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WASKOM INDEPENDENT SCHOOL DISTRICT
CERTIFICATE OF BOARD

Waskom Independent School District Harrison 102-903
Name of School District County County-District r

O
S

We, the undersigned, certify that the attached annual financial reports o% ve named school
district were reviewed and (check one) é disapproved for the year
ended August 31, 2014, at a meeting of the Trustees ucktschool district on the
day of , 2014, Q~ Q
.\00
. G\:J
Signature of Boaro@y/ Signature of Board President

(attachhi cessary)

If the b@@&ees disapproved of the auditor’s report, the reason(s) for disapproving it is(are):
S
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_ A.J. Goff, CPA
Goff&Herrington,P.C. Ronnie Herrington, CPA

P. O. Box 153320 e Lufkin, TX. 75915-3320 e (936) 875-3317 ® Fax:(936) 622-6823

Certified Public Accountants

Independent Auditor’s Report

Members of the Board of Trustees &

Waskom Independent School District

Waskom, Texas O

Members of the Board of Trustees:

Report on the Financial Statements @

We have audited the accompanying financial statements of the govern ctivities, each major
fund, and the aggregate remaining fund inforgsationhnof Waskom pendent School District
(District), as of and for the year ended Aug@ 2014, and & Q ted notes to the financial

statements, which collectively comprise the S baS|c cialtatements as listed in the table
of contents.

Management’s Responsibility fo inancial Sta@nts

Management is responsible for th aration ir presentation of these financial statements

ccepted in the United States of America; this
nce of internal control relevant to the preparation
t are free from material misstatement, whether due

in accordance with accounting principles gel
includes the design, implementation, and m
and fair presentation of financial statem

to fraud or error. 6

Auditor’s Responsibility
Our responsibility is tq e:%nginions on these financial statements based on our audit. We

conducted our audlt g ce with auditing standards generally accepted in the United States
of America and t ards applicable to financial audits contained in Government Auditing
Standards, issued b omptroller General of the United States. Those standards require that we
planand perfor audlt to obtain reasonable assurance about whether the financial statements are
free fro |sstatement

Anaudit iayolves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such
opinion.



Independent Auditor’s Report

Members of the Board of Trustees
December 5, 2014
Page 2

An audit also includes evaluating the appropriateness of accounting policies used and the

reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provid \s
for our audit opinions. O
Opinions

In our opinion, the financial statements referred to above present fairly, in all @I respects, the
respective financial position of the governmental activities, each major fung, and the aggregate
remaining fund information of the Waskom Independgnt School District, gust 31,2014, and

the respective changes in financial position, and, applicable, s thereof for the year
es generally in the United States of

then ended in accordance with accounting prigCi

America.
Required Supplementary Inform,
Accounting principles generally aec€epted |! nited States of America require that the

Other Matters Q~E
management’s discussion and analysis and b ary comparison information on pages 5-11 and

37 be presented to supplement the baS|cf al statements. Such information, although not a part
of the basic financial statements, isre the Governmental Accounting Standards Board, who

considers it to be an essential part cial reporting for placing the basic financial statements
in an appropriate operational, eegnomic, or historical context. We have applied certain limited
procedures to the required sipplementary information in accordance with auditing standards
generally accepted in the tates of America, which consisted of inquiries of management
about the methods of prepa he information and comparing the information for consistency with
management’s res to our inquiries, the basic financial statements, and other knowledge we
obtained during qur atidit of the basic financial statements. We do not express an opinion or provide
any assurance o%e information because the limited procedures do not provide us with sufficient
2SS an opinion or provide any assurance.

evidenc

Other In ation

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the District’s basic financial statements. The introductory section, combining
and individual nonmajor fund financial statements, and statistical section, are presented for purposes
of additional analysis and are not a required part of the basic financial statements.
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The combining and individual nonmajor fund financial statements and the schedule of expend a%
of federal awards are the responsibility of management and were derived from and relate y

to the underlying accounting and other records used to prepare the basic financial statemert
information has been subjected to the auditing procedures applied in the audit of the @ i
statements and certain additional procedures, including comparing and reconciling suchmformation
directly to the underlying accounting and other records used to prepare the basic fi ial statements
or to the basic financial statements themselves, and other additional proced in-aCcordance with
auditing standards generally accepted in the Umtedytéof America. In on, the combining

and individual nonmajor fund financial statementgéand the schedul enditures of federal
awards are fairly stated in all material respect on to the b inancial statements as a
whole.

in the audit of the basic financial st nd, @ ingly, we do not express an opinion or
provide any assurance on them.

The introductory and statistical section @ een subj ct the auditing procedures applied

Other Reporting Required by Go rnmen itihg Standards
Inaccordance with Government Auditing S; s, we have also issued our report dated December

5, 2014, on our consideration of the Di internal control over financial reporting and on our
tests of its compliance with certain pr; s of laws, regulations, contracts, and grant agreements
and other matters. The purpose % eport is to describe the scope of our testing of internal
control over financial reportln mpliance and the results of that testing, and not to provide an
opinion on internal control ancial reporting or on compliance. That report is an integral part
of an audit performed n?@nce with Government Auditing Standards in considering District’s
internal control ov reporting and compliance.

Q@W .

GOFF ERRINGTON, P.C.
Certified Public Accountants

December 5, 2014
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WASKOM INDEPENDENT SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
This section of the Waskom Independent School District’s annual financial report presents our
discussion and analysis of the District’s financial performance during the year ended August 31,

2014. Please read it in conjunction with the District’s financial statements, which immediate
follow this section.

FINANCIAL HIGHLIGHTS QQ
31,

» The District’s total combined net position was $7,069,885 as of Augisst 14,

» During the year ended August 31, 2014, the District’s net @"‘ decreased by
$147,901. The District generated $9§68 in taxes andOther revenues from

governmental activities. O

» The total cost of the District’s progQwas $9, 18

» The general fund reported astta nd bal is yrear of $2,400,375.
nd balance |22 304,473.

STA

v

The general fund unass
OVERVIEW OF THE FINANCIA

This annual financial report consists of @ rts - management’s discussion and analysis (this
section), the basic financial statem% d required supplementary information. The basic
financial statements include: ( nment-wide financial statements, (2) fund financial
statements, and (3) notes to \&ual statements. The required supplementary information
further explains and suppor mformation in the financial statements.

Government-wid Statements

The District’s apnual financial report includes two government-wide financial statements. These

statements p. both long-term and short-term information about the District’s finances.
i i g at this level uses a perspective similar to that found in the private sector.

Flnaan

The first oPthese government-wide financial statements is the Statement of Net Position. This is
the District wide statement of financial position presenting information that includes all of the
District’s asset, liabilities, and deferred outflows and inflows, with the difference reported as net
position. Over time, increases or decreases in net position may serve as a useful indicator of whether
the financial position of the District as a whole is improving or deteriorating. Evaluation of the
overall health of the District would extend to other non financial factors such as changes to the
District’s tax base.



WASKOM INDEPENDENT SCHOOL DISTRICT

The second government-wide financial statement is the Statement of Activities, which reports how
the District’s net position changed during the current year. All current revenues and expenses are
included regardless of when the cash is received or paid.

District. These are the basic services such as instruction, extracurricular activities, curriculu
staff development, health services, and administration. Property taxes, state aid, and feder,

finance most of these activities. O

Fund Financial Statements

The government-wide financial statements of the District include the governmental activities ng
S

The fund financial statements focus on individual parts of the government, %g the District’s

operations in more detail than the government-wide statements. 6
ow

» The governmental funds statements neral go tservices were financed
in the short term as well as what re s for future ng.

» The fiduciary fund stateme
which the District acts sol
resources in question 4

ide inf ionjabout the financial relationships in
ustee nt for the benefit of others, to whom the

The fund financial statements provide ore detartedinformation about the District’s most significant
funds - not the District as a whole. Funds ar nting devices that the District uses to keep track
of specific sources of funding and spenc@v particular purposes.

» Some funds are requi &%ate law and by bond covenants.

» The Board of !é establishes other funds to control and manage money for

particular pur, r to show that it is properly using certain taxes and grants.
The District has tw of funds:
Governmen ds - Most of the District’s basic services are included in governmental funds,

and (2) alances left at year-end that are available for spending. Consequently, the governmental
fund statements provide a detailed short term view that helps you determine whether there are more
or fewer financial resources that can be spent in the near future to finance the District’s program’s.
Because this information does not encompass the additional long term focus of the government-wide
statements, we provide additional information at the bottom of the governmental fund statement, or
on the subsequent page, that explains the relationship (or differences) between them.

which Q ) how cash and other financial assets that can be converted to cash flow in and out

Fiduciary funds - The District is the trustee, or fiduciary, for money raised by student activities and
a scholarship program. The District is responsible for ensuring that the assets reported in these
funds are used for their intended purposes. All of the District’s fiduciary activities are reported in

6



WASKOM INDEPENDENT SCHOOL DISTRICT

a separate statement of fiduciary net position and a statement of changes in fiduciary net position.
We exclude these activities from the District’s government-wide financial statements because the
District cannot use these assets to finance its operations.

The accompanying notes to the financial statements provide essential information to a f
understanding of the government-wide and fund financial statements.

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE QQ
3

Net Position. The District’s combined net position was $7,069,885 as of August 31,2014. The
following table provides a summary of the District’s net position. %

The District’s Net Position
&vernmental A(@%

Q 2014 QOlB % Change
Current and Other Assets v 3,132@ '567,350 (12.2)%

Capital and Non-Current Assets

,1 11,935,138 0.6%
Total Assets Q 15,141,068 15,502,488 (2.3)%

Other Liabilities 402,472 370,423 8.7%
Long Term Liabilities ‘\ 7,668,711 7,914,279 (3.1)%
Total Liabilities 8,071,183 8284702 (2.6)%

Net Position: %
Invested in Capital Ass ,QRelated Debt 4,339,487 4020859 7.9%
Restricted o % 248,822 252,029 (1.3)%
\ 2,481,576 2944898 (15.7)%

Unrestrict
Total Net Pos 7,069,885 7217786 (2.00%
The $24§82@$&stricted net position represents amounts to be spent on retirement of debt and

grant

Changes in net position. The District’s total revenues were $9,035,668. A portion, 26.58 percent,
of the District’s revenue comes from state aid-formula grants. Property taxes represent 60.03
percent of the District’s revenue. The rest of the District’s revenue comes from federal operating
grants, charges for services, investment earnings, and other local sources.

