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MINUTES
BOARD OF EDUCATION
Livonia Public Schools
15125 Farmington Road

Regular Meeting
June 17, 2013

President Johnson convened the meeting at 7:00 p.m. in the Board Room,
15125 Farmington Road, Livonia.

Tammy Bonifield, Colleen Burton, Mark Johnson, Dianne Laura,
Eileen McDonnell, Julie Robinson, Randy Roulier

None

President Johnson announced that Item VI.F. Approval of Resolution to Ratify
the Refunding of Prior Bonds, would be removed from the agenda and
covered at a later date.

Board trustee Julie Robinson, on behalf of the Board of Education,
congratulated Frost parent volunteer Melissa O’Neil for receiving the Golden
Apple Award, thanked her for time and dedication, and presented her with a
plague and pin to commemorate the honor.

It was moved by Mrs. McDonnell and supported by Mrs. Burton that the Board
of Education of the Livonia Public Schools School District accept the generous
donation of growing equipment and supplies, totaling $1,410.13, from Ultra
Green Hydroponics, for use in the green house at Stevenson High School.

Ayes: Bonifield, Burton, Johnson, Laura, McDonnell, Robinson, Roulier
Nays: None

It was moved by Mrs. Burton and supported by Mr. Roulier that the Board take
a five to ten minute recess to visit with guests.

Bonifield, Burton, Johnson, Laura, McDonnell, Robinson, Roulier
None

Ayes:
Nays:

The Board recessed at 7:12 p.m.
President Johnson reconvened the Board meeting at 7:20 p.m.

None
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John Grzebik, 11301 Hubbell, shared information with the Board regarding
the upcoming Spree events, relaying that the Spree supports schools through
PTA/PTSA, senior all-night parties, and Livonia Youth Commission/Spree
scholarships. Mr. Grzebik also extended his appreciation to employee groups
for all they do. In addition, he shared that anyone who would like to purchase
a $5 bracelet to support an elementary student who has brain cancer should
contact Debbie at 734-427-2789.

None

It was moved by Mr. Roulier and supported by Mrs. Burton that the Board of
Education of the Livonia Public Schools School District approve the following
consent agenda items, as recommended by the superintendent:

IV.A. Minutes of the Regular Meeting of June 3, 2013

IV.B. Minutes of the Special Meeting of June 3, 2013

IV.C. Minutes of the 6:15 p.m. Special Meeting of June 10, 2013
IV.D. Minutes of the 8:06 p.m. Special Meeting of June 10, 2013
IV.E. Minutes of the Closed Session of June 10, 2013

V.A. Recommend Expulsion of One Secondary Student

V.B. Recommend Expulsion of One Secondary Student
Expel two ninth grade Stevenson students for serious violations of
Livonia Public Schools’ Board of Education policies

VI.A. Bills for Payment—June 18, 2013

VI.B. Approval of Bid Results for Concrete Projects
Concrete Project contracts to Hartwell Cement Company for
$11,885; A Land Construction for $26,852, and Dave’s Contracting
for $9,471, for a base bid of $48,208.

Ayes: Bonifield, Burton, Johnson, Laura, McDonnell, Robinson, Roulier
Nays: None

Andrea Oquist, director of elementary programs, shared an update on the
activities of the District School Improvement Team (DSIT), highlighting their
goals, monitoring, and follow up activities as they continue their focus on the
District’'s Shared Vision and Collective Commitments.

It was moved by Mrs. Bonifield and supported by Mrs. Burton that the Board of
Education of the Livonia Public Schools School District, based upon the
recommendation of the Construction Manager, George W. Auch & Company,
authorize the Construction Manager to prepare the contracts for the paving
projects for a total cost, including general conditions and fees, of $145,185.00.
Also move that upon receipt of the contracts executed by the contractors and
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approved payment and performance bonds, Lisa Abbey, director of business
services, is authorized to sign said contracts on behalf of Livonia Public
Schools’ Board of Education.

Ayes: Bonifield, Burton, Johnson, Laura, Robinson, Roulier
Nays: McDonnell

It was moved by Mrs. Robinson and supported by Mrs. McDonnell that the
Board of Education approve the recommendation from the Owners
Representative, Plante Moran CRESA, to appoint Wakely Associates, Inc. as
the architect for the Book of Standards, and that Superintendent Randy Liepa
is authorized to negotiate and execute final contract on behalf of Livonia
Public Schools School District’'s Board of Education with the named firm.

June 12, 2013

Ms. Lisa Abbey, Director of Finance
Livonia Public Schools

15125 Farmington Road

Livonia, M1 48154

RE: Contract Award Recommendation — District Wide Facility Standards

Dear Ms. Abbey,

This letter transmits an update from Plante Moran CRESA (PMC) as it relates to the assignment to assist and advise
Livonia Public Schools (LPS) in its selection of an Architect / Engineer. This update represents the mutual efforts of
PMC and LPS administration and staff (the Bond Team) to present a framework in order to identify, evaluate, and
select the Architect for this project.

On June 5, 2013 proposals were received from seven (7) firms, and over the next few days were reviewed. Interviews
took place on June 12 at the LPS Administration Building beginning at 2:30 p.m. Upon completion of the interviews,
and after subsequent clarifications and discussions the Bond Team selected Wakely Associates as the recommended
architectural firm for the District Wide Facility Standards Project.

This recommendation is based on Wakely’s extensive educational experience, local staff, hands-on approach and
principal level involvement. It is also based on their ability to drive the schedule and meet the completion date of
August 1, 2013.

The Bond Team recommends the Board of Education approves to enter into a professional services agreement with
Wakely Associates in the amount of $29,520.00, pending final negotiation by PMC and Clark Hill on behalf of LPS.

The Bond Team is available at the Board’s convenience to answer any questions regarding the interview process and
recommendation.

Sincerely,
PLANTE MORAN CRESA

Paul Theriault, PE, LEED AP
Vice President

Ayes: Bonifield, Burton, Johnson, Laura, McDonnell, Robinson, Roulier
Nays: None

It was moved by Mrs. Burton and supported by Mrs. Laura that the Board of
Education of the Livonia Public Schools School District approve the following
resolution to ratify the sale of the first series of the 2013 bonds.
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Livonia Public Schools School District, Wayne County, Michigan.

A regular meeting of the board of education of the district was held in the Board Room
of the Administration Building, in the district, on June 17, 2013, at 7:00 o'clock in the evening.

The meeting was called to order by Mark Johnson , President.

Present: Members

Absent: Members

The following preamble and resolution were offered by Member and

supported by Member :

WHEREAS:

1. By resolution adopted on May 15, 2013 (the "Bond Resolution™), Livonia Public
Schools School District, Wayne County, Michigan (the "Issuer"), authorized the issuance of not
to exceed $107,950,000 2013 School Building and Site Bonds, Series | (the "Bonds"); and

2. In the Bond Resolution, the board of education (the "Board") authorized the sale
of the Bonds and delegated authority to the Superintendent to accept the offer to purchase the
Bonds from J.P. Morgan Securities LLC subject to parameters established in the Bond
Resolution; and

3. Based upon information provided by the Issuer's financial consulting firm, the
Superintendent accepted an offer to purchase the Bonds from J.P. Morgan Securities LLC, and
other underwriters listed in the bond purchase agreement (the "Underwriters™), and the Board
desires to ratify and affirm the acceptance of the offer.

NOW, THEREFORE, BE IT RESOLVED THAT:

1. The offer of the Underwriters as set forth in the bond purchase agreement dated
June 13, 2013 (the "Bond Purchase Agreement™) and the terms and conditions set forth therein,
presented to the Superintendent to purchase the Bonds at a purchase price of $108,190,887.67
which is the par value of the Bonds plus an original issue premium of $5,199,609.90 and less the
Underwriters' discount of $338,722.23, is hereby ratified and affirmed. The Bonds shall be
issued in the aggregate principal sum of $103,330,000, designated 2013 School Building and Site
Bonds, Series | (General Obligation - Unlimited Tax).

2. The Bonds shall be dated June 27, 2013, and shall mature on May 1 in the years
2014 through 2033, inclusive, May 1, 2036, May 1, 2038, and May 1, 2043, on which interest is
payable on each November 1 and May 1, commencing November 1, 2013, at the rates and in the
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principal amounts set forth in Exhibit A and shall be subject to optional and mandatory
redemption as set forth herein.

3. The Bonds due May 1, 2036, May 1, 2038, and May 1, 2043, are term bonds (the
"Term Bonds") subject to mandatory redemption in part, by lot, on the redemption dates and in
the principal amounts set forth below and at a redemption price equal to the principal amount
thereof, without premium, together with interest thereon to the redemption date, as set forth
below:

Bonds Due May 1, 2036 Bonds Due May 1, 2038
Redemption Dates Principal Amounts Redemption Dates Principal Amounts
May 1, 2034 $4,200,000 May 1, 2037 $4,625,000
May 1, 2035 4,325,000 May 1, 2038 (maturity) 4,775,000
May 1, 2036 (maturity) 4,475,000

Bonds Due May 1, 2043
Redemption Dates Principal Amounts
May 1, 2039 $4,925,000
May 1, 2040 5,075,000
May 1, 2041 5,225,000
May 1, 2042 5,375,000
May 1, 2043 (maturity) 5,500,000

When term bonds are purchased by the Issuer and delivered to the Paying Agent for
cancellation or are redeemed in a manner other than by mandatory redemption, the principal
amount of the term bonds affected shall be reduced by the principal amount of the Bonds so
redeemed or purchased in the order determined by the Issuer.

4. The Term Bonds are subject to redemption at the option of the Issuer in such
order as the Issuer may determine and by lot within any maturity, in multiples of $5,000 on any
date occurring on or after May 1, 2023, at par and accrued interest to the date fixed for
redemption.

5. Notice of redemption of any Bond shall be given by the Paying Agent (the
"Paying Agent"), on behalf of the Issuer, not less than thirty (30) days and not more than sixty
(60) days prior to the date fixed for redemption by mail to the registered owner at the registered
address shown on the registration books kept by the Paying Agent. The Bonds shall be called for
redemption in multiples of $5,000, and Bonds of denominations of more than $5,000 shall be
treated as representing the number of Bonds obtained by dividing the principal amount of the
Bond by $5,000, and such Bonds may be redeemed in part. The notice of redemption for Bonds
redeemed in part shall state that upon surrender of the Bond to be redeemed a new Bond or
Bonds in an aggregate principal amount equal to the unredeemed portion of the Bond
surrendered shall be issued to the registered owner thereof.

If less than all of the Bonds of any maturity shall be called for redemption, unless
otherwise provided, the particular Bonds or portions of Bonds to be redeemed shall be selected
by the Paying Agent, in such manner as the Paying Agent in its discretion may deem proper, in
the principal amounts designated by the Issuer. Any Bonds selected for redemption which are

2
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deemed to be paid in accordance with the provisions of the Bond Resolution and this resolution
will cease to bear interest on the date fixed for redemption. Upon presentation and surrender of
such Bonds at the corporate trust office of the Paying Agent, such Bonds shall be paid and
redeemed.

6. The Bonds shall be registered as to principal and interest and are transferable as
provided in the Bond Resolution only upon the books of the Issuer kept for that purpose by the
Paying Agent, by the registered owner thereof in person or by an agent of the owner duly
authorized in writing, upon the surrender of the Bond together with a written instrument of
transfer satisfactory to the Paying Agent duly executed by the registered owner or agent thereof
and thereupon a new Bond or Bonds in the same aggregate principal amount and of the same
maturity shall be issued to the transferee in exchange therefor as provided in the Bond
Resolution, and upon payment of the charges, if any, therein provided. The Bonds are issuable
in denominations of $5,000 or any integral multiple thereof not exceeding the aggregate principal
amount for each maturity.

7. Upon delivery of the Bonds, the accrued interest, if any, shall be deposited in the
Debt Retirement Fund for the Bonds and the balance of the Bond proceeds shall be used as
follows.

A The approximate sum of $292,039.22 shall be used to pay the cost of issuance of
the Bonds, and any balance remaining from that sum after paying the cost of issuance shall be
deposited in the 2013 Capital Projects Fund.

B. The sum of $245,222.78 from the Bonds shall be used to purchase municipal
bond insurance for the Bonds.

C. The sum of $107,653,625.67 shall be deposited to the 2013 Capital Projects Fund
and shall be invested as further provided herein.

8. The Preliminary Official Statement, dated June 5, 2013, is deemed final for
purposes of SEC Rule 15¢2-12(b)(1), relating to the Bonds and its use and distribution by the
Underwriters is hereby authorized, approved and confirmed.

9. The Superintendent is authorized and directed to execute and deliver the final
Official Statement on behalf of the Issuer. The Superintendent is further authorized to approve,
execute and deliver any amendments and supplements to the final Official Statement necessary
to assure that the statements therein are true, as of the time the Bonds are delivered to the
Underwriters, and that it does not contain any untrue statement of a material fact and does not
omit to state a material fact necessary in order to make the statements, in light of the
circumstances under which they were made, not misleading. The Superintendent is further
authorized to execute a Certificate to enable the Underwriters to comply with Rule 15¢2-12
under the Securities and Exchange Act of 1934 in connection with the offering and sale of the
Bonds. In the absence of the Superintendent, the President may execute the above documents.
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10.  The Superintendent or Director of Business Services is hereby authorized to direct
the deposit of the bond proceeds for the capital projects fund with J.P. Morgan Asset
Management in its U.S. Government Money Market Fund (the "Fund") consisting of securities
issued or guaranteed by the U.S. government or by U.S. government agencies and
instrumentalities or a comparable fund consisting of the same U.S. government securities, and
any agreements or certificates required by J.P. Morgan Asset Management shall be reviewed by
the Issuer's bond counsel. This investment is temporary in nature and shall continue until the
board of education receives a recommendation from the Superintendent or the Director of
Business Service for the long-term investment of the bond proceeds, or the Issuer's financial
advisor deems that it is in the best interest of the Issuer to transfer the proceeds to another
comparable fund with similarly secured investments in order to protect the assets on deposit in
the Fund.

