MARVELL-ELAINE SCHOOL DISTRICT
P.O. Box 1870
Marvell, AR 72366
870.829.2101

November 18, 2022
To the Arkansas State Board of Education,

Marvell-Elaine School District was included on the Administrative Consolidated List published
by the Arkansas Department of Education/Division of Elementary and Secondary Education on
November 14, 2022. Per Ark. Code Ann. § 6-13-1613, districts can submit a petition to waive
the minimum district size. Please accept this letter as Marvell-Elaine School District’s petition
for the waiver from the minimum school district size.

The district’s current K-12 enrollment is 305 students. Although we are small in numbers, we
are working to provide a safe, supportive culture for students and staff. In addition to focusing
on our culture, our goals are to provide a guaranteed and viable curriculum while complying with
all applicable laws and standards.

Our district has implemented actions to recruit and retain both students and staff. During 2021-
2022, we completed a renovation project at the elementary school that has allowed our students
to enjoy additional workspace in their classrooms. We are also continuously working towards
our mission to educate all students by emphasizing Marvell-Elaine School District’s commitment
to Back to the B.A.S.I.C.S. (branding, attendance, student-centered, inspirational,
communication, student achievement).

We hope you will accept this request as a strong indication of our tenacity and determination to
provide a high-quality education to students in the Marvell-Elaine School District. The
community shares in our strength of purpose.

Respectfully Summited,

tina Ray, Ed.D
Superintendent



MARVELL-ELAINE SCHOOL DISTRICT
P.O. Box 1870
Marvell, AR 72366
870.829.2101

November 18, 2022
Dear Arkansas State Board of Education,

This letter provides documentation of the requirements set forth in Ark. Code Ann. § 6-13-1613,
Minimum School District Size Waiver.

Marvell-Elaine School District respectfully requests to petition for a waiver from the average
daily membership requirements of the three hundred fifty (350) students. On November 14,
2022, during a Regular Board of Directors Meeting, the board approved a resolution for the
district to submit a petition to request a minimum district size waiver.

In Commissioner’s Memo, COM-23-038, dated November 2, 2022, the Marvell-Elaine School
District was placed on the Administrative Consolidated List under Act 6-13-1602. This request
is being made before the thirty (30) day limit.

The average daily membership of the Marvell-Elaine School District:

e 2019-20 ADM (Qtrs. 1-3 Avg.) 336.93
e 2020-21 ADM (Qtrs. 1-3 Avg.) 326.41
e 2021-22 ADM (Qtrs. 1-3 Avg.) 296.38
e Current Enrollment K-12 (11/11/22) 305

Marvell-Elaine School District is not in probationary status for any exceptions of the Standards
for Accreditation of Arkansas Public Schools and School Districts.

The district is not currently classified in Level 5 — Intensive Support, fiscal, or facilities distress.

Per Matthew Sutherlin (ADE Coordinator Special Programs, ADE Public School
Accountability), his office needs to prepare an assurance that the school district is not currently
classified in Level 5. Intensive support and DESE provide the State Board with the necessary
information.

Per Dr. Eric Saunders (Assistant State Superintendent for District Support, Arkansas Department
of Education), a district is not required to submit an assurance that it is not in Jiscal distress.
This information is submitted directly to legal for the waiver review.

Per Tim Cain (Director Arkansas Division of Public-School Academic Facilities and
Transportation) and Chad Davidson (Facilities Coordinator), the Arkansas Division of Public



MARVELL-ELAINE SCHOOL DISTRICT
P.0. Box 1870
Marvell, AR 72366
870.829.2101
School Academic Facilities and Transportation no longer sends statements of assurances to
school districts. DESE provides the pertinent information for the SBE meeting.

