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Superintendent Comments [excerpts] as per July 29, 2020 Special Work Session…

“The decision to request support from district voters is based on a review of the district’s financial condition, 
inadequate state funding and unfunded mandates putting pressure on an already stretched budget.”
….
“State funding is not keeping pace with inflation or increasing educational costs.”



Greenbush Middle River Public School 
District

Truth-in-Taxation for School Taxes Payable in 2020

School Board Agenda item

6:00 pm ~ December 16, 2019

Greenbush Middle River School Library



Per 

Per pupil allowance for Fiscal Year 2019-2020 would need to increase by another $639 (9.7%) to have kept pace with 

inflation since 2002-2003.  $568 million annually (source:  MREA)
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Source:  Ehlers & Associates
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State Budget Update: $2.4 Billion Deficit

The Minnesota Management & Budget on Tuesday (May 5) released an 

update on the state’s budget showing a $4 billion decline in state 

revenues for the current two-year budget cycle we’re in. 

Instead of the $1.5 billion projected surplus announced in February, the 

state is now looking at a $2.4 billion deficit.

The state needs to maintain a balanced budget and thankfully there’s 

nearly $2.4 billion in the state’s budget reserve and cash flow accounts. 

Another $2 billion in federal aid is on the way to the state, however, a 

significant portion of those funds are supposed to be passed through to 

local governments, the K-12 schools and Higher Education systems and 

hospitals.

It’s possible that some of these funds could end up supplanting existing 

state appropriations, but the federal strings attached might prohibit 

supplanting.

Congressional leaders are talking about a fourth COVID-19 relief 

package to help states balance their budgets, but action on that item will 

take some time, if it comes to fruition at all.
Source:  MN Rural Education Association communication downloaded on May 11, 2020 & presented to the 

school board during a Special Meeting on May 11, 2020



Minnesota facing $4.7 billion shortfall in future 
budget fueled by pandemic
A new planning estimate showed a rapid evaporation of the state's projected surplus
By Briana Bierschbach Star Tribune

JULY 31, 2020 — 8:06PM

Minnesota Management and Budget Commissioner Myron Frans said in a new planning 

estimate Friday that the pandemic has made economic conditions “extremely volatile.”

Minnesota lawmakers are facing a potential $4.7 billion deficit in the next two-year budget as 
the coronavirus pandemic continues to gobble up more resources than the state gets in 
revenue.
Minnesota Management and Budget Commissioner Myron Frans said in a new planning 
estimate Friday that the pandemic has made economic conditions "extremely volatile." The 
revenue update, he added, "gives us more information about the budget problems we need to 
solve during this current biennium and the next."
The updated numbers for 2022 and 2023, coming ahead of a state bond sale, continue a 
stunning deterioration of the state's finances in a matter of months. A February economic 
forecast showed the state had a projected $1.5 billion budget surplus for the remainder of this 
budget cycle, which ends July 2021. But a May budget update showed the state now faces a 
$2.4 billion deficit this budget cycle.
"Minnesota is not alone. States across the country are facing large budget gaps during this 
global pandemic," Gov. Tim Walz said in a statement. "We have challenges ahead, but we will 
continue to make smart fiscal decisions and request aid from the federal government to help 
our state manage this difficult time.“
Minnesota has received more than $2 billion from the federal government in coronavirus relief, 
but that money cannot be used to fill gaps in revenue collections. The state's total two-year 
budget is roughly $48 billion.
Unlike many states, Minnesota has a budget reserve that's filled automatically when revenue 
comes in higher than expected. Over the years, it's grown to nearly $2.4 billion, with $350 
million in a cash flow account. But as the deficit grows, lawmakers are facing potential budget 
cuts or calls for tax increases to fill the gap. Lawmakers are constitutionally required to pass a 
balanced budget for 2022 and 2023 by next summer.

https://www.startribune.com/briana-bierschbach/566938881/


Coronavirus impact on MN finances: Possible $7 

billion hole projected over 3 years

By DAVE ORRICK | dorrick@pioneerpress.com | Pioneer Press

PUBLISHED: July 31, 2020 at 5:36 p.m. | UPDATED: August 1, 2020 at 12:07 p.m.

The coronavirus pandemic’s impact on Minnesota government coffers is not good.

That part we’ve known for some time.

On Friday, state finance officials, armed with income tax payments from earlier this 

month, clarified how not-good they think the picture is: Over the next three years, a 

roughly $7 billion budget shortfall looms for Gov. Tim Walz and lawmakers.

Tax revenue paid to the state has dropped as the coronavirus and its response has 

crippled the economy. Nearly 890,000 Minnesotans have filed unemployment claims 

since early March and 1,600 residents have died from the virus.

The $7 billion figure comprises two figures, each of which will be tackled differently:

 A $2.4 billion hole in the current two-year $48.3 billion budget. That projection was 

announced in May, and it appears to have held up. The state could cover it with its 

rainy day fund, but the state’s top finance official, Management and Budget 

Commissioner Myron Frans, has cautioned against draining that fund. The current 

Legislature and Walz will have to tackle this shortfall before the end of the state’s 

current two-year budget cycle, which ends June 30, 2021.

 A $4.7 billion hole in the 2022-2023 budget cycle. In a May report, Frans and other 

state officials declared “it is likely that the negative impact on the state budget in the 

next biennium will be significant,” but at the time they said it was impossible to 

quantify. Friday’s announcement quantified it. This projected shortfall will ultimately 

need to be addressed by Walz and the next Legislature, which will be elected in 

November and take office in January.

In a statement Friday, Walz, a Democrat, said this: “Minnesota is not alone. States across 

the country are facing large budget gaps during this global pandemic. We have 

challenges ahead, but we will continue to make smart fiscal decisions and request aid 

from the federal government to help our state manage this difficult time.”

https://www.twincities.com/author/dave-orrick/
mailto:dorrick@pioneerpress.com
https://mn.gov/mmb-stat/000/az/forecast/2020/revenue-update/revenue-update-7-31-20.pdf
https://www.twincities.com/2020/07/31/coronavirus-friday-update-minnesota-reaches-1600-deaths-as-cases-steadily-rise/
https://www.twincities.com/2020/05/05/coronavirus-poof-minnesotas-1-5-billion-budget-surplus-is-now-a-deficit/
https://www.twincities.com/
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Superintendent Comments [excerpts] as per July 29, 2020 Special Work 
Session…

“As a board, you have been very conscious of both the financial needs we 
have as a school district and the financial challenges that COVID-19 has 
placed on our community.   A solution that combines on-going budget 
reductions with an operating levy allows us to partner with our residents, 
and keep both our schools and our community strong.”

Excerpt of Special Work Session Agenda Topics held on 
May 11, 2020 @ 7:30 pm

• Review and discussion relating to deficit reduction(s) in the current 
2019-2020 school year and 2020-2021 school year.
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during March 16, 
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