
MINUTES OF THE SPECIAL MEETING 
OF THE BOARD OF EDUCATION 

BEMIDJI AREA SCHOOLS 
FEBRUARY 28, 2024 

 
 
The special meeting of the Board of Education, Bemidji Area Schools, Bemidji, 
Beltrami/Hubbard Counties, Minnesota, was held on Wednesday, February 28, 2024, at  
5:00 p.m., in the District Office Board Room.  Justin Hoover joining remotely from The 
Kempinski Hotel Lobby, To the Ring Rd, Second New Cairo, Cairo Governorate 11477. 
 
MEMBERS PRESENT: Jenny Frenzel, Anna Manecke, Julie Laitala, Dave Wall, Justin 

Hoover and Superintendent Jeremy Olson  
   

MEMBERS ABSENT: Ann Long Voelkner 
 Carter Fish – Student Representative 
 Calla Geiser – Student Representative 
 
CALL TO ORDER:   5:00 p.m. 

 
AGENDA 
 
The motion was offered by Dave Wall, seconded by Anna Manecke, and carried by all in attendance 
to approve the agenda. 
 
Resolution Relating to $4,600,000 General Obligation Capital Facilities Bonds 
 
Member Justin Hoover introduced the following resolution and moved its adoption, 
which motion was seconded by Member Dave Wall: 

 
RESOLUTION RELATING TO GENERAL OBLIGATION CAPITAL FACILITIES BONDS, 
SERIES 2024A; STATING OFFICIAL INTENT TO PROCEED WITH AND AUTHORIZING 
THE ISSUANCE AND AUTHORIZING THE SUPERINTENDENT OR DIRECTOR OF 
BUSINESS SERVICES AND ANY BOARD OFFICER TO AWARD THE SALE THEREOF 
AND TO TAKE SUCH ACTION AND EXECUTE ALL DOCUMENTS NECESSARY TO 
ACCOMPLISH SAID AWARD AND SALE; ESTABLISHING COMPLIANCE WITH 
REIMBURSEMENT BOND REGULATIONS UNDER THE INTERNAL REVENUE CODE 
 
BE IT RESOLVED by the School Board (the Board) of Independent School District No. 
31 (Bemidji), Minnesota (the District), as follows: 
Section 1. Authorization and District Indebtedness. The District is authorized, pursuant 
to Minnesota Statutes, Section 123B.62 and Chapter 475, to borrow money by the issuance of its 
General Obligation Capital Facilities Bonds in a principal amount that, when combined with 
interest thereon, may be paid from tax levies that, in combination with tax levies made pursuant 
to Minnesota Statutes, Section 123B.61, do not exceed in each year the lesser of (a) the amount 
of the District’s total operating capital revenue, or (b) the sum of the District’s levy in the general 
and community service funds excluding the adjustments under Minnesota Statutes, Section 
123B.61 for the year preceding the year the initial debt service levies are certified. 
This Board hereby determines that it is necessary and desirable and in the best interest of 
the District for the District to issue its General Obligation Capital Facilities Bonds, Series 2024A 
in an aggregate principal amount not to exceed $4,600,000 (the Bonds), to (i) finance LED 
lighting and chiller replacement at the District’s high school, and (ii) pay costs of issuance 
associated with the Bonds (collectively, the Project). Pursuant to the provisions of Minnesota 
Statutes, Chapter 123B.62(b), it is hereby determined that the total amount of District 
indebtedness as of February 15, 2024 is $32,600,000. 
Section 2. Solicitation of Proposals. The Superintendent or Director of Business Services 
and any Board officer, in conjunction with PMA Securities, LLC, in Albertville, Minnesota 
(PMA), independent municipal advisor to the District, are hereby authorized to solicit proposals 
for the purchase of the Bonds. 
Section 3. Award of Sale; Ratification. The Superintendent or Director of Business 
Services and any Board officer in consultation with and upon the advice of representatives PMA, 
are hereby authorized and directed to award the sale of the Bonds to the purchaser and execute a 
bond purchase agreement on the part of the District with respect to the Bonds, provided that a 
favorable recommendation to accept the proposal is received from PMA and the true interest cost 
does not exceed 5.00%. This Board shall meet at an upcoming regularly scheduled or special 



meeting to adopt a bond resolution prepared by the District’s bond counsel ratifying the sale of 
the Bonds and incorporating the terms and conditions of the proposal so accepted. 

