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Current Parameters

A teacher hired on/before June 30, 1989 @ 22 years old will be 56 years old in 2025 - Rule of
90 eligible

A teacher hired after June 30, 1989 @ 22 years old will also be 56 years old in 2025 - Not Rule
of 90 eligible

The last of the Tier 1 eligible teachers are eligible to retire in June 2025 (this year)*

For all others (Tier 2), the natural retirement age (NRA) is 65 - 9 additional years for an
unreduced retirement (SY2034)

* Some exceptions apply



Disclaimers & Assumptions in the Calculations

Based on TRA'’s 2022 data, 28% of the 2,266 SY2022 retires retired under Rule of 90 (~634)

e Assuming all teachers stay employed to NRA, this is an additional 5,706 teachers at the
bottom of the salary schedule in SY2034 (about 10% of all licensed teachers)

e Utilized the SY24-25 Contract (salary/steps/lanes) of the largest district in Minnesota -
acknowledge some contracts are higher, some lower, and cells may vary by school district.
In this contract, there is an additional step in the MA column (22 versus 21 for a BA)

e Number of teachers working in Minnesota (57,057)*

*Data from TRA, MDEORG, MARSS, Staff Employment



Disclaimers & Assumptions in the Calculations

e Approximately 53.5% of all K-12 teachers have an earned MA (leaving 46.5% BA)*

e Based on the information above, ~306 Teachers/cell with a BA and ~268 teachers/cell with a
MA (distributed equally across the BA and MA cells)

e Assumed no net increase or decrease to the 57,057 teachers from the previous slide

e Assumed all Tier 2 teachers remain employed until their normal retirement age of 65

* District Data



Disclaimers & Assumptions in the Calculations

e Assumed all teachers move down one cell in years of servicel/year (with the exception of the
bottom cell)

e Utilized a 2.5% annual salary increase for all salary cells
e The employer contribution to TRA was not used in the calculations*

e Had the employer calculations been used, the cost to districts would be even higher over
time*

e Keep in mind, however, that the higher volume of wage earners employed, the higher revenue
is generated to the TRA pension fund

*Example: MA + 0 (middle cell) in year 1 is ~$2,864 more in district/employer contributions annually - (i.e., the difference between
MA + 0 teacher with one year experience versus an MA + 0 teacher with 22+ years






BA+08Y2425
50029
50872
52140
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53851
56704
60081
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63832
65428
67362
68346
69914
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71660
12013
13575
13575
T4678
T4678
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BA+0

§Y24-25

Slatewide

Cell Cost

(306

Toachers in |BA+0 8Y 25:26

allcalls) | (2.5% Raise)
16308874 | 51279.725
16666832 = 521438
16954840 = 534435
16954840 534435
16478406~ 55197.275
173651424 | 581216
18384766 | 61583.025
16956842 | 63505.925
10532692 654218
20020968 ~ 67063.7
20609712 | 690368
20913876 | 7005465
21393684 | 7166185
AM2200 | 72128875
21921960 14515
2035978 | 73813.325
2513950 | 75414.375
22613050 | 75414.375
20851468 = 7654495
20851468 | 7654495
20851468 |~ 7654495
415686148

BA+0
§Y25-26
Statewide Cell
Cost (306
Teachers in all
cells +612
Teachers in
Bottom Cell -

2610 Teachers BA +0 8Y 2627

in First Cel)
0
159560028
16363714
16363714
16890366.15
177852006
16844405.65
1943261306
20020906.8
20521492.2
211249548
214367228
219266261
22265036.75
20476159
2258687745
23076798.75
23076798.75
234221547
234221547
468455004
4338115106
Normal 2.5%
426080351.7

(2.5% Raise)
52561.71813
347,395
S4779.5875
54779.5875
56577.20688
5957464
6312260083
6509357313
67063495
68740.2925
70761695
7180801625
T453.39625
T4547.09688
15087.7875
75658.65613
77299.73438
7729973438
T8 57375
T8 57375
TASB.57375

BA+0
Y2621
Slatewide Cell
Cost (306
Teachers in all
cells + 918
Toachers in
Bottorn Cell -

Zaro Toachers = BA +0 8Y 27-26

in First 2 Cells)
0
0
16762653.78
16762553.78
173126263
16229839.84
19315615.79
19918633.38
2052142047
21034529.51
21653078.67
2197264097
2476739.25
2081411.64
23038062.98
23151549.39
20653718.72
20653718.72
24008323.57
24008323.57
12049707
452310219
Normal 2.5%
4367323605

(2.5% Raise)
53875.76108
5478357988
5614907719
5614907719
5799163705
61064006
470066564
8672091245
687400628
TO458.79981
T50737%
73601.16666
1528073116
T410.7743
1716998219
T7560.12468
APl
APl
8042003609
8042003609
8042003609