11.  The Issuer hereby ratifies and affirms the appointment of The Bank of New York
Mellon Trust Company, N.A., Detroit, Michigan, as Paying Agent-Bond Registrar and directs
the Superintendent of Schools to execute for and on behalf of the Issuer a Paying Agent-Bond
Registrar Agreement.

12.  All resolutions and parts of resolutions insofar as they conflict with the provisions
of this resolution be and the same are hereby rescinded.
Ayes: Members

Nays: Members

Resolution declared adopted.

Secretary, Board of Education

The undersigned duly qualified and acting Secretary of the Board of Education of
Livonia Public Schools School District, Wayne County, Michigan, hereby certifies that the
foregoing is a true and complete copy of a resolution adopted by the Board of Education at a
regular meeting held on June 17, 2013, the original of which resolution is a part of the Board's
minutes, and further certifies that notice of the meeting was given to the public under the Open
Meetings Act, 1976 PA 267, as amended.

Secretary, Board of Education

BJB/klg
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EXHIBIT B

INSURANCE COMMITMENT

[TO BE ATTACHED]
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BOND PRICING
Livonia Public Schools
Series 2013
* FINAL CASH FLOWS *
6/12/13
Maturity Premium
Bond Component Date Amount Rate Yield Price (-Discount) Takedown
Tax-Exempt Serial Bond - Uninsured:
05/01/2014 5,280,000 1.000% 0.550% 100.378 19,958.40 0.250
05/01/2017 850,000 3.000% 1.610% 105.160 43,860.00 2.500
05/01/2018 800,000 3.000% 1.940% 104.877 39,016.00 2.500
05/01/2019 825,000 4.000% 2.290% 109.301 76,733.25 3.000
05/01/2020 850,000 4.000% 2.570% 108.920 75,820.00 3.000
05/01/2021 900,000 5.000% 2.910% 114.560 131,040.00 3.000
05/01/2022 900,000 4.000% 3.170% 106.354 57,186.00 3.000
05/01/2023 1,175,000 5.000% 3.360% 113.645 160,328.75 3.000
05/01/2024 1,325,000 5.000% 3.550% 111.953 C 158,377.25 3.000
05/01/2025 1,475,000 5.000% 3.700% 110.639 C 156,925.25 3.000
05/01/2026 3,200,000 5.000% 3.850% 109.344 C 299,008.00 3.000
05/01/2027 3,325,000 5.000% 3.950% 108.490 C 282,292.50 3.000
05/01/2028 3,450,000 5.000% 4.030% 107.813 C 269,548.50 3.000
05/01/2029 3,575,000 5.000% 4.110% 107.140 C 255,255.00 3.000
05/01/2030 3,700,000 5.000% 4.170% 106.640 C 245,680.00 3.000
05/01/2031 3,825,000 5.000% 4.230% 106.142 C 234,931.50 3.000
05/01/2032 3,950,000 5.000% 4.290% 105.646 C 223,017.00 3.000
05/01/2033 4,075,000 5.000% 4.350% 105.154 C 210,025.50 3.000
43,480,000 2,939,002.90
Tax-Exempt Serial Bonds - Insured:
05/01/2015 5,675,000 2.000% 0.850% 102.099 119,118.25 2.500
05/01/2016 5,675,000 3.000% 1.100% 105.305 301,058.75 2.500
11,350,000 420,177.00
Tax-Exempt Term Bond - 2036, Insured:
05/01/2034 4,200,000 5.000% 4.400% 104.746 C 199,332.00 3.750
05/01/2035 4,325,000 5.000% 4.400% 104.746 C 205,264.50 3.750
05/01/2036 4,475,000 5.000% 4.400% 104.746 C 212,383.50 3.750
13,000,000 616,980.00
Tax-Exempt Term Bond - 2038, Insured:
05/01/2037 4,625,000 5.000% 4.480% 104.097 C 189,486.25 3.750
05/01/2038 4,775,000 5.000% 4.480% 104.097 C 195,631.75 3.750
9,400,000 385,118.00
Tax-Exempt Term Bond - 2043, Insured:
05/01/2039 4,925,000 5.000% 4.590% 103.212 C 158,191.00 3.750
05/01/2040 5,075,000 5.000% 4.590% 103.212 C 163,009.00 3.750
05/01/2041 5,225,000 5.000% 4.590% 103.212 C 167,827.00 3.750
05/01/2042 5,375,000 5.000% 4.590% 103.212 C 172,645.00 3.750
05/01/2043 5,500,000 5.000% 4.590% 103.212 C 176,660.00 3.750
26,100,000 838,332.00
103,330,000 5,199,609.90

Jun 12, 2013 11:11 am Prepared by J.P. Morgan Securities LLC (Finance 7.003 Livonia Public Schools:L1V-2013) Page 4
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Ayes: Bonifield, Burton, Johnson, Laura, McDonnell, Robinson, Roulier
Nays: None

President Johnson announced at the beginning of the meeting that this item
was removed from the agenda.

It was moved by Mrs. Bonifield and supported by Mrs. Burton that the Board of
Education of the Livonia Public Schools School District adopt the following
amended budgets for the 2012-2013 school year: General Fund, Special
Education Fund, Debt Retirement Fund, 2013 Bond Fund, Building and Site
Technology Fund, Technology Bond Fund, Sinking Fund, Special
Maintenance Fund, 2012 Capital Projects Fund, Food Service Fund, Health
and Welfare Fund, Athletic Fund, Scholarship Fund and Funded Projects
Fund.
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RESOLUTION FOR BUDGET ADOPTION
BY THE BOARD OF EDUCATION
LIVONIA PUBLIC SCHOOLS

RESOLVED, that the general appropriation for Livonia Public Schools for revenue
for the fiscal year 2012-13 General Fund is amended as follows:

12/13 12/13 12/13
12/13 FIRST SECOND FINAL
IREVENUE ADOPTED AMENDED AMENDED AMENDED
Local $ 29,756,583 $ 29,033,503 $ 28,873,200 $ 27,869,571
State $ 106,522,213 $ 108,208,108 $ 109,517,508 $ 112,649,656
Federal $ 190,000 $ 190,000 $ 180,500 $ 198,500
Incoming Transfers and Other Transactions $ 1,813,000 $ 1,804,000 $ 1,842,000 $ 1,853,800

Total Revenue

Beginning Fund Balance:
2012 Non-spendable
2012 Assigned
Fund Balance - July 1, 2012 Unassigned

Fund Balance Sub Total

$ 138,281,796

$ 6,638,404

$ 6,638,404

$ 139,235,611

$ 385,695
$ 4,957,725
$ 3,079,475
$ 8,422,895

$ 140,413,208

$ 385,695
$ 4,957,725
$ 3,079,475
$ 8,422,895

$ 142,571,527

$ 385,695
$ 4,957,725
$ 3,079,475
$ 8,422,895

Total Fund Equity and Revenues
Available to Appropriate

$ 144,920,200

$ 147,658,506

$ 148,836,103

$ 150,994,422

The property tax adopted to be levied to support General Fund Operating
purposes is 18.00 mills non-homestead and 6.00 mills on Commerical Personal Property
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RESOLUTION FOR BUDGET ADOPTION
BY THE BOARD OF EDUCATION
LIVONIA PUBLIC SCHOOLS

RESOLVED, that the general appropriation for Livonia Public Schools for expenditures for the fiscal year 2012-13 General
Fund is amended as follows:

12/13 12/13 12/13
12/13 FIRST SECOND FINAL
IEXPENDITURES I ADOPTED AMENDED AMENDED AMENDED
INSTRUCTION
Basic Programs $ 72,882,799 $ 72,912,284 $ 73,137,251 $ 74,186,705
Added Needs 13,409,117 13,389,632 13,105,680 13,250,119
Adult & Continuing Education 560,351 506,111 502,786 491,655
Total Instruction $ 86,854,267 $ 86,808,027 $ 86,745,717 $ 87,928,479
SUPPORTING SERVICES
Pupil $ 8,894,477 $ 8,925,854 $ 8,942,734 $ 8,850,228
Instructional Staff 6,547,600 6,600,292 6,567,332 6,570,307
General Administration 802,347 813,470 811,179 787,840
School Administration 9,268,071 9,390,750 9,321,236 9,261,084
Business 3,681,197 3,603,910 4,786,745 4,725,557
Operations 13,844,827 14,036,722 14,158,289 14,520,209
Transportation 6,922,372 7,027,900 6,937,958 6,927,483
Central 2,705,863 2,668,711 2,691,503 2,639,766
Total Supporting Services $ 52,664,754 $ 53,067,609 $ 54,216,976 $ 54,282,474
COMMUNITY SERVICES
Custody & Child Care $ 2,128,577 $ 2,019,275 $ 2,177,291 $ 2,226,382
Total Community Services $ 2,128,577 $ 2,019,275 $ 2,177,291 $ 2,226,382
OPERATION TRANSFERS AND OTHER
Transfers to Other Districts $ 30,000 $ 50,000 $ 50,000 $ 80,000
Transfers to Other Funds 1,561,923 1,615,054 1,590,054 1,624,001
Other Transactions - - - 7,000
Total Operating Transfers and Other $ 1,591,923 $ 1,665,054 $ 1,640,054 $ 1,711,001
|[TOTAL APPROPRIATED-GENERAL FUND | B 143,239,521 | |$ 143,559,965 | |$ 144,780,038 | |$ 146,148,336 |
ANTICIPATED FUND BALANCE
Assigned $ - $ - $ - $ 2,984,330
Unassigned $ 1,700,679 $ 4,098,541 $ 4,056,065 $ 1,861,756
Total Anticipated Fund Balance $ 1,700,679 $ 4,098,541 $ 4,056,065 $ 4,846,086
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12/13 12/13 12/13
12/13 FIRST SECOND FINAL
ADOPTED AMENDED AMENDED AMENDED
BEGINNING FUND BALANCE $ 787,720 $ 1,117,758 $ 1,117,758 $ 1,117,758
REVENUES
General Fund Transfer $ 774,760 $ 823,449 $ 789,852 % 790,953
County 12,762,093 13,729,812 13,241,820 13,191,031
State 4,281,467 4,532,797 4,370,791 4,342,285
Total Revenue $ 17,818,320 $ 19,086,058 $ 18,402,463 $ 18,324,269
EXPENDITURES
Instructional $ 11,569,911 $ 13,165,468 $ 12,189,210 $ 12,241,266
Support 4,890,276 4,285,701 4,545,402 4,403,741
Outgoing Transfers and Other 1,700,000 1,700,000 1,700,000 1,700,000
Total Expenditures $ 18,160,187 $ 19,151,169 $ 18,434,612 $ 18,345,007
SURPLUS (DEFICIT) $ (341,867) $ (65,111) $ (32,149) $ (20,738)
[FUND BALANCE s 445853 |[ $ 1,052,647 |[$ 1,085,609 |[$ 1,097,020 |

NOTE: Special Education is estimated and may change throughout the year
based on actual student enroliment and placements.
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12/13 12/13 12/13
12/13 FIRST SECOND FINAL
ADOPTED AMENDED AMENDED AMENDED
PROGRAM COSTS
Autistic $ 4,687,846 $ 4,666,695 $ 4528,320 % 4,588,358
Skill Center 4,353,816 4,894,002 4,587,354 4,700,497
Least Restrictive Environment 2,708,645 2,878,802 2,760,887 2,763,967
Trainable Mentally Impaired 4,451,971 4,778,476 4,639,802 4,354,011
Visually Impaired 1,477,881 1,502,123 1,519,640 1,524,597
Total Program Costs $ 17,680,159 $ 18,720,098 $ 18,036,003 $ 17,931,430
INDIRECT COSTS
Total Building Expenditures $ 384,119 $ 379,084 $ 335,227 % 347,811
12.00% Reimbursable Indirect Costs (1,604,091) (1,648,013) (1,636,618) (1,634,234)
Costs in Excess of Building Expense  $ (1,219,972) $ (1,268,929) $ (1,301,391) $ (1,286,423)
OTHER
Outgoing Transfer To General Fund $ 1,700,000 $ 1,700,000 $ 1,700,000 $ 1,700,000
[ Total Expenditures [s___181e0187][s__ 19151169 |[$__ 18434612 |[$__ 18,345,007 ]
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12/13 12/13 12/13
12/13 FIRST SECOND FINAL
ADOPTED AMENDED AMENDED AMENDED
BEGINNING FUND BALANCE $ 1,619,526 $ 1,877,138 $ 1,877,138 $ 1,877,138
REVENUES
Tax Revenues $ 8,492,250 $ 8,492,250 $ 8492250 $ 8,981,000
Interest Income 4,500 4,500 700 4,300
Other Revenue
Total Revenue $ 8,496,750 $ 8,496,750 $ 8492950 $ 8,985,300
EXPENDITURES
Bond Redemption $ 4,955,000 $ 4955000 $ 4955000 $ 4,955,000
Bond Interest 3,955,178 3,955,178 3,955,178 3,955,178
Other 350,000 350,000 350,000 250,000
Total Expenditures $ 9,260,178 $ 9,260,178 $ 9,260,178 $ 9,160,178
SURPLUS (DEFICIT) $ (763,428) $ (763,428) $ (767,228) $ (174,878)
[FUND BALANCE I8 856,098 |[$ 1113,710 |[$_ 1,109910|[3 1,702,260 |