 
Section 4. Approval by Commissioner of Education of the State of Minnesota. A list of 
the proposed projects to be financed with the Bonds and the issuance of the Bonds has been 
submitted to the Commissioner of Education of the State of Minnesota for approval as provided 
in Minnesota Statutes, Section 123B.62(a) and such approval will be received prior to the date on 
which the Bonds are issued. 
Section 5. Official Intent and Notice Publication. In accordance with the provisions of 
Minnesota Statutes, Section 123B.62(c), this resolution shall be considered the District&#39;s official 
intent to issue the Bonds. The Clerk is authorized and directed to cause notice of the intended 
projects, the amount of the bond issue, and the total amount of the District’s indebtedness to be 
published in a legal newspaper of general circulation in the District. The bond issue tentatively 
authorized by this resolution shall become finally authorized unless a petition signed by more 
than 15 percent of the registered voters of the District, calling for a referendum on the question 
of whether to issue the Bonds, is filed within the school board within thirty (30) days of adoption 
of this resolution. 
Section 6. Official Statement. PMA is authorized to prepare and distribute an Official 
Statement related to the sale of the Bonds. 
Section 7. State Credit Enhancement Program. (a) The District hereby covenants and 
obligates itself to notify the Commissioner of Education of a potential default in the payment of 
principal and interest on the Bonds and to use the provisions of Minnesota Statutes, Section 
126C.55 to guarantee payment of the principal and interest on the Bonds when due. The District 
further covenants to deposit with the Registrar or any successor paying agent three (3) days prior 
to the date on which a payment is due an amount sufficient to make that payment or to notify the 
Commissioner of Education that it will be unable to make all or a portion of that payment. The 
Registrar for the Bonds is authorized and directed to notify the Commissioner of Education if it 
becomes aware of a potential default in the payment of principal or interest on the Bonds or if, 
on the day two (2) business days prior to the date a payment is due on the Bonds, there are 
insufficient funds to make that payment on deposit with the Registrar. The District understands 
that as a result of its covenant to be bound by the provision of Minnesota Statutes, Section 
126C.55, the provisions of that section shall be binding as long as any Bonds of this issue remain 
outstanding. 
(b) The District further covenants to comply with all procedures now and hereafter 
established by the Departments of Management and Budget and Education of the State of 
Minnesota pursuant to Minnesota Statutes, Section 126C.55, subdivision 2(c) and otherwise to 
take such actions as necessary to comply with that section. The chair, clerk, superintendent or 
director of business services is authorized to execute any applicable Minnesota Department of 
Education forms. 
Section 8. Reimbursement. 
(a) (i) The Internal Revenue Service has issued Section 1.150-2 of the Income Tax 
Regulations (the Regulations) dealing with the issuance of tax-exempt obligations all or a portion 
of the proceeds of which are to be used to reimburse the District for Project expenditures made 
by the District prior to the date of issuance (the Reimbursement Obligations). 

 
(ii) The Regulations generally require that the District make a declaration of its 
official intent to reimburse itself for such prior expenditures out of the proceeds of a 
subsequently issued series of tax-exempt obligations within 60 days after payment of the 
expenditures, that such obligations be issued and the reimbursement allocation be made 
from the proceeds of such obligations within the reimbursement period (as defined in the 
Regulations), and that the expenditures reimbursed be capital expenditures or costs of 
issuance of the obligations. 
(iii) The District desires to comply with requirements of the Regulations with respect 
to the Project. 
(b) (i) The District proposes to undertake Project and to make original expenditures with 
respect thereto prior to the issuance of Reimbursement Obligations, and reasonably expects to 
issue Reimbursement Obligations for such project in the maximum principal amounts shown 
below: 

 
Project Maximum Amount of Obligations Expected to be Issued for Project LED lighting and chiller 
replacement at the District’s high school $ 4,600,000 

 
(ii) Other than (i) de minimis amounts permitted to be reimbursed pursuant to 
Section 1.150-2(f)(1) of the Regulations or (ii) expenditures constituting preliminary 
expenditures as defined in Section 1.150-2(f)(2) of the Regulations, the District will not 



seek reimbursement for any original expenditures with respect to the foregoing Project 
paid more than 60 days prior to the date of adoption of this resolution. All original 
expenditures for which reimbursement is sought will be capital expenditures or costs of 
issuance of the Reimbursement Obligations. 
(c) As of the date hereof, there are no District funds reserved, pledged, allocated on a 
long term basis or otherwise set aside (or reasonably expected to be reserved, pledged, allocated 
on a long term basis or otherwise set aside) to provide permanent financing for the original 
expenditures related to the Project other than pursuant to the issuance of the Reimbursement 
Obligations. Consequently, it is not expected that the issuance of the Reimbursement 
Obligations will result in the creation of any replacement proceeds. 
(d) The District&#39;s Director of Business Services shall be responsible for making the 
“reimbursement allocations” described in the Regulations, being generally the transfer of the 
appropriate amount of proceeds of the Reimbursement Obligations to reimburse the source of 
temporary financing used by the District to make payment of the original expenditures relating to 
the Project. Each reimbursement allocation shall be made not later than (i) eighteen (18) months 
after the date of the original expenditure or (ii) eighteen (18) months after the date the Project is 
placed in service or abandoned (but in no event later than three (3) years after the original 
expenditure is paid) and shall be evidenced by an entry on the official books and records of the 
District maintained for the Reimbursement Obligations and shall specifically identify the original 
expenditures being reimbursed. 

 
Section 8. Expiration. If the Superintendent or Director of Business Services and any 
Board officer have not approved the sale of the Bonds and executed the related bond purchase 
agreement or similar agreement by December 31, 2024, the authorization provided in Section 3 
of this resolution shall expire. 
 
Upon vote being taken thereon, the following voted in favor thereof:  Dave Wall, Julie Laitala, Anna 
Manecke, Justin Hoover and Jenny Frenzel 
 
and the following voted against the same: None 
 
whereupon the resolution was declared duly passed and adopted. 
 
 
Adjournment 
 
Vice Chair Jenny Frenzel closed the meeting.  Time: 5:33 p.m. 
 
 
 
 

 
____________________________________ ________________________ 
Anna Manecke, Clerk Date Approved 
 
 
 
____________________________________ ________________________ 
Chair Date Approved 
  