BA+0
§Y21-28
Statewido Cel
Cost (306
Teachers inall
cells +
1224Teachers

in Botiom Cell -

Zaro Teachers
in First 3 Cels)

0

0

0
17181617.62
17745440.94
1868558584
19798403,69
2041659921
2100446521
21560302.74
2210440564

20621967

23038657.73
23381696.93
2361401455
2373033812
2424506169
2424506169
24608631.66
24608631.66
9843412663
471044886.5
Normal 2.5%
447650669.5

BA+0SY 289
(2.5% Raise)

§6222,65511
§6153.16937
§7552.80412
§7662.80412
5944142797
62590.60615
66318.18228
(838893526
70458.5644
1222026981
14344.00581
T5441.10582
THT1.97444
18321,04365
79099.23174
1948887769
812130343
812130343
8243053905
8243053905
8243053905

BA+0
§Y28-29
Stalewide Cel
Cost (306
Teachers inall
cells + 1530
Teachers in
Bottom Cell -

Zoro Teachers  BA+08Y 29-30

in First 4 Cells)
0
0
0
0
16189076.96
19152125.48
2020336378
20921014.19
2156032684
2200940256
274926578
23085005.92
23614624.18
23066239.36
2420436491
24320696.57
24851188.23
24851186.23
2620074495
2520074495
126118724.7
4904336976
Normal 2.5%
458641936.2

(2.5% Raise)
56603.22148
§7556.99861
58991.62422
58991.62422
6092746367
64165.3713
6797613664
1009865865
1222004905
T4026.77655
16202.60595
1321.22512
79101.2738
80279.06975
B1076.71254
B1476.09963
83243.35926
83243.35926
84491.30262
84491.30262
84491.30262

BA+0
§Y29-30
Statewide Cell
Cost (306
Teachers inall
cells +1836
Toachars in
Bottom Cell-

Zoro Teachers BA +0 8Y 30.31

in First 5 Cells)

1963154362
2080069787
21450189.55
2200933501
20651887.63
2831799742
2066213107
24204989.78
2456639534
2480047404
2493168649
2547246793
2547246793
2586433857
2586433857
1661260314
§00904972.3
Normal 2.5%
470312984.6

(25% Raise)
568018.30202
58096.92467
60466.41483
6046641483
6245065026
65750.25569
69675.54026
T1851.12511
TH025.55027
T5876.42007
TBI0T 6718
7926040636
$1078.80564
§2286.04649
£3103.6305
83613.00213
85324 44305
85324 44325
§6603.56509
§6603.56509
§6603.56509

BA+0 BA+0 BA+D
§Y30-1 §Y31-2 §Y32:33
Statewide Cell Stalewide Cell Stalewide Cel
Cost (306 Cost (306 Cost (306
Toachers inall Toachers inall Teachers inall
colls + 2142 colls + 2448 cells + 2754
Teachers in Teachers in Teachers in
Bottom Cell - Bottom Cell - Bottom Cell -
Zoro Toachers BA+08Y 3132 Zero Teachers BA+0SY 3233 Zero Teachers
inFirst 6 Cells) ~ (2.5% Raise) i First 7 Cells) (2.5% Raise)  in First8 Calls)

0 59468.75957 0 £0955.47656 0

0 60470.82166 0 619825922 0

0 61976.0752 0 6352752708 0

0 61978.0752 0 63527 52708 0

0 64011.91652 0 6561221443 0

0 67403.23698 0 69088.3179 0
10071632 41742877 0 73202.86449 0
2198644428 7364740324 2263610539 7548858632 0
265181838 75876.18903 2321811384 7777309375 2379856669
201816482 7777333149 2379863944 7971766478 2439360542
2000047.96 006036288 244984704 B206LETIO 251093262
A25%8435  BI2A1.01652 2486002646 B272.06M43 25481627.12
2481011453 B305.77578  26430367.39 8518342018  26066126.57
2017953023 B4MDAG765 2080001848  BBASLITIS  2GASAZABHM
2602071080 BG1B122M11 2608545066 B73M0T5M64 26717030
2055407865 8560082718 2619386012 BTTAQ.B4TEE 2684869944
2610927963 = B7457.55433 2676201162  89643.99318  27431061.91
2610927963 = B7457.55433 2676201162  89643.99318  27431061.91
20500697.04  BATGB.67AT1 2716321446 90987.89158 27342294.82_
20500697.04  BATGB.67AT1 2716321446 90987.89158 27342294.82_
185504879.3  8876B.67471 ~ 2173057157  90987.89158 250580653.4_
5290309614 547566216.7 565998158.9
Normal 2.5% Normal 2.5% Normal 2.5%
482070809.3 4941225795 506475644

BA+0SY 3334
(2.5% Raise)

62479.36652
6363215701
65116.71525
05116.71525
6726251979
7081552585

75032.9361
777580308

97174214

81710.6064
8411341875
85364.78854
8731300368
88613.07200
8349352043
8993436906
9188509301
91885.09301
93262.50867
93262.50867
93262.50867