The total cost of all programs and services was $9,183,569; 75.98 percent of these costs are for
instructional and student services.



WASKOM INDEPENDENT SCHOOL DISTRICT

Governmental Activities
The following table provides a summary of the District’s changes in net position.

Changes in the District’s Net Position

Governmental Activities \

Revenues: 2014 2013 %

Program Revenues:

Charges for services 123,254 145,204 (15.1)%
Operating grants 964,956 945,7@ 2.0%
General Revenues:

Property taxes 5,423,974 253 (9.9)%
State aid - formula 2,401, 567 ,488,407 61.4%
Investment earnings ? 34,594 (89.2)%
Other general revenues 128,383 (7.9Y%
Total revenues Q‘ ,035,668 8,765,632 3.1%
Expenses:

Instructional and instructional related ¢ O 5,257,158 4,973,452 5.7%
Instructional and school leadership \ 390,718 380,711 2.6%

Counseling, health, transportatum@@acurncular 1,127,349 945,491 19.2%

Food services 487,803 450,078 8.4%
General administration 330,347 297,653 11.0%
Plant maintenance and\@/ 1,084,308 883,745 22.7%
Data processing 130,796 124,573 5.0%
Debt service 269,504 593,994 (54.6)%
Capital 0 3,405 (100.0)%

t iscal agent/member districts 105,586 105,412 0.2%
Totakexpenses 9,183,569 8,758,514 4.9%
Increase (Decrease) in Net Position (147,901) 7,118 (2177.8)%
Beginning Net Position 7,217,786 7,210,668 0.1%
Ending Net Position 7,069,885 7,217,786 (2.0)%

The District’s maintenance property tax rate of $1.04 is unchanged from last year. Property tax
revenues decreased by 9.95 percent from the prior year as appraised valuation decreased.

8



WASKOM INDEPENDENT SCHOOL DISTRICT

The cost of governmental activities may be summarized as follows:
» The cost of all governmental activities this year was $9,183,569.
» The amount that our taxpayers paid for these activities through property taxes was

$5,423,974.
» Some of the cost was paid by those who directly benefitted from the pro }A
($123,254), or

» By operating grants ($964,956). O

The following table presents the cost of each of the District’s largest functic@ well as each
functions net cost (total cost less fees generated by activities and intergover@ aid). The net
cost reflects what was funded by state revenues as well as local tax dollass.

Net Cost of Select @:t Functioro
Total cost of service ost of services
T8)

2014 20 @ 2014 2013 Change

Instruction 5,03648 779,985 4% 4,594,658 4,242,209 8.3%

Maintenance & operations 1,02 861,20018.5% 1,002,661 846,919 18.4%

Cocurricular/extracurricular 695,909 o54 28.6% 671,179 519,988 29.1%

School Leadership 383,632 3@ 2.6% 365,182 357,447 2.2%

Food service 487,80 %0,078 8.4% (13,678) 21,438 (163.8)
FINANCIAL ANALYSIS OE ISTRICT’S FUNDS

Revenues from governm nd types totaled $9,084,655, an increase of 3.74 percent from the
preceding year. K

The District’s gevernmental funds ended the year with a reported combined fund balance of
&ase of $461,646 from last years ending balance of $3,110,843. The decrease is

$2,649,197,
primar%t ble to the major capital asset expenditures during the year.

General Fund Budgetary Highlights

Over the course of the year the District revised the operating budget as actual results were analyzed.
Actual expenditures were $274,977 below final budget amounts. The most significant positive
variance results were in the capital outlay area as the final expenditures were less than expected.

Additionally, reported total revenues were $79,410 below the final budgeted amounts as local and
intermediate revenues were less than anticipated.



WASKOM INDEPENDENT SCHOOL DISTRICT

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

broad range of capital assets, including land, school buildings, athletic facilities, instructi
equipment, and school buses. The following table provides a summary of the District

assets.

District’s Capital Assets
(Net of depreciation)

Land
Buildings & improvements
Equipment & vehicles

Construction in Progress
Net capital assets

Significant capital asset expendi

. ¢
and a new truck. There are new roofs being
still in progress.

More detailed information about th %c
statements. The District’s fisc

\o

Long-term Debt *

lude footba
to restrooms and concession stand, new air co

X

At the end of 2014, the District had invested $22,891,868, less depreciation of $10,883,670, in;
@ I

O
S

Governmental Activities

2014 2013 oq@
15& 155,1350 0%
Q,sgl 11,177 (4.0)%
033 ek (9.6)%
573,43 \ - 100.0%
12,008 11°935,138 0.6%

tadium improvements, including renovations
rs for the field house, a new telephone system,
6& d on the Middle and Elementary schools that are

t’s capital assets is presented in the notes to the financial

@ 15 capital budget does not include any capital expenditures.

The following tables a summary of the District’s long-term debt.

School Building Bonds - 2005 Series

School Building Bonds - 2013 Series

Total long term debt

District’s Long-term Debt

Governmental Activities

2014 2013 % Change

200,000 395,000 (49.4)%
7,055,000 7,080,000 100.0%
7,255,000 7,475,000 (2.9)%

At year end the District had $7,255,000 in school building bonds outstanding as shown above. The
District’s bonds presently carry favorable ratings of “AA” with Standard and Poors.

10



WASKOM INDEPENDENT SCHOOL DISTRICT

More detailed information about the District’s debt is presented in the notes to the financial
statements.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

» Appraised values used for the 2015 budget preparation were $425,198,029, a 1. 4@

decrease from 2014.

» The District’s average daily attendance is expected to be 838 WhICh percent
increase from 2014.

These indicators were taken into account when adopting the general fund r2015. Amounts
available for expenditure in the general fund budge $7,635,414, a of 3.59 percent from
the final 2014 budget of $7,920,109. The Dlst e these r to finance programs we

currently offer.

Expenditures are budgeted to decrease 6 Rercent @4 If the budgeted estimates are
realized, the District’s budgetary gene alanc ected to decrease by the close of 2015.
CONTACTING THE DISTRIC NANC ANAGEMENT

This financial report is designed to provide ol @ns taxpayers, customers, investors, and creditors
with a general overview of the District’ S%I s and to demonstrate accountability for the money

it receives. If you have any questio this report or need additional financial information
contact the District’s Business Ms@

O
&

<<<>‘Q
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WASKOM INDEPENDENT SCHOOL DISTRICT
STATEMENT OF NET POSITION

AUGUST 31, 2014

Exhibit A-1

Data Primary Government

Control Governmental  Business-type

Codes Activities Activities tha&
ASSETS

1110 Cash and cash equivalents 1,167,343 167 343

1120 Investments - current 1,580,749 O 1,580,749

1220 Property taxes receivable - delinquent 552,448 552,448

1230 Allowance for uncollectible taxes (credit) (441,959) (441,959)

1240 Due from other governments 274,289 - 274,289
Capital Assets: @

1510 Land 155,135 % - 155,135

1520 Buildings, net &10 735,591 - 10,735,591

1530 Furniture and equipment, net 544,03 O - 544,033

1580 Construction in Progress 573,439 - 573,439

1000 Total assets - 15,141,068
LIABILITIES

2110 Accounts payable 34,570 - 34,570

2140 Interest payable 29,288 - 29,288

2160 Accrued wages payable 330,068 - 330,068

2300 Unearned revenue O 8,546 - 8,546
Long Term Liabilities: \

2501 Due within one year % 225,000 - 225,000

2502 Due after one year % 7,443,711 - 7,443,711

2000 Total liabilities 0 8,071,183 - 8,071,183
NET POSITION \%

3200 Invested in capital a related debt 4,339,487 - 4,339,487

3820 Restricted for federal a te programs 144,077 - 144,077

3850 Restricted for debﬁ%vice 104,745 - 104,745

3900 Unrestricte O 2,481,576 - 2,481,576

3000 Total ne ition 7,069,885 - 7,069,885

The accompanying notes are an integral part of this statement

12



WASKOM INDEPENDENT SCHOOL DISTRICT

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED AUGUST 31, 2014

Program Revenues

1 3 4
Data Operating
Control Charges for Grants and
Codes Expenses Services Contribution
Governmental activities:

11 Instruction 5,036,312 14,890 4
12 Instructional resources and media services 87,911 - 3,132
13 Curriculum and staff development 132,935 - O 7,919
21 Instructional leadership 7,086 - 7,086
23 School leadership 383,632 18,450
31 Guidance, counseling, and evaluation services 127,978 % 7,048
33 Health services 57,854 @ - 3,195
34 Student transportation 245,608 - 7,868
35 Food service & 487,803 ,036 406,445
36 Extracurricular activities O 13,328 11,402
41 General administration - 9,053
51 Plant maintenance and operations - 17,729
52 Security and monitoring services v - 2,976
53 Data processing services - 5,889
72 Interest on long-term debt 268,573 - -
73 Bond issuance costs and fees 931 - -
81 Capital outlay - - -
93 Payments related to shared services ar angemerb 105,586 - -
TP Total primary government 9,183,569 123,254 964,956

%ontrol General revenues:
0 des Taxes:

Property taxes, levied for general purposes

DT Property taxes, levied for debt service

to specific programs

% SF State aid formula grants
Q\ GC Grants and contributions, not restricted

IE Investment earnings
Ml Miscellaneous

CN Change in net position
NB Net position, beginning
NE Net position, ending

Q O TR Total general revenues

The accompanying notes are an integral part of this statement

13



Exhibit B-1

Program
Revenues
5 Net (Expense) Revenues and
Capital Changes in Net Position
Grants and Governmental Business
Contributions  Activities Activities Total *
- (4,594,658) - (4,594,658) \
- (84,779) - (84,779)
- (95,016) - (95,016) O
- (365,182) - (365,182)
- (120,930) - (120,930) 6
- (54,659) - (54,659) @
- (237,740) - (237,740) 6
- 13,678 - 13,67«
- (671,179) - (671479 O
- (321,294) - (32
_ (1,002,661) - ) K
- (60,942) ; 1%9172) 0
- (124,907) 124,907)
- (268,573) - 68,573)
: (931) Q (931
- (105,586) - 1
L J
- (8,095,359) - ,359)
4,947,284 0 4,047,284
476,690 C) - 476,690
2,401,56?\6 - 2,401,567
1 - 115,871
3, - 3,727
( 2,319 - 2,319
Q
Q 47,458 . 7,947,458
(147,901) - (147,901)
7,217,786 - 7,217,786
7,069,885 - 7,069,885

