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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Board of Education
Geneva Community Unit School District No. 304
Geneva, lllinois

We have audited, in accordance with the auditing standards generally accepted in the United States and
the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, the financial statements of the governmental activities, each
major fund, and the aggregate remaining fund information of Geneva Community Unit School District No.
304 (the District), as of and for the year ended June 30, 2022, and the related notes to the financial
statements, which collectively comprise the District's basic financial statements, and have issued our report
thereon dated January 9, 2023.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the District’s internal control
over financial reporting (internal control) as basis for designing audit procedures that are appropriate in the
circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the District’s internal control. Accordingly, we do
not express an opinion on the effectiveness of the District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s
financial statements will not be prevented, or detected and corrected on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material weaknesses
or significant deficiencies may exist that have not been identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the District’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
financial statements. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed
no instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards.



Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

a/ﬁ%/z LLP
Wipfli LLP

Aurora, lllinois
January 9, 2023
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COMMUNICATION WITH THOSE CHARGED WITH GOVERNANCE
January 9, 2023

Board of Education

Geneva Community Unit School District No. 304
227 N. Fourth Street

Geneva, lllinois 60134

Dear Board of Education:

We have audited the financial statements of the governmental activities, each major fund, and the aggregate
remaining fund information of the Geneva Community Unit School District No. 304 (the “District”) for the year
ended June 30, 2022. Professional standards require that we provide you with the following information related
to our audit:

Our Responsibility Under Auditing Standards Generally Accepted in the United States, Government Auditing
Standards, and Title 2 U.S. Code of Federal Regulations part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance)

As stated in our engagement letter dated March 14, 2022, our responsibility, as described by professional
standards, is to express opinions about whether the financial statements prepared by management with your
oversight are fairly presented, in all material respects, in accordance with accounting principles generally
accepted in the United States. Our audit of the financial statements does not relieve you or management of your
responsibilities.

In planning and performing our audit, we considered the District’s internal control over financial reporting in
order to determine our auditing procedures for the purpose of expressing our opinions on the financial
statements and not to provide assurance on the internal control over financial reporting. We also considered
internal control over compliance with requirements that could have a direct and material effect on a major
federal program in order to determine our auditing procedures for the purpose of expressing our opinion on
compliance and to test and report on internal control over compliance in accordance with the Uniform Guidance.

As part of obtaining reasonable assurance about whether the District’s financial statements are free from
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grants. However, providing an opinion on compliance with those provisions was not an objective
of our audit. Also, in accordance with the Uniform Guidance, we examined, on a test basis, evidence about the
District’s compliance with the types of compliance requirements described in the U.S. Office of Management and
Budget (OMB) Compliance Supplement applicable to each of its major federal programs for the purpose of
expressing an opinion on the District’s compliance with those requirements. While our audit provides a
reasonable basis for our opinion, it does not provide a legal determination on the District’s compliance with
those requirements.



Required Supplementary Information Accompanying Audited Financial Statements

We applied certain limited procedures to the management’s discussion and other required supplementary
information as listed in the table of contents, which are required supplementary information (RSI) that
supplements the basic financial statements. Our procedures consisted of inquiries of management regarding
the methods of preparing the information and comparing the information for consistency with management’s
responses to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of
the basic financial statements. We did not audit the RSl and do not express an opinion or provide any assurance
on the RSI.

Supplementary Information Accompanying Audited Financial Statements

With respect to the supplementary information accompanying the financial statements, we made certain
inquiries of management and evaluated the form, content, and methods of preparing the information to
determine that the information complies with accounting principles generally accepted in the United States, the
method of preparing it has not changed from the prior period, and the information is appropriate and complete
in relation to our audit of the financial statements. We compared and reconciled the supplementary information
to the underlying accounting records used to prepare the financial statements or to the financial statements
themselves.

Other Information in Documents Containing Audited Financial Statements

The auditor’s responsibility for other information in documents containing audited financial statements does
not extend beyond the financial information identified in our report, and we have no obligation to perform any
procedures to corroborate other information contained in a document. Our responsibility is to read the other
information and consider whether such information, or the manner of its presentation, is materially inconsistent
with information, or the manner of its presentation, appearing in the financial statements.

We are not aware of any documents or other information containing audited financial statements, and
furthermore management has not requested us to devote attention to any documents containing audited
financial statements.

Planned Scope and Timing of the Audit

We performed the audit according to the planned scope and timing previously communicated in our audit
engagement letter dated March 14, 2022.

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by the District are described in Note 1 to the financial statements. During fiscal year
2022, the District adopted GASB Statement No. 87 Leases.

We noted no transactions entered into by the District during the year for which there is a lack of authoritative
guidance or consensus. All significant transactions have been recognized in the financial statements in the
proper period.



Accounting estimates are an integral part of the financial statements prepared by management and are based
on management’s knowledge and experience about past and current events and assumptions about future
events. Certain accounting estimates are particularly sensitive because of their significance to the financial
statements and because of the possibility that future events affecting them may differ significantly from those
expected. The most sensitive estimates affecting the financial statements were:

Management’s estimate of the TRS and IMRF net pension and THIS OPEB liabilities are based on actuarial studies.
We evaluated the key factors and assumptions used to develop the TRS and IMRF net pension liabilities and
THIS OPEB liabilities in determining that it is reasonable in relation to the financial statements taken as a whole.

