March 27, 2013

TO:  Aubrey Independent School District Board of Trustees
FR:  Betty Henderson, Finance

RE:  Period Coverage for three months ending February 28, 2013

The Aubrey Independent School District has investments in Lone Star Investment Pool
Liquidity Funds and Point Bank meeting the requirements of Government Code
2256.016-2256.019.

The attached reports show the activity for the quarter ended February 28, 2013,

[ hereby certify that the Aubrey Independent School District’s investment portfolio is in
compliance with the District’s investment strategy as expressed in the District’s
investment policy, CDA (LEGAL), and with relevant provisions of the law.

The Public Funds Investment Act (Sec.2256.008) requires the District’s Investment
Officer to obtain ten (10) hours of continuing education each two year period from a
source approved by the governing body. Listed below are courses completed by the
undersigned in satisfaction of that requirement:

Name of Sponsoring Orpanization Course Date CPLE: Hours
ESC XI November 18, 2010 5
ESC XI November 14, 2011 5
ESC X1 January 23,2013 5

Respectfully submitted,

/MW

“Betty Henderson, Finance
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Participant #: 61907 LOH@ S}:ar 2013 2nd Quarter
Investment Pool  Quarterly Statement

Statement Period: 12/01/2012 to 02/28/2013

James Monaco

Aubrey ISD

415 Tisdell Ln
Aubrey,Texas 76227-5109
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Summary of Portfolio Holdings

33 416759  28.19%

Interest and Sinking Fund Corporate Overnight 4,167.33 1.00
Fund

Totals: 4,167.33 4,167.59

Local Maintenance Fund Corporate Gvernight 10,617.38 1.00 10,617.38 10,61806  71.81%

Fund

Totals; 10,617.38 10,618.06

Totals

Corporate Overnight Fund 14,784.71 1.00 14,784.71 100.00 %

e 000 000N
50 0.00 0.00%
Total Value: 14,784.71 100.00 %

- Government Overnight Fund =7
Corporate Overnight Plus Fund

Portfolio Transactions

Interest and Sinking Fund - Corporate Overnight Fund

12/01/2012 Starting Balance 4,165,54 4,165.54

BPTRI PR e e e e | [ AT R e s Yo
01/31/2013  Interest e 416683 1.00

OXRI0T  Inkerasti SRS CAA6733 e

02/28/2013 Ending Balance 4,167.33

Local Maintenance Fund - Corporate Overnight Fund

10,612.81
08145

10,616.09
SN
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Lone Star Investment Pool Quarterly Position Report—February 28, 2013

The main focus of the economy during December was the pending

5.00% -

U.S. Treasury Yield Curves

fiscal cliff. On January 1, 2013, Congress passed a bill that President
Obama signed blocking most impending tax increases and postponing S
spending cuts, largely by raising taxes on higher-income Americans.  4.00% -
The sequestration was delayed until March 1. In February, the focus 2/28/2013
was on the pending sequestration. Congress and the White House s v e 1173042012
failed to reach an agreentent lo avoid sequestration, which took effect  3.00%
at midnight on March 1. The second estimate of fourth quarter GDP = 2/29/2012
was revised slightly higher to 0.1%, versus the previous estimate of o | — e 2/28/2011
-0.1%. Defense spending declined by 22%, the shampest decline in 40 2.00%
years, This lowered the GDP figure, but is not an indication of
slowing economic growth, At the December FOMC meeting the Fed  1.00% -
indicated it will keep rates al the current levels as long as
uncmployment stays above 6.5%, and inflation projections arc below I
2.5%. At the January meeting, the Fed noted that employment 0.00% L i T i T T T T T T T 1
continues to expand at a moderate pace and that cap-ex is not 025065 1 2 3 5 7 10 30
cxpanding. Years-to-Maturity
acCash/Repo
aus Tre.asurles 41%
BAgencies
@FDIC Guaranteed
BUS Dept Ed Guaranteed
OMoney Market Funds
HCashiRepo
RS Treasuries
HAgencies 10%
gCommercial Paper 85%
AFDIC Guarantead 5%
BUS Dept of Ed Guaranteed
OMoney Market Funds
BCash/Repo
aUSs Treasuries 3%
BAgencies
: 1%
DCommerical Paper
BFDIC Guaranteed
BUS Dept of Ed Guaranteed 90%
DMoney Market Funds
Returns December January February
Average 7-day SEC Average T-day SEC Average 7-day SEC
Rate Yield Rate Yield Rate Yield
Govt Overnpight Fund 0.15% 0.14% 0.10% 0.09% 0.09% 0.11%
Corp Overnight Fund 0.20% 0.19% 0.17% 0.15% 0.16% 0.17%
Corp Overnight 'lus Fund 0.21% 0.20% 0.18% 0.17% 3.17% 0.18%

William Mastrodicasa

Lone Star Investiment Pool Iinvestiment Officers
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Distributed by First Public. The Lone Star Information Statement should be read carefilly before investing. Investors should consider the nvestment
objectives, risks, charges, and expenses associated with this or any security prior to investing. Invesiment in Lone Star Investment Pool is not inswred
or gtiaranteed by the Federal Deposit Insurance Corporation (FDIC) or any other government agency, and although Lone Star seeks to preserve the
value of the investment at a fixed shave price, it is possible to lose money by investing in Lone Star, For further information or for an Information
Statement, contact First Public at 800-558-8875,



