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CERTIFICATE OF BOARD

Bexar 015-908
Name of School District County Co.-Dist. Number

We, the undersigned, certify that the attached annual financial reports of the above named school district

were reviewed and (checkone) ___ approved disapproved for the year ended August 31, 2016,

at a meeting of the board of trustees of such school district on the ____ day of

If the board of trustees disapproved of the auditors' report, the reason(s) for disapproving it is (are):
(attach list as necessary)
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Independent Auditors' Report

To the Board of Trustees of

South San Antonio Independent School District:
Report on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, each major fund, and
the aggregate remaining fund information of South San Antonio Independent School District (the "District")
as of and for the year ended August 31, 2016, and the related notes to the financial statements, which
collectively comprise the District's basic financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

o

Management is res;ponmbl r.the preparation and fair presentation of,:. ese. flnanmal statements in
accordance with acccuntlng pnncnples generally accepted in the United States of Amerlca this includes the
design, implementatian, and mamtenance of internal control-relevant.to ther preparatlon angjfalr presentation of
financial statements ttrat are free from terlai mlsstatement~whether due to fr ud or errar.

Auditors' Hesponsibillty

] based;» n our audit. We conducted our
audit in accordance with: audmng* standard%generally accepted‘ ithe United States: of. America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditors' judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the District's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the District's internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, each major fund, and the aggregate remaining fund information
of South San Antonio Independent School District as of August 31, 2016, and the respective changes in
financial position for the year then ended, in accordance with accounting principles generally accepted in the
United States of America.
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Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Management's
Discussion and Analysis, budgetary comparison information, schedule of the District's proportionate share of
the net pension liability, and schedule of District contributions, identified as. Required Supplementary
Information in the table of contents, be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the Required Supplementary Information in accordance with auditing standards generally
accepted in the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management's responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because the
limited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

Other Information

Our audit was condugctedzfo

L':L
comprise the South i

gl i lnﬁapendent School District's basic flnaqg‘

purpose of forming opinions on the fln%r,y_ atate ents that collectively

ents. The introductory

section, combining ang? mdnv:dual nann amrégancg#state%%@ .and o '§, lementary information are
presented for purposes;o ogrégurré“p ts ofittfgrbasiciancial statements. The
schedule of expendlt'ﬂ 'resente’dﬁor pu 85 monal Paflalysis as required by
Title 2 U.S. Code of Fé S{CFR): niformeAda)) ti rements, Cost Principles,
and Audit Requiremegils Sialso nat irgdipareor thai dnci ments.

The combining and idividuaiznafim ftres of federal awards,
and other supplementary informa 4 ff6m and relate directly

ag

to the underlying accounting and other records used to prepare the basic financial statements. Such information

has been subjected to the auditing procedures applied in the audit of the basic financial statements and certain

additional procedures, including comparing and reconciling such information directly to the underlying

accounting and other records used to prepare the basic financial statements or to the basic financial

statements themselves, and other additional procedures in accordance with auditing standards generally

accepted in the United States of America. In our opinion, the combining and individual nonmajor financial statements,
the schedule of expenditures of federal awards, and other supplementary information are fairly stated in all material
respects in relation to the basic financial statements as a whole.

The introductory section has hot been'subjectevd io the audiﬁhg br&cedures appliéd in the> éudif of ﬁie basic
financial statements and, accordingly, we do not express an opinion or provide any assurance on it.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated January 9,
2017 on our consideration of South San Antonio Independent School District's internal control aver financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an opinion on
internal control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering South San Antonio Independent School
District's internal control aver financial reporting and compliance.

Respectfully submitted,

Y. W,
!\_EELT _?[ARR[S 7/ ECHACEK, LLLP

Belt Harris Pechacek, LLLP
Certified Public Accountants
Bellville, Texas

January 9, 2017
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SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT

MANAGEMENT'’S DISCUSSION AND ANALYSIS
For the Year Ended August 31, 2016

This discussion and analysis of South San Antonio Independent School District’s (the “District™) financial
performance provides an overview of the District’s financial activities for the year ended August 31, 2016. It
should be read in conjunction with the District’s financial statements.

FINANCIAL HIGHLIGHTS

e The District’s total combined net position at August 31, 2016 was $10,822,600.

o For the fiscal year ended August 31, 2016, the District’s general fund reported a total fund balance of
$17,801,689, of which $279,872 is non spendable, $1,744,395 is restricted for food service, $4,255,795 is
committed for self-insurance, and $11,521,627 is unassigned.

o At the end of the fiscal year, the District’s governmental funds (the general fund plus all state and federal
grant funds, the debt service fund, and the capital projects fund) reported combined ending fund balances
of $24,180,157.

OVERVIEW OF THE FINANCIAL STATEMENTS
The annual report consists of three parts — Management’s Discussion and Analyszs (thlS section), the Basic

Financial Statements, {ﬁﬁd@@we@gupplemenm Information. The basiegStateinents include two kinds of
statements that presentidifferent views:o .ﬁthe Dlstnct. ; =

e The governmental funds statements tell how general government services were financed in the short-term
as well as what remains for future spending.

o  Fiduciary fund statements provide information about the financial relationships in which the District acts
solely as a trustee or agent for the benefit of others, to whom the fiduciary resources belong. This fund
includes student activity funds.

The financial statements also include notes that explain some of the information in the financial statements and
provide more detailed data. The notes to the financial statements are followed by a section entitled Required
Supplementary Information that further explains and supports the information in the financial statements.

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The government-wide statements report information about the District as a whole using accounting methods
similar to those used by private-sector companies. The Statement of Net Position includes all of the District’s
assets and liabilities. All of the current year’s revenues and expenses are accounted for in the Statement of
Activities regardless of when cash is received or paid.

The government-wide statements report information about the District’s net position and how it has changed. Net
position is the difference between the District’s assets and liabilities and is one way to measure the District’s
financial health or position.




SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
For the Year Ended August 31, 2016

Over time, increases or decreases in the District’s net position is an indicator of whether the financial
position is improving or deteriorating, respectively.

To assess the 6verall health of the District, one needs to consider additional non-financial factors, such as
changes in the District’s tax base, staffing patterns, enrollment, and attendance.

The governmental-wide financial statements of the District include the governmental activities. The District’s
basic services such as instruction, extracurricular activities, curriculum and staff development, health services,
general administration, and plant operation and maintenance are included in governmental activities. Locally
assessed property taxes, together with State foundation program entitlements, which are based upon student
enrollment and attendance, finance most of the governmental activities.

FUND FINANCIAL STATEMENTS

The fund financial statements provide more detailed information about the District’s most significant funds — not
the District as a whole. Funds are simply accounting devices that are used to keep track of specific sources of
funding and spending for particular purposes.

Some funds are requned by State law and other funds are mandated by bond agreements or bond
covenants. R 2B

The Board of} & g
purposes or to Sht

Governmental funds — Most of the District’s basic services are included in governmental funds, which
focus on (1) how cash and other financial assets that can readily be converted to cash flow in and out and
(2) the balances left at year end that are available for spending. Consequently, the governmental fund
statements provide a detailed short-term view that helps you determine whether there are more or fewer
financial resources that can be spent in the near future to finance the District’s programs. Because this
information does not encompass the additional long-term focus of the government-wide statements, we
provide additional information at the bottom of the governmental funds statement, or on the subsequent
page, that explain the relationship (or differences) between them. A . :

Fiduciary funds — The District serves as the trustee, or fiduciary, for certain funds such as student activity
funds. The District is responsible for ensuring that the assets reported in these funds are used for their
intended purposes. All of the District’s fiduciary activities reported in these funds are used for their
intended purposes. All of the District’s fiduciary activities are reported in a separate statement of
fiduciary net position. We exclude these activities from the District’s government-wide financial
statements because the District cannot use these assets to finance its governmental operations.



SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS (1 Contmued)
For the Year Ended August 31, 2016

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE

The District’s combined net position was $10,822,600 at August 31, 2016. Table I focuses on net position while
Table 2 shows the revenues and expenses that changed the net position balance during the fiscal year ended
August 31, 2016. The District reported a decrease of $4,212,525 in net position from the prior year. This change
can be attributed to an increase in pension expense.

Table 1
Net Position.
Governmental Total
Activities Change
Description 2016 2015 2016-2015
Current assets $ 38,783,611 $§ 38413910 $ 369,701
Capital assets 184,867,449 188,677,369 (3,809,920)
Total Assets 223,651,060 227,091,279 (3,440,219)
Deferred charge on refunding 8,332,684 7,931,256 401,428
Deferred outflows - pension 8,032,880 2,783,720 5,249,160
Total Il]‘éf"ii' 'ed’Oﬁtﬂows of Resources 16,365,564 <v10;71‘4,9761 5,650,588
1,080,161
7,488,297
8,568,458
(2,145,564)
(2,145,564)
Net Position: .
Net investment in capital assets 2,302,857 5,666,451 (3,363,594)
Restricted 6,378,468 5,331,534 1,046,934
Unrestricted 2,141,275 4,037,140 (1,895,865)

Total Net Position $ 10,822,600 § 15,035,125 § !4,212,525 )

10



SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
. For the Year Ended August 31,2016

Table 2
~ Changes in Net Position.
Governmental Total
Activities Change
2016 2015 2016-2015
Revenues
Program revenues:
Charges for services $ 1,176,683 $ 636,209 $ 540,474
Operating grants and contributions 28,411,015 23,642,738 4,768,277
General revenues: ‘
Property taxes ' 19,928,657 20,537,757 (609,100)
Grants and contributions not restricted 62,195,767 61,396,806 798,961
Investment earnings 159,938 42,266 117,672
Miscellaneous - 5,960,040 451,093 5,508,947
Total Revenue 117,832,100 106,706,869 11,125,231
Expenses '
Instruction ! 60,795,743 4,893,667
Instructional resoi 23 158,808
Curriculum and sta e P ) SDT292 1385525 907,066
Instructional leadéiship S (57 3,949:05 § 3,303878 645,381
School leadershifj: o T 6,1766% B L 454,396
Guidance, counsaljife iortServicesh MOTIA B 2,494 296,847
Social work servigey o ; 581 137,690
"~ "Health services | gf“ T R T 8770 S ¢ Y 1202,750
Student transportation- b (8,154)
Food services 7,956,055 7,641,884 314,171
Co-curricular/extracurricular activities 2,265,267 2,075,976 189,291
General administration 4,300,703 3,824,171 476,532
Plant maintenance and operations 10,175,309 9,664,087 511,222
Security and monitoring 1,592,330 1,426,391 165,939
Data processing services 2,732,698 1,315,912 1,416,786
Community services 161,363 101,532 59,831
Interest on long-term debt 11,259,244 7,332,869 3,926,375
Bond issuance costs and fees- 28,790 353,023 (324,233)
Payments to juvenile justice alternative v
education program 7,171 18,883 (11,712)
Other intergovernmental charges 110,869 104,825 6,044
Total Expenses 122,044,625 107,625,928 14,418,697
Change in Net Position (4,212,525) (919,059) (3,293,466)
Beginning net position 15,035,125 19,454,184 (4,419,059)
Extraordinary item - legal judgement - (3,500,000) 3,500,000

Ending Net Position § ~ 10,822,600 $ 15,035,125 § !4,212,5252”

11



SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
~ For the Year Ended August 31, 2016

FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS

At the close of the fiscal year ending August 31, 2016, the District’s governmental funds reported a combined
fund balance of $24,180,157. This compares to a combined fund balance of $24,300,077 at August 31, 2015. The
fund balance in the general fund decreased $467,052 due to an increase in overall expendltura The debt service
fund mcreased $638, 878 due to an increase in state revenues.

BUDGETARY HIGHLIGHTS

In accordance with State law and generally accepted accounting standards, the District prepares an annual budget
for the general fund, the food service special revenue fund, and the debt service fund. Special revenue funds have
budgets approved by the funding agency and are amended throughout the year as required.

During the period ended August 31, 2016, the District amended its budget as required by State law and to reflect
current levels of revenue and anticipated expenses. There were no material changes between the original budget
and the final amended budget. The general fund’s actual revenues exceeded the budgeted revenues by $683,758
and the budgeted expenditures exceeded actual expenditures by $4,739,246.

CAPITAL ASSETS

At August 31, 2016,
District equipment.

More detailed mforma about the District’s capltal assets can e found in thenotw to the financial statements
LONG-TERM DEBT

At year end, the District had $169,946,899 in general obligation bonds outstanding versus $174,379,857 last year.
The decrease of $4,432,958 is due to the principal payments paid during the year.

More detailed information about the District’s long-term liabilities is presented in the notes to the financial
statements.

ECONOMIC FACTORS AND NEXT YEAR'’S BUDGET AND RATES
The following factors were considered in establishing the District’s budget for 2016-2017:

e The District budgeted revenues of $80,039,153 and expenditures of $80,026,794 for a slight increase of
$12,359 in the general fund balance. Department budgets were reduced in order to achieve this, while
campus budgets remained the same so that there was no impact to the services that students are being
provided at the campus level.

e The District’s Board of Trustees adopted a Maintenance & Operation tax rate of $1.04 and an Interest &
Sinking tax rate of $0.4115 for a total of $1.4515 per $100 of property valuation.

12



SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS (Continued)
For the Year Ended August 31, 2016

e The District has a slight increase in taxable property values from $1.46 billion to $1.59 billion, but
because of the hold harmless formulas established by the state, the District will not realize additional
revenue. Increased property values in essence will allow the District to collect more revenues locally
(5700), but it reduces the state’s funding (5800) responsibility to the District.

e The District will continue to monitor staffing ratios and spending in order to achieve the anticipated
positive impact to the District’s fund balance.

It is important to note that although the District had a negative impact on fund balance for the 2015-16 fiscal year,
we were able to absorb the cost of the $3.2 million renovation of the high school auditorium. The District would
have otherwise added about $2.8 million to the fund balance, an indication that the cost savmgs measures that
continue to be in place at South San 1.S.D. are being managed effectively.

The District will continue to monitor staffing ratios, implement cost saving measures, and continue budget
reductions and/or realignments as necessary to achieve minimal negative impact to the District’s fund balance,
while continuing to provide the needed resources for our students.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT

This financial report i 1s esig;;agd toprovide our citizens, taxpayers, students, and{gfé.'g;it
of the District’s ﬁnauc 7 &:%Q’Hﬂeﬁ’mnsu'ate the District’s commitment ¢ oa
receives. If you have qmmons aboutt : 5
Antonio Independent S¢iibo
calling (210) 977-702 ﬁ»
b :a*

%1
ﬁ%ﬁ

13
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SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT
STATEMENT OF NET POSITION
AUGUST 31, 2016

Data
Control

Codes

1110
1120
1220
1230
1240
1250
1260
1267
1290
1300
1410

1510
1520
1530
1580
1000

1700
1705
1700

2110
2140
2165
2177

2501
2502
2540
2000

2605
2600

3200

3820
3850
3860
3900
3000

The accompanying notes are an integral part of this statement.

ASSETS:
Cash and Cash Equivalents
Current Investments
Property Taxes Receivable
Allowance for Uncollectible Taxes
Due from Other Governments
Accrued Interest
Internal Balances
Due from Fiduciary
Other Receivables (Net)
Inventories
Unrealized Expenses
Capital Assets:
Land
Buildings and Improvements, Net
Furniture and Equipment, Net
Construction in Progress
Total Assets .

