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ANNOUNCEMENTS

‘We welcome the following
entities who joined TexPool
in May 2022:

TexPool

McKinney MUD 2 of Collin County
North Hays County MUD 2
Montgomery County MUD 186
TexPool Prime

Viridian Municipal Management District

Upcoming Events

June 15, 2022 - June 17, 2022

Texas Association of Community College
Business Officers (TACCBO) Annual
Meeting and Conference

Waco Convention Center, Waco, TX

June 23, 2022 - June 25, 2022

Association of Water Board Directors
Annual Conference

Fort Worth Convention Center, Fort Worth, TX

June 26, 2022 - June 28, 2022

Texas Association of State Senior College
and University Business Officers
(TASSCUBO) Summer Conference

Hyatt Regency - Lost Pines Resort, Bastrop, TX

TexPool Advisory Board Members

Patrick Krishock Jerry Dale
Belinda Weaver David Landeros
Deborah Laudermilk Sharon Matthews
Valarie Van Vlack David Garcia

Overseen by the State of Texas Comptroller
of Public Accounts Glenn Hegar

Operated under the supervision of the Texas
Treasury Safekeeping Trust Company

TexPool Participant Services
is Now Paperless!

As of January 3, 2022, participants are no longer
required to send original documentation for

requests that have been submitted via email or fax.

For questions, contact 1-866-839-7665.

Economic and Market Commentary:
Ear to the ground

June 1, 2022

The cautious and shrewd way Federal Reserve policymakers communicate can put
diplomats to shame. But the success of their decisions in the coming months will
depend upon how well they listen.

Managing monetary policy in the midst of a global pandemic has been, and remains
extraordinarily difficult. No one can deny that. But the Fed’s response to mounting
inflation in the last several quarters showed it wanted to stick to its new paradigm in
the face of facts. If you recall, in August of 2020, it recast its policy framework to
allow inflation to exceed 2% as long as the labor market is strong. Officials not only
viewed rising prices in 2021 as “transient,” but also a positive after years of
undershooting 2%.

While telegraphing 50 basis-point hikes in the next two FOMC meetings, minutes
from the last meeting and recent official speeches suggest the committee might
pause to assess their impact. In other words, they will—and should—return to
making decisions based on data in the fight against inflation without inducing a
recession. Policymakers have to listen to what the economy is telling them on a

(continued page 6)
Performance as of May 31, 2022
TexPool TexPool Prime

Current Invested Balance $26,022,107,081 $10,635,158,204

Weighted Average Maturity** 25 Days 20 Days
Weighted Average Life** 93 Days 58 Days
Net Asset Value 0.99978 0.99978
Total Number of Participants 2,709 459
Management Fee on Invested Balance 0.0450% 0.0550%

$13,838,421.11 $7,424,020.28
Management Fee Collected $646,076.49 $412,632.62
Standard & Poor's Current Rating AAAmM AAAM
Month Averages

Interest Distributed

Average Invested Balance $26,221,171,318 $10,775,834,407

Average Monthly Rate* 0.62% 0.81%
Average Weighted Average Maturity** 23 20
Average Weighted Average Life** 94 60

*This average monthly rate for TexPool Prime for each date may reflect a waiver of some portion or all of
each of the management fees.

**See page 2 for definitions.

Past performance is no guarantee of future results.

Phone: 1-866-TEXPOOL (839-7665) - Fax: 1-866-839-3291 - TexPool.com
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Portfolio by Maturity (%)
As of May 31, 2022

W 1-7 days 74.4
M 8-30 days 6.9
M 31-90 days 10.3
M 91-180 days 4.7
B 181+ days 3.7

Uninvested Balance

Receivable for Investments Sold
Accrual of Interest Income

Interest and Management Fees Payable
Payable for Investments Purchased
Accrued Expenses & Taxes
Repurchase Agreements

Mutual Fund Investments
Government Securities

US Treasury Bills

US Treasury Notes

Total

Portfolio Asset Summary as of May 31, 2022

Book Value

Portfolio by Type of Investment (%)
As of May 31, 2022

$746.58

0.00
13,239,410.71
-13,838,432.26
-124,001,527.50
-22,376.48
5,243,484,686.00
3,523,074,000.00
9,245,226,335.03
4,134,504,337.74
4,000,439,901.11
$26,022,107,080.93