The disclosures in the financial statements are neutral, consistent, and clear.
Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our
audit.

Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all known and likely misstatements identified during the audit,
other than those that are clearly trivial, and communicate them to the appropriate level of management.
Management has corrected all such misstatements. The following material misstatements detected as a result
of audit procedures were corrected by management: Year-end accrual adjustments and debt transactions.

Disagreements With Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing
matter, whether or not resolved to our satisfaction, that could be significant to the financial statements or the
auditor’s report. We are pleased to report that no such disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management
representation letter dated January 9, 2023.

Management Consultations With Other Accountants

In some cases, management may decide to consult with other accountants about auditing and accounting
matters, similar to obtaining a “second opinion” on certain situations. If a consultation involves the application
of an accounting principle to the District’s financial statements or a determination of the type of auditor’s
opinion that may be expressed on those statements, our professional standards require the consulting
accountant to check with us to determine that the consultant has all of the relevant facts. To our knowledge,
there were no such consultations with other accountants.

Other Audit Findings or Issues

We generally discuss a variety of matters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the District’s auditors. However, these discussions
occurred in the normal course of our professional relationship and our responses were not a condition of our
retention.



We appreciate the opportunity to be of service to Geneva Community Unit School District No. 304.

This communication is intended solely for the information and use of management, the Board of Education,
others within the organization, and includes a description of the scope of our testing of internal control over
financial reporting and the results of that testing. The communication related to considering the District’s
internal control over financial reporting is an integral part of an audit performed in accordance with Government
Auditing Standards in considering the District’s internal control over financial reporting. Accordingly, this
communication is not suitable for any other purpose.

Sincerely,

Wipts' LLP
Wipfli LLP
Aurora, lllinois
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MANAGEMENT LETTER

Board of Education

Geneva Community Unit School District No. 304
227 N. Fourth Street

Geneva, lllinois 60134

In planning and performing our audit of the financial statements of the governmental activities, each
major fund, and the aggregate remaining fund information of Geneva Community Unit School District No.
304 as of and for the year ended June 30, 2022, in accordance with auditing standards generally accepted
in the United States of America, we considered Geneva Community Unit School District No. 304’s internal
control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements,
but not for the purpose of expressing an opinion on the effectiveness of Geneva Community Unit School
District No. 34’s internal control. Accordingly, we do not express an opinion on the effectiveness of Geneva
Community Unit School District No. 304’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control, such that there is a reasonable possibility that a material misstatement
of the entity’s financial statements will not be prevented, or detected and corrected, on a timely basis.

Our consideration of internal control was for the limited purpose described in the first paragraph and was
not designed to identify all deficiencies in internal control that might be material weaknesses. Given these
limitations during our audit, we did not identify any deficiencies in internal control that we consider to be
material weaknesses. However, material weaknesses may exist that have not been identified.

We would, however, like to address the following items and offer recommendations for your
consideration:

Positive Attributes

Although the general purpose of this letter is to cover only matters needing consideration, we believe it
is also important to point out that there are many positive attributes of the Geneva Community Unit
School District No. 304’s financial management systems, which are not specifically covered herein.

We would like to take this opportunity to thank the Geneva Community Unit School District No. 304 and
their personnel for the cooperation and courtesies extended to us during our audit.
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Additional comments

Cyber threats are growing and becoming more sophisticated. Local governments need strong detection
and response capabilities in order to quickly identify threats and act before they turn into a breach.
Thieves have gotten smarter, and technology more complex. Throughout the industry, we have seen a
rise in local governmental ransomware and other coordinated cyberattacks. Rapidly changing IT
environments call for security programs that stay on track, yet continually evolve. We highly recommend
the Organization complete a cybersecurity risk assessment. Cyber experts can assess the Organization’s
controls for identifying, protecting, detecting, responding and recovering from such an event.

Fraud Risk Concerns - One of the primary fraud risks is the risk of misappropriation of assets (theft),
particularly fraudulent cash disbursements. The opportunity to commit and conceal fraud exists where
there are assets susceptible to misappropriation and inadequate controls to prevent or detect the fraud.
To address this risk, we recommend that the Organization perform a risk assessment to identify, analyze,
and manage the risk of asset misappropriation. Risk assessment, including fraud risk assessment, is one
element of internal control. Thus, ideally, the Organization's internal control should include performance
of this assessment, even though our annual financial statement audits include consideration of fraud. If
the Organization would like assistance with their fraud risk assessment, we would be happy to help
through Wipfli's Fraud Prevention Check-Up service which dives into your internal controls and provides
recommendations for any changes needed to help protect your Organization, internally and externally.

This communication is intended solely for the information and use of management and others within
Geneva Community Unit School District No. 304, and is not intended to be, and should not be, used by
anyone other than these specified parties.

Wigyts LLP

Wipfli LLP
Aurora, lllinois
January 9, 2023