The accompanying notes are an integral part of this statement

14
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Exhibit C-1
WASKOM INDEPENDENT SCHOOL DISTRICT
BALANCE SHEET
GOVERNMENTAL FUNDS
AUGUST 31, 2014

Data Other Total

Control General Governmental Governmental

Codes Fund Funds Funds
ASSETS

1110 Cash and cash equivalents 945,463 221,880

1120 Investments - current 1,580,749 -

1220 Property taxes receivable - delinquent 503,006 49,442

1230 Allowance for uncollectible taxes (credit) (402,405) (39,554)

1240 Due from other governments 229,081 45,?% 274,289

1000 Total Assets 2,855,894 76 3,132,870
LIABILITIES &

2110 Accounts payable O 9,720 34,570

2160 Accrued wages payable 330 - 330,068

2300 Unearned revenues 8,546 8,546

2000

2601

2600

3450
3480

3540

3550
3600

3000

4000

Total Liabilities

DEFERRED INFLOWS OF%CES 2

Unavailable revenue - property ta Q 100,601 9,888 110,489
Total Inflows of Resources ’\O 100,601 9,888 110,489
FUND BALANCES %

Restricted fund balance:

Federal or State grants & - 144,077 144,077

18,266 373,184

Retirement of long ter - 104,745 104,745
Committed fund balance;

Self insurance ¢ % 43,902 - 43,902
Assigned fund balafieg\,

Constructi 52,000 - 52,000
Unassigned {j ce 2,304,473 - 2,304,473
Tota fur@ ces 2,400,375 248,822 2,649,197
To iabilities, Deferred Inflows & Fund Balances 2,855,894 276,976 3,132,870

The accompanying notes are an integral part of this statement

15
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WASKOM INDEPENDENT SCHOOL DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET

TO THE STATEMENT OF NET POSITION
AUGUST 31, 2014

Total fund balances - governmental funds

Capital assets used in governmental activities are not financial resources and therefore
are not reported in governmental funds. At the beginning of the year, the cost of these

assets were $22,132,886 and the accumulated depreciation was $10,197,750. In addition,

long-term liabilities, including bonds payable, are not due and payable in the current
period, and, therefore are not reported as liabilities in the governmental funds.
The net effect of including beginning balances for capital assets (net of depreciat

and long-term debt in the governmental activities is tokﬁse (decrease) ne i

Current year capital outlays and long-term debt pri
the fund financial statements, but they should be n as increases, ital assets
ide financi %
t bt princi ayments is to

and reductions in long-term debt in the gover nts. The net
effect of including the current year capita i

increase net position.

e
The current depreciation expense u@ ccumulatedgmatlon The net effect of

the current year's depreciation is to @ ase net po

Various other reclassifications and eliminati @ecessary to convert from the
modified accrual basis of accounting to th basis of accounting. These

include recognizing deferred revenue E , eliminating interfund transactions,
0

reclassifying debt proceeds, and rec the I|ab|I|t|es associated with maturing
long-term debt and interest. The % f these reclassifications is to
increase (decrease) net posmo

Net position of gov @UVIIIGS

The accompanying notes are an integral part of this statement
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4,020,859

1,108,153

(741,021)

32,697

7,069,885




Exhibit C-3
WASKOM INDEPENDENT SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED AUGUST 31, 2014

Data Other Total
Control General Governmental Government
Codes Fund Funds
REVENUES
5700 Total local and intermediate sources 4,997,783 604,478
5800 State program revenues 2,722,540 29,243 , 751,783
5900 Federal program revenues 120,376 610,235 730,611
5020 Total revenues 7,840,699 1,243, 9,084,655
EXPENDITURES %
0011 Instruction 4,489,357 2@4 4,729,361
0012 Instructional resources and media services 78,038 % - 78,038
0013 Curriculum and staff development & 96,540 4,693 131,233
0021 Instructional leadership O 7,086 7,086
0023 School leadership 3634 @ - 368,265
0031 Guidance, counseling, evaluation services 037 - 123,032
0033 Health services ?“ & 92 ; 56,002
0034 Student transportation ,336 3,953 183,289
0035 Food service - 462,578 462,578
0036 Extracurricular activities 483,113 - 483,113
0041 General administration Q 329,112 - 329,112
0051 Plant maintenance and operations 1,025,390 - 1,025,390
0052 Security and monitoring services ¢ O 58,652 - 58,652

0053 Data processing services 119,080 119,080

0071 Principal on long-term debt %6 - 220,000 220,000

0072 Interest on long-term debt - 294,356 294,356

0073 Bond issuance costs and fees - 931 931
0081 Capital outlay 775,507 - 775,507
0093 Payments related to shar; gﬂes 105,586 - 105,586
6030 Total expenditures ¢ 8,287,100 1,263,601 9,550,701
1100 Excess (deficiengy)'e ues

over expen (446,401) (19,645) (466,046)

OTHER FINANCING SOURCES (USES)

7912 Sale of pro 4,400 - 4,400
7915 Tran er@ - 16,438 16,438
7916 Pregmi iscount on issuance of bonds - - -
8911 Transfers out (16,438) - (16,438)
7080 Total other financing sources and uses (12,038) 16,438 4,400
1200 Net change in fund balances (458,439) (3,207) (461,646)
0100 Fund balance - September 1 (beginning) 2,858,814 252,029 3,110,843
3000 Fund balance - August 31 (ending) 2,400,375 248,822 2,649,197

The accompanying notes are an integral part of this statement
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Exhibit C-4
WASKOM INDEPENDENT SCHOOL DISTRICT
RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED AUGUST 31, 2014

Net change in fund balances - governmental funds \%

Current year capital outlays and long-term debt principal payments are expenditures in the
fund financial statements, but they should be shown as increases in capital assets and O
reductions in long-term debt in the government-wide financial statements. The net effect

of removing the current year capital outlays and debt principal payments is to increase

net position. 1,108,153
Depreciation is not recognized as an expense in governmentab funds since it does %g’

the use of current financial resources. The net effect of t rent year's dep
is to decrease net position.

Various other reclassifications and eliminations aréw ry to conve&1
modified accrual basis of accounting to the ac i f accou es

include recognizing deferred revenue as re @ ad stmg CQ( revenue to show

(741,021)

the revenue earned from the current year, terfund transactlons

long-term debt and interest. The net effe

increase (decrease) net position. . O (53,387)

Change in net position of governmental a %@ (147,901)

The accompanying notes are an integral part of this statement
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Exhibit E-1
WASKOM INDEPENDENT SCHOOL DISTRICT
STATEMENT OF FIDUCIARY NET POSITION
FIDUCIARY FUNDS
AUGUST 31, 2014

Private
Purpose Agenc
Trust Funds Fun
ASSETS O
Cash and cash equivalents 2,985 74,249
Investments - current 341,257

Total Assets 344,% 74,249

LIABILITIES %Z
Due to student groups & - 74,249
Total Liabilities Q - 74,249
NET POSITION K
Restricted for scholarships 0 344,242
Total Net Position Q~ Q 344,242
0\6 :

The accompanying notes are an integral part of this statement
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Exhibit E-2
WASKOM INDEPENDENT SCHOOL DISTRICT
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUNDS
FOR THE YEAR ENDED AUGUST 31, 2014

Private
Purpose
Trust Fund
ADDITIONS:
Local and intermediate sources 7
Total additions 357

DEDUCTIONS:
Scholarships awarded 338

Total deductions @CJ 338
Change in Net Position & % 19
Total Net Position - September 1 (Beginning) Q O 344,223
Total Net Position - August 31 (Ending) ?\ 0&: 344,242
0\6 :

The accompanying notes are an integral part of this statement
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WASKOM INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Waskom Independent School District (District) is a public educational agency operating un
applicable laws and regulations of the State of Texas. It is governed by a seven member
Trustees (Board) elected by registered voters of the District. The District prepares its ncial
statements in conformity with generally accepted accounting and financial repor inciples
promulgated by the Governmental Accounting Standards Board; and it ¢ lies with the
requirements of the appropriate version of Texas Education Agency’s Financi ccountability
System Resource Guide (Resource Guide) and the requirements of contracts rants of agencies

from which it receives funds. x

Because the Board is elected by the publi authorij

administrators and managers, and significant mfluence ns; and has the primary
accountability for fiscal matters; the Distrlc nclude er governmental “reporting
entity” as defined by the Government tlng oard (GASB) in its statement No.

14, “The Financial Reporting Entity,zi subse revisions. There are no component units
included within the reporting enti

A. FINANCIAL REPORTING ENTITY
*A
f

ake decisions, appoint

B. GOVERNMENT-WIDE AND FUND CIAL STATEMENTS
Government-wide Financial Statemen%\

The government-wide financial stat
of activities. These statements
fiduciary activities. Individual fu
Activities which mclude
federal grants.

include the statement of net position and the statement
ortvfinancial information for the District as a whole excluding
s are not displayed but the statements present Governmental
s supported by ad valorem taxes, state aid formula grants, and

The statement of @weportg the expenses of the District’s functions offset by program revenues
directly conne with the function. A function is a general operational area in the District that
groups t @mlar activities and may include portions of a fund or summarize more than one
fund to @e e expenses and program revenues associated with the function. Program revenues
include: (I)charges for services which report charges to users of the District’s services such as
tuition paid by students not residing in the District, athletic gate receipts and school lunch charges;
and (2) operating grants and contributions which finance annual operating activities of the District
such as the Elementary and Secondary Education Act. Taxes, state aid formula grants, and other
revenue sources not properly included with program revenues are reported as general revenues.

