Brownsville Independent School District

Agenda Category: Conference Presentation Board of Education Meeting:  02/06/24
Item Title: Quarterly Investment Report - Action
X Information
Discussion
BACKGROUND:

Brownsville Independent School District Quarterly Investment Report for the period ended December
31, 2023 with total cash in checking accounts of $3,640,699.56 and total investments of $258,289,393.12

for a total cash and investments of $261,930,092.68. Quarterly interest earned of $5,112,175.01 and year
to date earnings of $7,348,961.36.
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Brownsville Independent School District

1900 Price Road — Suite 305 Brownsville, Texas 78521-2417  (956) 698-0003 Fax: (956) 982-0669

To: Dr. Jesus H. Chavez
Interim Superintendent of Schools

From: Alejandro Cespedes
Chief Financial Officer

Date: February 6, 2024

Re: Quarterly Investment Report

The following is the Quarterly Investment Report indicating the position of the Brownsville Independent
School District for the period ended December 31, 2023. All of the District’s funds have been invested in
legally authorized and secured funds in accordance with CDA Legal and Local policies.

The objective of the District’s investment portfolio has been safety, investment liquidity, and maturity

sufficient to meet anticipated cash flow requirements.

The average quarterly yields for the following invested funds are:

+ Lone Star Corporate Plus Overnight Fund 5.64%
¢ MBIA Texas Class Investment Pool 5.57%
¢+ TEXPOOL Investment Service 5.37%
¢+ TEXAS TERM Daily 5.38%
¢ TEXAS TERM Fixed 5.65%

In comparison, the Treasury Bill Ask Yield Rate on December 31, 2023 for 3 months was 5.20% and for 6
months was 5.05%, the Secured Overnight Financing Rate (SOFR) for 3 months was 5.36% and for 6
months was 5.35%.

Federal interest rates at the end of this quarter are higher than last year. The Federal Reserve has been
aggressively raising interest rates in an effort to fight high inflation. By raising rates, the FED is hoping to
cool off demand by making it more expensive to borrow to avoid plunging the economy into a recession.
We are monitoring the market and managing the District’s funds in an active approach to maximize interest
income. In a constant effort to minimize risk, the District continues to diversify its investment portfolio to
a ratio of rate of return per instrument, to balance held per instrument. This diversification is monitored
daily and the recommended increases/decreases to the instruments are made.

BISD does not discriminate on basis of race, color, national origin, sex, religion,
age or disability in employment or provision of services, programs or activities.
BISD no discrimina a base de raza, color, origen nacional, sexo, religion, edad, discapacidad o
informacion genética en el empleo o en la provision de servicios, programas o actividades.
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