NOTE: The property tax adopted to cover debt is 2.20 mills.
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2013 BOND FUND BUDGET

12/13
FINAL
AMENDED
BEGINNING FUND BALANCE
REVENUES
Bond Proceeds $ 107,950,000
Total Revenue $ 107,950,000
EXPENDITURES
Fees and Other Costs $ 1,662,517
Total Expenditures $ 1,662,517
SURPLUS (DEFICIT) $ 106,287,483
[FUND BALANCE |[5__106.287.483]

These are estimates and will be amended based on actual Bond Sale.
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6/17/13

BUDGET

BUILDING & SITE TECHNOLOGY FUND

12/13 12/13 12/13
12/13 FIRST SECOND FINAL
ADOPTED AMENDED AMENDED AMENDED
BEGINNING FUND BALANCE $ 1,843,237 $ 1,915,751 $ 1,915,751 $ 1,915,751
REVENUES
Interest Income $ 2,000 $ 1,000 $ 200 $ 240
Total Revenue $ 2,000 $ 1,000 $ 200 $ 240
EXPENDITURES
Technology Equipment $ 1,000,000 $ 1,000,000 $ 500,000 $ 50,000
Transfer to General Fund
Total Expenditures $ 1,000,000 $ 1,000,000 $ 500,000 $ 50,000
SURPLUS (DEFICIT) $ (998,000) $ (999,000) $ (499,800) $ (49,760)
|[FUND BALANCE || $ 845,237 || $ 916,751 || $ 1,415,951 || $ 1,865,991 |

Funds to be used for "Five Year Technology Plan" and other technology purchases district wide

Current year projects: Network Maintenance, upgrade network equipment, school computer labs, other.
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12/13 12/13 12/13
12/13 FIRST SECOND FINAL
ADOPTED AMENDED AMENDED AMENDED
BEGINNING FUND BALANCE $ 36,519 36,523 36,523 36,523
REVENUES
Interest Income $ - 10 10 10
Total Revenue $ - 10 10 10
EXPENDITURES
Equipment $ 36,519 36,533 36,533 36,533
Total Expenditures $ 36,519 36,533 36,533 36,533
SURPLUS (DEFICIT) $ - (36,523) (36,523) (36,523)

|FUND BALANCE
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SINKING FUND CAPITAL PROJECTS
BUDGET

12/13 12/13 12/13
12/13 FIRST SECOND FINAL
ADOPTED AMENDED AMENDED AMENDED
BEGINNING FUND BALANCE $ 4475327 $ 6,531,374 $ 6,531,374 $ 6,531,374
REVENUES
Property Taxes $ 4563,157 $ 4,563,157 $ 4,563,157 $ 4,531,283
Interest Income 3,000 3,000 1,000 2,800
Other Income
Total Revenue $ 4,566,157 $ 4,566,157 $ 4,564,157 $ 4,534,083
EXPENDITURES
Repairs $ 5,000,000 $ 5,000,000 $ 6,000,000 $ 6,000,000
Taxes written off $ 100,000 $ 100,000 $ 100,000 $ 130,000
Total Expenditures $ 5,100,000 $ 5,100,000 $ 6,100,000 $ 6,130,000
SURPLUS (DEFICIT) $ (533,843) $ (533,843) $ (1,535,843) $ (1,595,917)
|FUND BALANCE II $ 3,941,484 || $ 5,997,531 || $ 4,995,531 || $ 4,935,457 |

Current Year Projects may include: paving, cement, water mains, parking lot lights, storm sewers,
play structures, gym floors, major building renovations, boiler repair, tunnel work, sheet metal siding,
grading/drainage, and other work as needed throughout the year.

NOTE: The adopted property tax levy for the sinking fund is 1.120 mills.
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12/13 12/13 12/13
12/13 FIRST SECOND FINAL
ADOPTED AMENDED AMENDED AMENDED
BEGINNING FUND BALANCE 194,434 $ 47,551 $ 47,551 $ 47,551
REVENUES
Interest Income - $ - $ - $ 6
Total Revenue - $ - $ - $ 6
EXPENDITURES
Renovation 194,434 $ 47,551 $ 47,551 $ 47,557
Total Expenditures 194,434 $ 47,551 $ 47,551 $ 47,557
SURPLUS (DEFICIT) (194,434) $ (47,551) $ (47,551) $ (47,551)
|FUND BALANCE - |Is - I8 - |Is -

NOTE: Funds to be used for maintenance projects including supplies and materials district wide.
Due to budget reductions this fund will supplement General Fund maintenance costs for 2012-13.
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12/13 12/13 12/13
12/13 FIRST SECOND FINAL
ADOPTED AMENDED AMENDED AMENDED
BEGINNING FUND BALANCE $ $ 138,608 $ 138,608 $ 138,608
REVENUES
Interest Income $ - $ - $ -
Total Revenue $ - $ - $ -
EXPENDITURES
Capital Improvements $ 138,608 $ 138,608 $ 108,250
Total Expenditures $ 138,608 $ 138,608 $ 108,250
SURPLUS (DEFICIT) $ (138,608) $ (138,608) $ (108,250)
[FUND BALANCE |IB I[3 - 1[s - ][s 30,358 |

NOTE: Source of funds is the sale of property in 2012. Funds to be used for Capital Improvements.
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FOOD SERVICE FUND
BUDGET

12/13 12/13 12/13
12/13 FIRST SECOND FINAL
ADOPTED AMENDED AMENDED AMENDED
BEGINNING FUND BALANCE $ 661,834 $ 606,807 $ 606,807 $ 606,807
REVENUES
Local Sales $ 1,737,958 % 1,778,076  $ 1,769,903 $ 1,750,480
State Reimbursement 133,000 133,892 133,892 149,531
Federal Reimbursement 1,836,668 1,922,026 1,879,562 1,845,037
General Fund Support 33,000 33,000 33,000 33,000
Total Revenue $ 3,740,626 $ 3,866,994 $ 3,816,357 $ 3,778,048
EXPENDITURES
Wages & Benefits $ 1,499,116 $ 1,437,554 $ 1,435,562 $ 1,423,999
Contracted Services 328,550 389,850 412,085 393,550
Food Costs 1,676,964 1,750,961 1,710,961 1,672,422
Non-Food Cost 221,897 227,771 224,143 232,643
Total Expenditures $ 3,726,527 $ 3,806,136 $ 3,782,751 % 3,722,614
SURPLUS (DEFICIT) $ 14,099 $ 60,858 $ 33,606 $ 55,434

[FUND BALANCE |IB 675,933 |[$ 667,665 |[$ 640,413 |[$ 662,241 |
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12/13 12/13 12/13
12/13 FIRST SECOND FINAL
ADOPTED AMENDED AMENDED AMENDED
BEGINNING FUND BALANCE $ 2,710,429 % 3,890,669 $ 3,890,669 $ 3,890,669
REVENUES
Employee Transfers $ 3,451,816 $ 3,194598 $ 3,142,503 $ 3,142,503
Employee Paid Premiums 108,000 40,967 40,636 40,636
Employee Voluntary Insurance 300,100 262,438 262,438 262,438
Other Fund Transfers 4,415,129 3,806,761 3,793,625 3,793,625
General Fund Transfers 15,503,752 14,251,992 14,337,875 14,337,875
Total Revenue $ 23,778,797 % 21,556,756 % 21,577,077  $ 21,577,077
EXPENDITURES
Claims $ 11,863,000 $ 9,872,294 % 9,812,648 $ 9,812,648
Premiums 11,077,358 10,638,000 10,698,000 10,698,000
Administrative Fees 842,006 824,000 834,000 834,000
Voluntary Insurance 300,100 262,438 262,438 262,438
Total Expenditures $ 24,082,464 $ 21,596,732 % 21,607,086 $ 21,607,086
SURPLUS (DEFICIT) $ (303,667) $ (39,976) $ (30,009) $ (30,009)
|FUND BALANCE II $ 2,406,762 || $ 3,850,693 || $ 3,860,660 || $ 3,860,660 |

Funds used to record costs of claims, fees and premiums for employee benefit costs.
Some of the health care costs are self-insured and final costs are not known until the year end.
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12/13 12/13 12/13
12/13 FIRST SECOND FINAL
ADOPTED AMENDED AMENDED AMENDED
BEGINNING FUND BALANCE $ - $ - $ - $ -
REVENUES
Student Fees $ 638,200 $ 638,200 $ 638,200 $ 616,700
Gate Receipts 219,000 219,000 221,949 228,000
General Fund Transfers 606,923 627,054 627,054 661,001
Total Revenue $ 1,464,123 $ 1,484,254 3 1,487,203 $ 1,505,701
EXPENDITURES
Coaches/Director/Stipends $ 589,131 $ 650,001 $ 610,269 $ 631,585
Contracted Services 679,142 645,653 664,334 665,834
Supplies/Equipment/Misc. 195,850 188,600 212,600 208,282
Total Expenditures $ 1,464,123 $ 1,484,254 3 1,487,203 $ 1,505,701
SURPLUS (DEFICIT) $ - $ - $ - $ -
[FUND BALANCE I8 - |[3 - |[3 I E -
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12/13 12/13 11/12
12/13 FIRST SECOND FINAL
ADOPTED AMENDED AMENDED AMENDED
BEGINNING FUND BALANCE $ 45,711 $ 46,688 $ 46,688 $ 46,688
REVENUES
Donations $ 500 $ 500 $ 500 $ 500
Interest Income
Total Revenue $ 500 $ 500 $ 500 $ 500
EXPENDITURES
Scholarships $ 4,000 $ 4,000 $ 4,000 $ 4,000
Total Expenditures $ 4,000 $ 4,000 $ 4,000 $ 4,000
SURPLUS (DEFICIT) $ (3,500) $ (3,500) $ (3,500) $ (3,500)
[FUND BALANCE |IB 42211 |[$ 43,188 |[$ 43,188 |[$ 43,188 |
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12/13 12/13 12/13
12/13 FIRST SECOND FINAL
ADOPTED AMENDED AMENDED AMENDED
BEGINNING FUND BALANCE $ - $ - $ - $ -
REVENUES
General Fund Transfer $ 213,968 $ 207,925 $ 205,261 $ 205,261
Local 186,186 192,458 197,780 $ 197,780
State 350,499 341,242 503,775 500,511
Federal 6,721,761 6,782,272 6,828,747 6,823,747
Total Revenue $ 7,472,414 % 7,523,897 $ 7,735,563 % 7,727,299
EXPENDITURES
Instructional $ 5,329,338 $ 5,272,954 $ 4,933,127 $ 4,984,822
Support 1,815,404 1,973,615 2,552,415 2,584,043
Community Service 82,184 69,403 74,650 71,521
Outgoing Transfers and Other 245,488 207,925 175,371 86,913
Total Expenditures $ 7,472,414 % 7,523,897 $ 7,735,563 % 7,727,299
SURPLUS (DEFICIT) $ - $ - $ - $ -
[FUND BALANCE - B - [s B -
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2012-2013
LOCAL, STATE AND FEDERALLY FUNDED PROJECTS

I REVENUE || EXPENSE " TRANSFER I

LOCAL SOURCES

Business Partnerships $ 31,219 $ 31,219 $ -
Bright House Networks Grant $ 6,611 $ 6,611 $ -
Community Foundation Southeast Michigan $ 1,372 $ 1,372 $ -
Cooper Redevelopment Grant $ 138,600 $ 138,600 $ -
Fuel Up To Play $ 11,000 $ 11,000
Positive Behavior Support Grant $ 7500 $ 7500 $ -
MACUL Grant $ 1,478 $ 1,478 $ -
Total Local Sources $ 197,780 $ 197,780 $ -
Great Parents, Great Start $ 7500 $ 7500 $ -
Section 22i Technology Infrastructure $ 156,200 $ 156,200 $ -
Section 32d Great School Readiness $ 323,136 $ 323,136 $ -
Section 96 Golden Apple $ 7,192 $ 7,192 % -
Transition Mini-Grant $ 2,000 $ 2,000 $ -
Professional Scholarship Mini-Grant $ 4,483 $ 4,483 $ -
Total State Sources $ 500511 $ 500511 $ -
FEDERAL SOURCES
ROTC $ 28,964 $ 239,599 $ (210,635)
Title | $ 1,437,409 $ 1,437,409 $ -
Title 1l Part A $ 370,087 $ 370,087 $ -
Title Il Limited English $ 48,024 $ 48,024 3 -
Title Il Immigrant Students $ 53,923 $ 53,923 $ -
IDEA Flow-Through $ 3,388,553 $ 3,388,553 $ -
IDEA Preschool Incentive $ 197454 $ 197454 $ -
IDEA Low-Incidence Center Program Expansion $ 790,600 $ 790,600 $ -
IDEA START $ 28500 $ 28,500 $ -
ABE Family Literacy $ 160,000 $ 160,000 $ -
ABE English/Civics Literacy $ 14,190 $ 14,190 $ -
Physical Education Program (PEP) $ 27,790 $ 27,790 $ -
Social Studies Grant $ 12,289 $ 12,289 $ -
Total Federal Sources $ 6,828,747 $ 7,039,382 $ (210,635)
Total Grants $ 7,527,038 $ 7,737,673 $ (210,635)
Funded Indirect Costs $ (83,885 $ 83,885