All interfund transactions between governmental funds are eliminated on the government-wide
financial statements. Interfund activities between governmental funds and fiduciary funds remain
as due to/from on the government-wide statement of net position.
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WASKOM INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2014

Fund Financial Statements
governmental and fiduciary funds. Major individual governmental funds are reported in s

columns with composite columns for non-major funds. Interfund activity between gover
funds appear as due to/from on the governmental fund balance sheet and as other reso | other

Fund financial statements provide reports on the financial condition and results of operations f
él s

uses on the governmental fund statement of revenues, expenditures and changes in f lance.

C. MEASUREMENT FOCUS, BASIS OF ACCOUNTING, AV\%FINANCIAL

STATEMENT PRESENTATION @
The financial statements of the District are prepsked in accorda generally accepted
accounting principles (GAAP). The Districtappliggall r vantGover aI Accounting Standards
Board (GASB) pronouncements.

The government-wide financial stateme tusing |c resources measurement focus
and the accrual basis of accounting ge ludin |f|cat|0n or elimination of internal
activity (between or within funds)#Fiduciary fund fina statements also report using this same
focus and basis of accounting. Re are recor when earned and expenses are recorded when
the liability is incurred, regardless of¥the timi related cash flows. Property tax revenues are

recognized in the year for which they are levi le grant revenues are recognized when allowable
expenditures are made under the provisi% e grant.

@port using the current financial resources measurement

accounting. Revenues are recognized when they are both
means collectible within the current period or soon enough
s. The District considers revenues to be available if they are
collected within 60 days,0 end of the fiscal year. Expenditures are recorded when the related
fund liability is inc @- cept for unmatured bond principal and interest on long-term debt, which
are reported as expenditgres in the year due.

Governmental fund financial state

focus and the modified accrual i
measurable and available. Avai
thereafter to pay current ligbihi

Major re @rcee susceptible to accrual include: property taxes, state aid formula grants, and
invest come. In general, other revenues are recognized when cash is received.

When both restricted and unrestricted resources are available for use, it is the District’s policy to use
restricted resources first, then unrestricted resources as needed.

The District does not allocate general administration or support services expenses to other functions.

Depreciation expense for buildings that house District staff serving different functions is included
in the direct expenses of the appropriate functions.
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WASKOM INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2014

D. FUND TYPES AND MAJOR FUNDS

accounting entity. The District has established several individual funds that are organized
separate set of self-balancing accounts comprised of assets, liabilities, deferred outflows and i

fund balance, revenues, and expenditures or expenses as appropriate. Governme urces
U

The District accounts are organized on the basis of funds, each of which is considered a separa
S,

allocated to individual funds are recorded for the purpose of carrying on specifi ities in
accordance with laws, regulations, or other appropriate requirements. District accounts are6rganized
into funds as described below: 6

Major Governmental Funds: @

resources except those required to be accounte in another f

Non Major Governmental Funds:
Special Revenue Funds - The Dis %ntsfor resou¥ces restrlcted to, or designated for, specific

purposes by the District or a grant’peual revenue fund. Most federal and some State financial
assistance is accounted for in a special revenue,fund. Sometimes any unused balances must be

returned to the grantor at the close of the sp d project periods.

General Fund - This fund is the District’s p @aﬂng fund. ccounts for all financial

Debt Service Fund - The District a for resources accumulated and payments made for
principal and interest on long-term % obligation debt.

Other Fund Types: 0

Private Purpose Trusf - The District accounts for a donation for which the donor has
stipulated that the ig erated by the donation be used for an annual cash scholarship to the
valedictorian and sa ian of each graduating senior class.

Agency F n@ District accounts for resources held for others in a custodial capacity in the
agency District’s agency fund is used to account for the activities of student groups and
other orgafiizational activities.

E. OTHER ACCOUNTING POLICIES

Capital Assetsand Depreciation - The District’s property, plant, equipment, and infrastructure with
useful lives of more than one year are stated at historical cost and reported in the government-wide
financial statements. Donated assets are stated at fair value on the date donated. The District
generally capitalizes assets with a cost of $5,000 or more as purchases or construction occurs. The
cost of normal maintenance and repairs that do not add to the asset value or materially extend useful
lives are not capitalized. Capital assets are depreciated using the straight line method. The District
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WASKOM INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2014

has elected not to report major general infrastructure assets retroactively. When capital assets are
disposed, the cost and applicable accumulated depreciation are removed from the respective accounts,
and the resulting gain or loss is recorded. Estimated useful lives, in years, for capital assets are

follows:

Buildings 15-30 \

Improvements 15-30 Q
Transportation equipment 5-10 O

Furniture, fixtures, and equipment 5-10

The governmental fund financial statements recognize capital outlay as an & of the current
period. Proceeds from the sale of capital assets are reported as misc% s revenues when

liabilities. Bond premiums are deferred an ed over th&llifexgr the bonds using the straight
line method. Bonds payable are reporte applicab t@p miums. The governmental fund
financial statements recognize the pro i received as other financing sources
of the current period and princip rest payments as expense and issuance costs paid with
bond proceeds as other uses of th%t period.

Net Position and Fund Balance - Net positi @he statement of net position include components
that are restricted for use in a federal or st &gram and to pay debt service on capital related debt.

received.
Long-Term Debt - In the government-wide fi ial stateme y s;anding debt is reported as

Unassigned fund balance in the go
fund balance that is available

tal funds financial statements represents that portion of
budgeting in future operations. The assigned fund balance
represents fund balance that has been implicitly assigned as it is accounted for in particular funds,
other than the general fund. itted fund balance represents amounts approved by the Board of
Trustees. Restricted gandNoaténce is that portion of fund balance which is not available for
appropriation or whigh hagbeen legally separated for specific purposes. The General Fund commits
$43,902 for self insuraneé and assigns $52,000 for construction. The Special Revenue Fund restricts
$144,077 for 6&;ram programs. The Debt Service Fund restricts $104,745 for retirement of
indebtedness.

Compensated Absences - The District does not pay any employees accrued sick leave or vacation
time upon termination or retirement. Therefore, no liability for accrued sick leave or vacation time
is recorded in the government-wide or governmental fund financial statements.

Fund Balance Policy - The District reports fund balances for governmental funds in classifications
based primarily on the extent to which the entity is bound to honor constraints on the specific
purposes for which amounts in those funds can be spent. The nonspendable classification represents
assets that will be consumed or maintained intact; and, therefore will never convert to cash, such as
inventories of supplies and endowments. Provisions of laws, contracts, and grants specify how fund
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WASKOM INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2014

resources can be used in the restricted classification. The nature of these two classifications precludes
a need for a policy from the Board. However, the Board has adopted fund balance policies for the
three unrestricted classifications-committed, assigned, and unassigned.

%

The District’s restricted fund balances represent amounts for retirement of long term deb

operation of the food service program Q

When the District incurs expenditures that can be made from either restricted or unrestri alances,
the expenditures are charged to restricted balances. When the District incurs ex%ltures that can
be made from either committed, assigned, or unassigned balances, the exper@ are charged to
committed, assigned and then unassigned.

Data Control Codes - These codes refer to thesaccotqt code strurescrlbed by the Texas
Education Agency (TEA) in the Resource Gui EA requ ol districts to display these
codes in the financial statements filed W|th ncy in G{ nsure accuracy in building a
Statewide data base for policy develop undm

F. BUDGETARY DATA :

The Board of Trustees adopts an a uaI bu onsistent with generally accepted accounting
principles for the General Fund, Debt ServYK , and the Food Service Fund (which is included

in the Special Revenue Funds.) The Dis;%‘I required to present the adopted and final budgeted
revenues and expenditures for each of. nds.

The following procedures are fo &@in establishing the budgetary data reflected in the budgetary
comparison schedules.

1.  Priorto Augus
September 1.

g\ District prepares a budget for the next succeeding fiscal year beginning
erating budget includes proposed expenditures and the means of financing
them.

2. AmeetingOfithe Board is then called for the purpose of adopting the proposed budget. At least
te% @ plic notice of the meeting must be given.

3. Priorte September 1, the budget is legally enacted through passage of a resolution by the board.
Once a budget is approved, it can only be amended at the function and fund level by approval
of a majority of the members of the Board. Amendments are presented to the Board at its
regular meeting. Each amendment must have Board approval. As required by law, such
amendments are made before the fact, are reflected in the official minutes of the Board, and are
not made after the fiscal year end. During the fiscal year ended August 31, 2014, the District

amended the cocurricular/extracurricular function, plant maintenance and operations, and
capital outlay, which increased overall appropriations over the original budget.
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WASKOM INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2014

4. Each budget is monitored by the business manager at the revenue and expenditure
function/object level. Budgeted amounts are as amended by the Board. All budget
appropriations lapse at year end.

DETAILED NOTES ON ALL FUNDS &

A. DEPOSITS AND INVESTMENTS O

Legal and Contractual Provisions Governing Deposits and Investments. %Public Funds
Investment Act (Government Code Chapter 2256) contains specific provi the areas of
investment practices, management reports, and establishment of appropri ies. Among other
things, it requires the District to adopt, implement, ublicize an inye t policy. That policy
must address the following areas: (1) safety of prficipakand liquidit portfolio diversification,
(3) allowable investments, (4) acceptable risk%, (5) expe @ of return, (6) maximum
allowable stated maturity of portfolio invest i gfage dollar-weighted maturity
allowed based on stated maturity date fo
(9) and bid solicitation preferences for e .
in (1) obligations of the U.S. Trea in U.S. es, and the State of Texas; (2) certificates
of deposit, (3) certain municipa@ties, 4) ey market saving accounts, (5) repurchase
agreements, (6) bankers acceptances; (7) M nds, (8) Investment pools, (9) guaranteed
investment contracts, and (10) common s. The Act also requires the District to have
independent auditors perform test proced ated to investment practices as provided by the Act.
The District is in substantial compliar% the requirements of the Act and with local policies.

Act, the District has adopted a(depgsit and investment policy. The policy addresses the following
risks: .

