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Serving the Public 
Sector for over 

35 Years
• PMA Financial Network has been a leading provider of financial 

services to public entities since 1984

PMA Companies

The PMA Companies 
(operating under 

common ownership)

• PMA Asset Management, LLC (SEC registered investment advisor)
• PMA Financial Network, LLC
• PMA Securities, LLC (Registered broker-dealer and municipal advisor 

member (FINRA and SIPC))

PMA Statistics

• Work almost exclusively with public funds
• Collectively, the PMA companies serve over 4,000 public entities in 14 states: 
• The PMA companies collectively have 160+ employees to meet the ongoing needs of 

our clients

Over $32.5B in 
Assets Under 

Administration                
as of 6/30/2022*

• PMA Asset Management has over $18.4B in investment advisory 
assets under management (as of 6/30/22)

*Total assets under administration include both money market pool assets for which the PMA Companies serve as fund 
administrator/accountant, marketer/distributer, fixed income program provider (brokerage services), and/or investment 
advisory, or separate institutional accounts.



IRS Rules and Regulations

 Arbitrage is a municipality’s profit from borrowing funds in the tax-
exempt market and investing them in the taxable market.

 Any arbitrage that the issuer earns must be rebated to the IRS unless 
one of several exceptions to the rebate requirement applies to the 
issue.
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 Stage 1: Pre-execution

 Stage 2: Execution

 Stage 3: Ongoing Management

 Stage 4: Project Completion

BOND PROCEEDS 
MANAGEMENT PROGRAM
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 Investment Strategy
 Drawdown Schedule

 Adjust to meet spend down requirements

 Indicative Portfolio 
 Interest Estimate

 Segregated Investment Account

Stage 1:  Pre-execution
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BOND PROCEEDS 
MANAGEMENT PROGRAM



 Managed Bid Program
 PMA Network of dealers and banks

 Access to market with one call 
 20+ security dealer relationships

– Institutional Pricing
 1,000+ bank relationships

– Initial credit review
– Quarterly credit screening process
– FDIC Insured, insured, collateralized & letters of credit

 Investment execution based on client instruction
 PMA executes all applicable paperwork

 Including monitoring collateral requirements (if 
applicable)

Stage 2: Trade Execution
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ILCS 235:(Public Funds Investment Act
Illinois Statutes – Authorized Investments

 U.S. Treasury
 U.S. Agency
 SDA/ICS
 Certificates of Deposit

 FDIC Insured CDs
 Collateralized CDs

 Demand/Checking 
Accounts

 Commercial Paper/BAs
 Municipal Bonds

 Money Market Funds
 Repurchase Agreement
 ISDLAF+ Multi-Class Series
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 Ongoing relationship for the duration of project
 Efficient disbursement process

 Actual expense amount wired back to local bank
 Investment of excess funds to maximize earnings

• Monthly Reporting
 Bond Proceeds Management Report

 Arbitrage Reporting
 Interest Estimates

 Investment Portfolio Report
 Collateral Report

Stage 3:  Ongoing Management
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Bond Issuance
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 Final Reporting

 Arbitrage Calculation

 Clean set of documentation

Stage 4:  Project Completion BOND PROCEEDS 
MANAGEMENT PROGRAM
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Yield Curve

Source: Bloomberg 10/3/22
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Disclaimer
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Securities, public finance services and institutional brokerage services are offered through PMA Securities, LLC. PMA Securities, LLC is a 
broker-dealer and municipal advisor registered with the SEC and MSRB, and is a member of FINRA and SIPC. PMA Asset Management, LLC, 
an SEC registered investment adviser, provides investment advisory services to local government investment pools. All other products and 
services are provided by PMA Financial Network, LLC. PMA Financial Network, LLC, PMA Securities, LLC and PMA Asset Management, LLC 
(collectively “PMA”) are under common ownership.

Securities and public finance services offered through PMA Securities, LLC are available in CA, CO, FL, IL, IN, IA, MI, MN, MO, NE, NY, OH, 
OK, PA, SD, TX and WI. This document is not an offer of services available in any state other than those listed above, has been prepared for 
informational and educational purposes and does not constitute a solicitation to purchase or sell securities, which may be done only after client 
suitability is reviewed and determined. All investments mentioned herein may have varying levels of risk, and may not be suitable for every 
investor. PMA and its employees do not offer tax or legal advice. Individuals and organizations should consult with their own tax and/or legal 
advisors before making any tax or legal related investment decisions. Additional information is available upon request. 

For more information visit www.pmanetwork.com 

©2022 PMA Financial Network, LLC. All rights reserved. For institutional use only.


