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• Established in 2001 under HB 1200

• 509 Chapter 313 agreements (as of January 2021)

• At least $183.7B in investments (as of 2018)

• Program is designed to attract large-scale capital investments

• Almost all eligible projects are manufacturing (38%) and renewable 

energy (61%)

• At least 12,498 qualifying jobs created (88% manufacturing)

• At least 66,400 direct and indirect jobs created

Chapter 313 | Basics
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Chapter 313 | Value Limits
• Minimum property value limitation from $10 Mil. to $100 Mil.

• Set by statute and updated annually by Comptroller

• Determined by tax base and rural status

• Smithville ISD’s limitation: $20 Million

• Applies for 10 years for M&O taxes

• Fully taxable for debt service on bonds (I&S taxes)
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• New major capital investment, additional jobs and related economic activity

• Provides for hold-harmless protection against revenue losses in 

agreements between the School District and Company

• Provides for annual supplemental payments up to $100/ADA

• $50,000 minimum for rural districts (less than 500 ADA)

• Full project value is taxable for I&S taxes

Chapter 313 | Benefits
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Chapter 313 | Roadmap
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Chapter 313 | Mechanics
Revenue Protection

• M&O State and Local Revenue if project built without limitation

• M&O State and Local Revenue with limitation

• Reduction in revenue due to limitation is made up by the 

company
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Chapter 313 | Mechanics
Supplemental Payment

• Capped by statute at $100 per ADA per year

• $171,561 annually for Smithville ISD, based on recent ADA

• Negotiated during Agreement phase
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• Consultant prepares annual revenue loss and supplemental 

payment calculations

• Company pays the cost of these calculations

• Annual and biennial reporting requirements

• Up for renewal this legislative session

• Won’t affect existing agreements

Chapter 313 | Additional Issues
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