Deposits Q\

Custodial Cr &sk - Deposits. Inthe case of deposits, this is the risk that in the event of a bank
failure, t t’s deposits may not be returned to it. The District’s policy regarding types of
deposit%e and collateral requirements is that the funds of the District must be deposited under
the terms ofa contract, contents of which are set out in the Depository Contract Law. The depository
bank places approved pledged securities for safekeeping and trust with the District’s agent bank in
an amount sufficient to protect District funds on a day-to-day basis during the period of the contract.
The pledge of approved securities is waived only to the extent of the depository bank’s dollar amount
of Federal Deposit Insurance Corporation (“FDIC”) insurance. The District’s cash deposits at
August 31, 2014 and during the year ended August 31, 2014 were entirely covered by FDIC
insurance or by pledged collateral held by the District’s agent bank in the District’s name.

Policies Governing Deposits z@@stments. In compliance with the Public Funds Investment
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WASKOM INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2014

The District was not exposed to custodial credit risk as all deposits are covered by depository
insurance or by pledged collateral as follows:

1. Depository: Citizen’s National Bank, Waskom, Texas $

2.  The market value of securities pledged as of the date of the highest combin
deposit was $5,255,358.

3. The highest combined balances of cash, savings, and time deposit acc@ amounted to

$5,216,884 and occurred during the month of February 2014. @
4.  Total amount of FDIC coverage at the time o@ghest comb@ance was $500,000.
Investments Q

Credit Risk - This is the risk that an iss
obligations. The ratings of securities
an indication of credit risk. The

her counte \0 an investment will not fulfill it
Ily ree . tmg agencies are designed to give
s not expos d to credlt risk at August 31, 2014.
Custodial Credit Risk - Investment'$ecuritie osed to custodial credit risk if the securities
are uninsured, are not registered in the the government, and are held by either the
counterparty or the counterparty’s trust dﬁcent or agent but not in the name of the District. The
District was not exposed to custodial % k at August 31, 2014.

of an investment. The Districtiwas)not exposed to interest rate risk at August 31, 2014.

*
Concentration of‘1 1Sk - This is the risk of loss attributed to the magnitude of the

Interest Rate Risk - This is th@t changes in interest rates will adversely affect the fair value
government’s mves asingle issuer. The District was not exposed to concentration of credit

risk at August3§{
Foreign isk - This is the risk that exchange rates will adversely affect the fair value of
an inve Dlstrlct was not exposed to foreign currency risk at August 31, 2014.

The District’s temporary investments as of August 31, 2014 were in a certificates of deposit at
Citizen’s National Bank in the amount of $1,922,006. Of this amount, $1,580,749 is reported as
current investments of the General Fund on the District’s statement of net position, and $341,257 is
reported as current investments of the Private Purpose Trust Funds on the District’s statement of
fiduciary net position.

The District’s deposits with investment pools are included in cash and cash equivalents. This
amounted to $625,088 with Lone Star (First Public) Investment Pool as of August 31, 2014.
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WASKOM INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2014

The investment pool used by the District is organized under the authority of the Interlocal
Cooperation Act, Chapter 791, Texas Government Code, and the Public Funds Investment Act,
Chapter 2256, Texas Government Code. The investment pools are public funds investment poo
created to provide a safe environment for the placement of the Districts funds in authorizedﬁ
term investments.

The investment in the Pool is based on contractual agreements and not the individualy itself,
therefore, the District’s investment in the Pool is not categorized as to credit risk. The market value
of the Pool is based on quoted market values of underlying investments of the%:. Authorized
investments include obligations of the United States, or its agencies and ir@ talities; other

obligations, the principal and interest of which are unconditionally guaye or insured by, or
backed by the full faith and credit of, the United States@r its agencies and«fistrumentalities; and other
investments authorized by statutes governing p%fu S investme @ Is
to repor; % ition to compute share prices.
e pool is,the s as the value of the shares in the
f

e po lic funds to provide a higher yield

The Pool uses amortized cost rather than ma
Accordingly, the fair value of the positigmyi
pool. The purpose of the Pool is to al

on the pooled investments than possible with, the investment of the individual public
entity’s funds. The investments Pool an accrued interest may be redeemed at the
District’s discretion.

*
Financial reports issued by Lone Star Inv@-q?ool may be obtained by contacting First Public,
LLC, a subsidiary of the Texas Assogiat f School Boards (TASB), 7620 Guadalupe, Austin,
Texas 78752. The Pool is not re %1 with the SEC, however TASB, through First Public
maintains oversight of the Pool. é

B. RECEIVABLES,JJI@geECTIBLE ACCOUNTS, AND DEFERRED REVENUE

Property Tax Caloperty Tax Receivables, and Deferred Revenue

Property taxes_a &wied by October 1 on the assessed value listed as of the prior January 1 for all
real and sipersonal property located in the District in conformity with Subtitle E, Texas
Propert% 0de. Taxes are due upon receipt of the tax bill and are delinquent if not paid before
February 1'f the year following the year in which imposed. On January 31 of each year, a tax lien
attaches to property to secure the payment of all taxes, penalties, and interest ultimately imposed.
In the governmental fund financial statements, property tax revenues are considered available (1)
when they become due or past due and receivable within the current period and (2) when they are
expected to be collected during a 60-day period after the close of the school fiscal year.

Delinquent tax collections are prorated between maintenance and debt service based on rates adopted
for year of the levy. Delinquent taxes receivable not paid within 60 days of year end, are recorded
as deferred inflows of resources, net of an estimated allowance for uncollectible taxes. Allowances
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WASKOM INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2014

for uncollectible tax receivables within the General Fund are based on historical experience in
collecting property taxes. Uncollectible personal property taxes are periodically reviewed and written
off, but the District is prohibited from writing off real property taxes without specific statutor
authority from the Texas Legislature. \*

In the government-wide financial statements, property taxes receivable, net of an alewagce*for
uncollectible taxes, and related revenue include all amounts due the District regardl
cash is received.

Due From/To Other Governments and Deferred Inflows of Resources @6

The District participates in a variety of federal and e programs frogaWhich it receives grants to
partially or fully finance certain activities. tion\the District r @ es entitlements from the

State through the School Foundation and Per Ca rograms A s due from and to federal and
state governments as of August 31, 2014 are ized belo e amounts are reported on the

governmental fund financial statements rom an overnments.
Due from other governments at y n3|sted of the,following:
State

Fund n Entitlements Total
General Fund - 229,081
Special Revenue Fund 45,208 45,208
J 229,081 45,208 274,289
Deferred inflows of resources nd consisted of the following:
General Debt Service

Fund Fund Total

Unavailable reerty taxes 100,601 9,888 110,489

C. INTERFU@ BALANCES AND TRANSFERS

Interfuan s for the year ended August 31, 2014 consisted of the following amounts:

Transfers to Special Revenue Fund from:
General Fund 16,438

Transfers are periodically used to move revenues from the fund that the budget requires to collect
them to the fund that the budget requires to expend them or to use unrestricted revenues collected in
the general fund to finance various programs accounted for in other funds in accordance with
budgetary authorizations.
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WASKOM INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2014

D. DISAGGREGATION OF RECEIVABLES AND PAYABLES
The District disaggregates significant components of receivables and payables in the financial

delinquent property taxes.

statements. The only receivables not expected to be collected within one year is $441, %

E. CAPITAL ASSETS
Capital asset activity for the year ended August 31, 2014 was as follows:

Governmental Activities:

Land

Buildings and improvements
Vehicles and equipment
Construction in Progress

Totals at cost

Less accumulated depreciation:
Buildings and improvements

N

OQ

Beginning Retireme% Ending
Balance Additions Adju@ Balance
6 - 155,135
(103,387) 20,129,100
% 109 1 - 2,034,194
S Qh - 573,439
Q§ 132 Q@E 369 (103,387) 22,891,868
593,130 - 9,496,897
Vehicles and equipment 147,891 (55,099) 1,386,773
Total accumulated depreciation &7 748 741,021 (55,099) 10,883,670
Governmental activities capital assets, n %11 935,138 121,348 (48,288) 12,008,198
Depreciation was charged to g Q tal functions as follows:
Instr 331,057
N nal Resources 9,873
iculum Development 1,702
School Leadership 15,367
Counseling and Health Services 6,708
Student Transportation 79,261
Food Services 42,718
Cocurricular/Extracurricular 212,796
General Administration 1,235
Plant Maintenance 23,321
Security 5,267
Data Processing 11,716
Total depreciation expense 741,021
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WASKOM INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2014

F. LONG-TERM DEBT

In prior years, the District as authorized by Texas Education Code Section 45.003, authorized t
issuance of Unlimited Tax School Building Bonds for construction of school facilities and pu&
of equipment and vehicles.

In 2013, the District issued $7,080,000 of unlimited tax refunding bonds plus premiuide the
resources to current refund $7,140,000 of prior years bonds, leaving a balance of $395000 due on
prior years bonds. The reacquisition price exceeded the net carrying amount e old debt by
$402,520. This amount is netted against the new debt and amortized ove w debt’s life.
Unlimited tax refunding bonds currently outstanding are as follows: %

»  Series 2005, issued in the original amoént or'$8,800,000 st rates range from 4.5%
to 5.25%. The bonds final maturity ‘aftér refunding, isFebruary 15, 2015.

»  Series 2013 issued in the origimal amount of $ O@ Interest rates range from 2.00%
to 5.00%. The bonds final ity 1s Febr @ 1572035.