-

ISR ST P TR PR ALY =
DEFERRED OUTFLOWS OF RESO
Deferred Charges on Refunding
Deferred Outflows Related to Pensions:
Total Deferred Outflows of Resources

LIABILITIES:
Accounts Payable
Interest Payable
Accrued Liabilities
Due to Fiduciary
Noncurrent Liabilities:

Due Within One Year

Due in More Than One Year

Net Pension Liability

Total Liabilities

DEFERRED INFLOWS OF RESOURCES:
Deferred Inflows Related to Pensions
Total Deferred Inflows of Resources

NET POSITION:
Net Investment in Capital Assets
Restricted For:
Federal and State Programs
Debt Service
Capital Projects
Unrestricted
Total Net Position

1

Governmental
Activities

$ 33,171,513
1,612
1,741,149
(675,955)
3,546,156
2,349
(1,690)
1,704
652,039
279,873
64,852

2,796,840
175,462,379
3,176,816
3,431,414

15

281,032
2,534,329
1,627

6,947,409
186,157,595
20,572,678
227,666,827

1,527,186
1,527,186

2,302,857

687,603
4,991,060
699,805
2,141,275

$__ 10,822,600

223,651, A8

EXHIBIT A-1



SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED AUGUST

e 31,

s
zUulo

EXHIBIT B-1

Net (Expense)
1 3 4 Revenue and
Changes in
Program Revenues Net Position
Data Operating
Control Charges for Grants and Governmental
Codes Functions/Programs Expenses Services Contributions Activities
Governmental Activities:
11 Instruction 60,795,743 632,358 $ 7537318 $ (52,626,067)
12 Instructional Resources and Media Services 1,300,523 - 31,091 (1,269,432)
13 Curriculum and Staff Development 2,292,323 - 1,590,265 (702,058)
21 Instructional Leadership 3,949,259 - 2,359,158 (1,590,101)
23 School Leadership 6,176,690 - 423,900 (5,752,790)
31 Guidance, Counseling, & Evaluation Services 2,791,148 - 298,867 (2,492,281)
32 Sacial Work Services 469,585 - 87,991 (381,594)
33 Health Services 1,614,823 - 343,577 (1,271,246)
34 Student Transportation 2,064,732 - 174,366 (1,890,366)
35 Food Service 7,956,055 390,045 6,641,936 (224,074)
36 Cocurricular/Extracurricular Activities 2,265,267 154,280 31,173 (2,073,814)
41 General Administration 4,300,703 - 354,508 (3,946,195)
51 Facilities Maintenance and Operations 10,175,309 -- 383,326 (9,791,983)
52 Security and Monitoring Services 1,592,330 - 33,130 (1,559,200)
53 Data Processing Services 2,732,698 - 46,081 (2,686,617)
61 Community Services 161,363 - 35,438 (125,925)
72 Interest on Long-term Debt 11,259,244 -- 8,038,890 (3,220,354)
73 Bond Issuance Costs and Fees 28,790 - = (28,790)
95 Payments to Juvenile Justice Alternative Ed. Programs 7,171 - - (7,171)
99 Other Intergovernmental Charge. 110,869 - il - (110,869)
TG Total Governmental Activities* 122,044,625 1,176,683 4 28,411,015 (92,455,927)
TP Total Primary Government 122 044, 625 1,176,683 4 28,411,015 (92,456,927)
MT 14,230,377
DT 5,698,280
IE 159,938
GC 62,195,767
Mi 5,955,922
TR Tataf peneral Revenue 88,240,284
CN Change in Net Position™ T (4,216,643)
NB Net Position - Beginning 15,039,243
NE

Net Position - Ending

The accompanying notes are an integral part of this statement.

16
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SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT
BALANCE SHEET - GOVERNMENTAL FUNDS
AUGUST 31, 2016

Data
Control
Codes

1110
1120
1220
1230
1240
1250
1260
1290
1300
1410
1000

2110
2120
2150
2160
2170
2200
2000

2600
2600

3410
3430

3450
3470
3480
3490

3540

3600
3000

4000

ASSETS:
Cash and Cash Equivalents
Current Investments
Property Taxes Receivable
Allowance for Uncollectible Taxes
Due from Other Governments
Accrued Interest
Due from Other Funds
Other Receivables
Inventories
Prepaid Items

Total Assets

LIABILITIES:
Current Liabilities:
Accounts Payable
Shont-Term Debt Payable
Payroll Deductions & Withholdings
Accrued Wages Payable. ' i
Due to Other Funds - .
Accrued Expenditures
Total Liabilities

DEFERRED INFLOWS!OF RESOURCES
Unavailable Revenue for.Property Taxes:
Total Deferred Inflowsiof:

FUND BALANCES:
Nonspendable Fund Balances:
Inventories
Prepaid ltems
Restricted Fund Balances:
Federal/State Funds Grant Restrictions
Capital Acquisitions & Contractual Obligations
Retirement of Long-Term Debt
Other Restrictions of Fund Balance
Committed Fund Balances:
Self-Insurance
Unassigned
Total Fund Balances

Total Liabilities, Deferred Inflows
of Resources, and Fund Balances

EXHIBIT C-1

10 50 98
Debt Other Total
General Service Governmental Governmental
Fund Fund Funds Funds
$ 31,141853 § 384,895 $ 1,644,765 $ 33,171,513
1,612 - - 1,612
1,249,234 491,914 - 1,741,149
(486,011) (189,945) - (675,955)
2,105,022 - 1,441,134 3,546,156
2,349 -- - 2,349
8,874,668 7,472,423 853,614 17,200,705
652,039 - - 652,039
279,873 - - 279,873
64,852 - - 64,852
43,885,491 8,159,287 3,939,513 55,984,291
$ 1,152,122 § 4400 $ 15635 § 1,172,157
148,026 - 11,000 159,026
1,599,440 1,599,440
1,601,124 1,601,124
11,766,895 17,202,318
0,174,738, 9,174,739
125,442,346 30,908,804
4 iy
641:456: 895,330
641,456 895,330
279,872 - - 279,872
64,582 - - 64,582
1,744,395 - - 1,744,395
-- - 699,805 699,805
- 4,991,060 - 4,991,060
- - 687,603 687,603
4,255,795 - -- 4,255,795
11,457,045 - - 11,457,045
17,801,689 4,991,060 1,387,408 24,180,157
$ 43,885491 § 8,159,287 $ 3,939,513 $ 55,984,291
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EXHIBIT C-1R
SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET

TO THE STATEMENT OF NET POSITION

AUGUST 31, 2016

Total fund balances - governmental funds balance sheet $ 24,180,157

Amounts reported for governmental activities in the Statement of Net Position
are different because:

Capital assets used in governmental activities are not reported in the funds. 184,867,451
Property taxes receivable unavailable to pay for current period expenditures are deferred in the funds. 895,330
Payables for bond principal which are not due in the current period are not reported in the funds. (184,772,319)
Payables for bond interest which are not due in the current period are not reported in the funds. (281,032)
Recognition of the District's proportionate share of the net pension liability is not reported in the funds. (20,572,678)
Deferred inflows of resources related to Teacher Retirement System of Texas (TRS) are not reported (1,527,187)
in the funds.
Deferred outflows resources related to TRS are not reported in the funds. 8,032,879
Net position of governmental activities - Statement of Net Position $ 10,822,600

The accompanying notes are an integral part of this statement.
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SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES

IN FUND BALANCES - GOVERNMENTAL FUNDS

FOR THE YEAR ENDED AUGUST 31, 2016

EXHIBIT C-2

10 50 98
Data Debt Other Total
Control General Service Governmental Governmental
Codes Fund Fund Funds- Funds
REVENUES:
5700 Local and Intermediate Sources $ 16,489,020 $ 5,839,097 $ 554,016 $ 22,882,133
5800 State Program Revenues 62,236,521 8,038,830 232,783 70,508,194
85900 Federal Program Revenuss 9,571,875 - 10,526,714 20,098,589
5020  Total Revenues ~ 98,297,416 13,877,987 11,313,513 113,488,916
EXPENDITURES:
Current;
0011  Instruction 43,055,312 - 7,296,829 50,352,141
0012 Instructional Resources and Media Services 1,053,815 - 5,747 1,059,562
0013  Curriculum and Staff Development 425,768 - 1,575,229 2,000,997
0021 Instructional Leadership 1,724,640 - 1,779,648 3,504,288
0023 School Leadership 4,758,738 - 437,318 5,196,056
0031 Guidancs, Counseling, & Evaluation Services 2,177,958 - 116,697 2,294,655
0032 Social Work Services 365,595 - 68,300 433,895
0033  Health Services 1,406,495 - 10,380 1,416,885
0034 Student Transportation 1,690,533 - 134,534 1,825,067
0035 Food Service N 7,803,998 - 13,225 7,917,223
0036 Cocumbular/Extrac:{rr_}éﬁ" Activities 1,942,222 - 74,790 2,017,012
0041  General Administratior 3,700,147 86,132 3,786,279
0051  Facilitles Maintenanceiand Operation. o, : §320,104 9,484,175
0052  Security and Monitoring Services - 1,715,252
0053 Data Processing Sekyices - 3,059,376
0061  Communiy Servicesis} 31,316 156,042
0071 Principal on Long-tern; 4,432,958
0072 Interest on Long-term £lebt 8,732,361
0073 Bond Issuance Costs 28,790
0081 Capital Outlay e 3,626,916
0095 Payments to Juvenile Justice Altermative
0095 Education Programs 7171 - - 7171
0099 Other Intergovernmental Charges 110,869 - - 110,869
6030  Total Expenditures 88,312,602 13,194,109 11,650,259 113,156,970
1100 Excess (Deficiency) of Revenues Over (Under)
1100 Expenditures {(15,186) 683,878 (336,746) 331,946
Other Financing Sources and (Uses):
7915  Transfers In - - - -
8911  Transfers Out - - - -
8949 Other Uses (451,866 - - 451,866
7080 Total Other Financing Sources and (Uses) (451 .ETBE% - - 451,866
1200 Net Change in Fund Balances (467,052) 683,878 (336,746) 119,920
0100 Fund Balances - Beginning 18,268,741 4,307,182 1,724,154 24,300,077
3000 Fund Balances - Ending $ 17,801,689 $ 4,991,060 $ 1387408 $ 24,180,157

The accompanying notes are an integral part of this statement.
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EXHIBIT C-3
SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED AUGUST 31, 2016

Net change in fund balances - total governmental funds. $ (119,920)

Amounts reported for govemmental activities in the Statement of Activities
(SOA) are different because: v

Capital outlays are not reported as expenses in the SOA. ' 5,517,206
The depreciation of capital assets used in govemmental activities is not reported in the funds. (9,327,127)
Certain property tax revenues are deferred in the funds. This is the change in these amounts this year. (646,738)
Repayment of bond principal is an expenditure in the funds but is not an expense in the SOA. 4,432,958
Deferred charges and similar items are amortized in the SOA but not in the funds. 401,429
The accretion of interest on capital appreciation bonds is not reported in the funds. (1,148,821)
(Increase) decrease in accrued interest from beginning of pericd to end of period. ‘ 52,081
Compensated absences are reported as the amount eamed in the SOA but as the amount paid in the funds. (374,443)
Bond premiums are reported in the funds but not in the SOA. (1,831,572)
Implementing GASB 68 required certain expenditures to be de-expended and recorded as deferred 4,985,805
outflows of resources.
The District's share of the unrecognized deferred inflows and outflows for the pension plan was amortized. (6,157,500)
Change In net position of governmental activities - Statement of Activities: $ (4,216,643)

The accompanying notes are an integral part of this statement.
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EXHIBIT E-1

SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT
STATEMENT OF FIDUCIARY NET POSITION

FIDUCIARY FUNDS

AUGUST 31, 2016

Agency
Fund
Data
Control Student
Codes Activity
ASSETS:
1110 Cash and Cash Equivalents $ 308,847
1000 Total Assets 308,847
LIABILITIES:
Current Liabilities:
2190 Due to Student Groups $ 308,847
2000 Total Liabilities 308,847
NET POSITION:
3000 Total Net Position $ -

The accompanying notes are an integral part of this statement.
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SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2016

A.  Summary of Significant Accounting Policles

The basic financial statements of Scuth San Antonio Independent School District {the "District") have been prepared
in conformity with accounting principles generally accepted in the United States of America (GAAP) applicable to
govemmental units in conjunction with the Texas Education Agency's Financial Accountability System Resource
Guide ("Resource Guide"). The Governmental Accounting Standards Board (GASB) is the accepted standard setting
body for establishing govemmental accounting and financial reporting principles.

1.

Reporting Entity

The Board of School Trustees (the "Board”), a seven-member group, has govemance responsibilittes over all
activities related to public elementary and secondary education within the jurisdiction of the District. The Board
is elected by the public and has the exclusive power and duty to govern and oversee the management of the
public schools of the District. All powers and dutles not specifically delegated by statute to the Texas Education
Agency (TEA) or to the State Board of Education are reserved for the Board, and the TEA may not substitute its
judgment for the lawful exercise of those powers and duties by the Board. The District receives funding from
local, state, and federal government sources and must comply with the requirements of those funding entities.
However, the District is not included in any other governmental reporting entity and there are no component
units included within the District's reporting entity.

Stitemerits sfatgment sitia *e statoment of actvities

Government{y titema
include thefik ggiof th ”‘9 erall government... ities. Eliminations have
been madésih er’ ouble: ounting offifBina :

each function of the District's govemmental activities Direct expenses are those that are specifically
associated with a program or function and, therefore, are clearly identifiable to a particular function. The
District does not allocate indirect expenses In the statement of activities. Program revenuss include (a)
fees, fines, and charges paid by the recipients of goods or services offered by the programs and (b) grants
and contributions that are restricted to meeting the operational or capital requirements of a particular
program. Revenues that are not classified as program revenues, including all taxes, are presented as
general revenuses.

Furd Financial Statements: The fund financial statements provide information about the District's funds,
with separate statements presented for each fund category. The emphasis of fund financial statements is
on major governmental funds, each displayed in a separate column. All remaining govemmental funds
are aggregated and reported as nonmajor funds.

The District reports the following major governmental funds:

General Fund: This Is the District's primary operating fund. It accounts for all financial resources of the
District except those required to be accounted for in another fund.

Debt Service Fund: This furd is used to account for tax revenues and for the repayment of principal,
interest, and related costs on long-term debt for which a tax has been dedicated. This is a budgeted
fund and a separate bank account is maintained for this fund. Any unused sinking fund balances are
transferred to the General Fund after all of the related debt obligations have been met.
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SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2016

o ln aadiﬁon, the District reports the following fund types:

- Special Revenus Funds: These funds are used to account for revenues and expenditures related to
- grant awards and entittements from federal, state, and local agencies. These funds are primarily on a
- reimbursement basis. Nearly all of these funds cannot carry a fund balance and, other than the food
service fund, none of these are legally required to have an adopted budget.

Capital Projects Fund: These funds are used to account for revenues and expenditures related to
projects financed by the proceeds of bond issues or for capital projects otherwise mandated to be
accounted for in these funds. These funds are not required to have an adopted budget.

Agency Funds: These funds are used to report student activity funds and other resources held in a purely custodial
capacity (assets esqual liabilities). Agency funds typically involve only the receipt, temporary investment, and
remittance of fiduciary resources to individuals, private organizations, or other govemments.

Fiduciary funds are reported in the fiduciary fund financial statements. However, because their assets are held in
a trustee or agent capacity and are therefore not available to support District programs, these funds are not
Included in the government-wide statements.

b. Measurement Focus and Basis of Accounting

AR
Govemmen}‘t% g™ a "‘%&iaw Fund Financial Statements: Thes'ﬁ

#

i nancuaj%statements are reported

using the E;,g,nom:c resourcas measurement focus%'[;l;ggy are_, rep ned using the accrual basis of
accounting{;H (,; a0k gamedi andt éxpe esliaresrecordadsatithe time liabilities are
incurred, regal né [ cash flaws take . Nonexchangétfransactions, in which the
District givea fithi ( giving equalgf dlue in exchange, include
property taxe arf“a"; rual Bagis, rev:ﬂe from property taxes Is
recognizedﬁx % are leVied. ReVehue from

firigrants, entitiements, and
.sausﬁedr-‘ e .