M Agencies 41.2

M Treasuries 25.4

B Repurchase Agreements 20.0
B Money Market Funds 13.4

Market Value

$746.58

0.00
13,239,410.71
-13,838,432.26
-124,001,527.50
-22,376.48
5,243,484,686.00
3,523,074,000.00
9,244,988,725.23
4,131,382,419.99
3,998,160,483.24
$26,016,468,135.51

Market value of collateral supporting the Repurchase Agreements is at least 102% of the Book Value. The portfolio is managed by Federated Investment Counseling
and the assets are safe kept in a separate custodial account at State Street Bank in the name of TexPool. The only source of payment to the Participants is the assets
of TexPool. There is no secondary source of payment for the pool such as insurance or State guarantee. Should you require a copy of the portfolio, please contact

TexPool Participant Services.

Participant Summary

Number of Participants

Balance

School District 600 $7,638,449,744.20
Higher Education 60 $1,289,120,802.59
County 196 $2,995,984,987.19
Healthcare 90 $1,532,766,056.58
Utility District 886 $4,393,089,869.11
City 484 $6,901,234,828.38
Emergency Districts 98 $330,418,973.51
Economic Development Districts 84 $171,186,657.74

Other

211

$769,869,228.35

**Definition of Weighted Average Maturity and Weighted Average Life

WAM is the mean average of the periods of time remaining until the securities held in TexPool (a) are scheduled to be repaid, (b) would be repaid upon a demand by
TexPool, or (c) are scheduled to have their interest rate readjusted to reflect current market rates. Securities with adjustable rates payable upon demand are treated
as maturing on the earlier of the two dates set forth in (b) and (c) if their scheduled maturity is 397 days or less; and the later of the two dates set forth in (b) and (c)
if their scheduled maturity is more than 397 days. The mean is weighted based on the percentage of the amortized cost of the portfolio invested in each period.

WAL is calculated in the same manner as WAM, but is based solely on the periods of time remaining until the securities held in TexPool (a) are scheduled to be
repaid or (b) would be repaid upon a demand by TexPool, without reference to when interest rates of securities within TexPool are scheduled to be readjusted.

Pg: 2



Daily Summary

5/1
5/2
5/3
5/4
5/5
5/6
5/7
5/8
5/9
5/10
5/11
5/12
5/13
5/14
5/15
5/16
5/17
5/18
5/19
5/20
5/21
5/22
5/23
5/24
5/25
5/26
5/27
5/28
5/29
5/30
5/31

Average:

Money Mkt. Fund
Equiv. (SEC Std.)

0.3209%
0.3282%
0.3236%
0.3305%
0.4123%
0.6406%
0.6406%
0.6406%
0.6336%
0.6405%
0.6402%
0.6523%
0.6550%
0.6550%
0.6550%
0.6764%
0.6792%
0.6861%
0.6806%
0.6850%
0.6850%
0.6850%
0.6878%
0.6883%
0.7080%
0.7154%
0.7145%
0.7145%
0.7145%
0.7145%
0.7023%
0.6228%

Dividend
Factor

0.000008791
0.000008993
0.000008865
0.000009055
0.000011296
0.000017551
0.000017551
0.000017551
0.000017359
0.000017549
0.000017539
0.000017870
0.000017946
0.000017946
0.000017946
0.000018532
0.000018608
0.000018798
0.000018647
0.000018767
0.000018767
0.000018767
0.000018845
0.000018857
0.000019398
0.000019600
0.000019576
0.000019576
0.000019576
0.000019576
0.000019242
0.000017063

TexPool Invested
Balance

$26,686,291,199.96
$26,721,113,902.65
$26,749,907,699.92
$26,779,341,693.65
$26,933,106,444.34
$26,648,179,969.34
$26,648,179,969.34
$26,648,179,969.34
$26,552,367,695.53
$26,154,271,419.60
$26,106,387,490.90
$25,998,946,761.15
$26,137,115,435.18
$26,137,115,435.18
$26,137,115,435.18
$25,995,106,573.71
$25,969,460,405.71
$26,064,506,012.10
$26,054,847,987.47
$25,994,738,308.41
$25,994,738,308.41
$25,994,738,308.41
$25,869,010,549.74
$25,848,336,382.55
$26,060,476,934.71
$26,127,323,709.97
$25,955,824,946.20
$25,955,824,946.20
$25,955,824,946.20
$25,955,824,946.20
$26,022,107,080.93
$26,221,171,318.33