[Net General Fund Transfer to Funded Projects | | $ 7,527,038 || $ 7,653,788 || $ (126,750)]
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Adoption of
2013-2014
Proposed
Budget and
Millage Rates

28 6/17/13

Ayes: Bonifield, Burton, Johnson, Laura, McDonnell, Robinson, Roulier
Nays: None

It was moved by Mr. Roulier and supported by Mrs. Bonifield that the Board of
Education of the Livonia Public Schools School District adopt the proposed
2013-2014 Livonia Public Schools budgets: General Fund, Special Education
Fund, Debt Retirement Fund, 2013 Bond Fund, Building and Site Technology
Fund, Technology Bond Fund, Sinking Fund, 2012 Capital Projects Fund,
Food Service Fund, Health and Welfare Fund, Athletic Fund, Scholarship
Fund and Funded Projects Fund Budgets, and the 2013 Millage rates for
operating, debt service and sinking fund.
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RESOLUTION FOR BUDGET ADOPTION
BY THE BOARD OF EDUCATION
LIVONIA PUBLIC SCHOOLS

RESOLVED, that the general appropriation for Livonia Public Schools for revenue
for the fiscal year 2013-14 General Fund is amended as follows:

12/13
FINAL 13/14
|REVENUE | AMENDED ADOPTED
Local $ 27,869,571 $ 27,857,110
State $ 112,649,656 $ 108,368,598
Federal $ 198,500 $ 40,000
Incoming Transfers and Other Transactions $ 1,853,800 $ 2,512,000
Total Revenue $ 142,571,527 $ 138,777,708
Beginning Fund Balance:
2013 Non-spendable $ 385,695
2013 Assigned $ 4,957,725 $ 2,984,330
Fund Balance - July 1, 2013 Unassigned $ 3,079,475 $ 1,861,756
Fund Balance Sub Total $ 8,422,895 $ 4,846,086

$ 150,994,422 | | $ 143,623,794

Total Fund Equity and Revenues Available to Appropriate

The property tax adopted to be levied to support General Fund Operating
purposes is 18.00 mills non-homestead and 6.00 mills on Commercial Personal Property
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6/17/13

BY THE BOARD OF EDUCATION
LIVONIA PUBLIC SCHOOLS

RESOLUTION FOR BUDGET ADOPTION

RESOLVED, that the general appropriation for Livonia Public Schools for expenditures for the fiscal year 2013-14

General Fund is amended as follows:

12/13
FINAL 13/14

|EXPENDITURES | AMENDED ADOPTED
INSTRUCTION

Basic Programs $ 74,186,705 $ 71,168,222

Added Needs 13,250,119 12,762,425

Adult & Continuing Education 491,655 502,786

Total Instruction $ 87,928,479 $ 84,433,433
SUPPORTING SERVICES

Pupil $ 8,850,228 $ 8,905,953

Instructional Staff 6,570,307 6,550,881

General Administration 787,840 810,026

School Administration 9,261,084 9,311,066

Business 4,725,557 4,537,883

Operations 14,520,209 13,785,224

Transportation 6,927,483 6,922,168

Central 2,639,766 2,683,922

Total Supporting Services $ 54,282,474  $ 53,507,123
COMMUNITY SERVICES

Custody & Child Care $ 2,226,382 % 2,181,428

Total Community Services $ 2,226,382 % 2,181,428
OPERATION TRANSFERS AND OTHER

Transfers to Other Districts $ 80,000 $ 50,000

Transfers to Other Funds 1,624,001 1,590,054

Other Transactions 7,000 -

Total Operating Transfers and Other $ 1,711,001 $ 1,640,054
|[TOTAL APPROPRIATED-GENERAL FUND | B 146,148,336 | [ $ 141,762,038 |

ANTICIPATED FUND BALANCE
Assigned $
Unassigned
Total Anticipated Fund Balance $

»

4,846,086
4,846,086

$ -
$ 1,861,756
$ 1,861,756
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6/17/13

BUDGET

SPECIAL EDUCATION FUND

12/13
FINAL 13/14
AMENDED ADOPTED
BEGINNING FUND BALANCE $ 1,117,758 $ 1,097,020
REVENUES
General Fund Transfer $ 790,953 $ 790,953
County 13,191,031 13,244,569
State 4,342,285 4,342,285
Total Revenue $ 18,324,269 $ 18,377,807
EXPENDITURES
Instructional $ 12,241,266 $ 12,251,573
Support 4,403,741 4,402,220
Outgoing Transfers and Other 1,700,000 1,900,000
Total Expenditures $ 18,345,007 $ 18,553,793
SURPLUS (DEFICIT) $ (20,738) $ (175,986)
[FGND BALANCE I[s____1097.020][s 921,034 ]

NOTE: Special Education is estimated and may change throughout the year
based on actual student enrollment and placements.
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SPECIAL EDUCATION FUND
EXPENDITURES BY PROGRAM

12/13
FINAL 13/14
AMENDED ADOPTED
PROGRAM COSTS
Autistic $ 4,588,358 4,590,312
Skill Center 4,700,497 4,523,208
Least Restrictive Environment 2,763,967 2,764,737
Trainable Mentally Impaired 4,354,011 4,546,290
Visually Impaired 1,524,597 1,515,681
Total Program Costs $ 17,931,430 17,940,228
INDIRECT COSTS
Total Building Expenditures $ 347,811 347,799
12.00% Reimbursable Indirect Costs (1,634,234) (1,634,234)
Costs in Excess of Building Expense $ (1,286,423) (1,286,435)
OTHER
Outgoing Transfer To General Fund $ 1,700,000 1,900,000
[ Total Expenditures [s__18345007][s___ 18553,793]
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DEBT RETIREMENT FUND
BUDGET

12/13
FINAL 13/14
AMENDED ADOPTED
BEGINNING FUND BALANCE $ 1,877,138 % 1,702,260
REVENUES
Tax Revenues $ 8,981,000 $ 18,545,765
Interest Income 4,300 25,000
Total Revenue $ 8,985,300 $ 18,570,765
EXPENDITURES
Bond Redemption $ 4,955,000 $ 10,195,000
Bond Interest 3,955,178 8,004,704
Other 250,000 300,000
Total Expenditures $ 9,160,178 $ 18,499,704
SURPLUS (DEFICIT) $ (174,878) $ 71,061
[FOND BALANCE B 1,702,260 |[$ 1,773,321 )

NOTE: The property tax adopted to cover debt is 4.6 mills.

The budget assumes 2013 Bond Series | sold as projected and 2004 Bonds A & B Debt Retirement
as originally scheduled. These amounts will be adjusted based on actual 2013 Bonds sold.
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6/17/13

2013 BOND FUND BUDGET

12/13
FINAL 13/14
AMENDED ADOPTED
BEGINNING FUND BALANCE $ - $ 106,287,483
REVENUES
Bond Proceeds $ 107,950,000
Interest Revenue $ 20,000
Total Revenue $ 107,950,000 $ 20,000
EXPENDITURES
Fees and Other Costs $ 1,662,517
Capital Outlay $ 12,000,000
Total Expenditures $ 1,662,517 $ 12,000,000
SURPLUS (DEFICIT) $ 106,287,483 $  (11,980,000)
[FOND BALANCE |[§__106,287483[§___ 94,307,483 ]

The bond proceeds are estimates and will be amended based on the actual Bond Sale.

Capital Outlay expenditures will be amended throughout the year based on annual bond projects and

projected cash flows for 2013-14.
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BUILDING & SITE TECHNOLOGY FUND
BUDGET

12/13
FINAL 12/13
AMENDED ADOPTED
BEGINNING FUND BALANCE $ 1,915,751 % 1,865,991
REVENUES
Interest Income $ 240 $ 240
Total Revenue $ 240 % 240
EXPENDITURES
Technology Equipment $ 50,000 $ 1,000,000
Total Expenditures $ 50,000 $ 1,000,000
SURPLUS (DEFICIT) $ (49,760) $ (999,760)
[FUND BALANCE B 1,865,991 |[$ 866,231 |

Funds to be used for technology purchases district wideCurrent year projects:
Network Maintenance, upgrade network equipment, school computer labs, other.
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TECHNOLOGY BOND FUND
BUDGET

12/13
FINAL 13/14
AMENDED ADOPTED
BEGINNING FUND BALANCE $ 36,523 % 36,523
REVENUES
Interest Income $ 10 $ -
Total Revenue $ 10 % -
EXPENDITURES
Equipment $ 36,533 $ 36,523
Total Expenditures $ 36,533 $ 36,523
SURPLUS (DEFICIT) (36,523) (36,523)

|FUND BALANCE || I E ~ ]
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6/17/13

BUDGET

SINKING FUND CAPITAL PROJECTS

12/13
FINAL 13/14
AMENDED ADOPTED
BEGINNING FUND BALANCE $ 6,531,374 $ 4,935,457
REVENUES
Property Taxes $ 4,531,283 $ 4,454,986
Interest Income 2,800 2,000
Other Income
Total Revenue $ 4,534,083 $ 4,456,986
EXPENDITURES
Repairs $ 6,000,000 $ 5,000,000
Taxes written off $ 130,000 $ 100,000
Total Expenditures $ 6,130,000 $ 5,100,000
SURPLUS (DEFICIT) $ (1,595,917) $ (643,014)
[FUND BALANCE B 4,935,457 |[$ 4,292,443 |

Current Year Projects may include; paving, cement, water mains, parking lot lights, storm sewers,
play structures, gym floors, major building renovations, boiler repair, tunnel work, sheet metal siding,
grading/drainage, and other work as needed throughout the year.

NOTE: The adopted property tax levy for the sinking fund is 1.120 mills.
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2012 CAPITAL PROJECTS FUND
BUDGET

12/13
FINAL 13/14
AMENDED ADOPTED
BEGINNING FUND BALANCE $ 138,608 $ 30,358
REVENUES
Interest Income $ - $ -
Total Revenue $ - $ -
EXPENDITURES
Capital Improvements $ 108,250 $ 30,358
Total Expenditures $ 108,250 $ 30,358
SURPLUS (DEFICIT) $ (108,250) $ (30,358)
[FUND BALANCE |IB 30,358 |[$ -]

NOTE: Source of funds is the sale of property in 2012. Funds to be used for Capital Improvements.
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FOOD SERVICE FUND
BUDGET

12/13
FINAL 13/14
AMENDED ADOPTED
BEGINNING FUND BALANCE $ 606,807 $ 662,241
REVENUES
Local Sales $ 1,750,480 $ 1,732,006
State Reimbursement 149,531 149,531
Federal Reimbursement 1,845,037 1,978,595
General Fund Support 33,000 33,000
Total Revenue $ 3,778,048 $ 3,893,132
EXPENDITURES
Wages & Benefits $ 1,423,999 $ 1,439,690
Contracted Services 393,550 415,550
Food Costs 1,672,422 1,685,825
Non-Food Cost 232,643 241,000
Total Expenditures $ 3,722,614 $ 3,782,065
SURPLUS (DEFICIT) $ 55,434 $ 111,067

[FOND BALANCE B 662,241 |[$ 773,308 |
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6/17/13

BUDGET

HEALTH & WELFARE FUND

12/13
FINAL 13/14
AMENDED ADOPTED
BEGINNING FUND BALANCE $ 3,890,669 $ 3,860,660
REVENUES
Employee Transfers $ 3,142,503 $ 3,142,503
Employee Paid Premiums 40,636 40,636
Employee Voluntary Insurance 262,438 262,438
Other Fund Transfers 3,793,625 3,793,625
General Fund Transfers 14,337,875 13,837,875
Total Revenue $ 21,577,077 % 21,077,077
EXPENDITURES
Claims $ 9,812,648 $ 9,812,648
Premiums 10,698,000 10,698,000
Administrative Fees 834,000 834,000
Voluntary Insurance 262,438 262,438
Total Expenditures $ 21,607,086 $ 21,607,086
SURPLUS (DEFICIT) $ (30,009) $ (530,009)
[FOND BALANCE B 3,860,660 |[$ 3,330,651 ]

Funds used to record costs of claims, fees and premiums for employees benefit costs.
Some of the health care costs are self-insured and final costs are not known until the year end.
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12/13
FINAL 13/14
AMENDED ADOPTED
BEGINNING FUND BALANCE $ - $ -
REVENUES
Student Fees $ 616,700 $ (640,000)
Gate Receipts 228,000 (241,041)
General Fund Transfers 661,001 (627,054)
Total Revenue $ 1,505,701 $ (1,508,095)
EXPENDITURES
Coaches/Director/Stipends $ 631,585 $ 634,509
Contracted Services 665,834 590,986
Supplies/Equipment/Misc. 208,282 282,600
Total Expenditures $ 1,505,701 $ 1,508,095
SURPLUS (DEFICIT) $ - $ -
[FUND BALANCE B | -