Governmental Fund Flnancial Statements Govemmental funds are reported uslng the current financial
resources measurement focus and the modified accrual basis of accounting. Under this method, revenues
are recognized when measurable and available. The District considers all revenues reported in the
governmental funds to be available if the: revenues are collected within sixty days after year-end.
Revenues from local sources consist primarily of property taxes. Property tax revenuss and revenues
received from the State are recognized under the susceptible-to-accrual concept.  Miscellaneous
revenues are recorded as revenus when received in cash because they are generally not measurable until
actually received. Investment earnings are recorded as earned, since they are both measurable and
available. Expenditures are recorded when the related fund liability is incumed, except for principal and
interest on general long-term debt, claims and judgments, and compensated absences, which are
recognized as expenditures to the extent they have matured. General capital- asset acquisitions are
reported as expenditures in govemmental funds. Proceeds of general Iong-term debt and acquisitions
under capital leases are reported as other financing sources.

When the District incurs an expenditure or expense for which both restricted and unrestricted resources
may be used, it is the District’s policy to use restricted resources first, then unrestricted resources.
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SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2016

3.

Financial Statement Amounts

a.

- Property Taxes

Property taxes are levied by October 1 on the assessed value listed as of the prior January 1 for all real
and business personal property in conformity with Subtitle E, Texas Properly Tax Code. Taxes are due on
receipt of the tax bill and are delinquent if not paid before February 1 of the year following the year in
which imposed. On January 1 of each year, a tax lien attaches to properly to secure the payment of all

* faxes, penalties, and interest ultimately Imposed. Properlty tax revenues are considered available

when they become due or past due and receivable within the current period.

Allowances for uncollectible tax receivables within the General and Debt Service Funds are based upon
historical experience in coflecting property taxes. Uncollectible personal property taxes are periodically

- reviewed and written off, but the District is prohibited from writing off real property taxes without specific

statutory authority from the Texas Legislature.
Inventories and Prepald ltems

Inventories of supplies on the balance sheet are stated at weighted average cost, while inventories of food
commodities are recorded at market values supplied by the Texas Depanmant of Human Services. Inventory
items are récérd‘dr"aﬁraxpenditures when they are consumed. Suppliesidréfused; for almost all functions of
30 & oug!: commodities are received
ita Humagggervices and recorded as
e s
, Aventdr ly%

nd deferred revenue are
Inventories also include

Capital Ass T

Purchased or constructed capital assets are reported at cost or estimated historical cost. Donated fixed assets
are recorded at their estimated fair value at the date of the donation. The cost of normal maintenance and repairs
that do not add to the value of the asset or materially extend assets' lives are not capitalized. A capitalization
threshold of $5,000 is used.

Capital assets are being depreciated using the straight-line methad over the following estimated useful lives:

Estimated
Asset Class Useful Lives
Building Improvements 16-30
Fumiture & Equipment 37
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SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2016

d. Deferred Cutflows and Inﬂows of Resources

In additlon to assets, the statement of fnancial position will sometimes report a separate section for
deferred outflows of resources. This separate financial statement, deferred outflows of resources,
represents. a consumption of net position that applies to one or more future periods and so wil
not be recognized as an outflow of resources (expenses/expenditures) until then. The District has four
items that qualify in this category on the government-wide statement of net position. A deferred charge
on refunding results from the difference in the camying value of refunded debt and its reacquisition
price. This amount Is deferred and amortized over the shorter of the life of the refunded or refunding
debt. Deferred charges have been recognized as a result of differences between the actuarial expeciations
and the actual economic experience and for the changes in actuarial assumptions related to the District's
defined benefit pension plan. These amounts are deferred and amortized over the average of the
expected  service lives of pension plan members. A deferred charge has been recognized for employer
pension plan contributions that were made subsequent to the measurement date through the end of the
District's fiscal year. This amount is deferred and recognized as a reduction to the net pension liability
during the measurement period in which the contributions were made.

In addition to liabilities, the statement of financial position will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows
of resources, represents an acquisition of net position that applies to one or more future periods and so
will not beggmgn&e@ga&.an inflow of resources (revenue) until that tlmé’éa’h istrict has two items that
qualify for ortmg Wthls%category in the government-wide statemen t of ne osition. Deferred inflows
of resource i iz6 3 achidl investment earnings on

a’i‘"“ of five years. Another
employer's contributions

__upavailable - ravenue, .
i S % admental funds report
unavailable revenues from property taxes. This amount is deferrad and recognized as an inflow of
resources [n the pericd that the amount becomes available.

e. Recsivable and Payable Balances

The District believes that sufficient detail of receivable and payable balances is provided in the financial

statements to avold the obscuring of significant components by aggregation. Therefore, no disclosure is provided
which disaggregates those balances.

There are no significant receivables which are not scheduled for collection within one year of year end.

f. Compensated Absences

On retirement or death of certain employees, the District pays any accrued sick leave and vacation leave

in a lump-sum payment to such employee or his/her estate after they have been employed with the
District for 10 years.
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SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2016

9. Interfund Activity

Interfund activity results from loans, services provided, reimbursements, or transfers between funds.
Loans are reported as interfund receivables and payables as appropriate and are subject to elimination
upon consolidation. Services provided, deemed to be at market or near market rates, are treated as
revenues and expenditures or expenses. Reimbursements occur when one fund incurs a cost, charges
the appropriate benefiting fund, and reduces its related cost as a reimbursement. All other interfund
transactions are treated as transfers. Transfers In and Transfers Out are netted and presented as a single
"Transfers” line on the government-wide statement of activities. Similarly, interfund receivables and
payables are netted and presented as a single ‘Internal Balances” line of the government-wide
statement of net position.

h. . Use of Estimates
The preparation of financial statements in conformity with GAAP requires the use of management's estimates.
i Data vControI Codss

Data Control Codes appear in the rows and above the columns of certain financial statements. The TEA requires
the dlsplay of these codes in the financial statements filed with TEA in o:der to ensure accuracy in building a

at "are o strained by extern partles, constitutional

Restricted Fun Balance - represents amounts
provisions, or enabling legislation.

Committed Fund Balance - represents amounts that can only be used for a specific purpose because of a
formal action by the District's Board of Trustess. Committed amounts cannot be used for any other
purpose unless the Board of Trustees removes those constraints by taking the same type of formal action.
Committed fund balance amounts may be used for other purposes with appropriate due process by the
Board of Trustees. Commitments are typically done through adoption and amendment of the budget.
Committed fund balance amounts differ from restricted balances in that the constraints on their use do not
come from outside parties, constitutional provisions, or enabling legislation.

Assigned Fund Balance - represents amounts which the District intends to use for a specific purpose, but
that do not meet the criteria to be classified as restricted or committed. Intent may be stipulated by the
Board of Trustees or by an official or body to which the Board of Trustees delegates the authority.
Specific amounts that are not restricted or committed in a special revenue, capital projects, debt service,
or permanent fund are assigned for purposes in accordance with the nature of their fund type or the fund's
primary purpose. Assignments within the general fund convey that the intended use of those amounts is
for a specific purpose that is narrower than the general purposes of the District itself.

Unassigned Fund Balance - represents amounts which are unconstrained in that they may be spent for
any purpose. Only the general fund reporis a positive unassigned fund balance. Other govemmental
funds might report a negative balance in this classification because of overspending for specific pumposes
for which amounts had been restricted, committed, or assigned.
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SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2016

k. Net Positioh Flow Assumption

Sometimes the District will fund outlays for a particular purpose from both restricted (e.g., restricted bond
or grant proceeds) and unrestricted resources. In order to calculate the amounts to report as restricted net
position and unrestricted net position in the government-wide and fiduciary fund financial statements, a
flow assumption must be made about the order in which the resources are considered to be applied. It is
the District's policy to consider restricted net position to have been depleted before unrestricted net
position is applied.

l. Fund Balance Flow Assumptions

Sometimes the District will fund outlays for a particular purpose from both restricted and unrestricted
resources (the total of committed, assigned, and unassigned fund balance). In order to calculate the
amounts to report as restricted, committed, assigned, ard unassigned fund balance in the governmental
fund financial statements, a flow assumption must be made about the order in which the resources are
considered to be applied. It is the District's policy to consider restricted fund balance to have been
depleted before using any of the components of unrestricted fund balance. Further, when the components
of unrestricted fund balance can be used for the same purpose, committed fund balance is depleted first,

followed by assigned fund balance. Unassigned fund balance is applied last.

m.  Program Rg}/enu% ST

iy o OB
Amounts ré‘;j rted as pro ’tA revenues [nclude 1) charges to cu-etu ners
fly benefit ffomé’gv ods ‘ari eniices 0] rifn!‘egbs proy ".biy&

operatlonal
dedicated
revenues

4. Pensions

The fiduciary net position of the Teacher Retirement System of Texas (TRS) has been determined using the
flow of economic resources measurement focus and full accrual basis of accounting. This includes for purposes
of measuring the net pension liability, deferred outflows of resources and deferred inflows of resources related to
pensions, pension expense, and information about assets, liabilities, and additions to/deductions from TRS'
fiduciary net position. Benefit payments (including refunds of employee contributions) are recegnized when due
and payable in accordance with the benefit terms. Investments are reported at fair value.

7 5. New Accounting Standards Adopted

In fiscal year 2016, the District adopted three new statements of financial accounting standards issued by the
Governmental Accounting Standards Board (GASB): :

- Statement No. 72, Fair Value Measurement and Application
-- Statement No. 76, The Hierarchy of Generally Accepted Accounting Principles for State and Local Government
-- Statement No. 77, Tax Abatement Disclosures

a. Statement No. 72 requires state and local governments to measure investments at fair value using a
consistent definition and valuation techniques. It also defines what assets and liabilities governments should

-~ - -~ measure- at fair value-and expands fair value-disclosures-in financial_disclosure. notes. While.the Statement
generally requires restatement of prior period balances in the year of implementation, the nature of the
District's investments was such that their carrying amount was not affected.

b. The GAAP hierarchy prioritizes guidance govemments follow when preparing U.S. GAAP financial state-

ments. Statement No. 76 reduces authoritative GAAP hierarchy from four categories to two and lists the
order of priority for pronouncements to which a goverment should look for guidance.
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SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2016

c.  Statement No. 77 requires governments granting tax abatements to individuals and businesses to disclose
program information in the notes to the financial statements through the agreement’s duration and also
requires disclosures about tax abatements entered into by other governments that reduce the reporting
govemment's tax revenue. Prior year balances were not restated because there are no tax abatements
associated with the District or any other government which affect the District's tax revenue. .

B. Compliance and Accountability
1. Finance-Related Legal and Contractual Provisions

In accordance with GASB Statement No. 38, "Certain Financial Statement Note Disclosures,” violations of finance-
related legal and contractual provisions, if any, are reported below, along with actions taken to address such viclations:

Violation
Expenditures exceeded appropriations The District will amend the budget during the year in
In function 33 in the General Fund. anticipation of final expenditures.

2. Deficit Fund Balance or Fund Net Position of Individual Funds

4

vlﬁg*de.

Following are fundsihz ”long with remarks which address

such deficits:

d balances or fund net position at year end, if:ah

ey

quiredttor g ihe ,ai_deposnd‘t%ﬁomtract The depository
bank deposits for safekeeping and trust with the District's agent bank approved pledged securities in an amount sufficient
to protect District funds on a day-to-day basis during the pericd of the contract. The pledge of approved securities is
waived only to the extent of the depository bank's dollar amount of Federal Deposit Insurance Corporation (FDIC)

insurance.

The District's funds arefite ‘eposuedgg d mveste

1.  Cash Deposits:

At August 31, 2016, the carrying amount of the Districts deposits (cash, certificates of deposit, and
interest-bearing savings accounts included in temporary investments) was $8,592,589 and the bank balance was
$12,558,370. The District's cash deposits at August 31, 2016, and during the year ended August 31, 2016, were
entirely covered by FDIC insurance or by pledged collateral held by the District's agent bank in the District's
name.

2. Investments:

The District Is required by Govemment Code Chapter 2256, The Public Funds Investment Act (the "Act’), to
adopt, implement, and publicize an investment policy. That policy must address the following areas: (1) safety
of principal and liquidity, (2) portfolio diversification, (3) allowable investments, (4) acceptable risk levels, (5)
expected rates of return, (6) maximum allowable stated maturity of porifolio investments, (7) maximum average
dollar-weighted maturity allowed based on the stated maturity date for the porifolio, (8) investment staff quality
and capabilities, and (9) bid solicitation preferences for certificates of deposit.

The Act requires an annual audit of investment practices. Audit procedures in this area conducted as a part of
the audit of the basic financial statements disclosed that in the areas of investment practices, management
reports, and establishment of appropriate policies, the District adhered to the requirements of the Act
Additionally, investment practices of the District were in accordance with local policies.
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SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2016

The Act determines the types of investments which are allowable for the District. These include, with certain
restrictions, 1) obligations of the U.S. Treasury, U.S. agencles, and the State of Texas, 2) certificates of deposit,
3) certain municipal securities, 4) securities lending program, 5) repurchase agreements, 6) bankers'
acceptances, 7) mutual funds, 8) investment pools, 9) guaranteed investment contracts, and 10) commercial

paper.
The District's investments at August 31, 2016 are shown below.

Investment or Investment Type Maturity Eair Value

TexClass Investment Pool N/A $ 21,954
TexPool Investment Pool N/A 491,756
Texas Term lnvestment Pool N/A 1,752,368
TexStar Investment Pool N/A 139,880
Lonestar Investment Pool N/A 10,675,059
Wells Fargo Securities N/A 6,758,387
Money Market Savings Account N/A 1,918,350
Total Investments $__ 21,757,754

GASB Statement N
Investment risks atyéa

a. Credit Riski

] E {4l
I not fulfilfts obligations. The ratings

Stflo risk that an |ssu r or afibr counternggtfél Fam L ilf
C 3:2n indicatign of credit risk. At year end,

of securitieib} nationally recogfiized r?tjg agenclesjare designa

themstrict,@"”no,t; anif

2
Ry

Haa 7, v : Sl
At August 31, 2016, the District's investments, other than those which are obligations of or guaranteed by
the U. S. Government, are rated as to credit quality as follows:

| I tor tment T Adminsitrat Rati
TexasClass Investment Pool Pubtic Trust Advisors, LLC AAAM*
TexPool Investment Pool Federated Investors, Inc AAAM*
Texas Term Investment Pool PFM Asset Management, LLC AAAf*
TexStar Investment Pool First Southwest & JPMorgan AAAM*
Investor

Lone Star Investment Pool First Public, LLC AAA*
Wells Fargo Securities : Wells Fargo Securities, LLC AA-IA-1+*
Money Market Savings Account Wells Fargo Securities, LLC AA-/A-1+*

*Rated by Standard & Poor’s Investor Services
b. Custodial Credit Risk

Deposits are exposed to custodial credit risk if they are not covered by depository insurance and the
deposits are uncollateralized, collateralized with securities held by the pledging financlal institution, or

District's name.
Investment securities are exposed to custodial credit risk if the securities are uninsured, are not registered in

the name of the government, and are held by elther the counterparty or the counterparty's trust department
or agent but not in the District's name.
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At year end, the District was not exposed to custodial credit rik.
c. Concentration of Credit Risk

This risk is the risk of loss attributed to the magnitude of a government's investment in a single issuer. At year
end, the District was not exposed to concentration of credit risk.

d. Interest Rate Risk

This is the risk that changes in interest rates will adversely affect the fair value of an investment. At year end,
the District was not exposed to interest rate risk.

e. Foreign Currency Risk

This Is the risk that exchange rates will adversely affect the fair value of an investment. At year end, the
District was not exposed to foreign currency risk.