0.99971

0.99972
0.99971

0.99971

0.99973
0.99974
0.99974
0.99974
0.99974
0.99974
0.99974
0.99975
0.99974
0.99974
0.99974
0.99973
0.99972
0.99973
0.99975
0.99976
0.99976
0.99976
0.99976
0.99979
0.99979
0.99980
0.99979
0.99979
0.99979
0.99979
0.99978
0.99975

WAM Days
24
22
22
22
21
22
22
22
20
21
21
20
21
21
21
21
22
22
22
23
23
23
24
24
24
24
26
26
26
26
25
23

99
95
95
95
94
94
94
94
92
93
93
93
94
94
94
93
92
92
93
93
93
93
93
93
94
94
95
95
95
95
93
94
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TExXPoOOL Prime

Portfolio by Maturity (%) Portfolio by Type of Investment (%)
As of May 31, 2022 As of May 31, 2022

W 1-7 days 67.4
M 8-30 days 10.1
M 31-90 days 16.6
W 91-180 days 5.7
B 181+ days 0.2

B Commercial Paper 69.1

M Variable Rate Notes 17.7

B Money Market Funds 7.8

B Repurchase Agreements 4.3
B Government 1.1

Portfolio Asset Summary as of May 31, 2022

Book Value

Market Value

Uninvested Balance $172,209.74 $172,209.74
Receivable for Investments Sold 0.00 0.00
Accrual of Interest Income 2,305,265.68 2,305,265.68
Interest and Management Fees Payable -7,424,019.61 -7,424,019.61
Payable for Investments Purchased 0.00 0.00
Accrued Expenses & Taxes -13,738.82 -13,738.82
Repurchase Agreements 460,454,000.00 460,454,000.00
Commercial Paper 7,347,003,373.21 7,345,362,559.43
Mutual Fund Investments 830,153,483.22 829,941,055.05
Government Securities 117,508,597.69 117,650,987.50
Variable Rate Notes 1,884,999,033.14 1,884,304,550.00
Total $10,635,158,204.25 $10,632,752,868.97

Market value of collateral supporting the Repurchase Agreements is at least 102% of the Book Value. The portfolio is managed by Federated Investment Counseling
and the assets are safe kept in a separate custodial account at State Street Bank in the name of TexPool Prime. The assets of TexPool Prime are the only source of
payments to the Participants. There is no secondary source of payment for the pool such as insurance or State guarantee. Should you require a copy of the portfolio,
please contact TexPool Participant Services

Participant Summary

Number of Participants Balance
School District 132 $3,675,800,727.03
Higher Education 19 $638,277,676.04
County 49 $751,731,964.49
Healthcare 18 $460,878,852.44
Utility District 50 $652,575,465.98
City 90 $2,120,789,558.85
Emergency Districts 21 $46,607,373.85
Economic Development Districts 15 $23,419,852.07
Other 65 $2,264,987,709.79

Pg: 4



TExXPoOOL Prime

Daily Summary

5/1
5/2
5/3
5/4
5/5
5/6
5/7
5/8
5/9
5/10
5/11
5/12
5/13
5/14
5/15
5/16
5/17
5/18
5/19
5/20
5/21
5/22
5/23
5/24
5/25
5/26
5/27
5/28
5/29
5/30
5/31

Average:

Money Mkt. Fund
Equiv. (SEC Std.)

0.4725%
0.4784%
0.4814%
0.5316%
0.6486%
0.7633%
0.7633%
0.7633%
0.8768%
0.8593%
0.8467%
0.8568%
0.8575%
0.8575%
0.8575%
0.8608%
0.8702%
0.8756%
0.8833%
0.8837%
0.8837%
0.8837%
0.8800%
0.8849%
0.8878%
0.9016%
0.9166%
0.9166%
0.9166%
0.9166%
0.9122%
0.8125%

Dividend
Factor

0.000012944
0.000013108
0.000013189
0.000014564
0.000017771

0.000020911

0.000020911

0.000020911

0.000024023
0.000023543
0.000023198
0.000023475
0.000023492
0.000023492
0.000023492
0.000023583
0.000023841