Long term liability activity for thnded Au@%l, 2014 is as follows:

¢ Amounts
Beginn%\ Reductions Ending  due within
Balance,/Additions and Refunds  Balance  one year
Governmental Activities:
Bonds Payable 0
2005 Series C) 395,000 - 195,000 200,000 200,000
2013 Series ® % 7,080,000 - 25,000 7,055,000 25,000
Total loans and ba le 7,475,000 0 220,000 7,255,000 225,000
Unamortized bend prémium 831,126 - 43,863 787,263 -
Deferred al efunding (391,847) - (18,295) (373,552) -

Tota@ term debt 7,914,279 0 245,568 7,668,711 225,000

The sale of the Series 2005 and 2013 bond issues resulted in a premium received, which is being
amortized over 30 years, the life of the bonds. In addition, debt issuance costs were incurred and
were being amortized over 30 years. For the year ended August 31, 2013, the District implemented
GASB 65 and the previously capitalized issuance costs of $132,093 were written off.
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WASKOM INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2014

Annual debt service requirements to maturity for the District’s long term debt are as follows:

505,019
502,769

Year Ending August 31, Principal Interest Total
2015 225,000 654,481 879,481
2016 230,000 275,619 505,619
2017 240,000 265,019
2018 250,000 252,769
2019 265,000 239,894 504 %
2020-2024 1,495,000 1,021,844 ;E
2025-2029 1,825,« 690,844 5,844
2030-2034 2,280,000 288@ 2,518,444
2035 0 3 502,733
Totals 55,00 ,647 10,951,647

G. REVENUES FROM LOC@I E@EDIATE SOURCES

For the year ended August 31, 2014, reve
governmental funds consisted of the foll

Property Taxes

Food Sales
Investment Incom
Penalties, mterest er tax related

Tuition

Co-curgi ul@dent activities
Other
To

Q\%

cal and intermediate sources reported in the

Special Debt
General Revenue Service

Fund Fund Fund Total
4,852,446 - 469,577 5,322,023
- 95,036 - 95,036
3,634 93 338 4,065
100,656 - 10,211 110,867
14,890 - - 14,890
13,328 - - 13,328
12,829 29,939 - 42,768
4,997,783 125,068 480,126 5,602,977
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WASKOM INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2014

H. PENSION PLAN AND RETIREE HEALTH PLAN

Pension Plan

Plan Description. The District contributes to the Teacher Retirement System of Texas %
cost-sharing multiple employer defined benefit pension plan. TRS administers retiregient and
disability annuities, and death and survivor benefits to employees and beneficiaries o
the public school systems of Texas. It operates primarily under the provisions
Constitution, Article XVI, Sec. 67, and Texas Government Code, Title 8, Su C. TRS also
administers proportional retirement benefits and service credit transfer und et exds Government
Code, Title 8, Chapters 803 and 805, respectively. The Texas state legislature.aas the authority to

sue

establish and amend benefit provisions of the pensi lan and, undereir€umistances grant special

authority to the TRS Board of Trustees. TRS :

Q or the pension plan. That

pattment, 1000 Red River Street,

ment at 1-800-223-8778, or by
.state.tx.us,

includes financial statements and required sup entary infor
report may be obtained by writing to the TR nicatio
Austin, Texas 78701, by calling the T omfmunicati
downloading the report from the TRS ebsit

Funding Policy. State law provia fiscal y 012 state contribution rate of 6.00% , a rate
of 6.40% for 2013, and for 2014 a state contri% rate of 6.80% and a member contribution rate

of 6.40% to the TRS pension plan. In ceftai tances the District is required to make all or a
portion of the state’s 6.80% contribution

Contribution requirements are not @Ily determined but are established and amended by the
Texas state legislature. The stat sion plan funding policy is as follows: (1) The state constitution
requires the legislature to establish @ member contribution rate of not less than 6.0% of the member’s
annual compensation and a tate contribution rate of not less than 6.0% and not more than 10.0% of
the aggregate annual gempensation of all members of the system during that fiscal year; (2) A state
statute prohibits bene provements or contribution reductions if, as a result of a particular action,
the time required to amortize TRS’s unfunded actuarial liabilities would be increased to a period that
exceeds 31 yearsnor, if the amortization period already exceeds 31 years, the period would be

increas&%u action.

State contriutions to TRS made on behalf of the District’s employees for the years ended August
31, 2012, 2013 and 2014 were $255,879, $263,577, and $280,822, respectively. The District paid
the additional state pension contributions for the years ended August 31, 2012, 2013 and 2014 in the
amounts of $19,736, $26,417, and $27,730, respectively, on the portion of the employees’ salaries
that exceeded the statutory minimum.
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WASKOM INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2014

Retiree Health Plan

Program (TRS-Care), a cost-sharing multiple-employer defined postemployment health ca
administered by TRS. TRS-Care provides health care coverage for certain persons (EQ i
C

dependents) who retire under TRS. The statutory authority for the program is Texas I de,

Plan Description. The District contributes to the Texas Public Retired Employees Group Insuran;
r

Chapter 1575. Section 1575.052 grants the TRS Board of Trustees the authority tc hlish and
amend basic and optional group insurance coverage for participants. TRS issues a publielyavailable
financial report that includes financial statements and required supplementary in tion for TRS-
Care. That report may be obtained from the same source as the pension plar@

Funding Policy. Contribution requirements are not aetuarially determi re legally established
each biennium by the Texas Legislature. Texas tsurange Code, Sec 1575.202, 203, and 204
establish state, active employee, and public emp%ontributio ectively. The State of Texas
and active District employee contributio swwere 1.0 9% d 0.65% of District payroll,
respectively, with the District contributi rcentag f% of 0.55% for fiscal years 2014,
2013, and 2012. Per Texas Insurance pter he*District contribution may not be less
than 0.25% or greater than 0.75% ofthe ry of each active employee of the District. For the years
ended August 31, 2012, 2013 ande State’s€optribution to TRS-Care were $41,524, 21,543,
and $44,656, respectively, the active'Yhembers egntributions were $27,410, $28,670, and $29,682,
respectively, and the District’s contributiO;s @ RS-Care were $23,193, $24,259 and $25,116,

a

respectively, which equaled the required tbutions each year.

In addition to the pension planand T :@re state contributions on behalf of the District, the District
is allocated a portion of the MediGare Part D retiree drug subsidy. The allocated on behalf for the
year ended August 31, 2014 isfestimated by TRS at $12,274 for Medicare Part D.

L 2

I. HEALTH CA@ RAGE
During the year gust 31, 2014, employees of the District were covered by a state wide

health care pr g %known as TRS-Active Care. TRS-Active Care is administered by the Teacher
Retirem of Texas. The District contributed $225 per month per employee to TRS, and
employ t eir option, authorized payroll withholdings to fund contributions for dependents.

SELF-FUNDED WORKERS’ COMPENSATION

The District has joined together with other area district’s to form a self-insurance workers’
compensation risk pool (Pool.) Claims administration and processing for the Pool is provided by
Claim Administrative Services, Inc. The agreement for the formation of the Pool provides that the
Pool will be self sustaining through member premiums and will reinsure through commercial
insurance companies for claims in excess of $500,000 for each insured event, with an unlimited
aggregate. The Pool contracts with Midwest Employers Casualty Company for reinsurance.
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WASKOM INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2014

The District’s administrative expenses for the year ended August 31, 2014 were $22,395. The claims
administrator estimates the District’s annual loss maximum at $73,580. Estimated total claims
liability for the year ended August 31, 2014, including estimated claims incurred but not reporte
amounted to $43,902. The estimated total liability for workers’ compensation claims incur%
not reported claims amounts to $23,090.

Claims liability, beginning of year @0Q

Incurred claims:

Provision for insured events of current year 22,377
Increase (Decrease) in provision for insured events of prior years @ (839)
Total incurred claims 6 21,538

Payments: &
Claims expenses attributable to insured e of clrrent year, O 4,253
Claims expenses attributable to insured events of prior ye 6,643
Total payments V 10,896
Total unpaid claims at the end of@ 43,902

K. LITIGATION AND CONQENCIE

*
The District participates in numerous state ral grant programs which are governed by various
rules and regulations of the grantor a i€s) Costs charged to the respective grant programs are
subject to audit and adjustment by t tor agencies; therefore, to the extent that the District has
not complied with the rules and 6@5 ons governing the grants, if any, refunds of any money
received may be required and tife abity to collect any related receivable at August 31, 2014 may be
impaired. In the 0p|n|0 strict, there are no significant contingent liabilities relating to
compliance with the r. gulations governing the respective grants; therefore, no provision
has been recorded i | companying financial statements for such contingencies.

L. JOINTV TURE SHARED SERVICE ARRANGEMENTS
SpeciathQn Programs:

The District participates in a shared services arrangement for special education programs with area
school districts. The District does not account for the revenues or expenditures in this program and
does not disclose them in these financial statements. The District neither has a joint ownership
interest in fixed assets purchased by the fiscal agent, Hallsville I1SD, nor does the District have a net
equity interest in the fiscal agent. The fiscal agent is neither accumulating significant financial
resources nor liabilities that would give rise to future additional benefit or burden to the District. The
fiscal manager is responsible for all financial activities of the shared services arrangement. The
District’s support of the shared service arrangement is included in intergovernmental charges in these

financial statements.
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WASKOM INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2014

M. RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and destre
of assets; errors and omissions; injuries to employees; and natural disasters. During the yea
August 31, 2014, the District purchased commercial insurance to cover general liabiitie
were no significant reductions in coverage in the past fiscal year, and there were
exceeding insurance coverage for each of the past three fiscal years.

N. UNEMPLOYMENT COMPENSATION POOL @%

The District provided unemployment coverage to it onees through . ﬁ? ipation in the TASB
Risk Management Pool (the Fund). The Fund was cre d and is ope .) under the provisions of
the Interlocal Cooperation Act, Chapter 79 the Texas nment Code. The Fund’s
Unemployment Compensation Program is autfiegi by Sec of the Texas Education Code
and Chapter 172 of the Texas Local G nt Cod bers participation in the Fund
execute interlocal agreements that de ~ ésponsi he parties.

The Fund meets its quarterly obli *the TexasW ork orce Commission. Expenses are accrued
monthly until the quarterly payment’has be Expenses can be reasonably estimated;

therefore, there is no need for specific or aggr stop loss coverage for the Pool.

ent auditor to conduct a financial audit after the close
is accepted by the Fund’s Board of Trustees in February
ed financial statements as of August 31, 2014, are available
iled with the Texas Department of Insurance in Austin.