Regular Meeting 42 6/17/13
12/13
FINAL 13/14
AMENDED ADOPTED
BEGINNING FUND BALANCE $ 46,688 $ 43,188
REVENUES
Donations $ 500 $ 500
Interest Income
Total Revenue $ 500 $ 500
EXPENDITURES
Scholarships $ 4,000 $ 4,000
Total Expenditures $ 4,000 $ 4,000
SURPLUS (DEFICIT) $ (3,500) $ (3,500)
[FUND BALANCE B 43,188 |[$ 39,688 |
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12/13
FINAL 13/14
AMENDED ADOPTED
BEGINNING FUND BALANCE
$ - $ -
REVENUES
General Fund Transfer 205,261 205,261
Local 197,780 197,780
State 500,511 500,511
Federal 6,823,747 6,823,747
Total Revenue
$ 7,727,299 $ 7,727,299
EXPENDITURES
Instructional 4,984,822 4,984,822
Support 2,584,043 2,584,043
Community Service 71,521 71,521
Outgoing Transfers and Other 86,913 86,913
Total Expenditures
$ 7,727,299 $ 7,727,299
SURPLUS (DEFICIT) $ - $ -
[FOND BALANCE - I[$ -

NOTE: Grants are budgeted at prior year levels until awards come in for the new year.
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2013-2014
LOCAL, STATE AND FEDERALLY FUNDED PROJECTS

I REVENUE || EXPENSE " TRANSFER I

LOCAL SOURCES

Business Partnerships $ 31,219 $ 31,219 $ -
Bright House Networks Grant $ 6,611 $ 6,611 $ -
Community Foundation Southeast Michigan $ 1,372 $ 1,372 $ -
Cooper Redevelopment Grant $ 138,600 $ 138,600 $ -
Fuel Up To Play $ 11,000 $ 11,000
Positive Behavior Support Grant $ 7500 $ 7500 $ -
MACUL Grant $ 1,478 $ 1,478 $ -
Total Local Sources $ 197,780 $ 197,780 $ -
Great Parents, Great Start $ 7500 $ 7500 $ -
Section 22i Technology Infrastructure $ 156,200 $ 156,200 $ -
Section 32d Great School Readiness $ 323136 $ 323,136 $ -
Section 96 Golden Apple $ 7,192 $ 7192 % -
Transition Mini-Grant $ 2,000 $ 2,000 $ -
Professional Scholarship Mini-Grant $ 4,483 $ 4,483 $ -
Total State Sources $ 500511 $ 500511 $ -
FEDERAL SOURCES
ROTC $ 28964 $ 234225 $ (205,261)
Title | $ 1,437,409 $ 1,437,409 $ -
Title 1l Part A $ 370,087 $ 370,087 $ -
Title 1l Limited English $ 48,024 $ 48,024 3 -
Title Il Immigrant Students $ 53,923 $ 53,923 $ -
IDEA Flow-Through $ 3,388,553 $ 3,388,553 $ -
IDEA Preschool Incentive $ 197454 $ 197,454 $ -
IDEA Low-Incidence Center Program Expansion $ 790,600 $ 790,600 $ -
IDEA START $ 23500 $ 23,500 $ -
ABE Family Literacy $ 160,000 $ 160,000 $ -
ABE English/Civics Literacy $ 14,190 $ 14,190 $ -
Physical Education Program (PEP) $ 27,790 $ 27,790 $ -
Social Studies Grant $ 12,289 $ 12,289 $ -
Total Federal Sources $ 6,823,747 $ 7,029,008 $ (205,261)
Total Grants $ 7,522,038 $ 7,727,299 $ (205,261)
Funded Indirect Costs $ (83,885 $ 83,885
[Net General Fund Transfer to Funded Projects | | $ 7,522,038 || $ 7,643414 || $ (121,376)]

Note: We start the budget year assuming that the same grants will be funded based on the most recent information.
We will amend the budget after the grants are approved and actual amounts are known.
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LIVONIA PUBLIC SCHOOLS

PROPOSED 2013-2014

Taxable Valuation and Proposed Millage Rates
Tax Year: 2013

Livonia Westland Total
Homestead 2,574,522,260 270,593,812 2,845,116,072
Non Homestead 1,051,779,400 149,520,121 1,201,299,521
Total 3,626,301,660 420,113,933 4,046,415,593
Millage Estimated
Rate Revenue

General Fund
Non-homestead 18.00 21,623,392
Commercial Personal Property 6.00 1,243,518

22,866,910
Debt Fund — repayment of bond debt
All property

2004 Series A&B 2.2 8,902,114
2013 Series 1 2.4 9,711,397
Total 4.6 18,613,512

Sinking Fund — Capital projects & building repair
All property 1.12 4,531,985
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Ayes: Bonifield, Burton, Johnson, Laura, McDonnell, Robinson, Roulier
Nays: None

Approval of It was moved by Mrs. McDonnell and supported by Mrs. Robinson that the
Resolution to Board of Education of the Livonia Public Schools School District adopt the
Authorize the following resolution, authorizing issuance of notes in anticipation of state school
Issuance of aid. This resolution will authorize the borrowing of not more than Five Million,

2013 State Aid Seven Hundred Thousand Dollars ($5.7 million) in August 2013 through the
Note Michigan Finance Authority.
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Non-DSD
RESOLUTION AUTHORIZING ISSUANCE OF NOTES
IN ANTICIPATION OF STATE SCHOOL AID
(AUGUST 2013 BORROWING THROUGH THE
MICHIGAN FINANCE AUTHORITY)

Livonia Public Schools School District, Wayne County, Michigan (the "School District").

A regular meeting of the Board of Education of the School District was held in the Livonia
Board of Education , in the School District, on the 17" day of June, 2013, at
7:00 p.m. o'clock in the __evening

The meeting was called to order at o'clock in the by
, President.

Present: Members

Absent: Members

The following preamble and resolution were offered by Member and
supported by Member :

WHEREAS, under the terms of Section 1225 of Act 451, Public Acts of Michigan, 1976, as
amended (the "Act"), the School District is authorized to borrow money for school operations and issue
its notes therefor, in one or more series, pledging for the payment thereof moneys to be received by it
pursuant to the State School Aid Act of 1979, Act 94, Public Acts of Michigan, 1979, as amended (the
"State Aid Act"), which notes shall be the full faith and credit obligation of the School District; and

WHEREAS, the estimated amount of the state school aid appropriations allocated or to be
allocated to the School District for the fiscal year ending June 30, 2014 and expected to be received by
the School District from October 2013 through August 2014, inclusive (the "2013/2014 State Aid" or
the "Pledged State Aid"), is shown in paragraph 1 of Exhibit A; and

WHEREAS, the School District has the need to borrow the sum of not to exceed the amount
shown in paragraph 2 of Exhibit A to pay operating expenses for the fiscal year ending June 30, 2014,
which amount is estimated to be not more than 70% of the difference between the total state school aid
funds apportioned or to be apportioned to the School District for the 2013/2014 State Aid and that
portion of the 2013/2014 State Aid already received or pledged; and

WHEREAS, the School District plans to issue or has issued notes, bonds or other obligations
subject to Section 148 of the Internal Revenue Code of 1986, as amended (the "Code"), relating to
arbitrage and the rebate thereof, including but not limited to federally tax-exempt obligations, Qualified
School Construction Bonds and Qualified Zone Academy Bonds, not including this borrowing, during
calendar year 2013 in the aggregate principal amount shown in paragraph 3 of Exhibit A; and
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WHEREAS, the School District determines that it is in its best interest to borrow the sum of not
to exceed the amount shown in paragraph 2 of Exhibit A and issue the general obligation notes in one

or more series (the "Note" or "Notes") of the School District therefor to the Michigan Finance Authority
(the "Authority").

NOW, THEREFORE, BE IT RESOLVED THAT:

1. The School District, pursuant to Section 1225 of the Act, shall issue its Notes in one or
more series in order to borrow for the above purpose a sum not to exceed the amount shown in
paragraph 2 of Exhibit A, the final amount and series designation to be determined by an officer
designated in paragraph 4 of Exhibit A, or a designee who shall be a member of the administrative staff
or board of education of the School District (each an "Authorized Officer"), prior to the sale of the
Notes, or such portion thereof as the Michigan Department of Treasury (the "Treasury") may approve,
if prior approval is necessary, and issue the general obligation Notes of the School District therefor in
anticipation of the distribution of the Pledged State Aid.

2. The Notes shall be issued in one or more series, bear interest at the rate or rates
determined on the sale thereof, which shall not exceed the maximum rate permitted by law at the time
of sale, be dated as set forth in paragraph 5 of Exhibit A, or as of the date of delivery, and be due and
payable on the date shown in paragraph 5 of Exhibit A. The Notes shall be payable in lawful money of
the United States of America at a bank or trust company qualified to act as paying agent in the State of
Michigan, as shall be designated by the Authority. The Notes shall be in denominations to be
determined by an Authorized Officer prior to the sale of the Notes. The Notes shall not be subject to
redemption prior to maturity.

3. The School District hereby appropriates a sufficient amount of the Pledged State Aid to
repay the principal of and interest on the Notes. In addition, the full faith and credit of the School
District is hereby irrevocably pledged for payment of the principal of and interest on the Notes and, in
case of the insufficiency of the Pledged State Aid, the School District shall pay the Notes from any funds
legally available therefor, and, if necessary, levy sufficient taxes on all taxable property in the School
District for the payment thereof, subject to applicable constitutional and statutory tax rate limitations.

4. In the event any Authorized Officer determines that it is in the best interest of the School
District to choose to pay all or a portion of the principal and interest on the Notes with set-aside
installments, the following provisions in this paragraph 4 shall apply:

Moneys to pay the principal and interest on the Notes when due shall be set aside in a separate
fund with the depository designated in the Purchase Contract described below (the "Depository") in three
(3), five (5) or seven (7) equal consecutive monthly set-aside installments (the "Installment" or
"Installments"), ending on July 21, 2014, and earlier on the 20th day of each month (or in the case of
April, the 21st), or such other state school aid payment date as may be provided for under state law (each
a "Payment Date"). If a Payment Date falls on a Saturday, Sunday or legal holiday, the Payment Date
shall be the next regular business day. The payment to the Depository shall be made first from the
Pledged State Aid received during the month of the Installment. If, for any reason, the Pledged State
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Aid received during the month of the Installment is insufficient to pay the Installment, then in that event
the School District pledges to use any and all other available funds to meet the Installment obligation.
If the School District fails to set aside all or any portion of an Installment (the "Installment Shortfall")
on the Payment Date, the Authority is authorized, pursuant to Section 17a(3) of the State Aid Act, to
intercept 100% of the Pledged State Aid to be distributed to the School District beginning with the
month following the School District's failure to meet the Installment obligation and all months thereafter,
in accordance with the terms and conditions of the Purchase Contract (the "Purchase Contract") between
the Authority and the School District. Beginning with the month following the Installment Shortfall,
the Authority shall intercept 100% of the Pledged State Aid to be distributed to the School District and
apply the intercepted amount on the following priority basis: (A) the Installment Shortfall; (B) the
current month's Installment; and (C) any amounts remaining to be immediately distributed to the School
District. The intercept process set forth above shall continue each month following the Installment
Shortfall until sufficient funds are deposited with the Depository to pay the total principal and interest
on the Notes. The maximum amount of each Installment will not exceed 50% of the amount of Pledged
State Aid due to the School District in any set-aside month.

If the School District has failed to deposit all or a portion of an Installment by the last regular
business day of the month of the Installment, the Depository is authorized and directed to give written
notice to the Authority, the State Treasurer and the School District on the first regular business day
following the last regular business day of the month of the failure to deposit all or a portion of the
Installment. Upon receipt of such written notice from the Depository, the Authority shall promptly
notify the School District that it will immediately commence to intercept 100% of the Pledged State Aid.

If on July 31, 2014, the funds with the Depository are insufficient to pay the principal of and
interest on the Notes when due, the School District, pursuant to Section 17a(3) of the State Aid Act to
the extent necessary to meet the payment obligation, assigns to the Authority and authorizes and directs
the State Treasurer to advance all or part of any state school aid payment which is dedicated for
distribution or for which the appropriation authorizing the payment has been made.

Any Authorized Officer is further authorized to agree, if required by the Authority, to assign to
the Authority and authorize and direct the State Treasurer to intercept all or part of any state school aid
payment which is dedicated for distribution or for which the appropriation authorizing the state school
aid payment has been made pursuant to Section 17(a)(3) of the State Aid Act.

5. Any Authorized Officer is authorized to sell all or a portion of the Notes to the Authority
without an Installment payment schedule (the "No Set-Aside Notes") pursuant to the provisions of this
resolution. In that event: (a) any Authorized Officer is further authorized to agree, if required by the
Authority, to assign to the Authority and authorize and direct the State Treasurer to intercept or advance
all or part of any state school aid payment which is dedicated for distribution or for which the
appropriation authorizing the state school aid payment has been made pursuant to Section 17a(3) of the
State Aid Act; (b) the School District acknowledges that payment of the principal and interest on certain
of the No Set-Aside Notes may be secured by a direct-pay letter of credit issued for the account of the
Authority and the School District by one or more providers selected by the Authority (each a "Letter of
Credit"; and each issuer a "Letter of Credit Bank"); (c) it shall not be deemed a default by the School
District under the provisions of the Purchase Contract or the No Set-Aside Notes if the principal and
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interest on the No Set-Aside Notes shall have been paid in full when due to the Authority from proceeds
of a drawing on the Letter of Credit and the drawing on the Letter of Credit is reimbursed by the School
District on the designated date set forth in the reimbursement agreement relating to the Letter of Credit;
and (d) the School District appoints the Authority as its agent to enter into the reimbursement agreement
for and on behalf of the School District, if required by the Authority, as well as on the Authority's own
behalf, and the School District agrees to be referred to as an account party in the Letter of Credit
obtained by the Authority to secure payment of the No Set-Aside Notes and a series of the Authority's
State Aid Revenue Notes issued to finance the Authority's purchase of the No Set-Aside Notes.