Please find included the following supplemental documents:
¢ Board Resolution — Petition to Request a Waiver from Minimum District Size approved
by the Marvell-Elaine School District Board of Directors in a regular board meeting held
on November 14, 2022
e Final State Aide Notice 2020-21 and 2021-22 (ADM obtained from these reports)
e Marvell-Elaine School District ADA/ADM Report (Dates Between Aug. 15,2022, and
Nov. 11, 2022)
e Marvell-Elaine School District — Enrollment Report — Enrollment Date: Nov 11, 2022
e Standards and Accreditation Reports: Marvell-Elaine School District, Marvell-Elaine
Elementary School, and Marvell-Elaine High School
e Email from Matthew Sutherlin
e Email from Dr. Eric Saunders
e Email from Chad Davidson and Tim Cain
e Financial Reports
o Budget Summary — Marvell-Elaine School District
o Annual Financial Report and Budget — Level 1- Marvell-Elaine School District
o Annual Financial Report (AFRB) Level I — School Year; 2022-2023
o Fiscal Audits
= June 30, 2020
= June 20, 2021

It is in the best interest of the students of the Marvell-Elaine School District to continue their
educational journey in their current school district. The Marvell and Elaine communities support
the district and wish for the district to remain open.

I appreciate your consideration regarding our petition to request a waiver from the average daily

membership requirement of three hundred fifty (350) students. Should there be any need for
additional documents or questions, don’t hesitate to get in touch with me.

Sincerely,

%ﬁm
atina Ray, Ed.D

Superintendent



MARVELL-ELAINE SCHOOL DISTRICT
P.O. Box 1870
Marvell, AR 72366
870.829.2101

Resolution of Approval to Apply for a Waiver Authorized by Act 377 of 2015
Minimum School Distriet Size Waiver

WHEREAS, the average daily membership for the Marvell-Elaine School District (MESD) has been fewer
than three hundred fifty (350) students according to the school district average daily membership in each
of the two school years immediately preceding the current school year; and

WHEREAS, MESD has been notified by Arkansas Department of Education/Division of Elementary and
Secondary Education that pursuant to Ark. Code Ann. § 6-13-1602(1) requires the publication of a list of
all school districts with fewer than three hundred fifty (350) students according to the school district
average daily membership in the school year immediately preceding the current school year and Ark.
Code Ann. § 6-13-1602(2) requires the publication of a list of all school districts with fewer than three
hundred fifty (350) students according to the school district average daily membership in each of the two
school years immediately preceding the current school year.

Pursuant to Ark. Code Ann. § 6-13-1603, school districts appearing on this list must be administratively
consolidated with or annexed to another school district or districts unless the school district has been
granted a waiver under Ark. Code Ann. § 6-13-1613: and

WHEREAS, MESD Board of Directors finds that it is in the best interest of the students in the school
district to keep the district open due to the length of potential time spend on the bus by a student
traveling to and from school should the school district be administratively reorganized, as assured by the
MESD Board of Directors.

Now, Therefore, Let It Be Resolved By the District Board of Directors, That:

1. The District wishes to petition the Arkansas State Board of Education to grant the waiver from
the average daily membership requirement of three hundred fifty (350) students.

2. The Marvell-Elaine Board of Directors voted to approve this Resolution on November 14, 2022,
during an open, regular board meeting and further authorized the Superintendent to take such
actions necessary to submit a copy of this Resolution along with supporting documentation to the

N Arkansas State Board of Education pursuant to Ark. Code Ann. § 6-13-1613.

VCI;EE Williagls, Board President

ol fin

WMark Eng@éh, Board Vice President

(Dol Ho40,. L

Justin Cox, Board Member

4

Pamela Holder, Board Secretary : 3 Largy Pro!av‘e]_l, Bc_>_ard Me\nber
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Laverne Sims, Board Member




LEA: 5404
Counly: PHILLIPS

State Aid Notice 2020-21

Final

Refer to corresponding Commissioner's
Meme for additional information.