BA+0
$Y3334
Statewide Cell
Cost (306
Toachers inall
colls + 3060
Toachers in
Bottom Cell -
Zaro Teachers
in First 9 Cals)

0

Slaeslaslas|laslical|ls| o

250044556
2573810614
211856529
AT
2TH560004
210501125
251991650
2011683846
2011683046
253895219
253895219
25895219
584292042

Normal 25%
19137535



SY26 SY27 SY 28 SY 29 SY 30 SY 31 SY 32 SY 33 SY 34

BAO $7.73 $15.58 $23.39 $31.59 $39.59 $46.96 $53.44 $59.52 $65.16
BA 15 $8.09 $16.26 $24.84 $33.27 $42.11 $50.76 $58.77 $65.85 $72.47
BA 30 $8.28 $16.63 $25.38 $33.98 $42.99 $51.81 $60.01 $67.35 $74.19
BA 45 $8.45 $16.93 $25.83 $34.52 $43.64 $52.53 $60.89 $68.41 $75.37
MA O $8.99 $17.87 $27.19 $36.16 $45.56 $54.60 $63.24 $70.93 $78.21
MA 15 $9.53 $18.90 $28.74 $38.21 $48.14 $57.61 $66.56 $74.74 $82.49
MA 30 9.73 $19.29 $29.32 $38.97 $49.10 $58.73 $67.80 $76.24 $84.20
MA 45 10.36 $20.58 $31.31 $41.53 $52.26 $62.47 $72.14 $81.24 $89.76
MA 60 $10.89 $21.59 32.81 $43.60 $54.92 $65.66 $75.80 $85.24 $94.33

$82 $163.6  $248.8 $331.9  $418.3 $501.1  $578.6  $649.6 $716.2

Dollars are in Millions



SY 25-26 SY 26-27 SY 27-28 SY 28-29 SY 29-30 SY 30-31 SY 31-32 SY 32-33 SY 33-34
BAO $1.77 $3.56 $5.35 $7.23 $9.06 $10.74 $12.23 $13.62 $14.90
BA 15 $1.85 $3.72 $5.68 $7.6 $9.63 $11.56 $13.44 $15.06 $16.58
BA 30 $1.89 $3.80 $5.81 $7.77 $9.83 $11.85 $13.73 $1541 $16.97
BA 45 $1.93 $3.87 $5.91 $7.90 $9.98 $12.02 $13.93 $15.65 $17.24
MA 0 $2.35 $4.67 $7.10 $9.44 $11.90 $14.26 $16.52 $18.53 $20.43
MA15  $2.49 $4.94 $7.51 $9.98 $1257 $15.05 $17.35 $19.52  $21.55
MA30 $2.54 $5.04 $7.66 $10.20 $12.82 $15.34 $17.70 $19.91  $21.99
MA 45 $2.71 $5.38 $8.18 $10.85 $13.65 $16.32 $18.84 $21.33 $23.45

MA60 $2.84 $5.64 $8.57 $11.39 $14.35 |$17.15 $119.80 |$22.29 $24.64

$891,084,583
Dollars in chart are in millions



SY26 SY27 SY28 SY29 SY30 SY31 SY32 SY33 SY34 Total
$82 $163.6 $248.8 $331.9 $418.3 $501.1 $578.6 $649.6 $716.2 3.69B
-$10.6  -$25.7 -$61.8 -$82.4 -$103.8  -$124.3 -$143.6 -$161.3 -$177.7 -$891.1

$71.4  $137.9 $187 $246.5 $314.5 $376.8 $435 $488.3 $538.5 $2.8B

Additional Cost to MN Schools if all teachers
remain employed an additional nine years.

Dollars are in Millions



LCPR State Funding
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So, what is the cost to reinstate Rule of 907

Using $4,100/month or $49,200/year the total cost is approximately...

Total Over 9 Years: $1.41B



FY2024 General Education Program Components
(2023-24 School Year)

Referendum Revenue,
9.0%

r~ Compensatory, 8.3%

/ Local Optional, 6.3%

/~ Operating Capital, 2.2%
Equity, 1.1%

—— Other*, 1.5%
T Sparsity, 1.2%

- Extended time, 0.6%

| “_ English Language
‘ Learner (ELL), 1.1%

| Increased cost of salaries wiII
“ Transition, 0.3% . . . .
o fall on districts via their
general fund allocation.

Basic, 68.3% —

*Other includes Declining Enroliment, Small Schools, Gifted & Talented, PSEO, and various other Adjustments.

Source: Minnesota House of Representatives Fiscal Analysis Department, November 2023



LCPR State Funding

Regardless of action or inaction, a significant increase in funds is necessary to
either the TRA fund, state allocations, or some combination



Decision Time

TRA $1.41B VS Roll-Up Salaries $2.8B



