur, and that may not include every particular material fact related to a proposed transaction, are by their
nature subject to further discussion and examination.

2024 Estrada Hinojosa & Company, Inc. ©@ Member: FINRA & SIPC.

All rights reserved. No part of this document may be reproduced in any manner without the written permission of Estrada
Hinojosa & Company, Inc.
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