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Independent Auditor’s Report - excerpt

Report on the Audit of the Financial Statements

Opinions

We have audited the financial statements of the governmental activities, each major fund, and the aggregate remaining fund information of the
Northwest Arctic Borough School District (District), a component unit of the Northwest Arctic Borough, Alaska, as of and for the year ended June 30,
2023, and the related notes to the financial statements, which collectively comprise the District’s basic financial statements as listed in the table of

contents.

In our opinion, the accompanying financial statements referred to above present fairly, in all material respects, the respective financial
accompanying position of the governmental activities, each major fund, and the aggregate remaining fund information of the Northwest Arctic
Borough School District as of June 30, 2023, and the respective changes in financial position for the year then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America (GAAS) and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States, (Government
Auditing Standards). Our responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of the Northwest Arctic Borough School District, and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinions
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Independent Auditor’s Report — excerpt continued.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinions.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with GAAS and Government Auditing Standards will always detect a material misstatement
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements
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Governmental Funds — Fund Financials

Assets
$ 39,761,262

Liabilities &
Deferred
Inflows,

$26,522,386

2023

$13,238,876

Assets
S 44,986,352

Liabilities &

Deferred

Inflows,
$31,487,598

Fund
Balances
$ 13,498,754
2022

Assets

Overall decrease $(5,225,090)
-Total cash decreased $(1.1) million
-Net AR decreased $(1) million
-Due from decreased $(3)million
-Prepaid items decreased $900
thousand

Liabilities & Deferred Inflows
Overall decrease $(4,965,212)
-Accounts payable decreased
$(2)million

-Unearned revenue increased $50
thousand

-Due to decreased $(3) million

Fund Balances

Overall decrease of $(259,878)
-Unassigned increased $1.8 million-
this is your spendable monies.
Assigned down $(2.2) million
-Nonspendable decreased $(900)
thousand
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Revenues & Expenditures — Fund Financials

Revenues
Revenues decreased $2,004,661
revenues

2023 Expenses decreased by $4,523,820

expenditures
$103,217,289

revenues
$104,962,072
2022

expenditures
$107,741,109
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Revenue Detail — Fund Financial

2023

Federal Sources $ 31,819,840

Borough Appropriations - $10,162,879

Charges
for Services

E-rate revenue - $ 7,155,754

Earnings on Investment | S 316,919

$618,109

Other F $2,231,249

Federal Sources

State of Alaska

Borough Appropriations

Charges
for Services

E-rate revnue

Earnings on Investment

Other

2022

$ 18,185,780

$9,848,941

$744,313

$ 7,293,845

$13,734

$1,925,480

S 66,949,979
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Expenditures Detail — Fund Financial

Instruction

Special education instruction

Special education support services - students
Support services - students

Support services - instruction

School administration

School administration support services
District administration

District administration support service
Operations and maintenacne of plant
Student activities

Student transportation - to and from schoo
Adult and continuing education

Food service

Construction and facilities acquisition

S0 $5,000,000 $10,000,000 $15,000,000 $20,000,000 $25,000,000 $30,000,000 $35,000,000
W 2023 2022
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Report on Internal Control Over Financial Reporting and on Compliance and Other Matters Based on an Audit of
Financial Statements Performed in Accordance With Government Auditing Standards - excerpt

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards issued by the Comptroller General of the United States (Government Auditing Standards), the financial statements of
the governmental activities, each major fund, and the aggregate remaining fund information of the Northwest Arctic Borough School District a component unit of
Northwest Arctic Borough, as of and for the year ended June 30, 2023, and the related notes to the financial statements, which collectively comprise the Northwest
Arctic Borough School District’s basic financial statements, and have issued our report thereon dated Month XX, 2023.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered the Northwest Arctic Borough School District’s internal control over financial
reporting (internal control) as a basis for designing audit procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Northwest Arctic Borough School District’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Northwest Arctic Borough School District’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness,
yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not designed to identify all deficiencies in
internal control that might be material weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal
control that we consider to be material weaknesses. However, material weaknesses or significant deficiencies may exist that have not been identified.
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Year Ended June 30, 2023

Section I - Summary of Auditor's Results
5 5 S
Type of report the auditar issuad on whether the financial
staternant audited were prepared in accordance with GAAP. — Unmodifed

Is a going concern emphasis-of-matter paragraph
included in tha audit repart Yes _X Mo

Internal control over financial reporting

Material weakness(es) identified? — Yes X MNo
Significant deficiency(ies) identified? Yes _M Mone noted
Moncompliance matersial to financial statements noted? Yes _X Mo
Fadarsl Awsrds
Internal contral Over Majar programes;
Material weaknessies) identified
(2 CFR 200.516 (a) (1))? Yes _X_ Mo
Significant deficiency(ies) identified
{2 GFR 200.516 (a) {1))7 Yes _x  Mone noted
Any material noncompliance with provisions of laws,
regulations, confracts, or grant agreemerts related
o a major program (2 CFR 200516 (a) (2))7 Yes _X Mo
Type of auditor's repart issued on compliance
fior major programs: Urmodified
Any audit findings disclozed that are required to
be reported in accordance with the Liniform Gudance,
2 CFR 200516 (a) (3) or (4)7 Yes X Mo
Identification of major programs:
ALN Mumberis) me of Federal Program
8,041 Imp=ct Aid
84.060 Indian Education Grant o Local BEducational Agancies
B, 425 Education Stabilzation Furd (ESF)
Dollar threshald used 1o distinguish
between Type A and Type B programs: $ 954543
Audites qualified as low-risk auditee? X_ Yes

