~e MARBLE FALLS

Meeting Date: 2/24/2025 Date Submitted: 2/20/2025

Meeting Type: Regular Meeting Agenda Placement: Presentation/Discussion Items
Subiject:

Defeasance and redemption of certain outstanding obligations of Marble Falls ISD

Executive Summary:

This item would allow the District to use I&S fund balance to defease certain bonded debt
obligations. The action has the effect of retiring debt early and reducing the Districts overall debt
obligation with a cash savings of $2,794,450.

Fiscal Impact: Funding Source: Fiscal Year: Ammendment Required?

One-Time |&S Reserves 2024-25 NO

Administration's Recommendation:

Adopt the order authorizing and providing for the defeasance and redemption of certain outstanding
obligations of Marble Falls Independent School District; as presented.

Proposed Motion:

Consider adoption of an order authorizing and providing for the defeasance and redemption of
certain outstanding obligations of Marble Falls Independent School District; authorizing the execution
of an escrow agreement; and containing other provisions related thereto.

Submitted By: Presenter:

Bill Orr Bill Orr

Board Approval Required: YES

Marble Falls ISD has an unyielding commitment to love every
child and inspire them to achieve their fullest potential. Revised: 4.19.23
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Defeasance

* A defeasance is a financing tool by which outstanding bonds may be
retired early. Cash is used to purchase government securities. The
principal of and interest earned on the securities are sufficient to
meet all payments of principal and interest on the outstanding bonds
as they become due.

* The defeased bonds are no longer the district’s obligation.
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