District: MARVELL July 14, 2021
BATA

1. 2019 Real Assessment $ 54,891,470 15, |nitial Per-Student Revenue $ 5,448.55
2. 2019 Perscnal Assessment $ 12,475,155 16.  Initial Per-Sludent Foundation Funding Amount $ 7,018.00
3. 2019 Ulility Assessment § 5,318,167 17, Initial Per-Student State Foundation Funding Aid ~ § 1,669.45
4, 2019 Tolal Assessment $ 73,684,792 18.  PY ALE FTEs (Qtrs. 1-4) 0.000000
6. 98% of URT X Assessment 3 1,805,277.40 18.  CY English Language Learner Students 1
6. Net Revanues $ 1,613,348.40 20.  PY ESA Students (NSL Free and Reduced) 328
7. 2019 Calendar Year Calc. Mise. Funds'- R 3 30,501 21, Ad|usted 1/1/05 Scheduled Debt Payment 3 224,752.50
8. 2020 Calendar Year Calc, Misc. Funds'-R $ 23,618 22, State Wealth Index for Bonded Debt Assistance 0.00000
9. 2018-19 ADM (Qtrs. 1-3 Avg.) 356.19 23, PY ADM of Isolated School Area 0.00

10, 2019-20 ADM (Qtrs. 1-3 Avg.) 336.93 24,  Isclated Funding Amount Per Student 6-20-603  § 0

11, 2019-20 ADM (Gir, 4) for SGF 328.33 25, District Square Miles 604.83

12, 2020-21 ADM (Qlir. 1) for SGF 323.88 26. District Total Millage Rate in effect as of 1/1/19 33.00

13, 2020-21 ADM (Qtr. 2) for SGF 326.60 27, Districl Tota! Millage Rate in effect as of 1/1/20 33.00

14, 2020-21 ADM (Qtr. 3) for SGF 328.40

FUNBING
Funding Category Amount Statutory CodefActs Resticted  Revenue Fund/SCF
Code Code

28. State Foundation Funding Aid ($7,018) 5 535,679 8-20-2303, 6-20-2305, 6-20-2308 No 31101 2001

29. 98% of URT X Assessment less Net Revenues® $ 181,929 8-20-2303, 5-20-2305 No 31103 2001

30. Educational Excellence Trust Fund® « R 3 189,722 8-5-301 &f seq. Yes

31, Alternaiive Learning Environmant ($4,700} - R $ 0 8-20-2303, 6-20-2305 Yes 32370 2275

3z, English Language Leamers {$352) - R $ 352 6-20-2303, 8-20-2305 Yes 32371 2278

33.  ES8A Funding® ($526/$1,051/%1,576) - R $ 516,828 6-20-2303, 8-20-2305 Yes 32381 2281

34, ESA Transitional Funding? (Rate Varies) - R $ 0 8-20-2305 Yes 32381 2281

35, ESA Funding Withholding® § 0 8-20-2305

36. ESA Growth Funding? - R 3 0 6-20-2305 Yes 32381 2281

37.  Professicnal Develepment ($36.00) - R $ 12,128 6-20-2303, 6-20-2305 Yes 32256 2223

38. Bonded Debt Assistance {$18.03) - R 3 0 6-20-2503 Yes 32015 2001

39. Isolated Funding $ 0 6-20-601, 6-20-503 Yes 31500 2212

40. Special Needs |solsted Funding® 5 [1} 6-20-604 {c), (d) & (2} Yes 31500 2212

41. Special Needs Small District Funding® $ 118,229 §-20-604 (f) No 32249 2920

42, Speciai Needs Isclated Transportation® $ ] 6-20-604 (h) Yes 32248 2228

43, Declining Enrollment Funding®- R $ 0 6-20-2305 No 31460 2218

44.  Declining Enrollment Adequacy - 5 0 5-20-2305 No 31460 2218

45, Student Growth - PYQiE‘;:Jf +OYQtrs 1,2 & 3%-R § Q 6-20-2303 & 2305 Ne 31450 2217

48. Enhanced Transportatich Funding 3 0 5-20-2309 No 31400 2222

ACA-Arkensas code annolatad, ADM-averags daily membershis, ALE-altamaltive Taamin
FTE-ull-ime equivalent, FY-fiscal year, LEA-Jocal education agency, Misc.
SGF-student growth funding, SOF-source of fund, URT-Uniform rate of lax

1} Miscellaneous funds ara defined and calculated as per ACA § 8-20-2308 (12), ACA § 6-20-2308, and ACA § 6-20-2503 {a) (3},
2) Negative funding amounts for 98% of URT X assessment less net revenues Indicate funds owad o the state. For (hose districts raceiving SFFA, the negative amount is deducted from SFFA.
3) Educatfonal excellence trust funds ars ncluded in foundation funding and are restricted pursuant to ACA § 6-5-307.