Investment Accounting Policy

The District's general policy is to report money market investments and short-term participating interest-eaming
investment contracts at“amomed rcost and to report nonparticipating interest-earhirigs mvestrnent contracts using a
cost-based measure. ng ver” if“the~fain~value of an investment is significantly aﬁeﬁed yﬁghe impairment of the credit

with market interest rat" G
investment contracts.

Public funds investment pools in Texas ("Pools") are established under the authority of the Interlocal Cooperation Act,
Chapter 79 of the Texas Government Cods, and are subject to the provisions of the Public Funds Investment Act (the "Act”),
Chapter 2256 of the Texas Government Code. In addition to other provisions of the Act designed to promote liquidity and
safety of principal, the Act requires Pools to: 1) have an advisory board composed of participants in the Pool and other
persons who do not have a business relationship with the Pool and are qualified to advise the Pool; 2) maintain a continuous
rating of no lower than 'AAA’ or 'AAA-m' or an equivalent rating by at least one nationally recognized rating service; and 3)
maintain the market value of its underlying investment portfolio within one half of one percent of the value of its shares.

The District's investments in Pools are reported at an amount determined by the fair value per share of the Pool's underlying
portfolio, untess the Pool is 2a7-like, in which case they are reported at share value. A 2a7-like Pool is one which is not
registered with the Securities and Exchange Commission (SEC) as an investment company, but nevertheless has a policy
that it will, and does, operate in a manner consistent with the SEC's Rule 2a7 of the Investment Company Act of 1940.

30



SOUTH SAN ANTONIO INDEPENDENT SCHOOL. DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2016

TexSTAR

The District invests In the Texas Short Term Asset Reserve Program (TexSTAR), which has been organized in
conformity with the Interlocal Cooperation Act, Chapter 791 of the Texas Govemment Cods, and the Public Funds
Investment Act, Chapter 2256 of the Texas Govermnment Code. TexSTAR is managed by a five-member board of
directors ("Board”). In accordance with the Public Funds Investment Act, TexSTAR maintains an advisory board
composed of participants in TexSTAR and other persons who do not have a business relationship with TexSTAR.
Advisory board members are appointed and serve at the will of the Board of Directors. J. P. Morgan Investment
Management, Inc. (JPMIM) and First Southwest Company (FSC) serve as co-administrators for TexSTAR under an
agresment with the Board. JPMIM provides investment management services and FSC provides participant services
and marketing. Custodial, fund accounting, and depository services are provided by JPMorgan Chase Bank, N.A.
and/or its subsidiary, J.P. Morgan Investor Services Co. Transfer agency services are provided by Boston Financial
Data Services, Inc. The business affairs of TexSTAR are managed by the Board in accordance with its bylaws. The
bylaws set forth procedures govering the selection procedures governing the selection of, and action taken by, the
Board. Board oversight of TexSTAR is maintained through various reporting requirements. TexSTAR is rated 'AAAm'
by Standard and Poor's and Is not opsrated in a manner consistent with the SEC's Rule 2a7 of the Investment
Company Act of 1940. All investments are stated at amortized cost, which generally approximates the market value of
the securities. The stated objective of TexSTAR is to maintain a stable $1.00 per unit net asset value; however, the
$1.00 net asset value is not guaranteed or insured.

Lone Star

board of trustees’ eleven
articipant. Lone Star has
established_ an. advtso@bnard compbsed. of hotf] pool mambars . and: Ldnd, Star is rated 'AAA" by
Standard and Poor's andgogg;atgd}gmé’ manner apsistent wiﬁ:g,tgl&eaSEC : E n_'es;ment Company Act of
1940. ‘Fhe District Is invested in the Government Ovemight Fund of Lone Star wh:ch seeks to maintain a net asset
value of $1.00. Lone Star has 3 different funds: Govemment Ovemight, Corporate Overnight, and Corporate
Overnight Plus. Government and Corporate Ovemight maintain a net asset value of $1.00 and the Corporate
Ovemnight Plus maintains a net asset value of $0.50.

TexPool

The District invests in the Texas Local Government Investment Pool ("TexPool”), which is a local government
investment pool that was established in conformity with the Interlocal Cooperation Act, Chapter 791 of the Texas
Government Code, and operates under the Public Funds Investment Act, Chapter 2256 of the Texas Government
Code: The State Comptroller of Public Accounts oversees TexPool. Federated Investors, Inc. is the administrator and
investment manager of TexPool under a contract with the State Comptroller. In accordance with the Public Funds
Investment Act, the State Comptroller has appointed the TexPool Investment Advisory Board (the "Board”) to advise with
respeact to TexPool. The Board is composed equally of participants in TexPool and other persons who do not have a business
relationship with TexPool and are qualified to advise in respect to TexPool. The Advisory Board members review the
investment policy and management fee structure. TexPool is rated 'AAAm’' by Standard & Poor's and operates in a
manner consistent with the SEC's Rule 2a7 of the Investment Company Act of 1940. All investments are stated at
amortized cost, which usually approximates the market value of the securities. The stated objective of TexPool is to
maintain a stable average $1.00 per unit net asset value; however, the $1.00 net asset value is not guaranteed or

Jingured. The financial statements can be obtained from the Texas Trust Safekeeping Trust Company website at

www.tistc.org. ’ T o
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TexasTERM

The Texas Term Local Government Investment Pool (TexasTERM) is a local government investment pool organized
under the authority of the Interlocal Cooperation Act, Chapter 791, Texas Govemment Cede, and the Public Funds
Investment Act, Chapter 2256, Texas Government Code. TexasTERM is administered by PFM Asset Management
LLC, which also serves as the Investment advisor. The reported value of the pool is the same as the fair valus of the
pool shares. Investment options include TexasDAILY, a money market portfolio, is rated 'AAAf by Standard & Poor's,
and TexasTERM CD Purchase Program, a fixed rate, fixed-term investment option enabling investors to invest in
FDIC insured CD's from banks throughout the United States. '

Texas CLASS

The Texas Cooperative Liquid Assets Securities System Trust - Texas (CLASS) is a public funds investment pool
under Section 2256.016 of the Public Funds Investment Act, Texas Government Codes, as amended (the "Act’).
CLASS Is created and under the Sixth Amended and Restated Trust Agreement, dated August 16, 2013 (the
"Agresment”), among certain Texas govemmental entities investing in the pool (the "Participants”), with Public Trust
Advisors, LLC, (PTA) as Program Administrator and Wells Fargo Bank Texas, N.A. as Custodian. CLASS is not SEC
registered and Is not subject to regulation by the State of Texas. Under the Agreement, however, CLASS is
administered and supervised by a seven-member board of trustess (the "Board"), whose members are elected by the
Participants for two-year staggered terms. In the Agresment and resolution of the Board, CLASS has contracted with
Public Investor AdvisorSELEGto:provide for the investment, management, andifMatketing of the public funds of
CLASS. Separate finajiciar“5tatements for Texas CLASS may be § Blalneciifom CLASS' website
www.texasclass.com. g . '‘AAA Services and invests
only in securities allowedbj

1940, Texas CLASS : ig] than thesfidiketvallle to rept #fdsition to computer share
prices. Accordingly, thesf: 5 Texds S 'aine as ihe value of Texas CLASS
shares. :
D. Capital Assets
Capital asset activity for the year ended August 31, 2016 was as follows:
Beginning Ending
Balances Increases Decreases Balances
Governmental activities:
Capital assets not being depreciated:
Land $ 2,796,842 $ - $ - $ 2,796,842
Construction in progress 113,224 3,431,414 113,224 3,431,414
Total capital assets not being depreclated 2,910,066 3,431,414 113,224 6,228,256
Capital assets being depreciated:
Buildings and improvements 275,128,583 664,702 - 275,793,285
Equipment and vehicles 14,585,765 1,534,314 - 16,120,079
Total capital assets being depreciated 289,714,348 2,199,016 -~ 291,913,364
Less accumulated depreciation for:
Buildings and improvements (91,766,660) (8,564,247) - (100,330,907)
Equipment and vehicles (12,180,385) (762,879 - (12,943,264)
Total accumulated depreciation (106,647,044 9,327,127 - (113,274,171)
Total capital assets being depreciated, net 183,067,304 7,128,111 - 178,639,193
Governmental activities capital assets, net $ 185977370 % (996,697) $ 113,224 $ 184,867,449

32



SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2016

Depreciation was charged to functions as follows:

Instruction ’ $ 6,130,903
Instructional Resources and Media Services 169,932
Curriculum and Staff Development 21,340
Instructional Leadership 162,393
School Leadership 630,271

Guidance, Counseling, & Evaluation Services 326,481

Health Services- 116,496
Student Transportation 354,663
Food Services T ST 229471
Extracurricular Activities 152,052
General Administration 210,666
Plant Maintenance and Operations 726,312
Security and Monitoring Services 22,606
Data Precessing Services 69,761

Community Services 3,780

$ 9,327,127

s
.. Capital Projects Fundi. sy S8

General Fund ‘ e 77818944  Shortterm loans
Total $__ 17,200,705

Other Govemmental Funds

All amounts due are scheduled to be repaid within one year.
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F.  Long-Term Qbligations
1. Long-Term Obligation Activity

Long-term obligations include debt and other long-term liabilities. Changes in long-term obligations for the

year ended August 31, 2016 are as follows:

Amounts
Original Beginning Ending Due Within
Issue Balance Decreases Balance One Year

Refunding, Series 1994 $ 9,229,968 $ 137,958 $ (137 958) $ - $ s
Building, Series 2005 40,500,000 7,510,000 7,510,000 -
Building, Series 2007 37,130,000 1,765,000 (865 000) 900,000 900,000
Refunding, Series 2010 23,475,000 20,005,000 (2,085,000) 17,920,000 2,175,000
QSCB 2010 9,785,000 9,785,000 - 9,785,000 -
Building, Series 2010 22,116,909 22,116,909 - 22,116,909 -
Build America, Series 2010 26,095,000 26,095,000 - 26,095,000 -
Refunding, Series 2011 8,684,990 8,684,990 (105,000) 8,579,990 125,000
Refunding, Series 2012 8,390,000 8,390,000 - 8,390,000 -
Refunding, Series 2012A% 77 e, 24,815,000 21,670,000 (1,240,000) 759 gq;430,000 1,275,000
Refunding, Series 20128 74,245,000 4,245,000 - l 4,245,000 2,080,000
Refunding, Series 2013 18,465,000 .. 18,465,000, - _H 18‘ 465,000 -
Refunding, Series 20 4 25,835, 000° 4 . 25,510,000 B, - & o5, 510 000 -
Total bonds $_ 258,766,867 8 174, 379,857 $ (4,432,958) % 169,946,899 6,555,000
Net issuance premiums

(discounts) -
Accreted interest e
Compensated absences * -- 1 587 604 374,443 1 962 047 392,409
Net pension liability -- 12,006,259 8,566,419 20,572,678

Total governmental activities $ 258,766,867 $

206,189,385 §

7488297 § 213,677,682 § 6,947,409

Long-term liabilities due in more than one year $ 206,730,273

Long-term liabilities applicable to the District's governmental activities are not due and payable in the current period
and, accordingly, are not reported as fund liabilities in the governmental funds. Interest on long-term debt is not
accrued in the governmental funds, but rather recognized as an expenditure when due.

Current requirements for principal and interest expenditures are accounted for in the Debt Service Fund. These bonds
were issued as school building bonds, qualified school construction bonds (QSCB), and refunding bonds. Interest rates
on these bonds are 1.55% to 6.60%. Interest expense was $8,732,361 for the year ended August 31, 2016.

The funds typically used to liquidate other long-term liabilities in the past are as follows:

Liability Activity Type

Fund

Compensated absences* Governmental

General Fund

34



SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2016

2. Debt Service Requirements.

Debt service requirements on long-term debt at August 31, 2016, are as follows:

: ~ Governmental Activities
Principal Interest Total

Year Ending August 31,

2017 $ 6,555,000 $ 6,603,001 § 13,158,001
2018 6,805,000 6,340,106 13,145,106
2019 6,555,869 6,690,756 13,246,625
2020 6,711,187 6,592,051 13,303,238
2021 - - : 6,881,515 6,490,947 13,372,462 ~ -
2022-2026 38,756,619 29,499,406 68,256,025
2027-2031 42,148,863 26,640,914 68,789,777
2032-2036 45,572,846 25,078,254 70,651,100
2037-2041 9,960,000 533,338 10,493,338
Totals - $_ 169,946,899 $ 114468774 $ 284,415,673

G. Commitments Undar Noncapitalized Leases

Commitments under operating (noncapitallzed) Iease agreements for facilities and equ[pment provide for minimum

The District is exposedild f
omissions;. injuries.to_ employees; _andzyia disas I B
insurance fo cover gengg.i}g_[anj[ﬁi“ gt no sigmﬂnapﬁg{gd

there were no settiements exceeding insurance coveraga for each of the past three fiscal years.

. Pension Plan

1. Plan Description

The District participates In a cost-sharing multiple-employer defined benefit pension plan that has a special
funding situation. The plan Is administered by the Teacher Retirement System of Texas (TRS). TRS' defined
benefit pension plan is established and administered in' accordance with the Texas Constitution, Article XV,
Sec. 67, and Texas Government Code, Titte 8, Subtile C. The TRS pension trust fund is a qualified pension
trust under section- 401(a) of the Internal- Revenue- Code: The -Texas Legislature establishes benefits and
contribution rates within the guidelines of the Texas Constitution. The pension’s Board of Trustees does not have
the authority to establish or amend benefit terms.

All employees of public, state-supported educational institutions in Texas who are employed for one-half or
more of the standard work load and who are not exempted from membership under Texas Government Code,
Title 8, Section 822.002 are covered by the system.

2. Pension Plan Fiduciary Net Position
Detailed information about the TRS' fiduciary net position is available in a separately issued Comprehensive
Annual Financial Report that includes financial statements and required supplementary [nformation. That

report may be obtained on the Intemet at www.trs.state.tx.us/about/documents/cafr.pdf#CAFR; by writing to TRS
at 1000 Red River Street, Austin, TX 78701-2698; or by calling (512) 542-6592.
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3. Beneﬁts Provided

TRS provides service and dlsabitﬂy retirement, as well as death and survivor benefits, to eligibla employees (and
their beneficiaries) of public and higher education in Texas. The pension formula is calculated using 2.3%
(multiplier) times the average of the 5 highest annual creditable salaries times years of credited service to arrive
at the annual standard annuity except for members who are grandfathered, the 3 highest annual salaries are
used. The normal service retirement is at age 65 with 5 years of credited service or when the sum of the
member's age and years of credited service equals 80 or more years. Early retirement is at age 55 with 5 years of
service credit or earlier than 55 with 30 years of service credit. There are additional provisions for early
retirement if the sum of the member's age and years of service credit total at least 80, but the member is less
than age 60 or 62 depending on date of employment, or if the member was grandfathered in under a previous
rule. There are no automatic post-employment benefit changes, including automatic cost of living adjustments
(COLAs). Ad hoc post-employment benefit changes, including ad hoc COLAs, can be granted by the Texas
Legislature, as noted in the plan description in (1.) above.

