CITY OF UVAL(]&//
lexwd

PO Box 799 - 78802-0799
(830) 278-3315
FAX: (830) 278-2234

February 23, 2009

John P. Schuster

President

Brackettville ISD Board of Trustees
P.O. Box 586

Brackettville, Texas 78832

RE: Water Pipeline Opposition Resolution

Dear Mr. Schuster:

The 81% Legislative Session is already underway which means that the City of Uvalde is working
diligently against the proposed water pipeline. A Regional Water Coalition has been formed to prevent
the construction of a water pipeline that would transport Edwards Water from Uvalde County.

We respectfully request that the Board of Trustees of the Brackettville ISD consider passing a resolution
in opposition to a pipeline that would move Edwards Water from Uvalde County. Enclosed is a list of
cites, counties and other entities that have passed a similar resolution. These entities realize that the
effects of a pipeline would extend beyond Uvalde County fo the entire region.

Enclosed is an economic impact report prepared by Dr. Jose G. Pena, Texas A&M Extension Center,
which details a $44.1 M direct impact on our local economy with a Value Added Loss of $22.8M and a
direct loss of about 600 full time employee equivalents ANNUALLY. It is important to understand that
the effects would reach well beyond Uvalde County. Regional cities, counties, and school districts would
be negatively impacted. School districts would most possibly face decreased enrollment due to the loss of

local jobs and a decrease in tax funding,

A sample resolution is enclosed for your review and consideration. We greatly appreciate your assistance
and your support on this very crucial issue. If we can be of assistance to you, please do not hesitate to

contact me.

Sincerely,




RESOLUTIONS OPPOSING THE USE OF A PIPELINE OR ANY
OTHER MEANS TO TRANSPORT WATER OUT OF UVALDE
COUNTY.

Resolution Passed & Received
City of Uvalde
Uvalde County
City of Del Rio
Val Verde County
City of Eagle Pass
Maverick County
Zavala County
Winter Garden Groundwater Conservation District
City of Brackettville
Nueces River Authority
Dimmit County
City of Crystal City
Uvalde Area Development Foundation
City of Devine
Uvalde Board of Realtors
Southwest Texas Junior College
Kinney County
City of Natalia
City of Castroville
Edwards County
Real County

Cities/Counties to take action on the Resolution
City of Carrizo Springs (action in March)
City of Hondo (action on 3/2)
Medina County
Middle Rio Grande Development Council (action on 2/25)

February 23, 2009



OFFICE OF JOSE G. PENA /-\
AgriLIFE EXTENSION

Texas A&M System

3 Febmary 2009

John Harrell,

City Manager

P O.Box 799

Uvalde, TX 78802-0799

Dear Sir,

The economic impact of supplemental water use for ntigation in Uvalde County was
estimated per your request. The results indicate that Uvalde County is increasingly dependent on
supplemental water use for irrigation to help manage crop production risk. The economic impact of
supplemental water use for irrigation to Uvalde County was estimated at $44 1 million directly

affecting about 600 full time employee equivalents,
The result of the analysis is included in enclosures 1 and 2 attached.

Sincerely,

P

- Extetision Economist—Management

IGP/ma
Enclosures: 2

Texas Agrillife Extension Service
P O.Box 1849
Uvalde TX 78802-1849
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|Enclosure 2|

Economic Impacts of Irrigation in
Uvalde County, Texas

CNAS Issue Brief 2009-02
February 2, 2009
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What excess water?

You will excuse our snickering when a
company calling itself Southwest Texas
Water Resource LP announces, as it did
last summer, a plan to build a $140 mijl-
lion pipeline to pump the “excess water”
from our end of the Edwards Aquifer to
San Antonio.

Does anyone remember the last time it
rained? Can you tell us what it sounds like
to hear an approaching storm, the distant
drumming of thunder, followed by explo-
sions of lightning and then the rain — hard,
pelting rain that hammers on roof tops and
geysers from down spouts?

You cannot because it has not happened
since last August. And before that it was
the previous summer. And before that? It
was not in 2006, which was the driest year
ever recorded (2008 was the third), so it
must have been 2005, In fact, over the last
18 months, we have received less than half
of our average rainfall,

And yet STWR wants to help us with
our “excess water.” Their contention is that
we consistently leave more than 40,000
acre-feet of our Edwards Aquifer Author-
ity-permitted total of 115,000 acre-feet in
the ground. They believe that water can be
pumped to San Antonio and sold dearly,
which will create a boom for the county.

There are many problems with the plan,
not the least of which is that, as Nueces
River Authority director Con Mims has
pointed out, there is no such thing as “excess
water.” Every drop of water is spoken for
and serves an important purpose, from sus-
taining surface water in areas south of us to
helping to maintain the levels of our other
aquifers like the Austin Chatk, Buda and

Leona Gravel. That water also serves as an
important reserve in times of drought - like
today.