6. The President and Secretary of the Board of Education shall execute the Notes on behalf
of the School District, and the executed Notes shall be delivered to the Authority upon the receipt of the
purchase price therefor. The Vice-President, Treasurer or Superintendent may execute the Notes instead
of either the President or Secretary. The foregoing officials are hereby authorized to execute and deliver
a temporary Note or Notes and exchange, when available, final printed Notes therefor at the request of
the Authority.

7. Unless the Notes are issued as federally taxable, the School District hereby covenants
for the benefit of all holders of the Notes to comply with all requirements of the Code that must be
satisfied subsequent to the issuance of the Notes in order that the interest thereon be or continue to be
excluded from gross income for federal income taxation purposes, including, but not limited to,
requirements relating to the rebate of arbitrage earnings, if applicable, and the expenditure and
investment of Note proceeds and moneys deemed to be Note proceeds.

8. If necessary, any Authorized Officer or designee is hereby authorized to make application
to Treasury for and on behalf of the School District for an order approving the issuance of the Notes and
to pay any applicable fee therefor, or a post-issuance filing fee, as applicable.

9. The President, Vice-President, Secretary, Treasurer, Superintendent, individual acting
in the capacity of the school business official, or designee and any Authorized Officer are further
authorized to execute any documents or certificates necessary to complete the transaction including, but
not limited to, any certificates relating to federal or state securities laws, rules or regulations.

10. The Notes shall be sold to the Authority and the following provisions shall apply:

a. Any Authorized Officer or designee is hereby authorized to execute and deliver
one or more Purchase Contracts with the Authority (which shall be determined by whether one or more
series of Notes are issued hereunder) in substantially the form attached hereto as Exhibit B reflecting
the terms and conditions of the borrowing with such additions, deletions or substitutions (including
without limitation additions, deletions or substitutions required by any Letter of Credit Bank(s) or any
original purchaser(s) of the State Aid Revenue Notes issued by the Authority to finance its purchase of
the No Set-Aside Notes), as the Authority and any Authorized Officer or designee shall deem necessary
and appropriate, including the number of set-asides, if any, and their dates and equal amounts, and not
inconsistent with the provisions of this resolution. The choice of whether to make Installments for the
Notes and/or the number, dates and amounts of Installments shall be conclusively evidenced by the
Purchase Contract. The Purchase Contract shall include the School District's agreement with respect to
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any Installment not received by the Depository from the School District on the Payment Date, to pay the
Authority an amount as invoiced by the Authority to recover its administrative costs and lost investment
earnings attributable to that late payment.

b. Any Authorized Officer or designee is further authorized to approve the specific
interest rate(s) to be borne by the Notes, not exceeding the maximum rate permitted by law, the purchase
price of the Notes, not less than the price specified in paragraph 6 of Exhibit A, a guaranteed investment
agreement or other permitted investment in accordance with state law for funds paid to the Depository,
if applicable, direct payments of Pledged State Aid to and if required by the Authority, and other terms
and conditions relating to the Notes and the sale thereof.

c. The form of the Notes shall contain the following language in substantially the
form set forth below as applicable, with such additions, deletions or substitutions (not inconsistent with
the Purchase Contract) as the Authority and any Authorized Officer or designee shall deem necessary
and appropriate:

Series A-1 (with set-asides)

To the extent permitted by law, the principal of and interest on this Note which remains
unpaid after this Note has matured shall bear interest until paid at an interest rate per annum
based upon a 360-day year for the actual number of days elapsed equal to two percent (2%)

above the stated interest rate on the Authority's State Aid Revenue Notes, Series 2013A-1.

Series A-2 and any additional Series (without set-asides)

To the extent permitted by law, the principal of and interest on this Note which remains
unpaid after this Note has matured and all other outstanding and unpaid Payment Obligations
shall bear interest until paid at an interest rate per annum based upon a [365/366 day year for the
actual number of days elapsed] [or otherwise as provided in the Purchase Contract] equal to the
Default Fee or the Default Interest Rate as such terms are defined in Schedule I to the Purchase
Contract.

11. By opting to issue its Notes to the Authority, the School District hereby determines that
itis in the best interest of the School District to issue its Notes to the Authority rather than sell the Notes
at a competitive sale based upon the historical performance of the Authority's note pool program
whereby competitive interest rates and reduced costs of issuance are obtained by pooling several
participating school districts in one or more series of notes.

12. Within fifteen (15) business days after issuance of the Notes, the Board hereby authorizes
and directs the Superintendent to cause to be filed with Treasury any and all documentation required
subsequent to the issuance of the Notes, along with any statutorily required fee.

13. The series of Notes issued hereunder are of equal standing as to the Pledged State Aid.
The School District reserves the right to issue additional notes or other obligations of equal standing with
the Notes as to the Pledged State Aid with the prior written consent of an authorized officer of the
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Authority. The School District further resolves that the amount payable as to principal and interest on
the Notes plus the amount payable as to principal and interest on or prior to the maturity date of the
Notes on any additional notes or other obligations of equal standing with the Notes as to payment from
Pledged State Aid will not exceed 75% of the amount of Pledged State Aid.

14. All resolutions and parts of resolutions insofar as they conflict with the provisions of this
resolution be and the same hereby are rescinded.

Ayes: Members

Nays: Members

Resolution declared adopted.

Secretary, Board of Education

The undersigned duly qualified and acting Secretary of the Board of Education of Livonia Public
Schools School District, Wayne County, Michigan hereby certifies that the foregoing is a true and
complete copy of a resolution adopted by the Board at a regular meeting held June 17, 2013, the original
of which is a part of the Board's minutes and further certifies that notice of the meeting was given to the
public pursuant to the provisions of the Open Meetings Act, 1976 PA 267, as amended.

Secretary, Board of Education
BJB:baf
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EXHIBIT A

Estimated 2013/2014 State Aid allocated or to be allocated for fiscal year ending June 30, 2014:
$108,369,000 (total amount estimated to be received from October 1, 2013 through
August 31, 2014).

Amount of borrowing not to exceed: $5,700,000.

Principal amount of Notes, bonds or other obligations subject to Section 148 of the Internal
Revenue Code of 1986, as amended, relating to arbitrage and the rebate thereof, including but
not limited to federally tax-exempt obligations, Qualified School Construction Bonds, and
Qualified Zone Academy Bonds, not including this borrowing, issued or to be issued during the
2013 calendar year: $184,270,000  (include plans for voted or non-voted bonds, refunding
bonds, additional state aid notes, tax anticipation notes, installment purchase agreements, and
lease-purchase agreements).

Authorized Officer: Superintendent, President or Vice President of the Board of Education,
Assistant Superintendent or individual acting in the capacity of the school business official.

The Notes shall be dated August 20, 2013 and shall mature on August 20, 2014, or such other
date as determined by any Authorized Officer.

Purchase price: Not less than 97% of the principal amount of the Notes.

Five percent (5%) of estimated fiscal year 2013/2014 operating expenses: $7,088,102

A-1
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EXHIBIT B
FORM OF PURCHASE CONTRACT
[Insert Name of School District Here]

The Michigan Finance Authority (the "Authority"), a public body corporate, separate and distinct
from the State of Michigan, hereby offers to enter into this Purchase Contract with the Issuer named
below (the "Issuer") which, upon the acceptance of this offer by the Issuer, will be binding upon the
Authority and the Issuer. This offer is made subject to acceptance on or before the date set forth below.
The Issuer accepts the electronic or digital signature of the Authority's Executive Director (or other
authorized officer of the Authority) if set forth below and acknowledges that it has the same legal effect
and enforceability as a manual signature.

Upon the terms and conditions and upon the basis of the representations, warranties and
agreements set forth herein, including those set forth on Schedule I hereto, the Authority hereby agrees
to purchase from the Issuer, and the Issuer hereby agrees to sell and deliver to the Authority, notes (the
"Notes") in the principal amount and with the interest rate as shown on Schedule I. The purchase price
for the Notes shall be as set forth on Schedule 1.

The Issuer acknowledges that the Authority will purchase the Notes with proceeds from certain
State Aid Revenue Notes to be issued by the Authority (the "Authority's Notes"). The Issuer represents
and warrants to, and agrees with, the Authority that (A) the Issuer has, and on the Closing Date
(specified below) will have, full legal right, power and authority (1) to enter into this Purchase Contract,
and (2) to sell and deliver the Notes to the Authority and pledge and assign to the Authority the moneys
to be received by the Issuer pursuant to the State School Aid Act of 1979, as amended (the "State School
Aid") as provided herein and in the resolution authorizing the Notes and the Issuer has duly authorized
and approved the execution and delivery of and the performance by the Issuer of its obligations
contained in this Purchase Contract including those set forth in Schedule I; and (B) the Issuer shall
promptly pay its pro rata share of the Costs of Issuance upon notification by the Authority. The term
"Costs of Issuance" shall mean and include underwriting discount or fees, placement agent fees,
underwriter's and placement agent's counsel fees, printing charges, letter of credit fees and related
charges of a letter of credit (including, without limitation, all other amounts owing by the Authority
under the reimbursement agreement relating to the letter of credit), rating agency charges, trustee fees,
note counsel fees, fees and expenses of a private placement purchaser (each a "Purchaser") of all or a
portion of the Authority's Notes (as defined below), and other counsel fees and issuance fees of the
Authority and the Purchaser(s) related to the Authority's Notes; provided, however, that the Issuer's pro
rata share of such Costs of Issuance shall not exceed the amount shown on Schedule I hereto.

IF THREE, FIVE OR SEVEN SET-ASIDES ARE APPLICABLE, THE FOLLOWING
LANGUAGE SHALL BE INCLUDED IN THE PURCHASE CONTRACT:

B-1
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[The Issuer pledges to pay the principal and interest on the Notes from its State School Aid
appropriations allocated or to be allocated to it for the fiscal year ending June 30, 2014 and to be paid
during October 2013 through August 2014, inclusive (the "Pledged State Aid"). Moneys to pay the
principal and interest on the Notes when due shall be set aside in a separate fund with the Depository
(as defined in Schedule I hereto) as hereinafter described in 3, 5 or 7 equal installments (the
"Installment" or "Installments") as specified in Schedule I, commencing (i) in the case of 3 installments,
on May 20, 2014, (ii) in the case of 5 installments, on March 20, 2014, and (iii) in the case of 7
installments, on January 20, 2014, and thereafter on the 20th day of each month (or in the case of April,
the 21st) to and in each case ending on July 21, 2014, or such other State School Aid payment date as
may be provided for under state law (the "Payment Date"). If a Payment Date falls on a Saturday,
Sunday or legal holiday, the Installment shall be due on the next regular business day. The payment to
the Depository shall be made first from the Pledged State Aid received during the month of the
Installment. Notwithstanding the foregoing, the Issuer hereby irrevocably directs the State of Michigan
to directly transfer to the Depository payment of the Issuer's current month's Installment from the
Pledged State Aid received during the month of the Installment on the Payment Date. If, for any reason,
the Pledged State Aid received during the month of the Installment is insufficient to pay the Installment,
then in that event the Issuer pledges to use any and all other available funds to meet the Installment
obligation. If the Issuer fails to set aside any portion of an Installment (the "Installment Shortfall"),
pursuant to Section 17a(3) of the State School Aid Act of 1979, as amended (the "Act"), the Authority
is authorized to intercept 100% of the Pledged State Aid to be distributed to the Issuer. Beginning with
the month following the Installment Shortfall, the Authority shall intercept 100% of the Pledged State
Aid to be distributed to the Issuer and apply the intercepted amount on the following priority basis: (A)
the Installment Shortfall; (B) the current month's Installment; and (C) any amounts remaining to be
immediately distributed to the Issuer. The intercept process set forth above shall continue each month
following the Installment Shortfall until sufficient funds are deposited with the Depository to pay the
principal of and interest on the Notes. The Authority shall promptly notify the Issuer that it will
immediately commence to intercept the Pledged State Aid.

If the Issuer has failed to deposit all or a portion of the Installment by the last regular business
day of the month of the Installment, the Depository is authorized and directed to give written notice to
the Authority, the State Treasurer and the Issuer on the first regular business day following the last
regular business day of the month of the failure to deposit all or a portion of the Installment. Upon
receipt of written notice from the Depository, the Authority shall promptly notify the Issuer that it will
immediately commence to intercept 100% of the Pledged State Aid.

If on the date of the final Installment as specified in Schedule I hereto, the funds on deposit with
the Depository are insufficient to pay the principal of and interest on the Notes when due, the Issuer,
pursuant to Section 17a(3) of the Act, to the extent necessary to meet the payment obligation assigns to
the Authority and authorizes and directs the State Treasurer to advance all or part of any payment which

is dedicated for distribution or for which the appropriation authorizing payment has been made under
the Act.

