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Truth in Taxation Law

Requirements:
• Discussion of proposed property tax levy for taxes 

payable in 2016
• Current year budget must be discussed
• Must allow for public comment and question

- Minnesota Statute 275.065



Proposed Taxes Payable in 2016



Levy Cycle Comparison



Property Tax Jurisdictions
• Includes taxes for cities, township, counties and 

schools where the property is located

• Each jurisdiction sets its own levy and follows specific 
limits set by state law

• County sends out the bills, collects the taxes and 
distributes revenue back to each jurisdiction



Authority for School Levies

A school district tax levy must be either:

Voter approved 
or

Set by state law 



Legislative Changes That Affect the 2016 Levy

The 2015 Legislature approved changes in school 
funding formulas for levies payable in 2016
• Added Long Term Facilities Maintenance Revenue for FY17

• Based on Commissioner’s School Facilities Working Group recommendations
• Reduces disparities in opportunities to fund costs of facilities maintenance projects
• A 10-year, board approved plan is required to receive revenue
• Replaces the health& safety and deferred maintenance revenue programs

• Increased General Ed Revenue by 2% for FY16 & FY17
• Increase in Market Values of 8.9%



Changes in Estimated Market Value

*Source: Washington County

Levy Year                       Market Value                   Change  
Net Percent 
Change

2011   $1,998,744,356  $173,337,644   8.0%

2012 1,871,827,700 -126,916,656   -6.3%

2013 1,771,070,400 -100,757,300   -5.4%

2014 1,781,601,200 10,530,800   0.6%

2015 1,924,499,932 142,898,732   8.0%

2016   2,096,640,800  172,140,868   8.9%



Proposed Tax Levy Payable in 2016



Property Tax Comparisons
Pay 2015 versus pay 2016



Property Tax Comparisons
Pay 2015 versus pay 2016



Property Tax Comparisons
Pay 2015 versus pay 2016



Property Tax Comparisons
Pay 2015 versus pay 2016



Property Tax Comparisons
Pay 2015 versus pay 2016



School District Budget



General Fund Changes in Basic Per 
Pupil Allowance 2005-2016

General Fund Changes in Basic Per Pupil Allowance

Year    
Gross  Formula 

Allowance   Increase  
Net Percent 
Change

2005-06    $              4,783    $182    4.0%
2006-07    $              4,974  $191    4.0%
2007-08    $              5,074  $100    2.0%
2008-09    $              5,124  $50    1.0%
2009-10    $              5,124  $0    0.0%
2010-11  $              5,124  $0    0.0%
2011-12  $              5,174  $50    1.0%
2012-13  $              5,224  $50    1.0%
2013-14  $              5,302  $78    1.5%
2014-15  $              5,831 * $80    1.5%
2015-16  $              5,948  $117    2.0%
2016-17   $              6,067   $119    2.0%

 
Source:  Minnesota Department of Education  K-12 Education Finance

*The actual increase to the Formula Allowance is 1.5% or $80.  The additional increase (to $5,806)
is to adjust the Formula Allowance for the change in student weighting.



Fiscal Year 2015-16 Budget
73% of gen fund revenues

73% of ALL fund revenues

80% of gen fund expenses

Includes unassigned, assigned and restricted

Unassigned balance is 339,908



Comments and Questions