Texas A&M economist Joe Pefia has
estimated that supplemental water use for
irrigation in Uvalde County creates an eco-
nomic impact of $44 million and employs
about 600 full-time employee equivalents.
An additional $23 million

is created by '
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value-added activities that result from crop

production.

By the way, Pefia also points out that
we used 72,000 acre-feet of our permitted
total in 2006, which is up 26 percent from
the 58,000 acre feet used in 2000, This
increase is despite the fact that much more
efficient irrigation methods have been put
in place.

If you visit the uvaldewaterproject.com
Web site you will find that the fine people
with STWR paint us as a pitifully back-

ward economy propped up by government _

transfer payments and a declining farm
sector. In a magnanimous gesture, they
have decided to save us from ourselves
by spending $7 million a year to purchase
water from 40 local water permit holders.
The water would have to be sold in San
Antonio for about double what is paid here
(to pay off the cost of the pipeline over 30
years). And if they could pump more than
40,000 acre-feet? Yes, they could charge
less and pay off the loan more quickly

Our view is that if such a pipeline is ever
constructed, the owners will never be sat-
isfied with our “excess water” They will
eventually want all of the water, which
would be calamity for the vast majority of
us.
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Partnership seeks to develop $250 million water
pipeline
San Antonio Business Journal - by Mike W. Thomas

A group of investors is Jooking to parsuada siata lawmakers to make an exception to an existing law so that
they can build a 67-to-75-mnile water pipeline from Uvalde to San Antonio.

Southwest Texas Water Resources LP is the name of the group becking the project, which they say
could deliver up to 40,000 cuhic acres of water per year beginning in 2013. The funding for the project,
estimated to cost about a quarter of a billion dollars, would ali be raised privately.

Rodney Smith, president of San Antonio-based Southwest Texas Water Resources, says the pipeline would
serve as a resourde maragement tool for the Fdwards Aquifer. Not only would it serve as an additiona] water
supply souree for the San Antonio metropolitan area, but it could also provide a significant economic boost

to Uvalde County, Smith says.

"We think this praject can act 25 a pressure-release valve by moving water into San Antonio ai it is needed.”
he says. )

Smith adds that the project would nat be the "silver bullet” answer to all of San Antonin's long-term water
problems, but it could be un important part of an overail solution.

“Ageessing the under-utilized water from the Uvalde Pool of the Edwards Aquifer and transferving a partion
of that water to the San Antonio metropolitan area will relieve pressure on the San Antonio Pool as well a3

the San Mareos Springs and Comal Springs,” Smith says.

Smith says the population of the greater San Antonio metropolitan area is expected to reach 2.4 million by
the year 2050, and the city will nced additional water supplics of appruximately 120 000 acre feet per year.

“Municipalities need & long-term focus on the managerment of their water resources,” Smith says. “You can’t
have a community based on a supply that goes away in 50 years. You just can 't run a community like that

Western water

Mike Beldon, chairman of Beldon Enterprises and a past chairman of the Edwards Aquifer
Authority, says he has been a longtime advocate for the need to laok west 1o resolve San Antonio's water

problem.



‘There is a lot of water cut there, and I think just philosophically we need to look at it,” Beldon says.

When state Jawmakers established the iules that determined liow water resources wauld be divided up,
Beldon says, in effect, they gave the farmers and irrigators in rural counties more water than they needed
and shortchanged the cities. That happened because the state Iaw proliibits municipalities from piping water

aut of Uvalde County.

“The irrigators won big time,” Beidon says. “They got hwo acre-feel per acre and they only use one *

Beldon says he is not taking a position on the proposal by Scuthwest Texas Water Resources. “Whether
Rod's plan Is the best one is for SAWS (San Antonio Water Systern) to decide,” he says. “All [ am saying
is that Western water neads to be part of any long-term plan to address Sar Antonio’s water problems.”

Luana Buckner, current chair of the Edwards Aquifer board of directors, says she has et with Smitha
couple of times and has been briefed on his plan, but the authority has not yet taken a pasition on his plan

one way or anather.

“We have directed our staff to look at their plan, consider the assumptions they use, and see if we concur,”
shesays.

Buckner says she has members of her board who ara on both sides of the issue. Some are concerned about
the economic impact that any pipeline plan would have on the Uvalde community.

“There is some fear that it could reduce the availability of water for crops and put a lot of farmers out of
business,” she says.

Smith says, 10 the contrary, that his plan would be an economic stimnlator for the Uvalde community and
wunld not take away water that would be needed by area farmers.

Southwest Texas Water Resourcas is cumrently seeking backers in the Texas {egistature who would be willing
to sponsora bill earving out an exception for the pipeline project. Smith says he hopes to have commitments
on spoasorships in the mext three weeks,

“We want to be very up~-front and transparent about this process,” he says,

(More mfomalion about Southwest Texas Watar Resources LP can be found at ‘f‘ com
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