If at any time and from time to time prior to the maturity date of the Notes the Authority has
reason to believe that the Issuer will be unable to pay in full the principal and interest on the Notes when
due, the Authority, in its sole discretion, may by phone or email:

B-2
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(i) request from the Issuer a written confirmation of both its ability to pay the Notes when
due and a description of the source of funds for the repayment of the Notes. If the Issuer fails within ten
(10) days to provide such confirmation to the satisfaction of the Authority, the Issuer hereby authorizes
the intercept of any Pledged State Aid to be distributed to the Issuer earlier than August 2014 in such
amount as determined by the Authority to be appropriate and further authorizes the Authority to give
notice to the State Treasurer to intercept that amount of any Pledged State Aid which has not already
been transferred to the Issuer. Any Pledged State Aid which is thus intercepted shall be transferred to
the Depository and shall, after the Authority's Notes are paid, be {the applicable alternative will be used}
[immediately distributed to the Issuer] {or} [applied on the following priority basis: (1) to the Purchaser,
all other amounts due and owing to the Purchaser under its Note Purchase Agreement with the Authority
and the Depository relating to the 2013A-1 Notes, and (2) any amount remaining to be [immediately
distributed to the Issuer]; and/or

(ii) give notice to the Issuer requiring the Issuer to enter into one or more Tax Intercept
Agreements (each a "TIA") to provide additional security for the payment of the Notes. Each TIA shall
be in a form prescribed by the Authority, with such additions, deletions or substitutions reasonably
required by any local taxing unit that collects operating taxes revenues collected for the Issuer, and the
delinquencies thereon, on behalf of the Issuer, as the Authority and any Authorized Officer or designee
shall deem necessary and appropriate.]

IFNO SET-ASIDE INSTALLMENTS, ARE APPLICABLE, THE FOLLOWING LANGUAGE
SHALL BE INCLUDED IN THE PURCHASE CONTRACT:

[The Issuer acknowledges that: (i) the Authority will purchase the Notes with proceeds from the
State Aid Revenue Notes, Series 2013A-2 and Series 2013A-3, to be issued by the Authority (the
"Authority's Notes"); (ii) the payment of principal and interest on the Authority's Notes of Series
2013A-2 (the "2013A-2 Notes") will be {the applicable alternative, or variations thereof, will be used}
[secured by a direct-pay letter of credit (the "Letter of Credit") to be issued by (the
"Bank"), pursuant to a reimbursement agreement among the Authority, The Bank of New York Mellon
Trust Company, N.A. (as Trustee and Depository), and the Bank, dated as of August 20, 2013 (the

"Reimbursement Agreement");] {or} [directly purchased from the Authority by (a
"Purchaser"), unsecured by any letter of credit ;] and (iii) the Authority's Notes of Series 2013A-3 (the
"2013A-3 Notes") will be directly purchased from the Authority by (a "Purchaser"),

unsecured by any letter of credit.

The Issuer agrees that it will deposit with the Depository (as defined in Schedule I) payment of
the principal of and interest on the Notes in immediately available funds received by the Depository by
11:00 a.m. on the maturity date of the Notes. The Issuer pledges to pay the principal and interest on its
Notes from the 2013/2014 State Aid to be allocated to it and to be paid during October 2013 through
August 2014, inclusive (the "Pledged State Aid").
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On August , 2014 the Issuer shall determine whether there will be sufficient funds on
deposit with the Depository on August 20, 2014 (the maturity date of the Notes) to pay the principal of
and interest on the Notes when due on that maturity date. If the Issuer determines that there will be
insufficient funds on deposit with the Depository on August 20, 2014 to pay the principal of and interest
on the Notes when due on the maturity date of the Notes, the Issuer will so notify the Authority by
telephone and email on August __, 2014 (email to: ; and telephone to ,

517- - ).

If on the maturity date of the Notes there are insufficient funds on deposit with the Depository
to pay the principal of and interest on the Notes when due, the Issuer, pursuant to Section 17a(3) of the
Act, to the extent necessary to pay the principal of and interest on the Notes when due and any other
amounts owed by the Issuer as set forth in Schedule I (together the "Payment Obligations"), assigns to
the Authority, pledges to the payment of the Payment Obligations, and authorizes and directs the State
Treasurer to intercept or advance all or part of any State School Aid payment which is dedicated for
distribution to the Issuer or for which the appropriation authorizing the payment has been made under
the Act. The Issuer acknowledges that a State Aid Agreement will be executed among the Authority,
the State Treasurer, the Depository, and the Trustee for the Authority whereby the State Treasurer agrees
to intercept and/or advance all or part of any State School Aid as described under this Purchase Contract.

The Authority in its sole discretion may determine the amount of any State School Aid payment to be
intercepted and the dates for such collection and application. The Authority and the Issuer may also
agree to the collection and application of other Issuer revenues to any unpaid Payment Obligations.
State School Aid payments shall continue to be intercepted until all Payment Obligations have been paid
in full. Notwithstanding the foregoing:

(A)  The Issuer hereby irrevocably directs the State of Michigan to pay to the
Depository 100% of the Pledged State Aid to be distributed to the Issuer in August 2014, and
the Depository shall apply the August 2014 State School Aid payment on the following priority
basis: (1) first, concurrently on a parity, pro rata basis, to pay to the registered owner of the
2013A-2 Notes and the registered owner of the 2013A-3 Notes the principal and interest due on
the 2013A-2 Notes and the 2013A-3 Notes, respectively, on August 20, 2014, and second,
concurrently on a parity, pro rata basis, to pay to each Purchaser all other amounts due and
owing to it under its respective Note Purchase Agreement with the Authority and the Depository
relating to the 2013A-2 Notes or the 2013A-3 Notes; and (2) any amount remaining to be
immediately distributed to the Issuer; and

(B)  if (1) the Issuer's August 2014 State School Aid payment will be less than the
principal and interest on the Notes and (2) the Issuer will pay any of the remaining amount due
from any source other than proceeds from its borrowing in the Authority's August 2014 state aid
note pool, the Issuer shall give written notice by August 10, 2014 to the Authority and the
Depository specifying each such source and amount (e.g., $ will be wired to the
Depository from [ bank name ]); and

(©)  if at any time and from time to time prior to the maturity date of the Notes the
Authority has reason to believe that the Issuer will be unable to pay in full the principal and
interest on the Notes when due, the Authority, in its sole discretion, may by phone or email:
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@) request from the Issuer a written confirmation of both its ability to pay the Notes when
due and a description of the source of funds for the repayment of the Notes. If the Issuer fails within ten
(10) days to provide such confirmation to the satisfaction of the Authority, the Issuer hereby authorizes
the intercept of any Pledged State Aid to be distributed to the Issuer earlier than August 2014 in such
amount as determined by the Authority to be appropriate and further authorizes the Authority to give
notice to the State Treasurer to intercept that amount of any Pledged State Aid which has not already
been transferred to the Issuer. Any Pledged State Aid which is thus intercepted shall be transferred to
the Depository and shall be applied after the Authority's Notes are paid in the same manner as provided
in paragraph (A) above; and/or

(i) give notice to the Issuer requiring the Issuer to enter into one or more Tax Intercept
Agreements (each a "TIA") to provide additional security for the payment of the Notes and the Issuer
shall take the actions necessary to enter into the TIA(s). Each TIA shall be in a form prescribed by the
Authority, with such additions, deletions or substitutions reasonably required by any local taxing unit
that collects operating taxes revenues collected for the Issuer, and the delinquencies thereon, on behalf
of the Issuer, as the Authority and any Authorized Officer or designee shall deem necessary and
appropriate.]

The Issuer consents to the Authority's pledge and assignment of and grant of a security interest
in the Authority's rights and interest (subject to certain rights of indemnification) in the Notes and this
Purchase Contract as security for the Authority's Notes and a Trust Indenture dated as of August 1,2014,
issued by the Authority pursuant to its Note Authorizing Resolution adopted May 7, 2013, and for the
Authority's obligations under a note purchase agreement between it and any holder of the Authority's
Notes.

The Issuer acknowledges that Section 15 of the Authority's enabling statute, the Shared Credit
Rating Act, as amended, provides for a statutory lien on the Authority's pledge of the Pledged State Aid
which is paramount and superior to all other liens for the sole purpose of paying the principal of, and
interest on, the Authority's Notes.

Section 17a(3) of the Act does not require the State to make an appropriation to any school
district or intermediate school district and shall not be construed as creating an indebtedness of the State.

With respect to any payment not received from the Issuer by the Depository by the time and date
due under this Purchase Contract, the Issuer agrees to pay the Authority an amount as invoiced by the
Authority to recover its administrative costs attributable to the late payment. The Issuer further agrees
to reimburse the Authority (A) for any and all amounts which the Authority may have to rebate to the
federal government due to investment income which the Issuer may earn in connection with the issuance
or repayment of its Notes and (B) for the Issuer's pro rata share of the Costs of Issuance that were paid
by the Authority in the event that the Authority is required to rebate investment earnings to the federal
government regardless, in either case, whether the Issuer is subject to such rebate or not. In the event
the Issuer does not meet any arbitrage rebate exception pursuant to the Internal Revenue Code of 1986,
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as amended, and the regulations promulgated thereunder, relative to the Notes, the Issuer will make any
required rebate payment to the federal government when due.

The Issuer shall make the Notes and its Closing Documents (defined below) available for
inspection by the Authority on August 12, 2013, at the offices of the Thrun Law Firm, P.C., East
Lansing, Michigan. At 9:00 a.m., prevailing Eastern time, on August 20, 2013 ("Closing Date"), the
Issuer shall deliver the Notes to the Authority at the offices of Miller, Canfield, Paddock and Stone,
P.L.C., Lansing, Michigan, together with such other documents, certificates and closing opinions as the
Authority shall require (the "Closing Documents") and the Authority shall accept delivery of the Notes
and the Closing Documents and pay the purchase price for the Notes.

The Authority shall have the right in its sole discretion to terminate the Authority's obligations
under this Purchase Contract to purchase, accept delivery of and pay for the Notes if the Authority is
unable for any reason to sell and deliver the Authority's Notes on or prior to the Closing Date.

Michigan Finance Authority

By
Authorized Officer
Accepted and Agreed to this
day of , 2013
("Issuer")
By
Title:
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Schedule I
[INSTALLMENT PAYMENT SCHEDULE]

All capitalized terms used and not expressly defined in this Schedule I shall have the meanings given to
them in the Purchase Contract to which this Schedule I is attached (the "Purchase Contract”).

1. The Issuer hereby covenants that it will deposit all Installment payments commencing
on , 2014, with The Bank of New York Mellon Trust Company, N.A., or its successor (the
"Depository") at its designated corporate trust office located in Detroit, Michigan. The Issuer directs
the Depository to use the proceeds of the Installment payments to acquire U.S. Treasury Obligations --
state and local government series (SLGS) and/or such other U.S. Treasury notes, bonds, bills and
securities as authorized and directed by the Authority and as permitted by law, or, if authorized and
directed by the Authority to enter into an Investment Contract with a financial institution on behalf of
the Issuer for the investment of the Installment payments. In the event the Depository resigns, or is
removed, the Issuer hereby accepts and appoints a successor depository appointed by the Authority as
depository for the Notes.

2. The number of equal Installments shall be . The Issuer hereby agrees to
deposit funds with the Depository in accordance with the Purchase Contract and its resolution
authorizing the Notes.

3. The Issuer covenants that it will deliver from time to time such additional information
regarding the financial condition of the Issuer as the Authority may reasonably request.

4. The Issuer covenants that the principal amount of the Notes, together with any additional
notes or other obligations of equal standing with the Notes as to the Pledged State Aid, will not exceed
75% of the amount of State School Aid to be received by the Issuer during the period from October 1,
2013, through August 31, 2014.

5. The principal amount and the initial interest rate on the Notes shall be $
and % per annum, respectively.
6. The Issuer's pro rata share of the Costs of Issuance shall not exceed $

7. The Notes shall be dated August 20, 2013 and shall mature on August 20, 2014.

8. The purchase price of the Notes shall be $ (par of $ [less net
discount of $ ] [plus net premium of § D-
9. The amounts of the Installments on the Payment Dates are:
Payment Date Installment
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10.  Aslongasthe Notes are outstanding, the Issuer shall neither pledge nor make any request
for an advancement pursuant to Section 17b of the State School Aid Act of 1979, as amended, of any
portion of its August 2014 or October 2014 State School Aid without the prior written consent of the
Authority, by its Executive Director, which consent shall not be unreasonably withheld. The Issuer shall
not, at any time prior to the maturity of the Notes, issue any other obligations pledging the Pledged State
Aid ("Other Obligations") unless: (i) the Issuer shall have given prior written notice to the Authority of
the Issuer's intent to issue any Other Obligations promptly after forming such intent; (ii) any Other
Obligations shall mature after August 20, 2014; and (iii) any pledge of the Pledged State Aid as security
for the payment of any Other Obligations shall be: (A) expressly subject to the prior right of interception
set forth in this Purchase Contract; and (B) expressly subordinate, under written subordination terms
satisfactory to the Authority and its counsel, to the Issuer's prior pledge of Pledged State Aid as security
for the Notes. "Other Obligations" defined in this paragraph 10 shall not include state aid notes, if any,
issued by the Issuer as a separate series on August 20, 2013 and purchased by the Authority with
proceeds from its State Aid Revenue Notes, Series 2013A-2 and Series 2013A-3, to be issued by the
Authority pursuant to the Trust Indenture dated as of August 1, 2013. Any one or more of the foregoing
restrictions set forth in this paragraph 10 may be waived in writing by the Authority, by its Authorized
Officer, in his or her sole and absolute discretion.

Schedule 1-2
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Schedule I
[NO INSTALLMENTS]

All capitalized terms used and not expressly defined in this Schedule I shall have the meanings given to
them in the Purchase Contract to which this Schedule I is attached (the "Purchase Contract”).

1. The Issuer hereby agrees to deposit or cause to be deposited funds to pay principal of and
interest on the Notes with The Bank of New York Mellon Trust Company, N.A., or its successor (the
"Depository") at its designated corporate trust office located in Detroit, Michigan, in accordance with
the Purchase Contract and resolution authorizing the Notes.

