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= |SD 709 wishes to remodel and make repairs to the Rockridge school building to
make it useable for a residential program that is being displaced due to the
closing of the old Cobb Elementary building run and owned by The Hills

= The remodel portion is estimated to cost approximately $600,000

= The repairs are estimated to cost approximately $2,400,000
= Health & Safety Items $ 660,000
= Deferred Maintenance ltems $1,740,000

= In addition, ISD 709 wishes to re-roof Lakewood Elementary School at an
estimated cost of $1,200,000
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= The District does not have enough Capital revenue in FY18 to fund the remodel
project at Rockridge.

= The District does not have enough Long Term Facility Maintenance revenue in
FY18 to fund the repairs at Rockridge and the new roof at Lakewood Elementary.

= Without additional revenue, completing these projects now would require budget
reductions in other programming

= Minnesota State Statute allows Districts to issue G.O. Capital Facility Bonds
and/or G.O. Facility Maintenance Bonds to fund current projects

= The District receives funds to complete the projects all at once
= The principal and interest on the bonds are paid back over time using future
capital and LTFM revenue
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The Administrative recommendation is to issue up to $3,640,000 of G.O. Facility
Maintenance Bonds to fund the repair work at the Rockridge school building and

the new roof at Lakewood Elementary

= Health and Safety Items - Rockridge

= Deferred Maintenance ltems - Rockridge

= Roof at Lakewood Elementary
= Net Cost of Issuance of Bonds

Total

$ 660,000
$1,740,000
$1,200,000
$ 40,000

$3,640,000
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= Long Term Facility Maintenance Revenue is not allowed to be used for
remodeling purposes, however it is lawful to use Capital Revenue for remodeling

= Therefore, the Administrative recommendation is to issue up to $615,000 of G.O.
Capital Facility Bonds to fund the remodeling work a the Rockridge school

building
= Remodeling Items - Rockridge $600,000
= Net Cost of Issuance of Bonds $ 15,000

Total $615,000
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= |ssuer: Independent School District 709, Duluth Public Schools
= Financial Advisor: PMA Financial Securities
= Underwriter: Northland Securities

= Bond Counsel: Fryberger, Buchanan, Smith & Frederick, P.A.



ﬁ P MA RESOLUTION: G.O. FACILITIES MAINTENANCE BONDS

SECURITIES

= Finance Repair and Maintenance portion at Rockridge Building and Roof
Replacement at Lakewood Elementary School

= Par Amount shall not exceed $3,640,000
= True Interest Cost shall not exceed 3.5%
= Negotiated Sale with Northland Securities

= Any Board Officer and Superintendent or CFO/Executive Director of Business
Services Authorized to Execute Bond Purchase Agreement

= Authorization expires August 15, 2017
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= Finance Renovation and Remodeling portion at Rockridge Building
= Par Amount shall not exceed $615,000

= True Interest Cost shall not exceed 3.5%

= Negotiated Sale with Northland Securities

= Any Board Officer and Superintendent or CFO/Executive Director of Business
Services Authorized to Execute Bond Purchase Agreement

= Authorization expires August 15, 2017
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5Year Issues

LTFM Par Amount $ 3,640,000
Capital Facility Par Amount $ 615,000
Capital
LTFM Facility
Fiscal Year 2018 S 766,602 S 131,184
Fiscal Year 2019 S 763,200 S 129,800
Fiscal Year 2020 S 764,100 S 127,400
Fiscal Year2021 S 764,700 S 130,000
Fiscal Year 2022 S 765,000 $ 127,500
Estimated Total Financing Cost
Interest S 183,602 S 30,884
Less Premium $ (15,532) S (2,634)
Plus Cost of Issuance S 54,388 S 15,182
Total Cost $ 222,458 $ 43,433
True Interest Cost 1.99% 1.99%

Estimated Debt Service, Bank Qualified rates as of May 22, 2017
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Projected Timeline

= May 30" — School Board Meeting Authorizing Resolutions
= 10 year LTFM Plan
=  G.O. Facilities Maintenance Bonds
= G.0. Capital Facilities Bonds

= May 315t - Submit Revised LTFM Plan to MDE for Approval
Submit Capital Project description to MDE for Approval

= June 1st — Publish Legal Notice in paper for G.O. LTFM Bonds
(20 Day Requirement)
Publish Legal Notice in paper for Capital Facilities Bonds
(30 Day Requirement)
= June 28" - Rating Call
= July 11t — Price Bonds

= July 18" — Regular School Board Meeting
= Ratify Bond Sale

= July 31st — District receives Construction funds
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Disclaimer

The information contained herein is solely intended to suggest/discuss potentially applicable financing applications and is not intended to be a specific buy/sell recommendation, nor
is it an official confirmation of terms. Any terms discussed herein are preliminary until confirmed in a definitive written agreement.

The analysis or information presented herein is based upon hypothetical projections and/or past performance that have certain limitations. No representation is made that it is
accurate or complete or that any results indicated will be achieved. In no way is past performance indicative of future results, and investment information can be subject to change
due to market conditions . Changes to any prices, levels, or assumptions contained herein may have a material impact on results. Any estimates or assumptions contained herein
represent our best judgment as of the date indicated and are subject to change without notice. Examples are merely illustrative and are not meant to be all-inclusive.

The information set forth herein was gathered from sources which we believe, but do not guarantee, to be accurate. Neither the information, nor any options expressed, constitute a
solicitation by us for purposes of sale or purchase of any securities or commodities. Investment/financing decisions by market participants should not be based on this information.

You should consider certain economic risks (and other legal, tax, and accounting consequences) prior to entering into any type of transaction with PMA Securities, Inc. or PMA
Financial Network, Inc. It is imperative that any prospective client perform its own research and due diligence, independent of us or our affiliates, to determine suitability of the
proposed transaction with respect to the aforementioned potential economic risks and legal, tax, and accounting consequences. Our analyses are not and do not purport to be
appraisals of the assets, or business of any entity. PMA makes no representations as to the actual value which may be received in connection with a transaction nor the legal, tax,
or accounting effects of consummating a transaction. PMA cannot be relied upon to provide legal, tax, or accounting advice. You should seek out independent and qualified legal,
tax, and accounting advice from outside sources. This document has been prepared for informational and educational purposes only, and does not constitute a solicitation to
purchase or sell securities, which may be done only after client suitability is reviewed and determined.

Securities, public finance and institutional brokerage services are offered through PMA Securities, Inc. PMA Securities, Inc. is a broker-dealer and municipal advisor registered with
the SEC and MSRB, and is a member of FINRA and SIPC. Prudent Man Advisors, Inc., an SEC registered investment adviser, provides investment advisory services to clients
including local government investment pools. All other products and services are provided by PMA Financial Network, Inc. PMA Financial Network, Inc., PMA Securities, Inc. and
Prudent Man Advisors (collectively "PMA") are under common ownership. Securities and public finance services offered through PMA Securities, Inc. are available in CA, CO, FL,
GA, IL, IN, 1A, KS, MI, MN, MO, NE, OH, OK, PA, SD, TX and WI. This document is not an offer of services available in any state other than those listed above, has been prepared
for informational and educational purposes and does not constitute a solicitation to purchase or sell securities, which may be done only after client suitability is reviewed and
determined.

Scenarios where a greater portion of the overall debt is issued in advance of the expenditures of the proceeds will likely result in higher fees earned by the manager of the debt
proceeds.

© 2017 PMA Securities, Inc. All rights reserved. For institutional use only.



