PUBLIC HEARING

Report from the Superintendent of Schools NO ACTION REQUIRED
Board Meeting of December 7, 2020

SUBJECT: PUBLIC HEARING ON THE FINANCIAL INTEGRITY RATING SYSTEM OF TEXAS
(FIRST REPORT 2019)

The State Financial accountability rating system, School FIRST (Financial Integrity Rating System
of Texas) was developed in response to SB 875 passed by the 76t State Legislature in 1999.
Changes in the Commissioner’s Rule for School FIRST were finalized in August 2018. The most
substantive change in the School FIRST system implemented by the Texas Education Agency in
2018 will be implemented beginning with ratings year 2020-21 based on data from fiscal year
2029.

The FIRST rating ensures that Texas Public Schools are held accountable for the quality of their
financial management.

The FIRST rating system has converted to an alpha letter grade standard.

e A-—Superior Achievement Score of 70 —100
e B - Above Standard Achievement Score of 50 — 69
e C-—Standard Achievement Score of 31 —-49
e F—Substandard Achievement Score of 1-30

Indicators are grouped into three categories:

e Critical Indicators 5 indicators Yes/No
e Solvency Indicators 7 indicators  Maximum 10 points each
e Financial Competence Indicators 3 indicators Maximum 10 points each

The 2019-20 rating is based on 2018-19 financial data. The District achieved a Superior
Achievement rating with a score of 100. Attached is a list of the criteria and a score for the
District Disclosure requirements on the Superintendent’s contract and summary schedules on
additional reporting requirements are also attached.

The District received a Perfect Score and a Superior Rating.
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