4. Contributions

Contribution requirements are established or amended pursuant to Article 16, Section 67 of the Texas
Constitution, which requires the Texas legislature to establish a member contribution rate of not less than €% of
the member's annual compensation and a state contribution rate of not less than 6% and not more than 10% of
the aggregate annlUakto Epensaﬂpn paid to members of the system duringusthe :..1\ ear. Texas Government
Code section 8215 00 E‘ﬁ* iblféﬁbenefit improvements, if as a result of the cular ,é on, the time required to
amortize TRS' u' Inded actuaria&lfabihties ,wou ould_be incre to a perigd that egceeds 31 years, or if the

G 31 he’perigd wau[tﬁbex nc; asedxﬁ?isu» A ciors

Employes oontnbsf
83rd Texas Legi.., it

employee contribi) ‘,‘ rates for aliseal =’¢- 2014, '_! Tl " 3%as Legislature, General
Appropriations AcEi(C AA) established the employer cdg: for fig =2 } and 2015. The 84th
Texas LegislaturezGanetalt fp'priations Acll (GAA) es & emp{gﬁr contriB{itiel) rates for fiscal years
2016 and 2017.
Contribution Rates
2015 2016

Member 6.7% 7.2%

Non-Employer Contributing Entity (NECE - State) 6.8% 6.8%

Employers 6.8% 6.8%

District's 2015 Employer Contributions $ 1,723,307

District's 2015 Member Contributions $ 1,499,228

NECE 2015 On-Behalf Contributions to District $ 2,932,040

Contributors to the plan include members, employers, and the State of Texas as the only non-employer
contributing entity. The State is the employer for senior colleges, medical schools, and state agencies including
TRS. In each respective role, the State contributes to the plan in accordance with state statutes and the General
Appropriations Act (GAA).

As the non-employer contributing entity for public education and junior colleges, the State of Texas contributes
to the retirement system an amount equal to the current employer contribution rate times the aggregate annual
compensation of all participating members of the TRS pension trust fund during that fiscal year reduced by the
amounts described below which are paid by the employers. Employers (public school, junior college, other
entities or the State of Texas as the employer for senior universities and medical schools) are required to pay the
employer contribution rate in the following instances:

— On the portion of the member's salary that exceeds the statutory minimum for members entifled to the
statutory minimum under Section 21.402 of the Texas Education Code.
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" — During a new member's first 90 days of employment.

— When any part or all of an employse's sa!ary is paid by federal funding sources, a privately sponsored
source, from non-educational and general or local funds. ,

— When the employing district is a public junior college or junior college district, the employer shall
contribute to the retirement system an amount equal to 50% of the state contribution rate for certain
Instructional or administrative employees and 100% of the state contﬂbutlon rate for all other
employees.

In addition to the employer contnbutions listed above, there are two additional surcharges an employer is
subject to: .

-—~ When employing a retiree of the TRS, the employer shall pay both the member contribution and the
state contribution as an employment after retirement surcharge..

-~ When a school district or charter school does not contribute to the Federal Old-Age, Survivors, and
Disability Insurance (OASDI) Program for certain employees, they must contribute 1.5% of the state
contribution rate for certain instructional or administrative employees and 100% of the state
contrlbution rate for all other emp!oyees ‘

......

using the following

| August 315515
Individda

Long-term Expected Investment Rate of Retum 8%

Inflation 2.5%

Salary Increases including Inflation 3.5% t0 9.5%
Payroll Growth Rate- 2.5%

Benefit Changes during the Year None

Ad hoc Post-Employment Benefit Changes None -

The actuarial methods and assumptions are primarily based on a study of actual experience for the four-year
period ending August 31, 2014 and adopted on September 24, 2015.

6. Discount Rate-

The discount rate used to measure the total pension liability was 8%. There was no change in the discount rate
since the previous year. The projection of cash flows used to determine the discount rate assumed that
contributions from plan members and those of the contributing employers and the non-employer contributing
entity are made at the statutorily required rates. Based on those assumptions, the pension plan's fiduciary net
position was projected to be available to make all future benefit payments of current plan members. Therefore,
the long-term expected rate of return on pension plan investments was applied to all pericds of projected benefit
payments to determine the total psnsion liability.

pension plan investments was determined using a building block method in which best estimates ranges of
expected future real rates of return (expected returns, net of pension plan Investment expense and inflation) are
developed for each major asset class. These ranges are combined to produce the long-term expected rate of

retum by weighting the expected future real rates of return by the target asset allocation percentage and by
adding expected inflation.
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Best estimates of geometric real rates of return for each major asset class included in the System's target asset
allocation as of August 31, 2015 are summarized below:

Teacher Retirement System of Texas
Asset Allocation and Long-Term Expected Real Rate of Return
As of August 31, 2015

Long-term Expected
Expected Contribution
Geometric to Long-term
Target Real Rate of Portfolio
Allocation Return Returns *
Global Equity
u.s. 18% 4.6% 1.0%
Non-U.S. Developed 13% 5.1% 0.8%
Emerging Markets 9% 5.9% 0.7%
Directional Hedge Funds 4% 3.2% 0.1%
Private Equity 13% 7.0% 1.1%
Stable Value
U.S. Treasuries 0.7% 0.1%
Absolute Return 1.8% '
Hedge Funds (Stable Value) 3.0%

Cash 0.2% 0
Real Return i 4
Global Inflat. Linked! Bonds 0.9%
Real Assets ; 5.1%
Energy & Natura 6.6%
Commodities 1.2%
Risk Parity b
Risk Parity 6.7% 0.3%
Inflation Expectation 2.2%
Alpha 1.0%
Total 100% 9

* The expected contribution to returns incorporates the volatility drag resulting
from the conversion between arithmetic and geometric mean returns.

7.  Discount Rate Sensitivity Analysis

The following schedule shows the impact of the net pension liability if the discount rate used was 1% less than
and 1% greater than the discount rate that was used (8%) in measuring the 2015 net pension liability.

1% 1%
Decrease in Discount Increase in
Discount Rate Rate Discount Rate
7% 8% 9%
District's proportionate
share of the net pension liability $ 32,233,522 % 20,572,678 $ 10,859,935
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8. Pension Liabilities, Pension Expense, and Deferred Outflows/Inflows of Resources Related to Pensions

At August 31, 2016, the District reported a liability of $20,572,678 for its proportionate share of the TRS' net"
pension llability. This liability reflects a reduction for State pension support provided to the District. The amount
recognized by the District as its proportionate share of the net pension liability, the related State support, and
the total portion of the net pension liability that was associated with the District were as follows:

District's proportionate share of the collective net pension liability $ 20,572, 678
State's proportionate share of the net pension liability associated j
with the District ) 34,992,059
Total , : $_ 55564,737

The net pension liability was measured as of August 31, 2015 and the total pension liability used to calculate
the net pension liability was determined by an actuarial valuation as of that date. The District's proportion of the
net pension liability was based on the District's contributions to the pension plan relative to the contributions of
all employers to the plan for the period September 1, 2014 through August 31, 2015.

At August 31, 2015, the District's proportion of the collective net pensuon Iiability was 0.0581993%, which was an

%actuarlal assumptions or
mant period:

c. In accordance with the observed experience, there were smail adjustments in the service-based
promotionallongevity component of the salary scale.

d. The payroll growth assumption was lowered from 3.50% to 2.50%.
Mortality Assumptions

e. The post-retirement mortality tables for non-disabled retirees were updated to reflect recent TRS member
experience. Mortality rates will be assumed to conttnue to improve in the future using a fully generatlonal
approach and Scale BB. - R

f. The post-retirement mortality tables for disabled retirees were updated to reflect recent TRS member
experience. Mortality rates will be assumed to continue to improve in the future using a fully generational
approach and Scale B8.

g. The pre-retirement mortality tables for active employees were updated to use S0% of the recently
published RP-2014 mortality table for active employees. Mortality rates will be assumed to continue to
improve in the future using a fully generational approach and Scale BB.
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Other Demographic Assumptions

h. Previously, it was assumed 10% of all members who had contributed in the past 5 years to be an active
member. This was an implicit rehire assumption because teachers have historically had a high incidence
of terminating employment for a time and then retumning to the workforce at a later date. This
methodology was modified to add a more explicit valuation of the rehire incidence in the termination
liabilities and, therefors, these 10% are no longer being counted as active membaers.

i. There were adjustments to the termination patterns for members consistent with expsrience and future
expectations. The termination patterns were adjusted to reflect the rehire assumption. The timing of
termination decrement was also changed from the middle of the year to the beginning to match the
actual pattem in the data.

J- Small adjustments were made to the retirement patterns for members consistent with experience and
future expectations.

k. Small adjustments to the disability patterns were made for members consistent with experience and future
expectations. Two separate pattems were created based on whether the member has 10 years of service
or more.

l For memberStiatibecn
survivor anntifty“Sptio =

g, disabled in the future, it is assumed 20%

offtfig
Jeid.

i willschcose a 100% Joint and

m.  The methadhiof using cells ;.ta jon_pracesshy ] flow using individual data
] 1 { shipsacttar)s igby source.

There were no changes ‘ U term

fu affe l_ D, measuze e
measurement perigdis; 5

£

pd sion liability during the
For the year ended August 31, 2016, the District recognized pension expense of $4,985,805 and revenue of
$4,985,805 for support provided by the State.

At August 31, 2016, the District reported its proportionate share of the TRS' deferred outflows of resources and
deferred inflows of resources related to pensions from the following sources:

Deferred Deferred
Qutflows of Inflows of
Resources Resources
Differences between expected and actual economic experlence $ 154,425 $ (790,626)
Changes in actuarial assumptions 649,049 (733,943)
Difference between projected and actual investment eamings 2,314,390 -
Changes in proportion and differences bstween the District's
contributions and the proportionate share of contributions 3,025,339 (2,617)
District contributions paid to TRS subsequent to the measurement date 1,889,677 -
Total $ 8,032,880 $ (1,527,186)
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J.

The net amounts of the District's balances of deferred outflows and inflows of resources related to pensions will
be recognized in pension expense as follows:

Year Ended Pension

August 31 Expense
2017 $ 765,586
2018 765,586
2019 765,586
2020 1,682,987
2021 406,710
Thereafter 229,560
Total $ 4,616,016
Retiree Health Cara Plans
1. TRS-Care
a. Plan Description

- Departmentio]. the;ggécﬂﬂ

The District contributes to the Texas Public School Retired Employees Group [nsurance Program
(TRS-Careﬁ co‘St’“hatlpgbmultiple-employer defined benefit postemployt heaIth care plan administered
by the Teach Reﬁ?éﬁientgsystem of Texas (TRS). TRS-Care Retired A‘El"’" pnovtdqs health care coverage for
: et System of Texas. The
1215975.052 grants the TRS
fodp insurance coverage for
ﬁnancial statements and
a‘,ﬂ? ; 4by visiting the TRS website

S Publ(ca ons hqad ng; b‘ writing

7 0 the Communications
BB tireruegtiSystem exas at:060 R ar_Sirg
tinfcations D&partment at£80z255°8778. e%’

at 51 und

by calling tigiE
Funding Policy

Contribution requirements are not actuarially determined but are legally estabiished each biennium by
the Texas Legislature. Texas Insurance Code, Sections 1575.202, 203, and 204 establish state, active
employee, and public school contributions, respectively. Funding for free basic coverage is provided by
the program based upon public school district payroll. Per Texas Insurance Code, Chapter 1575, the
public school confribution may not be less than 0.25% or greater than 0.75% of the salary of each active
employee of the public school. Funding for optional coverage is provided by those participants selecting
the optional coverage. The State of Texas contribution rate was 1% for fiscal years 2016, 2015, and
2014. The active public school employee contributions rates were- 0.65% of public- school- payroll, with
school districts contributing a percentage of payroll set at 0.55% for fiscal years 2016, 2015, and 2014.
For the years ended August 31, 2016, 2015, and 2014, the State's contributions to TRS-Care were
$39,020, $569,128, and $575,777, respectively; the active member contributions were $380,613,
$369,933, and $374,255, respectively; and the District's contributions were $330,519, $313,020, and
$316,678, respectively; which equaled the required contributions each year.

Medicare Part D Subsidies

_ The_Medicare Prescription Drug, Improvement, and Modernization Act of 2003, which was effective January 1,

2006, established prescription drug coverage for Medicare beneficiaries known as Medicare Part D. One of the™
provisions of Medicare Part D allows for the Texas Public School Retired Employee Group Insurance Program
(TRS-Care) to receive retiree drug subsidy payments from the federal government to offset certain prescription
drug expenditures for eligible TRS-Care participants. For the fiscal years ended August 31, 2016, 2015, and
2014, the subsidy payments received by TRS-Care on behalf of the Distict were $233,776, $235,147, and
$150,117, respectively.
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SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2016

K. Employee Health Care Coverage

During the year ended August 31, 2016, employees of the District were covered by a health insurance plan (the "Plan").
The District paid premiums of $331 per month per employee to the Plan. Employees, at their option, authorized
payroll withholdings to. pay premiums for dependents. All premiums were paid to a third-party administrator, acting
on behaif of the licensed insurer. The Plan was authorized by Aricle 3.51-2, Texas Insurance Code and was
documented by contractual agreement.

The contract between the District and the third-party administrator is renewable November 1, 2016, and terms of
coverage and premium costs are included in the contractual provisions.

L. Commitments and Contingencies
1. Contingencies

The District participates in grant programs which are govemed by various rules and regulations of the grantor
agencies. Costs charged to the respective grant programs are subject to audit and adjustment by the grantor
agencies; therefore, to the extent that the District has not complied with the rules and regulations goveming the
grants, refunds of any money received may be required and the collectibility of any related receivable may be
impaired. In the opinion of the District, there are no significant contingent liabilities relating to compliance with
the rules and regula‘ti sf”QGVerang the respective grants; therefore, no govlsuin has been recorded in the
accompanying ba«;&v ial stata tamants for such contingencies.