The Fund engages the services of an i
of each plan year on August 31. Th
of the following year. The Fund’
at the TASB offices and have

0\9
\
(<O
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WASKOM INDEPENDENT SCHOOL DISTRICT
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
FOR THE YEAR ENDED AUGUST 31, 2014

Exhibit G-1

Variance
Actual With Final

Data Amounts Budge
Control Budgeted Amounts (Budgetary Positive
Codes Original Final Basis) (Negati

REVENUES:
5700 Local and intermediate sources 5,324,679 5,324,679 4,997,@ (326,896)
5800 State program revenues 2,497,605 2,497,605 2,722,5 224,935
5900 Federal program revenues 97,825 97,825 76 22,551
5020 Total revenues 7,920,109 7,920,109 99 (79,410)

EXPENDITURES:
0011 Instruction 658,928 4,614,8% 489,357 125,539
0012 Instructional resources and media services &2,738 78,038 2,700
0013 Curriculum and staff development ,023 96,540 1,483
0023 School leadership 381,685 368,265 3,420
0031 Guidance, counseling, and evaluation servi 124,25 K 123,032 1,218
0033 Health services V 58,48 8,484 56,092 2,392
0034 Student transportation 182,370 179,336 3,034
0036 Cocurricular/Extracurricular actiyiti ,685 481,685 483,113 (1,428)
0041 General administration 33¢,682 316,682 329,112 (12,430)
0051 Plant maintenance and operation 955,019 981,019 1,025,390 (44,371)
0052  Security and monitoring services 51,876 58,876 58,652 224
0053 Data processing services ¢ 125,783 120,783 119,080 1,703
0081 Capital outlay \ 375,000 967,000 775,507 191,493
0093 Payments related to shared services @ents 105,586 105,586 105,586 -
6030 Total expenditures 7,920,109 8,562,077 8,287,100 274,977
1100 Excess (deficiency) of revenue enditures - (641,968)  (446,401) 195,567

OTHER FINANCING SO (USES)
7912 Sale of property - - 4,400 4,400
7915 Transfersin ¢ % - - - -
8911 Transfers out \ - - (16,438) (16,438)
7080 Total other finarces (uses) - - (12,038) (12,038)
1200 Net change infundhalances - (641,968)  (458,439) 183,529
0100 Fund balancégeptember 1 (beginning) 2,858,814 2,858,814 2,858,814 -
3000 Fund bal ugust 31 (ending) 2,858,814 2,216,846 2,400,375 183,529

The accompanying notes are an integral part of this statement
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WASKOM INDEPENDENT SCHOOL DISTRICT
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
AUGUST 31, 2014

ial Revenue Funds .

211 240 244 2
Data ESEA School Lunch Vocational ﬁA
Control Title | & Breakfast Education cipal
Codes Part A Program Basi Training
ASSETS O
1110 Cash and cash equivalents - 108,589 -
1220 6 -

1230
1240

1000

2160

2300

2000

2601

2600

3450
3480

3000

4000

Property taxes - delinquent - -
Allowance for uncollectible (credit) - @

Due from other governments - 45@5 -
>4
Total Assets 97 -

LIABILITIES
Accrued wages payable
Unearned revenues

Total Liabilities

DEFERRED INFLOWS OF RESOU CES
Unavailable revenue - property taxes

FUND BALANCES

0 o

9,720 -

Total Inflows of Resources 6% - - R

Restricted fund balance:

Federal or State grants

- 144,077 -
Retirement of long term dﬁ\% - - -

Total fund balances

- 144,077 -

Total Liabilities, Beferred inflows and Fund Balances - 153,797 -

(<O

38



Exhibit H-1

Nonmajor $
Governmental
Funds O
22

Other
Special Revenue Funds Governmental
270 410 419 Total 599 Total
Title VI, Part B State Headstart Special Debt
Rural & Low  Textbook Ready to Revenue Service
Income Fund Read Funds Fund
- 8,546 - 117,135 104,745
- - - - 49,442 %
- - - - (39,554) @54)
- - - 45,208 - ('9 ,208
- 8,546 - 276,976

; - ?‘9,720 9,720
] 8,546 % S,Q 8,546
) 8,546 Q &6 ; 18,266
L 2
- - *a ; 9,888 9,888
O
] ] P ; 9,888 0,888
. - C) - 144077 - 144077
- \07) - - 104,745 104,745
- Q - 144,077 104,745 248,822
. L g5 ; 162,343 114,633 276,976
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WASKOM INDEPENDENT SCHOOL DISTRICT
COMBINING STATEMENT OF REVENUES, EXPENDITURES

AND CHANGES IN FUND BALANCE - NONMAJOR GOVERNMENTAL FUNDS

FOR THE YEAR ENDED AUGUST 31, 2014

ial Revenue Funds

211 240 244 5

Data ESEA  School Lunch Vocational %
Control Title | & Breakfast Education ipal
Codes Part A Program Basic ining

REVENUES
5700 Total local and intermediate sources - 95,036 - -
5800 State program revenues - 9,422 % -
5900 Federal program revenues 168 741 390,320 g ’5,151 33,597
5020 Total Revenues 494,778 5,151 33,597

>4

EXPENDITURES
0011 Instruction 56 606 - 5,151
0013  Curriculum and staff development 1,096 K - - 33,597
0021 Instructional leadership v 7,086 0 - - -
0034 Student transportation - - -
0035 Food service - 462,578 - -
0071 Principal on long-term debt - - -
0072 Interest on long-term debt - - -
0073 Bond issuance cost & fees - -
6030 Total Expenditures 168 741 462,578 5,151 33,597
1100 Excess (Deficiency) of Revenues \

Over Expenditures - 32,200 - -

OTHER FINANCING SOUR S)
7911 Capital related debt issued 6 - - - -
7915 Transfersin - - - -
7916 Premium or discount on i of bonds - - - -
8949 Other uses ¢ - - - -
7080 Total other finangifig'so and uses - - - -
1200 Net change in fces - 32,200 - -
0100 Fund balances, begiarting - 111,877 - -
3000 144,077 - -

Fund balanc&nding -
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Exhibit H-2

Other
Special Revenue Funds Governmental
270 410 419 Total 599 Total
Title VI, Part B State Headstart Special Debt Nonmajor \
Rural & Low  Textbook Ready to Revenue Service  Governmental
Income Fund Read Funds Fund Funds
- - 29,562 124,598 479,880
- 19,821 - 29,243
12,426 - - 610,235 ,235

12.426 19,821 70562 76j< 479,880 % 3,956
12,426 10,821 46,000 % 004 O 240,004

i i i 693 K 34693

] i 7 086 0 7.086
i i 3.953
i i 462578
) ] Q Q 220,000 220,000

- - 294,356 294,356
- - 931 931
12,426 19,821 46,000 * 61 515,287 1,263,601
- - (16, 15,762 (35,407) (19,645)

; ; C)Q‘ss 16,438 - 16,438

: . Ov) _ : : i
«
: 0\ 16,438 16,438 : 16,438

- 32,200 (35,407) (3,207)
- 111,877 140,152 252,029
- (_ - - 144,077 104,745 248,822

41



<

*

@9

This page left blak,kqﬂonally. O%
W oSN
&
O
é\O
\\}6
O
\2



<

*

&

o3 QQ

é\O
3
O

\2

\}\Q

w0
O%

S






WASKOM INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF DELINQUENT TAXES RECEIVABLE
AUGUST 31, 2014

Exhibit J-1

1 2 3 10 20 31 32 40 50
Last Ten
Tax Rates Assessed or Beginning  Current Entire %
Ended Maint- Debt Appraised Balance Year's Maintenance Debt Service ~ Year's
August 31, enance  Service Valuation September 1 Total Levy Collections Collections Adju gust 31
2005 & Prior  Various Various - 79,899 12,924 - 55,663
2006 1.5000 0.2249 262,101,752 21,861 4,062 - (875) 16,924
2007 1.3700 0.1800 321,306,054 27,326 3,634 4,043) 19,172
2008 1.0400 0.1500 362,235,378 25,528 4,127 @ (3,502) 17,304
2009 1.0400 0.1300 437,903,140 32,364 7,217 % (1,112) 23,133
2010 1.0400 0.1300 443,127,510 46,960& 11,07 84 (1,196) 33,310
2011 1.0400 0.1300 444,114,265 63, 0 1,777 (1,288) 46,523
2012 1.0400 0.1250 454,511,674 99, 3,250 (1,960) 66,933
2013 1.0400 0.1300 507,732,951 8,278 (2,953) 103,567
2014 (Current) 1.0400 0.1000  489,105,04 452,011 (252,934) 169,919
1000 Totals 4,851,441 468,674 (281,175) 552,448

42



WASKOM INDEPENDENT SCHOOL DISTRICT
BUDGETARY COMPARISON SCHEDULE
CHILD NUTRITION FUND
FOR THE YEAR ENDED AUGUST 31, 2014

Exhibit J-2

Variance
Actual With Final
Data Amounts Budget
Control Budgeted Amounts (Budgetary Pasitive
Codes Original Final Basis) (Negativ
REVENUES:
5700 Local and intermediate sources 100,500 100,500 95, (5,464)
5800 State program revenues 3,000 3,000 94 6,422
5900 Federal program revenues 282,590 282,590 %20 107,730
5020 Total revenues 386,090 386,090 494,778 108,688
EXPENDITURES:
0035 Food service 462,578 3,512
6030 Total expenditures 462,578 3,512
1100 Excess (deficiency) of revenues ov re < % (80,000) 32,200 112,200
OTHER FINANCING SOU S):
7915 Transfersin - - - -
8911 Transfers out (use) O - - - -
'3
7080 Total other financing sources (uses) %\ - - - -
1200 Net change in fund balances 6 - (80,000) 32,200 112,200
0100 Fund balance - September ing) 111,877 111,877 111,877 -
3000 111,877 31,877 144,077 112,200

Fund balance - %\%ding)
~
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Exhibit J-3
WASKOM INDEPENDENT SCHOOL DISTRICT
BUDGETARY COMPARISON SCHEDULE
DEBT SERVICE FUND
FOR THE YEAR ENDED AUGUST 31, 2014