0.000023989
0.000024200
0.000024210
0.000024210
0.000024210
0.000024073
0.000024245
0.000024324
0.000024700
0.000025113
0.000025113
0.000025113
0.000025113
0.000024992
0.000022260

TexPool Prime
Invested Balance

$11,093,562,421.49
$11,032,374,624.30
$10,889,890,600.35
$10,807,687,211.16
$10,747,437,932.84
$10,840,794,096.32
$10,840,794,096.32
$10,840,794,096.32
$10,863,709,272.42
$10,863,522,289.39
$10,904,091,617.65
$10,862,638,002.65
$10,825,997,281.72
$10,825,997,281.72
$10,825,997,281.72
$10,773,001,551.25
$10,755,459,027.46
$10,829,862,665.85
$10,802,201,862.94
$10,721,565,463.46
$10,721,565,463.46
$10,721,565,463.46
$10,637,552,318.25
$10,666,262,957.23
$10,684,032,418.31
$10,685,983,896.88
$10,587,841,801.45
$10,587,841,801.45
$10,587,841,801.45
$10,587,841,801.45
$10,635,158,204.25
$10,775,834,406.61

0.99970
0.99970
0.99970
0.99968
0.99969
0.99968
0.99968
0.99968
0.99973
0.99974
0.99974
0.99974
0.99970
0.99970
0.99970
0.99974
0.99975
0.99975
0.99974
0.99971

0.99971

0.99971

0.99975
0.99975
0.99976
0.99976
0.99972
0.99972
0.99972
0.99972
0.99978
0.99972

WAM Days
19
17
17
18
20
22
22
22
20
21
20
21
21
21
21
19
20
20
21
21
21
21
19
19
19
21
23
23
23
23
20
20

56
54
57
58
61
62
62
62
60
61
60
61
60
60
60
58
59
61
62
62
62
62
60
59
59
61
62
62
62
62
58
60
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Participant Services
1001 Texas Ave. Suite 1150
Houston, TX 77002

scale much smaller and a timeframe much shorter than they
prefer. This is no time for long-view academic studies.

Reports already indicate that this economy might be more
responsive to shifts in monetary policy than traditionally
expected. The housing market, consumer outlook and
industrial production are cooling off. It is not unreasonable
to think that supply-chain bottlenecks and energy prices
exacerbated by China’s shutdown and the war in Ukraine
could improve by the fall. Data dependency is a cliché that
completely applies here.

What of investors? The bond market seems to be declaring
victory over inflation and the stock market is betting on the
worst-case scenario. Investors in the short end of the
Treasury yield curve are acting more rationally, although the
supply/demand imbalance, especially in the front end, has
caused it to trade much lower in yield. In addition to the
supply/demand imbalance, the flight-to-safety trade has
depressed Treasury yields further. You have to go to the
6-month section of the curve to find yields above the Fed’s
Reverse Repo Facility. But administered rates on bank
deposits have not budged much because banks still are flush
with cash and don’t want deposits—especially now that the
cost of lending is increasing. We think the money market
securities in which government pools can invest are in a good
place and are a good place for investment.

At the end of May, yields on 1-, 3-, 6- and 12-month U.S.
Treasuries were 0.71%, 1.05%, 1.54% and 2%, respectively;

TexPool & TexPool Prime vs. 90-Day Treasury Bill

O,
1.2% 90-Day

/ T-Bill Rate
1.0% / TexPool
0.8% / :r/n;e Rlate
exPoo
0.6% / / // Rate
/

0.4% /_
0.2% /’

00% 1 1 1 1 J
3/15 3/31 4/15 4/30 5/15 5/31

90-Day Treasury Bill is a short-term debt instrument backed by the
national government. These are used to collect immediate cash to meet
outstanding obligations.

Any private investor can invest in a Treasury bill. The 9o-Day Treasury Bill
is a weighted average rate of the weekly auctions of 90-Day Treasury Bills.

Past performance is no guarantee of future results.

the 1-, 3-, 6- and 12-month Bloomberg Short-Term Bank
Yield Index rates (BSBY) were 0.96%, 1.54%, 2.04% and
2.68%, respectively; and the 1-, 3-, 6- and 12-month
London interbank offered rates were 1.12%, 1.63%, 2.11%
and 2.78%, respectively.