2. Litigation

districts listed below. All servlces are provided by the fiscal agent. The member dlstricts provide the funds to the fiscal
agent. According to guidance provided in TEA's Resource Guide, the District has accounted for the fiscal agent's
activities of the SSA in a special revenue fund and will be accounted for using Model 3 in the SSA section of the
Resource Guide. Expenditures of the SSA are summarized below:

Member Districts Expenditures
Devine ISD $ 23,452
Harlandale ISD 122,500
Lytle ISD 18,238
Natalia ISD 11,000
Pleasanton ISD 79,632
Somerset ISD 102,737
Southside ISD 146,100
Southwest ISD 127,610
Total $ 631,268
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SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED AUGUST 31, 2016

N. Workers Compansation - Risk Management

The District is exposed to various risks of losses related to injuries to employees. The District has decided to limit its
commerical insurance to claims in excess of $1 milion because of the prohibitive cost of full coverage and began
covering all claims settlements and judgments less than $1 miilion out of its General Fund resources for less than $1
million. The District currently reports all of its risk management activities in the General Fund. Claims expenditures and
liabilities are reported when it is probable that a loss has occured and the amount of that loss can be reasonably
estimated.Those losses include an estimate of claims that have bveen incurred but not reported. At year end, the
amount of the liability is $738,927. This liability is the District's best estimate based on available information. The
District has designated $4.2 million of the General Fund's fund balance for payment of future claim liabilities.
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SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT EXHIBIT G-1
GENERAL FUND Page 1 of 2
BUDGETARY COMPARISON SCHEDULE

FOR THE YEAR ENDED AUGUST 31, 2016

' 1 2 3 Variance with
Data . ' Final Budget
Control . Budgeted Amounts o Positive
Codes- Original Final Actual (Negative)
REVENUES:
5700 Local and Intermediate Sources - $ 16,564,978 $ 16,760,397 $ 16,489,020 $  (271,377)
5800 State Program Revenues 62,021,604 61,530,950 62,236,521 705,571
5900 Federal Program Revenues 9,295,187 9,322,311 9,571,875 249,564
5020 Total Revenues 87,881,769 87,613,658 88,297,416 683,758
EXPENDITURES:
Current:
Instruction & Instructional Related Services:
0011 Instruction 44,439,869 44,870,315 43,055,312 1,815,003
0012  Instructional Resources and Media Services 1,108,750 1,085,692 1,053,815 31,877
0013  Curriculum and Staff Development 379,334 467,767 425,768 41,999
Total Instruction & Instr. Related Services 45,927,953 46,423,774 44,534,895 1,888,879
Instructional and School Leadership:
0021  Instructional Leadership 1,969,397 1,826,200 1,724,640 101,560
0023  School Leadership . 4,817,580 4,832,560 4,758,738 73,822
Total lnsn'uctional,& Sgl;nqu adership 6,786,977 6,658,760 550rsm 6, 483 378 175,382
Support Services 'Sttudent (Pupily®
0031 Guidance, Counse!ln and Eva!uatlo 231,301
0032  Social Work Service 27,078
0033  Health Services ' [ ‘ 14 * (10,658)
0034  Student (Pupil) Tra'hsortatlan 8! 86,562
0035  Food Services. = g 3 998 905,474
0036  Cocurricular/Extraci) ___1942,222 249,073
S “Total suppon.sem B 15;"48_%801“ -~ 1,488,830~
Admlnlstratlve Support Services:
0041 General Administration 3,545,638 4,235,758 3,700,147 535,611
Total Administrative Support Services 3,545,638 4,235,758 3,700,147 535,611
Support Services - Nonstudent Based:
0051  Plant Maintenance and Operations 10,186,783 9,486,783 9,464,071 22,712
0052  Security and Monitoring Services - 1,791,442 1,762,240 1,715,252 46,988
0053  Data Processing Services 2,337,872 3,187,262 3,059,376 127,886
Total Support Services - Nonstudent Based 14,316,097 14,436,285 14,238,699 197,586
Ancillary Services:
0061  Community Services 79,812 133,479 124,726 8,753
Total Ancillary Services 79,812 133,479 124,726 8,753
Capital Outlay:
0081 Capital Outlay 988,122 4,055,132 3,625,916 429,216
Total Capital Outlay 988,122 4,055,132 3,625,916 429,216
Intergovernmental Charges:

- 0095 Payments to Juvenile Justice Alternative - S S P —
0095  Education Programs 20,309 20 309 717 13,138
0099 Other Intergovemmental Charges 112,920 112,920 110,869 2,051

Total Intergovemmental Charges 133,229 133,229 118,040 15,189
6030 Total Expenditures 87,844,753 92,860,048 88,312,602 4,547,446
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SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT

GENERAL FUND
BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED AUGUST 31, 2016

Data
Control
Codes

1100
1100

Excess (Deficiency) of Revenues Over (Under)
Expenditures

Other Financing Sources (Uses):

7915 Transfers In

8911 Transfers Out

8949  Other Uses

7080 Total Other Financing Sources and (Uses)

1200 Net Change in Fund Balance

0100
3000

Fund Balance - Beginning
Fund Balance - Ending

Notes to Required Supplementary Information:

EXHIBIT G-1
Page 2 of 2

1 2 3 Variance with
Final Budget

Budgeted Amounts Positive

Original Final Actual (Negative)
37,016 (5,246,390) (15,186) 5,231,204
- (452,133) (451,866) 267
== (452,133) (451,866) 267
37,016 (5,698,523) (467,052) 5,231,471
18,268,741 18,268,741 18,268,741 --

18,305,757 $_ 12,570,218 $ 17,801,689 $ 5,231,471

1. Annual budgets are adopted on a basis consistent with generally accpeted accounting principles (GAAP).

R s T,

*2. Expenditures exdeédéd.appraa?iétions at the legal level of control.
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SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT EXHIBIT G-2
SCHEDULE OF THE DISTRICT'S PROPORTIONATE

SHARE OF THE NET PENSION LIABILITY

TEACHER RETIREMENT SYSTEM OF TEXAS (TRS)

LAST TEN FISCAL YEARS
Measurement Year*
‘ 2015 2014
District's proportion of the net pension liability (asset) 0.0581993%  0.0449481%

District's proportionate share of the net pension liability (asset) $ 20,572,678 $ 12,006,259

State's proportionate share of the net pension hablhty (asset)

_ associated with the District 34,992,059 30,308,470
Total ‘ $__55,564,737 $__ 42,314,729
District's covered employee payroll** $ 60,094,300 $ 56,912,759

District's proportionate share of the net pension liability (asset)
as a percentage of its covered emg,ov,ee ayroll 34.23%

vy ;..'-;; .
is S A

Plan fiduciary net position as &p rcentage Ofi:
the total pension liability 2%

**As of the measurement date

Notes to Required Suppleméﬁia nt gmat
Changes in Assumptions: o

See notes to the financial statements (Defined Benefit Pension Plan, Teacher Retirement System disclos;ure) for changes.
Changes in Benefits:

There were no changes of benefit terms that affected measurement of the total pension liability during the measurement period
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SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF DISTRICT CONTRIBUTIONS

TEACHER RETIREMENT SYSTEM OF TEXAS (TRS)

LAST TEN FISCAL YEARS

Fiscal Year*
2016 2015
Contractually required contribution $ 1,889,677 % 1,817,619
Contributions in relation to the contractually required contribution 1,889,677 1,817,619
Contribution deficiency (excess) $ 3,779,354 § 3,635,238
District's covered employee payroll $ 60,094,300 § 56,912,759
Contributions as a percentage of covered employee payroll 3.14% 3.19%

*'Only two years' worth of information is currently available.

EXHIBIT G-3
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EXHIBIT H-1
SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT

COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
AUGUST 31, 2016
Total-
Nonmajor:
Data Special Capital Governmental
Control Revenue Projects Funds (See
Codes » Funds Funds Exhibit C-1)
ASSETS: :
1110 Cash and Cash Equivalents $ 977963 $ 666,802 $ 1,644,765
1240 Due from Other Governmentis 1,441,134 - 1,441,134
1260 Due from Other Funds 818,944 34,670 853,614
1000 Total Assets 3,238,041 701,472 3,939,513
LIABILITIES:
Current Liabilities:
2110  Accounts Payable $ 15,635 $ - $ 15,635
2120  Short-Term Debt Payable 11,000 - 11,000
2170  Due to Other Funds 2,525,470 - 2,525,470
2000 Total Liabilities 2,552,105 - 2,552,105
FUND BALANCES:
Restricted Fund Balances:
3470  Capital Acquisitions & Coniractual Obligations - 699,805 699,805
3490  Other Restrictions of Fund Balance ' 685,936 1,667 687,603
3000 Total Fund Balances 2 1,387,408

4000  Total Liabllities anczEgnd B
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EXHIBIT H-2

SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT
COMBINING STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES

NONMAJOR GOVERNMENTAL FUNDS

FOR THE YEAR ENDED AUGUST 31, 2016

Total
Nonmajor
Data L Spacial Capital Governmental
Control PR Revenue Projects Funds (See
Codes ‘ . - : Funds Funds Exhibit C-2)
REVENUES: ‘
5700 Local and Intermediate Sources $ 552,349 § 1,667 $ 554,016
5800 State Program Revenues 232,783 - 232,783
5900 Federal Program Revenues 10,526,714 - 10,526,714
5020 Total Revenuss 11,311,846 1,667 11,313,513
EXPENDITURES:
Current:
0011  Instruction 7,296,829 - 7,296,829
0012 Instructional Resources and Media Services 5,747 - 5,747
0013  Curriculum and Staff Development ' 1,575,229 - 1,575,229
0021  Instructional Leadership 1,779,648 - 1,779,648
0023 School Leadership 437,318 - 437,318
0031 Guidance, Counseling, & Evaluation Services 116,697 - 116,697
0032 Social Work Services 68,300 - 68,300
0033 Health Services 10,380 - 10,390
0034 Student Transportation 134,534 - 134,534
0035 Food Service . 13,225 13,225
0036  Cocurricular/ExtraculTicllag AGHVINBE: Ay 74,790

0041  General Administratiarii : 86,132
4 5 s o 20,104

1100 Excess (Deficiency) o iRy
1100 Expenditures
1200 Net Change in Fun

5

0100 Fund Balances - Beginning T 1024349 " 699,805 1,724,154

3000 Fund Balances - Ending $ 685936 $ 701472 $ 1,387,408
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SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT
COMBINING BALANCE SHEET

NONMAJOR SPECIAL REVENUE FUNDS

AUGUST 31, 2016

. 205 211 212 224
Data ESEATitle | ESEA
Control Head Improving Title |, Part C IDEA-B
Codes : Start Basic Programs  Migrant Children Formula
ASSETS: -
1110 Cash and Cash Equivalents - $ 41353 §$ 16,747 3 -
1240 Due from Other Governments 164,917 273,634 20,665 - 715,103
1260 Due from Other Funds (29,888) 58,240 - 450,418
1000 Total Assets 135,029 373,227 37412 1,165,521
LIABILITIES:
Current Liabilities:
2110  Accounts Payable $ 862 $ 9812 $ 1,231 8 -
2120  Short-Term Debt Payable - - - -
2170  Due to Other Funds 134,167 363,415 36,181 1,165,521
2000 Total Liabilities 135,029 373,227 37,412 1,165,521
FUND BALANCES:
Restricted Fund Balances:
3480  Other Restrictions of Fund Balance - - - -
3000 Total Fund Balances - - -- -
4000 Total Liabilities anq}';:v tid:Balancasy $ 135,029 $ $ 1,165,521
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225
IDEAB
Preschool
Grant

$ 6,484
846

7,330

7,330
7,330

7,330

244 255
Carl D. ESEA Title Il
Perkins Training &
Basic Grant Recruiting
$ 2 $ 53,622
978 50,432
980 104,054
$ 406 $ e
574 ___toa0ss
980 104,054

$ 104,054

53

263
English Language
Acquisition and
Enhancement

$ 16,302
13,967

30,269

EXHIBIT H-3
Page 1 of 4

289
School Climate
Transformation

Project

$ 42,539
161,206

203,745

$ 2,046
201,699
203,745
$ 203,745



SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT
COMBINING BALANCE SHEET

NONNAJOR SPECIAL REVENUE FUNDS
AUGUST 31, 2016
315 316 317 340
Data IDEAB IDEAB IDEA-B
Control Discretionary Formula Preschool IDEA-C
Codes Deaf Deaf Deaf Deaf
ASSETS:
1110 Cash and Cash Equivalents $ 8,360 § 2837 % - $
1240 Due from Other Governments 23,700 4,104 - -
1260 Due from Other Funds - 250 3,782 --
1000 Total Assets 32,060 7,191 3,782
LIABILITIES:
Current Liabilities:
2110  Accounts Payable $ - $ - $ - $ -
2120  Shornt-Term Debt Payable - - - -
2170  Due to Other Funds 32,060 7,191 3,782 --
2000 Total Liabilities 32,060 7,191 3,782 -
FUND BALANCES:

Restricted Fund Balances:
3490  Other Restrictions of Fund Balance - - -

3000 Total Fund Balances - = o

2o e O

4000 Total Liabilities an Eund:—Bélahc

$ 32,060 $
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385 393 394
Supplemental Texas Life
Visually Successful Skills
Impaired Schools Program
(1,140) $ 6,470 $ s
= 316 19,997
(1,140) 6,786 19,997
$ - $ - $ -
(1,140) 6,450 -
(1,140) 6,450 --
- 19,997
-- 19,997
$ (1,140) $ 19,997

55

410
State
Textbook
Fund

$ 276,906

186,629

463,535

$ -
152,734
152,734
310,801
310,801
$

EXHIBIT H-3
Page 2 of 4

429
State Funded
Special Revenue
Fund

3 26

24,349
24,375

24,375
24,375

$ 24,375



SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT
COMBINING BALANCE SHEET

NONMAJOR SPECIAL REVENUE FUNDS
AUGUST 31, 2016

Data
Control
Codes

1110
1240
1260
1000

2110
2120
2170
2000

3490
3000

4000

ASSETS:
Cash and Cash Equivalents
Due from Other Governments
Due from Other Funds

Total Assets

LIABILITIES:

Current Liabilities:
Accounts Payable
Short-Term Debt Payable
Due to Other Funds

Total Liabilities

FUND BALANCES:
Restricted Fund Balances:
Other Restrictions of Fund Balance
Total Fund Balances

Total Liabilities an

435 461 480 482
Regional Campus Five Palms Education
Day School Activity Citicorp Foundation
for the Deaf Funds Grant Grant
$ 219,954 160,084 $ 7,085 % 12,551
11,582 - - -
96,310 8,541 -- -
327,846 168,625 7,085 12,551
$ = 189 § - $ “
231,536 32,742 3,095 -
231,536 32,931 3,095 --
96,310 135,694 3,990 12,551
96,310 135,694 3,990 12,551
327,846 : $ 12,551
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483

Fiesta De
Los Nino

$ (1,030)

(1,030)

1,029
1,029

(2,059)
T (2,059)

$ (1,030)

484
Lowe's
Grant
Madla

11,728

11,728

485
Coalition of
Essential
Schools

$ 13,820

13,820

4,766
4,766

$ 13,820

57

486
Texas
State
CSlI Project

11,000

11,000

EXHIBIT H-3
Page 3 of 4

487
San Antonio
Sports

$ 63,268

63,268

$ =
3,969
3,969
59,299
59,299
$ 63,268



SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT
COMBINING BALANCE SHEET

NONMAJOR SPECIAL REVENUE FUNDS

AUGUST 31, 2016

Data -
Control: - -
Codes

1110

1240
1260
1000

2110
2120
2170
2000

3490
3000

4000

South San
High School

Cash and Cash Equivalents
Due from Other Govemments
Due from Other Funds

650

650

LIABILITIES:

Current Liabilities:

- Accounts Payable
Short-Term Debt Payable
Due to Other Funds

650

Total Liabilities

650

FUND BALANCES:
Restricted Fund Balances:
Other Restrictions of Fund Balance

Total Fund Balances

Total Liabilties an Eud Balanced

650




494

Palo Alto
Grant

79

495

Athens
Grant

496
Five
Palms
Grant

498

EXHIBIT H-3
Page 4 of 4

Total
Nonmajor
Special
Revenue

Wal-Mart Funds (See
Donation Exhibit H-1)

10 $ 3,134

79

10 3,134

79
79

79

254 $ 977,963
1,441,134

818,944

254 3,238,041

$ 15,635

11,000

197 2,525,470
197 2,552,105

59

685,936
685,936

$ 3238041




SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT
COMBINING STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES

NONMAJOR SPECIAL REVENUE FUNDS

FOR THE YEAR ENDED AUGUST 31, 2016

Data
Control
Codes -

5700
5800
5900
5020

oo11
0012
0013
0021
0023
0031
0032
0033
0034
0035
0036
0041
0051
0061
6030

1100
1100

0100
3000

205 21 212
ESEA Title | ESEA

Head Improving Title |, Part C .
Start Basic Programs  Migrant Children

224

IDEA-B
Formula

REVENUES:
Local and Intermediate Sources $ - $ - 3 -
State Program Revenues 4 - - -
Federal Program Revenues 2,584,313 3,656,476 118,431

2,328,894

Total Revenues 2,584,313 3,656,476 118,431

2,328,894

EXPENDITURES:

Current:
Instruction 1,457,251 2,293,440 22,267
Instructional Resources and Media Services 3,484 - -
Curriculum and Staff Development 10,827 1,079,247 86,171
Instructional Leadership 956,912 111,877 4,644
School Leadership - 116,542 -
Guidance, Counseling, & Evaluation Services - - -
Social Work Services 68,300 - -
Health Services 10,380 - -
Student Transportation - - -
Food Service oy
Cocurﬂcular/Extracuqic&l - ACtGIliasy

1,801,518

26,302
221,518

44,868

134,534

154

2,328,894

Fund Balances - Beg[nnlng - - -

Fund Balances - Ending $ - $ - $ -
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EXHIBIT H-4

Page 1 of5
225 244 255 263 289
IDEA B Carl D. ESEA Title Il English Language School Climate
Preschool Perkins Training & Acquisition and Transformation
Grant Basic Grant Recruiting Enhancement Project
- $ - $ - 5 - $ -
26,326 135,350 566,359 225,136 832,564
26,326 135,350 566,359 225,136 832,564
26,326 126,407 529,096 91,854 74,357
- 8,943 34,589 122,567 198,408
- - - 2,173 482,524
- - - 519 4,105
- - - - 71,829
1,341
832,564
= - s - - $ =
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SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT
COMBINING STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES

NONMAJOR SPECIAL REVENUE FUNDS

FOR THE YEAR ENDED AUGUST 31, 2016

Data.

