
 
ALEDO ISD BOARD MEETING TEMPLATE 

 
 
MEETING DATE: December 12, 2011 
 
AGENDA ITEM: Public Hearing to Consider Taxation of Goods-In-Transit 
 
PRESENTER: Earl Husfeld 
 
ALIGNS TO BOARD GOAL(S):  

6. Provide resources and facilities consistent with the growth of the District. 
 
BACKGROUND INFORMATION: 

• In 2007, the 80th Texas Legislature enacted Texas Tax Code § 11.253 (House 
Bill 621) which implemented the goods-in-transit exemption authorized by Texas 
Constitution, Article 8, Section 1-n. That bill defined goods-in-transit in part as 
tangible personal property detained in a location in this state whose owner did 
not have direct or indirect ownership of the facility at which the property was 
assembled, stored, manufactured, processed, or fabricated. House Bill 621 also 
provided for a local option to tax goods-in-transit notwithstanding the exemption. 

• The 82nd Texas Legislature has now enacted Senate Bill 1, amending Texas Tax 
Code § 11.253, and through that amendment, has narrowed the definition of 
goods-in-transit. The amendment is effective October 1, 2011 and it applies to 
tax years 2012 and subsequent. The only exemption now authorized relates to 
those goods being stored. Senate Bill 1, under the new subsection (j-1) of 
Section 11.253, requires that if a taxing unit wishes to tax the newly defined 
goods-in-transit, the taxing unit must take affirmative action to do so. 

• If a taxing unit desires to tax the newly defined goods-in-transit, a public hearing 
must be held for the purpose of providing the taxing unit’s taxpayers the 
opportunity to express their opinions on the subject. 

• For your review and additional information, correspondence from Linebarger 
Goggan Blair & Sampson, LLP, the District’s delinquent tax attorney, and a copy 
of the relevant part of Senate Bill 1 and its analysis, follows this template.  

  
ADMINISTRATIVE CONSIDERATIONS: 

• Hold the public hearing. 
 
FISCAL NOTE:  
None 
 
ADMINISTRATIVE RECOMMENDATION:   
Allow Mr. Husfeld to briefly explain this item and then allow members of the public to 
speak for or against the taxation of goods-in-transit.   


















	12-12-2011 - Public Hearing to Consider Taxation of Goods-in-Transit
	Linebarger Info