Variance
Actual With Final
Data Amounts Budget
Control Budgeted Amounts (Budgetary Pasitive
Codes Original Final Basis) (Negativ
REVENUES:
5700 Local and intermediate sources 515,256 515,256 479,8 m (35,376)
v
5020 Total revenues 515,256 515,256 %80 (35,376)
EXPENDITURES: Q
0071 Debt service - principal on long-term debt 20,000 220,0(% 20,000 -
0072 Debt service - interest on long-term debt 29 294,356 -
0073 Debt service - bond issuance cost & fees 931 1
6030 Total expenditures 515,287 1
1100 Excess (deficiency) of revenues ov re < % (32) (35,407) (35,375)
OTHER FINANCING SOU S):
7911 Capital related debt issued - - - -
7916 Premium or discount on issuance of bonds - - - -
8949 Other uses ¢ O - - - -
7080 Total other financing sources (uses)gg - - - -
1200 Net change in fund balances 0 - (32) (35,407) (35,375)
0100 Fund balance - Septemb 1@inning) 140,152 140,152 140,152 -
*
%ding) 140,152 140,120 104,745 (35,375)

3000 Fund balance - AfGbs 3L
<<<>Sj
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_ A.J. Goff, CPA
Goff&Herrington,P.C. Ronnie Herrington, CPA

P. O. Box 153320 e Lufkin, TX. 75915-3320 e (936) 875-3317 ® Fax:(936) 622-6823

Certified Public Accountants

ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMEN
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS Q

Members of the Board of Trustees of O
Waskom Independent School District

Waskom, Texas 6

Members of the Board:
We have audited, in accordance with the auditing statdards generally accepted in the United States
of America and the standards applicable to f|n cial“audits contai @ Government Auditing
Standards issued by the Comptroller General United Stat Inancial statements of the
governmental activities, each major fund, an regate re und information of Waskom
Independent School District (District), a 0 they AugustSl 2014 , and the related
notes to the financial statements, which vely co istrict’s basic financial statements,
and have issued our report thereo

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING Ag

Internal Control Over Financial orting

In planning and performing our audit of the ﬁ\ statements, we considered the District’s internal
control over financial reporting (inter trol) to determine the audit procedures that are
appropriate in the circumstances fo rpose of expressing our opinions on the financial
statements, but not for the purpoﬁ ressing an opinion on the effectiveness of the District’s
internal control. Accordingly, ot express an opinion on the effectiveness of the District’s
internal control.

A deficiency in inte Nrol exists when the design or operation of a control does not allow
management or emp , in the normal course of performing their assigned functions, to prevent,
or detect and corgrect, misstatements on a timely basis. A material weakness is a deficiency, or a
combination iciencies, in internal control, such that there is a reasonable possibility that a
material gniss ent of the entity’s financial statements will not be prevented, or detected and
corrected\@n a timely basis. A significant deficiency is a deficiency, or acombination of deficiencies,
in internal €ontrol that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Members of the Board of Trustees
December 5, 2014
Page 2

Compliance and Other Matters &

As part of obtaining reasonable assurance about whether the District’s financial state @ are free

from material misstatement, we performed tests of its compliance with certain provisions of laws,

regulations, contracts, and grant agreements, noncompliance with which coul@e a direct and

material effect on the determination of financial statement amounts. How@wding an opinion
r

on compliance with those provisions was not an objeﬁve of our audit, a dingly, we do not
m

express such an opinion. The results of our tests di ed no instanc ncompliance or other
matters that are required to be reported under Gove

ur testing of internal control and
compliance and the results of that testingyand not to pregide an opinion on the effectiveness of the
entity’s internal control or on coe. This repart isan integral part of an audit performed in
accordance with Government Auditieg Stand in eonsidering the entity’s internal control and
compliance. Accordingly, this communicaﬁx suitable for any other purpose.

Goff & Hervinglon, @

GOFF & HERRINGTON, P.C.
Certified Public Accountants

*

December 5, 2014 %
\Q\
(<O

Purpose of this Report Y\
The purpose of this report is solely @ e the
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Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

Members of the Board of Trustees of Q\
Waskom Independent School District
Waskom, Texas

Report on Compliance for Each Major Federal Program 6

We have audited Waskom Independent School District’s (District) compti with the types of
arA
rict

lement that could

compliance requirements described in the OMB Cir. -133 Compli

have a direct and material effect on each of the Di ajor feder grams for the year ended
August 31, 2014. The District’s major federal rams are ide In the summary of auditor’s
ings and Questioned costs.

results section of the accompanying schedv
Management’s Responsibility Q‘
Management is responsible for co @ with the requitements of laws, regulations, contracts, and
rogkams. é
*

grants applicable to its federal p

Auditor’s Responsibility \

Our responsibility is to express an opiRi compliance for each of the District’s major federal
programs based on our audit of %es of compliance requirements referred to above. We
conducted our audit of complian%ccordance with auditing standards generally accepted in the
United States of America; the st rds applicable to financial audits contained in Government
Auditing Standards, issue omptroller General of the United States; and OMB Circular A-
133, Audits of States ernments, and Non-Profit Organizations. Those standards and OMB
Circular A-133 red that we plan and perform the audit to obtain reasonable assurance about
whether noncomplianegtvith the types of compliance requirements referred to above that could have
a direct and mi%l effect on a major federal program occurred. An audit includes examining, on

'

a test basis, e about the District’s compliance with those requirements and performing such
other Ures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of the District’s
compliance

Opinion on Each Major Federal Program

In our opinion, the District complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended August 31, 2014.
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

Members of the Board of Trustees
December 5, 2014
Page 2

Report on Internal Control Over Compliance

Management of the District is responsible for establishing and maintaining effective internal r
over compliance with the types of compliance requirements referred to above. In planni n
performing our audit of compliance, we considered the District’s internal control over co e
with the types of requirements that could have a direct and material effect on eac @ deral
program to determine the auditing procedures that are appropriate in the circums for the
purpose of expressing an opinion on compliance for each major federal program and to test and
report on internal control over compliance in accordance with OMB Circular A- but not for the
purpose of expressing an opinion on the effectiveness of internal con ver compliance.
Accordingly, we do not express an opinion onthe e iveness of the Dls® Internal control over
compliance. &

A deficiency in internal control over complianceiexists when&%gn or operation of a control
0

over compliance does not allow managemen oyees, i al course of performing their
assigned functions, to prevent, or de orrec I|ance with a type of compliance
requirement of a federal program og basis. terlal weakness in internal control over
compliance isadeficiency, or co <o 0 ofdeflc nC|e in internal control over compliance, such
that there is a reasonable p033|b that mat oncompliance with a type of compliance

requirement of a federal program will not e p@ d, or detected and corrected, on a timely basis.
A significant deficiency in internal contr % compliance is a deficiency, or a combination of
deficiencies, in internal control over compli@nce with a type of compliance requirement of a federal
program that is less severe than a weakness in internal control over compliance, yet
important enough to merit attent' n ose charged with governance.

Our consideration of mter ol over compliance was for the limited purpose described in the
first paragraph of this %nd was not designed to identify all deficiencies in internal control
over compliance t e material weaknesses or significant deficiencies. We did not identify
any deficiencies in al control over compliance that we consider to be material weaknesses.
However, mateﬂwea nesses may exist that have not been identified.

The pugpo Qis report on internal control over compliance is solely to describe the scope of our
testing ofinternal control over compliance and the results of that testing based on the requirements
of OMB Circular A-133. Accordingly, this report is not suitable for any other purpose.

?o% & #W%w, PC.

GOFF & HERRINGTON, P.C.
Certified Public Accountants
December 5, 2014
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WASKOM INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED AUGUST 31, 2014

Section | - Summary of Auditor’s Results:

Financial Statements *
Type of auditor’s report issued Unqualified Q

Internal control over financial reporting:
Material weaknesses identified? @
Significant deficiencies identified that are not
considered to be material weaknesses? __yes %none reported
Noncompliance material to financial statements noted? _yWno

Material weaknesses identified?

Significant deficiencies identified that K
considered to be material weak e? ) Q __yes _X none reported
Type of auditor’s report on com majo Unqualified

Any audit findings disclose . equired to beéfeported in

Federal Awards %
Internal control over major programs: Q O

compliance with section of OMB ular A-133? _yes _Xno

CFDA 10.550, 10.553, 10.555 Child Nutrition Cluster

Dollar threshold used to distin tween Type A and
Type B programs $300,000

Auditee qualified a: m(%audltee7 _Xyes __no

Identification of Major Programs \O

Section Il - Fin CI atement Findings
None

SectioQ- ;deral Award Findings and Questioned Costs

None
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WASKOM INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF STATUS OF PRIOR FINDINGS
FOR THE YEAR ENDED AUGUST 31, 2014

There were no findings reported for the prior year.
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WASKOM INDEPENDENT SCHOOL DISTRICT
CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED AUGUST 31, 2014
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WASKOM INDEPENDENT SCHOOL DISTRICT
NOTES TO THE SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED AUGUST 31, 2014

Basis of Presentation:

The accompanying schedule of expenditures of federal awards includes the federal grant acti A
the District and is presented on the modified accrual basis of accounting. The informatios
schedule is presented in accordance with the requirements of OMB Circular A-133, Audits
Local Governments, and Non-Profit Organizations. Therefore, some amounts pré @
schedule may differ from amounts presented in, or used in the preparation of the ba i
statements.
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EXHIBIT K-1
WASKOM INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF EXPENDITURE OF FEDERAL AWARDS
FOR THE YEAR ENDED AUGUST 31, 2014

()] @ ©)] 4)

Federal Grantor/ Federal Pass-Through

Pass-Through Grantor/ CFDA Entity Identifying Federal
Program title Number Number Expelxiitﬂ reé
U.S. Department of Education \
Passed through Texas Education Agency:

ESEA Title 1, Part A 84.010A 14610101102900 168,741
Title Il Part A 84.367A 14694501102903 33,597
Title VI, Part B 84.358B 146960011@ 12,426

Passed through Harrison Co-op %Z
IDEA B Formula Q& 84.027A 6 1029047 120,376

Passed through Union Grove 1SD
84.0@[4420006230908 5,152

Career and Technology
340,292

Total Department of Education v

U.S. Department of Agriculture % Q
Passed through Texas Education Agen

National School Breakfast Program Q 10.553 71401401 87,111
National School Lunch Program 10.555 71301401 274,804
Commodities ¢ O 10.550 210002A 28,404

Total child nutrition cluster %\ 390,319
Total expenditures of federal awards 06 730,611

O
Q\‘v

o)

$120,376 of federal revenues are in the General Fund.
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