. 315 316 317
o e iDEAB IDEA B IDEA-B

Control - - Discretionary Formula Preschool -

Codes

5700
5800
5900
5020

0011
0012
0013
0021
0023
0031
0032
0033
0034
0035
0036
0041
0051
0061
6030

1100
1100
1200

0100
3000

. S , Deaf Deaf Deaf

340

IDEA-C
Deaf

REVENUES: '
Local and Intermediate Sources $ - $ - $ -
State Program Revenues - - -
Federal Program Revenues 26,481 24,544 1,840

Total Revenues 26,481 24,544 1,840

EXPENDITURES:

Current: ' ‘
Instruction - 26,481 24544 1,840
Instructional Resources and Media Services - - -
Curriculum and Staff Development - - -
Instructional Leadership - - -
School Leadership - - -
Guidance, Counseling, & Evaluation Services - - -
Social Work Services - - -
Health Services - - - -
Student Transportation - - -

Excess (Deficlency) of
Expenditures 6

Net Cfiang In Fund Balancemes

Fund Balances - Beginning - - -

Fund Balances - Ending $ - $ - $ -
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EXHIBIT H-4

Page 2 of 5
385 393 394 404 409
Supplemental Texas Life Student Texas High
Visually Successful Skills Success School
Impaired Schools Program Initiative Project
= $ 17 $ = $ - $ -
6,969 - - - -
6,969 17 -- -- —
6,969 - - 265,558 16,975
6,969 16,975
_ (16,975)
- — : : (16,975)
-- 19,997 265,558 16,975

$ 19,997 $ == $ ==
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SOUTH SAN ANTONIO INDEPENDENT SCHOOL. DISTRICT

COMBINING STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES

NONMAJOR SPECIAL REVENUE FUNDS

FOR THE YEAR ENDED AUGUST 31, 2016

o 410 429 435 461
Data : _ State State Funded Regional Campus
Control ' Textbook Special Revenue Day School Activity
Codes - - ‘ : Fund Fund for the Deaf Funds
REVENUES: )
5700 Local and Intermediate Sources $ - - $ - 516,111
5800 State Program Revenues - - 225814 - -
5800 Federal Program Revenues -- - -- --
5020 Total Revenues - - 225,814 516,111
EXPENDITURES:
Current:
0011  Instruction - - 217,769 198,243
0012 Instructional Resources and Media Services - - - 2,263
0013  Curriculum and Staff Development - - 8,045 130
0021 Instructional Leadership - - - -
0023 School Leadership - - - 316,152
0031 Guidance, Counseling, & Evaluation Services - - - -
0032 Social Work Services - - - -
0033  Health Services - - - -
0034 Student Transportation - - - -
0035 Food Service , -
0036  Cocurricular/Extracui 72,845
0041  General Administration -
0051  Facilities Maintenan -
0061  Community Service. « “ 617
6030  Total Expenditures 261 225,814 590,250
1100 Excess (Deficiency) o
1100 Expenditures (74,139)
"~ 1200 Net Change in Fund B (74,139y "
0100 Fund Balances - Beginning 310,801 24,375 86,310 209,833
3000 Fund Balances - Ending $ 310,801 24375 $ 96,310 135,694
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EXHIBIT H-4

Page 3 of 5
480 482 483 484 485
Five Palms Education Lowe's Coalition of
Citicorp Foundation Fiesta De Grant Essential
Grant Grant Los Nino Madla Schools
= $ s $ (1,030) $ - $ 3
e - —(1:@'6‘)' e -
3,095 - 1,029 - 9,054
3,095 9,054
(3,095) (9,054)
(3,095) (9,054)
7,085 -- 11,728 13,820
3,990 $ 12,551 $ (2,059) $ 11,728 $ 4,766
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SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT
COMBINING STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES

NONMAJOR SPECIAL REVENUE FUNDS

FOR THE YEAR ENDED AUGUST 31, 2016

_ : 487
Data - ’ San Antonio
Control - - » i Sports
Codes o . Foundation
REVENUES:
8700 Local and Intermediate Sources $ 35,001
5800 State Program Revenues -
5900 Federal Program Revenues -
5020 Total Revenues 35,001
EXPENDITURES:
Current:

0011 Instruction -
0012 Instructional Resources and Media Services -
0013  Curriculum and Staff Development -
0021 Instructional Leadership -
0023  School Leadership -
0031 Guidance, Counsesling, & Evaluation Services -
0032 Social Work Services -
0033  Health Services -
0034 Student Transportation -
0035 Food Service ST,
0036 Cocurricular/ExtracurriculacActiviti
0041  General Administratiors

0051  Facilities Maintenanceg:and Operation:
0061 Community Servicess
6030  Total Expendituressi

1100 Excess (Deficlency) o%l}i' v
1100  Expenditures %_
1200 Net Chanige in Fund Balancesrsi

0100 Fund Balances - Beginning
3000 Fund Balances - Ending

66
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488
South San ISD
Education
Foundation

1,600

1,600
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EXHIBIT H-4

Page 4 of 5
490 492 493 494 495
HEB South San
Rotary Dwight High School Palo Alto Athens
Rackspace Grant Grant Grant Grant
= $ - $ 650 $ - $ e
e T 850 E—— =
- -- 650 -- 309
= 309
- (309)
s (309)
700 319
700 $ 10
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SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT
COMBINING STATEMENT OF REVENUES, EXPENDITURES,

AND CHANGES IN FUND BALANCES

NONMAJOR SPECIAL REVENUE FUNDS

FOR THE YEAR ENDED AUGUST 31, 2016 ‘ Total
Co Nonmajor
: 496 498 Special
Data ; Five Revenue
Control ' Palms Wal-Mart Funds (See
Codes - Grant Donation Exhibit H-2)
REVENUES:
§700 Local and Intermediate Sources $ - $ - $ 552,349
5800 State Program Revenues - - 232,783
5900 Federal Program Revenues - - 10,526,714
5020 Total Revenues - - 11,311,846
EXPENDITURES:
Current:
0011 . Instruction - - 197 7,296,829
0012 Instructional Resources and Media Services - - 5,747
0013  Curriculum and Staif Development - - 1,575,229
0021 Instructional Leadership - - 1,779,648
0023  School Leadership - - 437,318
0031  Guidance, Counseling, & Evaluation Services - 116,697
0032 Social Work Services - 68,300
0033 Health Services - 10,390
0034  Student Transportation v - 134,534
0035 Food Service ‘ - 13,225

0036 Cocurricular/Extracuriicuiar Actvi
0041  General Administratiof iy
0051  Facilities Maintenance:and OperationSgs
0061 Community Servicesiy
6030  Total Expendituressi

q_i_

12V

1100 Excess (Deficiency) of
1100 Expenditures

AR R WA Do
0100 Fund Balances - Beginning 3,134

,024,349

3000 Fund Balances - Ending - $ 3134 $ 57

$ 685,936
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SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF DELINQUENT TAXES RECEIVABLE
FOR THE YEAR ENDED AUGUST 31, 2016

1 2 3
Assessed/Appraised
Year Ended : Tax Rates Value For School
August 31 Maintenance Debt Service Tax Purposes

2007 and Prior Years $ Various $ Various 3 Various
2008 $ 1.04 $ .4050 $ 1,108,752,803
2009 $ 1.04 3 4000 $ 1,214,462,708
2010 $ 1.04 $ .3938 $ 1,215,559,183
2011 $ 1.04 3 4149 $ 1,180,427,314
2012 $ 1.04 $ 4149 $ 1,207,596,467
2013 $ 1.04 $ 4149 $ 1,311,710,609
2014 3 1.04 $ 4115 $ 1,334,120,093
2015 $ $ $ 1,398,872,137
2016 (School Year Under Aud $ $ $ 1435618939

1000 Totals

8000 - Portion of Row 1000 fc&
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EXHIBIT J-1

10 20 31 32 40 50
Beginning Current Entire Ending
Balance Year's Maintenance Debt Service Year's Balance
9/1/15 Total Levy Collections Collections Adjustments 8/31/16
$ 434,772 $ - 3 5556 $ - $ (20,584) 408,632
61,457 - 2,971 - (119) 58,368
65,998 -- 3,259 - (432) 62,307
76,458 - 3,873 - (512) 72,073
167,186 - (80,544) - (162,563) 85,167
182,787 - (73,989) - (150,117) 106,659
192,489 - (55,757) - (149,754) 98,492
298,043 -- (17,551) (6,945) (170,918) 151,621
700,016 89,432 35,386 358.6417) 206,550
i i"'i
- 20,838,009: 14,578,434 5,768,294 491,281
5 Wy Rty |
$ 2,179,205 14,455,684 &5” B ,023,647) 1,741,149
" ~ ~ ~

7




4,656,080

SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT EXHIBIT J-2
DEBT SERVICE FUND
BUDGETARY COMPARISON SCHEDULE
FOR THE YEAR ENDED AUGUST 31, 2016
1 2 3
Data Variance
Control Positive
Codes Budget Actual (Negative)
REVENUES:
5700 Local and Intermediate Sources $ 6,644,389 $ 5,839,097 (805,292)
5800 State Program Revenues 7,208,428 8,038,890 830,462
5020  Total Revenues 13,852,817 13,877,987 25,170
EXPENDITURES:
Debt Service:
0071 Principal on Long-Term Debt 4,608,710 4,432,958 175,752
0072 Interest on Long-Term Debt 8,866,419 8,732,361 98,958
0073 Bond Issuance Costs and Fees 28,790 28,790 -
Total Debt Service 13,503,919 13,194,109 309,810
6030 Total Expenditures 13,503,919 13,194,109 309,810
1100 Excess (Deficiency) of Revenues Over (Under)
1100 Expenditures 348,898 683,878 334,980
1200 Net Change in Fund Balance 348,898 683,878 334,980
0100 Fund Balance - Beginning: 4,307,182 : ,307’."% 82 -
3000 Fund Balance - Ending: 334,980
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To the Board of Trustees of
South San Antonio Independent School District:

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, each major fund, and the aggregate remaining fund information of South San Antonio Independent
School District, as of and for the year ended August 31, 2016, and the related notes to the financial
statements, which cmlleehvelwcomgnse South San Antonio Independent Sch WJ District's basic financial
statements, and have|sstiedou ii""?e“ﬁd“-'thereon dated January 9, 2017. .

1
8

Independent School E:’s g * er financla reporhng,,l temals nirol) q determine the audit
procedures that are éropnate |n E[“ ircul _tancesgft; the purpose of ex ressirigzour opinions on the
financial statements, ButHofdi 0! expreséfn »an;:0p inidn on effectiVeness of South San
Antonio Independent Sch stfict's interna control. Accordingly, we do not express n opinion on the

effectiveness of South San Antonio Independent School District's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity's financial
statements will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal controf that is less severe than a material weakness,
yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material weaknesses
or significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material weaknesses may exist that
have not been identified.

73



Page 2 of 2

Compliance and Other Matters:

As part of obtaining reasonable assurance about whether South San Antonio Independent School
District's financial statements are free from material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not
express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters
that are required to be reported under Government Auditing Standards.

Purpose of this Report.

The purpose of this report is solely to describe the scope of our testing of internal control and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the entity's internal
control or on compliance. This report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the entity's internal control and compliance. Accordingly,
this communication is not suitable for any other purpose.

Belt Harris Pechacek,EELP
Certified Public Accouffants
Belvills, Texas™ {5,
January 9, 2017
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To the Board of Trustees of
South San Antonio Independent School District:

Report on Compliance for Each Major Federal Program

We have audited South San Antonio Independent School Districts compliance with the types of
compliance requirements described in the OMB Compliance Supplement that could have a direct and material
effect on each of the South San Antonio Independent School District's major federal programs for the year
ended - August 31, 2016. South San Antonio Independent School District's major federal programs are
identified in the summary of auditors' results section of the accompanying schedule of findings and

‘ o Rt ;
Management's Responsibility RN s -

Management is respangible for comp| ane
its federal awards app] Ie to its federa

it
¢ SEEIbED

Our responsibility is to €xpress an opinion on compliance f6r'each o dependent School
District's major federal programs based on our audit of the types of compliance requirements referred to
above. We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles,
and Audit Requirements for Federal Awards (Uniform Guidance). Those standards and the Uniform
Guidance require that we plan and perform the audit to obtain reasonable assurance about whether
noncompliance with the types of compliance requirements referred to above that could have a direct and
material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence
about South San Antonio Independent School District's compliance with those requirements and
performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal
program. However, our audit does not provide a legal determination of South San Antonio Independent
School District's compliance.

Opinion on Each Major Federal Program

In our opinion, South San Antonio Independent School District complied, in all material respects, with the

types of compliance requirements referred to above that could have a direct and material effect on each of
its major federal programs for the year ended August 31, 2016.
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South San Antomo Independent School Dlstrlct

PAge 2 of 2

. Reporton Internal Control Over Compliance

Management of South San Antonio Independent School District is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance requirements referred to
above. In planning and performing our audit of compliance, we considered South San Antonio
Independent School District's internal control over compliance with the types of requirements that could have
a direct and material effect on each major federal program to determine the auditing procedures that are
appropriate in the circumstances for the purpose of expressing an opinion on compliance for each major
federal program and to test and report on internal control over compliance in accordance with the Uniform
Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal contro! over

compliance. Accordingly, we do not express an opinion on the effectnveness of South San Antonio
Independent School District's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over

compliance does not allow management or employees, in the normal course of performing their assigned

functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a

federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,

or combination of deficiencies, m internal control over compliance, such that there is a reasonable possibility

that material noncomp ianc: a type of compliance requirement of 4Igprogram will not be
{

prevented, or detect&d;ﬁ : d, on a timely basis. A significant det(e:e internal control over
compliance is a deﬁcierjcy, or a combi) pliance with a type
of compliance requirement of a fedelrall::rograrmr is, es ‘savel i e
control over compliancédyet important éhivug 4_ erit attggfion by fﬁ 08 O ernance.

Our consideration of ,g ernal control or %
paragraph of this sectjof and was not es:gne o} i ! II def’ icigigies ing -‘

knesseg: "sxgmﬂc"‘;’ deficiencles: diclhot ideg ify-an :_-~ lefigi
control over complian& i considered®to be materigﬁﬁe%’ﬁne ses. E%wever,
may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of
internal control over compliance and the results of that testing based on the requirements of the Uniform
Guidance. Accordingly, this report is not suitable for any other purpose.