2. The Issuer covenants that it will deliver from time to time such additional information
regarding the financial condition of the Issuer as the Authority may reasonably request.

3. The Issuer covenants that the principal amount of the Notes, together with any additional
notes or other obligations of equal standing with the Notes as to the Pledged State Aid, will not exceed
75% of the amount of State School Aid to be received by the Issuer during the period from October 1,
2013, through August 31, 2014.

4. The principal amount and the initial interest rate on the Notes shall not exceed
$ and % per annum, respectively.
5. The Issuer's pro rata share of the Costs of Issuance shall not exceed: (A)$_____

plus (B) the Issuer's pro rata share of related charges pursuant to the Reimbursement Agreement among
the Authority, {the applicable alternative. or variations thereof, will be used} [the Bank and the
Depository (including, without limitation, all other amounts owing by the Authority under the
Reimbursement Agreement and the initial fee of the Bank),] plus (C) the Issuer's pro rata share of related
charges pursuant to the Note Purchase Agreement[s] among the Authority, [the] [each] Purchaser and
the Depository (including, without limitation, all other amounts owing to the Purchaser under the Note
Purchase Agreement).

6. The Notes shall be dated August 20, 2013 and shall mature on August 20, 2014.

7. The purchase price of the Notes shall be $ (parof § [less net
discount of $ ] [plus net premium of $ D-

[8. Drawings on the Letter of Credit shall be reimbursed to the Bank on the same day in
immediately available funds and reasonable charges and expenses which the Bank may pay or incur
relative to the Letter of Credit shall be reimbursed to the Bank on demand as provided in the
Reimbursement Agreement. Interest shall be payable to the Bank at a daily fluctuating interest rate per
annum (the "Default Fee") equal to (i) in the case of any amount drawn under the Letter of Credit and
not so reimbursed, the Base Rate plus 4.0%; and (ii) in the case of any aforesaid reasonable charges and
expenses which the Bank may pay or incur relative to the Letter of Credit, the Base Rate plus 4.0%.
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"Adjusted One Month LIBOR Rate" means an interest rate per annum (rounded upwards, if
necessary, to the next 1/16 of 1%) equal to the sum of (i) 2.50% per annum plus (ii) the quotient of
(a) the interest rate determined by the Bank by reference to the Reuters Screen LIBOR01 Page (or on
any successor or substitute page) to be the rate at approximately 11:00 a.m. London time, on such date
or, if such date is not a Business Day, on the immediately preceding Business Day, for dollar deposits
with a maturity equal to one (1) month divided by (b) one minus the Reserve Requirement (expressed
as a decimal) applicable to dollar deposits in the London interbank market with a maturity equal to one
(1) month.

"Base Rate" means, for any day, the highest of (a) the Prime Rate, (b) the Adjusted One Month
LIBOR Rate and (c) eight percent (8.0%) per annum. '

"Business Day" means any day other than (i) a Saturday or Sunday, (ii) a day on which banking
institutions in the States of Michigan, Illinois or New York are authorized or required by law or
executive order to close or (iii) a day on which the New York Stock Exchange is closed.

"Prime Rate" means, for any day, the greater of:

@) the rate of interest announced by the Bank from time to time as its prime commercial rate
for U.S. dollar loans, or equivalent, as in effect on such day, with any change in the Prime Rate resulting
from a change in said prime commercial rate to be effective as of the date of the relevant change in said
prime commercial rate; and

(ii) the sum of (x) the rate determined by the Bank to be the average (rounded upwards, if
necessary, to the next higher 1/100 of 1%) of the rates per annum quoted to the Bank at approximately
10:00 a.m. (Chicago time) (or as soon thereafter as is practicable) on such day (or, if such day is not a
Business Day, on the immediately preceding Business Day) by two or more Federal funds brokers
selected by the Bank for the sale to the Bank at face value of Federal Funds in an amount equal or
comparable to the principal amount owed to the Bank for which such rate is being determined, plus (y)
2.00%.

"Reserve Requirement" means a percentage equal to the daily average during the most recently
completed interest period of the aggregate maximum reserve requirements (including all basic,
supplemental, marginal and other reserves), as specified under Regulation D of the Federal Reserve
Board, or any other applicable regulation that prescribes reserve requirements applicable to
Eurocurrency liabilities (as presently defined in Regulation D) or applicable to extensions of credit by
the Bank the rate of interest on which is determined with regard to rates applicable to Eurocurrency
liabilities. Without limiting the generality of the foregoing, the Eurocurrency Reserve Requirement shall
reflect any reserves required to be maintained by the Bank against any category of liabilities that
includes deposits by reference to which the Adjusted One Month LIBOR Rate is to be determined.]

[9. So long as the Notes are outstanding or any amounts are due and owing to the Bank
under the Reimbursement Agreement, the Issuer shall neither pledge nor make any request for an
advancement pursuant to Section 17b of the State School Aid Act of 1979, as amended, of any portion
of its State School Aid payable in August 2014 or thereafter without the prior written consent of the
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Authority, by its Executive Director, which consent shall not be unreasonably withheld. The Issuer shall
not, at any time prior to the maturity of the Notes, issue any other obligations pledging the Pledged State
Aid ("Other Obligations") unless: (i) the Issuer shall have given prior written notice to the Authority of
the Issuer's intent to issue any Other Obligations promptly after forming such intent; (ii) any Other
Obligations shall mature after August 20, 2014; and (iii) any pledge of the Pledged State Aid as security
for the payment of any Other Obligations shall be: (A) expressly subject to the prior right of interception
set forth in this Purchase Contract; and (B) expressly subordinate, under written subordination terms
satisfactory to the Authority and its counsel, to the Issuer's prior pledge of Pledged State Aid as security
for the Notes. "Other Obligations" defined in this paragraph 9 shall not include state aid notes, if any,
issued by the Issuer as a separate series on August 20, 2013 and purchased by the Authority with
proceeds from its State Aid Revenue Notes, Series 2013A-1 and Series 2013A-3, to be issued by the
Authority pursuant to the Trust Indenture dated as of August 1,2013. Any one or more of the foregoing
restrictions set forth in this paragraph 9 may be waived in writing by the Authority, by its Authorized
Officer, in his or her sole and absolute discretion.]

[10.  To the extent permitted by law, the principal of and interest on the Notes which remain
unpaid after the August 20, 2014 maturity date shall bear interest for each day until paid at a Default
Rate equal to the Base Rate plus 3.0%.

"Base Rate" means, for any day, the highest of (a) the Prime Rate plus 1.00% per annum, (b) the
Federal Funds Rate plus 2.00% per annum, and (c) 7.00% per annum.

"Business Day" means any day other than (i) a Saturday or Sunday, (ii) a day on which banking
institutions in the States of Michigan, Illinois or New York are authorized or required by law or
executive order to close or (iii) a day on which the New York Stock Exchange is closed.

"Federal Funds Rate" means, for any day, the rate per annum equal to the weighted average of
the rates on overnight Federal funds transactions with members of the Federal Reserve System arranged
by Federal funds brokers on such day, as published by the Federal Reserve Bank of New York on the
Business Day next succeeding such day; provided that (a) if such day is not a Business Day, the Federal
Funds Rate for such day shall be such rate on such transactions on the next preceding Business Day as
so published on the next succeeding Business Day, and (b) if no such rate is so published on such next
succeeding Business Day, the Federal Funds Rate for such day shall be the average rate (rounded
upward, if necessary, to a whole multiple of 1/100 of 1%) charged to | ] on such day on such
transactions as determined by [ ]-

"Prime Rate" shall mean on any day, the rate of interest per annum then most recently
established by [ | as its "prime rate." Any such rate is a general reference rate of interest, may
not be related to any other rate, and may not be the lowest or best rate actually charged by | |
to any customer or a favored rate and may not correspond with future increases or decreases in interest
rates charged by other lenders or market rates in general, and that | | may make various business
or other loans at rates of interest having no relationship to such rate. If | ] ceases to exist or to
establish or publish a prime rate from which the Prime Rate is then determined, the applicable variable
rate from which the Prime Rate is determined thereafter shall be instead the prime rate reported in The
Wall Street Journal (or the average prime rate if a high and a low prime rate are therein reported), and
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the Prime Rate shall change without notice with each change in such prime rate as of the date such
change is reported.

[10.  So long as the Notes are outstanding or any amounts are due and owing under this
Purchase Contract including any amounts owing to [ Junder the | JPurchase Agreement
(together the "Payment Obligations"), the Issuer shall neither pledge nor make any request for an
advancement pursuant to Section 17b of the State School Aid Act of 1979, as amended, of any portion
of its State School Aid payable in August 2014 or thereafter without the prior written consent of the
Authority, by its Executive Director, which consent shall not be unreasonably withheld. The Issuer shall
not, at any time prior to the payment in full of the Payment Obligations, issue any other obligations
pledging State School Aid payments ("Other Obligations") unless: (i) the Issuer shall have given prior
written notice to the Authority of the Issuer's intent to issue any Other Obligations promptly after
forming such intent; (ii) any Other Obligations shall mature after August 20, 2014, and (iii) any pledge
of the State School Aid payments as security for the payment of any Other Obligations shall be: (A)
expressly subject to the prior right of interception set forth in this Purchase Contract; and (B) expressly
subordinate, under written subordination terms satisfactory to the Authority and its counsel, to the
Issuer's prior pledge of State School Aid payments as security for the payment of the Payment
Obligations. "Other Obligations" defined in this paragraph 10 shall not include state aid notes, if any,
issued by the Issuer as a separate series on August 20, 2013 and purchased by the Authority with
proceeds from the State Aid Revenue Notes, Series 2013A-1 or Series 2013A-2, to be issued by the
Authority pursuant to the Trust Indenture dated as of August 1, 2013. Any one or more of the foregoing
restrictions set forth in this paragraph 10 may be waived in writing by the Authority, by its Authorized
Officer, in his or her sole and absolute discretion.

[Note: If a Purchaser of the Authority's State Aid Revenue Notes, Series 2013A-___ or Series 2013A-
___, requires a default interest rate, add that provision here.)
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Ayes: Bonifield, Burton, Johnson, Laura, McDonnell, Robinson, Roulier
Nays: None

It was moved by Mrs. Laura and supported by Mrs. McDonnell that the Board of
Education of the Livonia Public Schools School District accept the
recommendation of the superintendent and approve the requests for leaves of
absence as listed below:

Name Date Effective Reason

Abigail Barbuto 2013-2014 school year Child care leave

Kevin Casey 2013-2014 school year Personal leave

Dave Crispin 2013-2014 school year Extension of personal leave
Kathryn DePerro  2013-2014 school year Personal leave

Allison Martin 2013-2014 school year Personal leave

Ayes: Bonifield, Burton, Johnson, Laura, McDonnell, Robinson, Roulier
Nays: None

The Board was informed of the resignation of Daniel Robinson, effective June
25, 2013.

It was moved by Mrs. Burton and supported by Mrs. Robinson that the Board of
Education of the Livonia Public Schools School District adopt resolutions of
appreciation for services rendered by:

Rolfe Bergsman will retire from the district on June 30, 2013, and will have devoted ten years of
dedicated, loyal, and outstanding service to the students of Churchill High School and Franklin High
School as a teacher.

Kathy Skelly will retire from the district on June 14, 2013, and will have devoted 30 years of dedicated,
loyal, and outstanding service to the Livonia Public Schools as a paraprofessional at Bentley Center,
McKinley Elementary School, Roosevelt Elementary School, Cooper-at-Whittier Elementary School, and
Buchanan Elementary School.

Judith Timberlake retired from the district on June 14, 2013, and has devoted 11.1 years of dedicated, loyal,
and outstanding service to the Livonia Public Schools as a paraprofessional with the Transportation
Department.

Ayes: Bonifield, Burton, Johnson, Laura, McDonnell, Robinson, Roulier
Nays: None

It was moved by Mrs. Robinson and supported by Mrs. Bonifield that the Board of
Education of the Livonia Public Schools School District authorize the
superintendent or the designee to accept employee resignations on its behalf for
the 2013-14 school year.

Ayes: Bonifield, Burton, Johnson, Laura, McDonnell, Robinson, Roulier
Nays: None
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It was moved by Mrs. Burton and supported by Mrs. McDonnell that the Board
of Education enter into a three-year contract with the Livonia Education
Association which was ratified on June 14, 2013 by LEA members. Said contract
shall continue until August 15, 2016.

Ayes: Bonifield, Burton, Johnson, McDonnell, Robinson
Nays: None
Abstain: Laura (a member of her family is an employee of the district);

Roulier (is an employee of an insurance company)

It was moved by Mrs. Burton and supported by Mrs. Laura that the Board of
Education of the Livonia Public Schools hold its annual Organization Meeting at
6:30 p.m. on Monday, July 22, 2013, in the Board Room, 15125 Farmington
Road, Livonia; further, that a Regular Board Meeting be held directly following
the Organization Meeting and commencing at 7:00 p.m.

Bonifield, Burton, Johnson, Laura, McDonnell, Robinson, Roulier
None

Ayes:
Nays:

It was moved by Mrs. Robinson and supported by Mrs. McDonnell that the
Board of Education of the Livonia Public Schools School District recess to
closed session for the purpose of: Superintendent’s Evaluation.

Ayes: Bonifield, Burton, Johnson, Laura, McDonnell, Robinson, Roulier
Nays: None

The Board recessed to Closed Session at 9:01 p.m.
The Board reconvened the Special Meeting at 9:59 p.m.

President Johnson adjourned the Special Meeting at 9:59 p.m.
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