135
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Required by the Uniform Guidance— excerpt,
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Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Northwest Arctic Borough School District’s compliance requirements identified as subject to audit in the OMB Compliance Supplement that could
have a direct and material effect on each of Northwest Arctic Borough School District’s major federal programs for the year ended June 30, 2023. Northwest Arctic
Borough School District’s major federal programs are identified in the summary of auditor’s results section of the accompanying Federal Schedule of Findings and
Questioned costs.

In our opinion, Northwest Arctic Borough School District complied, in all material respects, with the types of compliance requirements referred to above that could
have a direct and material effect on each of its major federal programs for the year ended June 30, 2023.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of America (GAAS); the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States (Government Auditing Standards); and the
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal
Awards (Uniform Guidance). Our responsibilities under those standards and the Uniform Guidance are further described in the Auditor’s Responsibilities for the
Audit of Compliance section of our report.

We are required to be independent of Northwest Arctic Borough School District and to meet our other ethical responsibilities, in accordance with relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on
compliance for each major federal program. Our audit does not provide a legal determination of Northwest Arctic Borough School District’s compliance with the
compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design, implementation, and maintenance of effective internal
control over compliance with the requirements of laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to Northwest Arctic
Borough School District’s federal programs.
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MNORTHWEST ARCTIC BORCUGH SCHOOL DISTRICT
State Schedule of Findings and Questioned Costs

Year Ended Jure 30, 2023

Section | = Summary of Auditor's Results

Financial Statements
Type of auditor's report issued: _Linmogified
Internal cantrol over financial reporting:

Material weakness idantified? Yas X Mo

Sgnificant deficiency identified? Yes X__Nene reporbed
Mancompliance material to the financial statements noted? Yes A _No
State Financisl Assistance
Internal cantral over major programs:;

Material weakness dantiied? Yes X Mo

Sgnificant deficiency kentified? Yes X None reponed
Type of auditor's report issued on compliance

for major programs. Unmodifisd
Dallar threshold used to distingush between

Type A and Type B programs 31,4680 781

Audites qualified as low-risk auditee? X Yes M

Section l — Financial Staterment Findings

Morthwest Arctic Borough Schoal Destriet did not have any findings that related 1o the financial
statements

Section Nl - State Award Findings and Questioned Costs

Marthwest Arctic Berough School District did not have any findings related to State awards.
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Report on Compliance for Each Major State Program and Report on Internal Control Over Compliance as Required by the State of
Alaska Audit Guide and Compliance Supplement for State Single Audits - excerpt

Report on Compliance for Each Major State Program
Opinion on Each Major State Program

We have audited Northwest Arctic Borough School District’s compliance with the types of compliance requirements identified as subject to audit in the State
of Alaska Audit Guide and Compliance Supplements that could have a direct and material effect on each of Northwest Arctic Borough School District’s major
state programs for the year ended June 30, 2023. Northwest Arctic Borough School District’s major state programs are identified on the Schedule of State
Financial Assistance.

In our opinion, Northwest Arctic Borough School District complied, in all material respects, with the compliance requirements referred to above that could
have a direct and material effect on each of its major state programs for the year ended June 30, 2023.

Basis for Opinion on Each Major State Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of America (GAAS); the standards
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States (Government Auditing
Standards); and the audit requirements in the State of Alaska Audit Guide. Our responsibilities under those standards and the State of Alaska Audit Guide are
further described in the Auditor's Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of Northwest Arctic Borough School District’s and to meet our other ethical responsibilities, in accordance with relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion
on compliance for each major state program. Our audit does not provide a legal determination of Northwest Arctic Borough School District’s compliance with
the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design, implementation, and maintenance of effective internal
control over compliance with the requirements of laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to Northwest
Arctic Borough School District’s state programs.
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NORTHWEST ARCTIC BOROUGH SCHOCL DISTRICT
(A Component Unit of the Northwest Arctic Borough)
Schedule of Compliance AS 14.17.505
Year Ended June 30, 2023
Total fund balance - School Operating Fund 3 9,915,223
Less exemptions per 4 AAC 09.160(a):
Inventory 1,520,272
Prepaid tems 203,419
Federal impact aid received 6,079,159
7,802,850
Fund balance subject to 10% limitation 3 2,112,373
Unreserved fund balance as a percentage of
current year expenditures:
Fund balance subject to limitation _ 2112 373 3.50%

Current year expenditures B 60,349 445