Respectfully submitted,
9, <

Barx f%nms Prcracek, e
Y,

Belt Harris Pechacek, LLLP
Certified Public Accountants
Bellviile, Texas

January 9, 2017
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SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED AUGUST 31, 2016

A. Summary of Auditors’ Results
1.  Financial Statements
Type of auditors' report issued: Unmodified
Internal control over financial reporting:
One or more material weaknesses identified? _ Yes X_ No

One or more significant deficiencies identified that
are not considered to be material weaknesses? Yes X None Reported

Noncompliance material to financial
statements noted? Yes X No

2. Federal Awards
Internal contro]aczveg,majg%prcgrams
3 % sses identified?

i
encrzu

al i :
‘aknesses ] / Y None Reported

ot

No

2

One or nrqg material

One or rore significant dej
are not oon idered to be rn enal

Any audit ﬂndlngs disclosed that are required to be
reported in accordance with Title 2 U.S. Code of
Federal Regulations (CFR) Part 200? Yes X No

Identification of major programs:

CEDA Number(s)
93.600 Head Start
84.010 Title I, Part A
84.367 Title Il, Part A
84.184 School Climate Transportation Project
Dollar threshold used to distinguish between
type A and type B programs: $750.000
Auditee qualified as low-risk auditee? Yes X No
B. Einancial Statement Findings
NONE
C. Eederal Award Findings and Questioned Costs
NONE
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SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED AUGUST 31, 2016

Finding/Recommendation Current Status

Management's Explanation
If Not Implemented

Finding 2015-01 - Teacher Stipends
Type of Finding - Non-Compliance
CFDA No 84.010 ESEA Title | Part A
Estimated Questioned Costs: $72,000

Recommendation: We recommended the District Implemented
notify the Texas Education Agency of the

questioned costs to obtain guidance on how to

rectify the unallowable charges. In addition, the

District should implement policies and

procedures on reviewing payroll charges to

Federal and State restricted funds to verify that

those individual are allowed to be charged to

those programs.
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SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT  EXHIBITK-
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS Page 10f2
FOR THE YEAR ENDED AUGUST 31, 2016

M @ (@A) &)

Pass-
Through

Federal Grantor/ . Federal Entity
Pass-Through Grantor/ _ - CFDA Identifying Federal
Program or Cluster Title Number Number Expenditures
CHILD NUTRITION CLUSTER:
U, S, Depariment of Agriculture
Passed Through State Department of Education

School Breakfast Program 10.563 71401601 $ 1,844,493

Naﬁonal Schaol Lunch Program 10.555 71301601 4,400,943
Total Passed Through State Department of Education 6,245,436
Total U. S. Department of Agriculture 6,245,436
Total Child Nutrition Cluster . 6,245,436

FOOD DISTRIBUTION CLUSTER:

U, S. Department of Agriculture
Passed Through State Department of Education:

10.565 479,881
479,881

479,881

66 00010 _5086600 2,328,894

SSA IDEA-B Deaf Svn 16660001 0153086601 24,544

SSA IDEA-B Discretionary g B4, 166600110158086673 26,481

Total CFDA Number 84.027 2,379,919

IDEA-B Preschool 84.173 166610010158086610 26,326

SSA IDEA-B Preschool Deaf 84,173 166610010159086611 1,840

Total CFDA Number 84.173 28,166
Total Passed Through State Department of Education 2,408,085
Total U. S. Department of Education 2,408,085
Total Speclal Education (IDEA) Cluster 2,408,085
OTHER PROGRAMS:

U, S. Department of Health and Human Services
Passed Through State Department of Education:

Head Start 93.600 06CH7069-04-00 2,584,313
Total U. S. Department of Health and Human Services 2,584,313
U, S. Department of Education
Passed Through State Department of Education:

ESEA Title | Part A - Improving Basic Programs 84.010 16610101015908 3,656,476

ESEA Title | Part C - Education of Migratory Children ' 84.011 16615001015908 118,431

Career and Technical - Basic Grant 84.048 16420006015908 135,350

School Climate Transformation Project 84.184 S$184G140167-15 832,564
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SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT EXHIBIT K-1
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS Page 2 of 2
FOR THE YEAR ENDED AUGUST 31, 2016

(1) (2 (2A) (©))

Pass-
Through
Federal Grantor/ Federal Entity
Pass-Through Grantor/ CFDA Identifying Federal
Program or Cluster Title Number Number Expenditures

Title lll Part A English Language Acquisition & Language Enhancement 84.365 16671001015908 225,136

ESEA Title Il Part A - Teacher & Principal Training & Recruiting 84.367 16694501015908 566,359

Summer School LEP 84.369 015-908 4,452
Total Passed Through State Department of Education 5,538,768
Total U. S. Department of Education 5,538,768
U. S. Department of Defense
Passed Through State Department of Education:

R.O.T.C. 12.357 015-908 67,988
Total U. S. Department of Defense 67,988
TOTAL EXPENDITURES OF FEDERAL AWARDS $_ 17,324,470

Reconciliation of Federal Revenue:
Federal Revenue per SEFA $ 17,324,470
SHARS in General Eund 1,306,593
Medicaid in General Fund 34,041
E-Rate in General Fund: | 1,246,753
ndirect Costin: General Fund 186,731
§_20,098,589

The accompanying notes are an integral part of this schedule.
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SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED AUGUST 31, 2016

Busigaf B tati

The accompanying schedule of expenditures of federal awards includes the federal grant activity of South
San Antonio Independent School District and is presented on the modified accrual basis of accounting. The
information in this schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal
Regulations (CFR) Part 200, Uniform Administrative Requirements, Cast Principles, and Audit Requirements
for Federal Awards. Therefore, some amounts presented in this schedule may differ from amounts presented
in, or used in the preparation of, the basic financial statements.

The District has elected not to use the De Minimis Indirect Cost Rate.
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SOUTH SAN ANTONIO INDEPENDENT SCHOOL DISTRICT

SCHEDULE OF REQUIRED RESPONSES TO SELECTED SCHOOL FIRST INDICATORS
AS OF AUGUST 31, 2016

Data
Control
Codes

SF2  Were there any disclosures in the Annual Financial Report and/or
other sources of information conceming nonpayment of any
terms of any debt agreement at fiscal year end?

SF4  Was there an unmoadified opinion in the Annual Financlal Report?

SF5 Did the Annual Financial Report disclose any instances of material
weaknesses in internal controls over financial reporting and compliance
for local, state, or federal funds?

SF6  Was there any disclosure in the Annual Financial Report of material
noncompliance for grants, contracts, and laws related to local,
state, or federal funds?

SF7  Did the school district make timely payments to the Teachers
Retirement System (TRS), Texas Workforce Commission (TWC),
Internal Revenue S‘_gg{jg&}:‘[;asyand other governmental agencies?

SF8  Did the school dlst'fr{“c_w ‘not receive aradjusted repayment schedule
for more than one fi‘s’_','ti’al year for an o gallocaﬁipg;_qgﬁgundg@gfr
School Program (RSE) funds as a msg;ti’of a ﬂg?éi’al‘hardé_sgp?‘ T

o

SF10  What was the totafac:

2
%3

A s
920) at fiscal year-end

SF11  Netpension assets{objac
SF12  Netpension liabilittes {object 2540) at fiscal year-end

SF13 Pension expense (object 6147) at fiscal year-end
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Responses

No

Yes

No

£

20,572,678

1,077,383

s;g 78,365

EXHIBIT L-1



Management Letter

To the Board of Trustees of
South San Antonio Independent School District:

The American Institute of Certified Public Accountants Statement on Auditing Standards No. 115,
Communicating Internal Control Related Matters Identified in an Audit (SAS 115), provides guidance to
auditors on communicating internal control matters to management and the governing body, board of
directors, or equivalent body.

It is important to note wh:en-xev‘ w‘lngﬁndings reported within this letter thakc!assiﬁcanon of the findings is

classifications are based ‘:og the po en ?f ‘ 1 not,n 'ﬂ, ily the likelihood of
actual loss to the DistrictiyAccordingly; the Dl.‘mffasswsmen%ﬁtﬁe “‘§1 ifie3rice e 0tranking of severity
will likely be substantial Iy different based:on a number of fﬁctors mcluﬂmg, b it not lumted to, its assessment

of risk and the cost beneff %f making the'cﬁang

Our report is as follows:

In planning and performing our audit of the financial statements of the governmental activities, each major
fund, and the aggregate remaining fund information of the South San Antonio Independent School District
(the “District”) as of and for the year ended August 31, 2016, in accordance with auditing standards generally
accepted in the United States of America, we considered the District’s internal control over financial reporting
(internal control) as a basis for designing our anditing procedures that are appropriate in the circumstances for
the purpose of expressing our opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the District’s internal control. Accordingly, we do not express an opinion on
the effectiveness of the District’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and
was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies and, therefore, material weaknesses or significant deficiencies may exist that were not
identified. However, as discussed below, we identified certain deficiencies in internal control that we
consider to be other matters.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected, on a timely basis.

A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe
than a material weakness, yet important enough to merit attention by those charged with governance.



South San Antonio Independent School District

Management Letter

August 31, 2016

Page2 of 2

Our findings and additional comments are as follows:

CURRENT YEAR MATTERS:

Other Matters:

2016-001. EXPENDITURES IN EXCESS OF APPROPRIATIONS
Condition

As of August 31, 2016, the budget had not been amended.

Effect

The District’s general fund budget was over expended in function 33.

Cause

The District did not ensure that the budget was amended.

Critera %5 k
29 00 iR R
The general fund budget SHiould be amended at %ﬁ%&ﬁf Eﬁ% B &
Recommendation 5
; A Ai A
4 ﬁ’&r 2y

expenditures of d amend the budget

The District should reviawsthe: budgeitc expenditife} of the/Districan
d amend the budgef at year end in anticipation of final

when appropriate In addifion, the District shou
expenditures.

This communication is intended solely for the information and use of management, the Board of Trustees, and
others within the District, and is not intended to be and should not be used by anyone other than these
specified parties.

We would like to thank the Board of Trustees and the District’s management for their cooperation during the
course of our audit. Please feel free to contact us at your convenience to discuss this report or any other
concerns that you may have.

VTR e, e
‘\Jﬂ:ryfmms' ECHACEK, LLLP
'\-',

Belt Harris Pechacek, LLLP
Certified Public Accountants
Bellville, Texas



Required Auditor Disclosure Letter

January 9, 2017

To the Board of Trustees of
South San Antonio Independent School District:

We have audited the financial statements of the governmental activities, each major fund, and the aggregate
remaining fund information of South San Antonio Independent School District (the “District™), as of and for the
year ended August 31, 2016, and have issued our report thereon dated January 9, 2017. Professional standards
require that we provide the Board of Trustees (the “governing body”) with the information about our
responsibilities under generally accepted auditing standards (and, if applicable, Govemment Auditing Standards
and the Uniform Guldan(el as.wellas certain information related to the planned egnd time of our audit.

As stated in our engagemegt letter dated. M}y 2‘2”“2016 our rwpons;b,“ ty, as _d‘escnbed y professional standards,
is to express opinions aboi;g whether the:vﬁ 1a1 statemen Sprepared by mmgement%mth the governing body’s
oversight are fairly presén ed, in all, yj withiTd.S. generally accepted accounting

ing bowﬁor management of its

r&sponmblhtm

II. Planned Scope and Timing of the Audit

We performed the audit according to the planned scope and timing previously communicated to the governing
body in our engagement letter dated May 27, 2016.

III. Significant Audit Findings
1. Qualitative Aspects of Accounting Practices

A. Management is responsible for the selection and use of appropriate accounting policies. The significant
accounting policies used by the District are described in the notes to the financial statements. No new
accounting policies were adopted and the application of existing policies was not changed during the year.
We noted no transactions entered into by the District during the year for which there is a lack of
authoritative guidance or consensus. All significant transactions have been recognized in the financial
statements in the proper period.



South San Antonio Independent School District Page2 of 3
Required Auditor Disclosure Letter

B. Accounting estimates are an integral part of the financial statements prepared by management and are
based on management’s knowledge and experience about past and current events and assumptions about
future events. Certain accounting estimates are particularly sensitive because of their significance to the
financial statements and because of the possibility that future events affecting them may differ
significantly from those expected. The most sensitive estimates affecting the financial statements were:

Management’s estimate of the useful lives of capital assets as based on industry standards
relating to capital assets. We evaluated the key factors and assumptions used to develop the
useful lives of capital assets in determining that they are reasonable in relation to the financial
statements taken as a whole,

Estimates are used in the calculation of the pension liability and the required annual
contribution. The Teacher Retirement System of Texas (TRS) hires a licensed actuary to
make key assumptions and to perform calculations, as well as an independent auditor to
review those assumptions and calculations. We evaluated the reasonableness of the employee
data provided by the District to TRS.

Estimates are used in the calculation of the health care liability for other post-employment
benefits. The District hires a licensed actuary to perform the calculation. We evaluated the
key factors and assumptions used to develop the liability in relation to the financial statements
taken as a whole.

The disclost
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We encountered no significant difficulties in dealing with management in performing and completing our audit.

3. Corrected and Uncorrected Misstatementis

Professional standards require us to accumulate all known and likely misstatements identified during the audit,
other than those that are trivial, and communicate them to the appropriate level of management. Management has
corrected all such misstatements. The attached schedule summarizes both material and immaterial misstatements
detected as a result of our audit procedures.

4. Disagreements with Management

For purposes of this letter, a disagreement with management is a ﬁnancxal accounting, reporting, or auditing
matter, whether or not resolved to our satisfaction, that could be significant to the financial statements or the
auditors’ report. We are pleased to report that no such disagreements arose during the course of our audit.

3. Management Representations

We have requested certain representations from management that are included in the management representation
letter January 9, 2017.

6. Management Consultations with Other Independent Accountants
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In some cases, management may decide to consult with other accountants about auditing and accounting matters,
similar to obtaining a “second opinion” on certain situations. If a consultation involves apphcatlon of an
accounting principle to the District’s financial statements or a determination of the type of auditors’ opinion that
may be expressed on those statements, our professional standards require the consulting accountant to check with
us to determine that the consultant has all the relevant facts. To our knowledge, there were no such consultations
with other accountants.

7. Other Audit Findings or Issues

We generally discuss a variety of maters, including the application of accounting principles and auditing
standards, with management each year prior to retention as the District’s auditors. However, these discussions
occurred in the normal course of our professional relationship and our responses were not a condition to our
retention.

IV. Other Matters

We applied certain limited procedures to the Required Supplementary Information (RSI), as identified on the
table of contents, which supplements the basic financial statements. Qur procedures consisted of inquiries of
management regarding the methods of preparmg the information and comparing the information for consistency
with management’s responses to our inquiries, the basic financial statements, and other knowledge we obtained
during our audit of the tm&ﬁnaqcla;_ statements. We did not audit the RSI andé’domot express an opinion or
provide any assurance o, tHe RS ™

We were engaged to rep Hon supplementzgry migo < the f]'.ﬁ;?cml statements but is not
RSI. With respect to thJs} 7 'tion, we ma@e certamr» of management and evaluated the
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financial statements. We compared and reconciled the supplementary information to the underlying accounting
records used to prepare the financial statements or to the financial statements themselves.

We were not engaged to report on the other supplementary information, which accompanies the financial
statements but is not RSI. Such information has not been subjected to the audltmg procedures applied in the audit
of the basic financial statements and, accordingly, we do not express an opinion or provide any assurance on it.

V. Restrictions on Use

This information is intended solely for the use of the governing body and management of the District and is not
intended to be, and should not be, used by anyone other than these specified parties.
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Belt Harris Pechacek, LLLP
Certified Public Accountants
Bellville, Texas




