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Opinion on Financial

e District Audit
Statements

e Financial Statement Audit
e State Laws and Regulations

Internal Controls and
Compliance
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e Unmodified Opinions on Basic Financial
- : : : Statements
District Financial Audit Implementation of GASB Statement

No. 101, Compensated Absences

Internal Controls and

Compliance — noncompliance reported in the current
Financial Audit HEEIL

* No material weaknesses or instances of
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* One finding based on our testing of the

Minnesota Legal District’s compliance with Minnesota
laws and regulations:

[0 UNTIMELY PAYMENT OF INVOICES

Compliance
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: : * Delay in Issuance of Federal Audit
Single Audit of Standards

Federal Awards e MDE Deadline March 31, 2026
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General Fund Financial Position

Year Ended June 30,
$100.000,000
$90,000,000
$80.000.000 EEFRESEE———ec
$70.000.000
$60.000.000
$50,000.000
$40,000,000
$30.000.000
$20,000.000
5= 2021 2022 2023 2024 2025
B Cash and Inv. (net of borrowing) $24.623.836 $14.428.319 $21,037,329 $21.342.982 $21.254,884
C—Unrestricted Fund Balance $9.698.327 $8.232.819 $6.231.719 $6.251.684 $7.173.677
= Expenditures $74.565.879 $76,698.481 $76.852.977 $79.832.497 $86,194.481
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FINANCIAL POSITION — TREND ANALYSIS (CONTINUED) 1B l CARLSON
June 30,
2021 2022 2023 2024 2025
Nonspendable fund balances $ 196,545 § 294,027 § 62,719 § 502,162 § =
Restricted fund balances (1) 6,384,229 6,593,328 5,763,951 4,913,848 3,688,187
Unrestricted fund balances
Assigned 2,763,949 3,853,266 1,174,285 966,638 1,076,578
Unassigned 6,934,378 4,379,553 5,057,434 5,285,046 6,097,099

Total fund balance $ 16,279,101 § 15,120,174 § 12,058,389 § 11,667,694 § 10,861,864

Unrestricted fund balances as a
percentage of expenditures 13.0% 10.7% 8.1% 7.8% 8.3%

(1) Includes deficits in restricted fund balance accounts allowed to accumulate deficits under UFARS, which are part of

unassigned fund balance on the accounting principles generally accepted in the United States of America-based financial
statements.
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General Fund Revenue

Property Taxes
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State Sources
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Federal Sources

Other

B Budget

$23,527,000

$55.878,200

$2,265,700

$1,351,800

@ Actual

$23,693,533

$57,141,190

$2,327,822

$2,226,106

OPrior Year

$23,031,079

$51,962,595

$2,379,237

$2.,060,561
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GENERAL FUND EXPENDITURES

General Fund Expenditures
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Salaries

Employee
Benefits

T

Purchased
Services

Supplies

s

Capital
Expenditures

Other

W Budget

$47.483.000

$18,001,700

$14,139.650

$2.745,750

$1.683,600

$253.600

@ Actual

$46.826.598

$18.563.611

$15.752,966

$3.060.040

$1,325,444

$665.822

O Prior Year

$43,122.865

$16.529.906

$15,543.116

$2.839.699

$1.166,199

$630.712
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Other Operating Funds
Total Fund Balances

$2.500,000

$2.000,000

$1,500,000

$1,000,000

$500,000
$- - : :
Food Service Community Service

m2021 $23,771 $2.110
m2022 $870,105 $116.313
02023 $930,838 $603.683
32024 $854.608 $1.,274.656
m2025 $1,183,502 $2,133,259
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e Financial Reporting Model

Accounting and Improvements

Auditing Updates
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» Clean Opinion on Financial Statements

* One Finding to Report

* Follow-up on Single Audit of Federal Awards
* Changes in General Fund Balances

* General Fund Balance Policy

* Other Operating Fund Balances

* Implemented New Accounting Standard

» Commitment to Audit Process and Results