4) Tha combination of ESA (plus), ESA transitional {plus or minus), ESA wlthholding (minus), and ESA growth funding {plus) equals the tolal net ESA funding recelved by a school district.

g erwvironment, Avg.-average, Cale.-calculated, CY-currant year, ESA-enhanced student achiovement,
-miscellaneous, NSL-nationat school lunch, PY-prior year, Qtr.-quarter, R-stale board rule, SFFA-slate foundation funding aid,

£) Eligible school districts shall raceive the higher of studant growth funding plus special neads (isolated/small disiricitransportation} funding or dadlining enrollment funding. No schoel district shall

receiva both declining enrollment funding and student growih funding or special needs (solated/small districkitransportation) funding. The Initial state ai

funding that has not been compared to student growth funding and/or special needs (isclated/smail districtransgortation) funding.

d notice provides declining enrcliment



LEA: 5404 Final Refer to corresponding Commissioner's Memo

County: PHILLIPS State Aid Notice 20212022 for additional infermation.
District: MARVELL July 8, 2022
DATA

1. 2020Real Assessment 3 £8,378,702 15. Initial Per-Student Revenue $ 5,877.21
2. 2020 Personal Assessmant $ 13,559,850 16. Initial Per-Student Foundation Funding Amount $ 7.182.00
3. 2020 Utility Assessment § 6,730,833 17.  Initial Fer-Student State Foundation Funding Aid  $ 1,204.79
4. 2020 Total Assessment $ 78,669,485 18. PY ALE FTEs (Qirs. 1-4) 0.000000
5, 98% of URT X Assessment $ 1,927,402.38 19. CY English Language Learner Students - 2
8. MetRevenues $ 1,814,825.04 20, PY ESA Students (NSL Free and Reduced) 33
7. 2020 Calendar Year Calc. Misc. Funds! - R $ 23,618 21, Adjusted 1/1/05 Schedulad Debt Payment $ 222 B68.13
8. 2021 Calendar Year Galc, Misc. Funds!-R $ 24,863 22,  State Wealth Index for Bonded Debt Assistance 0.00000
9. 2019-20 ADM (Qirs. 1-2 Avg.) 336.83 23. PY ADM of Isolated Scheal Area 0.00

10, 2020-21 ADM (Qtrs. 1-3 Avg.) 326.41 24, Isclated Funding Amount Per Student 6-20-663 $ 0

11, 2020-21 ADM (Qdr, 4) for SGF 328.52 25, District Square Miles 604.83

12, 2021-22 ADM (Qir, 1) for SGF 209212 26. District Total Millage Rate in effect as of 1/1/20 33.00

13, 2021-22 ADM (Qtr. 2) for SGF 293.65 27. District Total Millage Rate in effect as of 1/1/21 33.00

14, 2021-22 ADM {Qitr, 3) Tor SGF 302,12

FUNDING
Funding Category Amaunt Statutory CodefActs of 2021 Restrictad  Revenue Fund/SOF
Code Code

28. State Foundation Funding Aid ($7,182) $ 392,011.00 §-20-2303, 6-20-2305, 8-20-2308, Act 614 No 31101 2001

29. 98% of URT X Assessment less Net Revenues?  § 112,577.00 €-20-2303, 6-20-2305 No 31103 2001

30, Educational Excellence Trust Fund®« R 3 190,787.00 5-5-301 et seq. Yes

31, Alternative Learning Environment (34,794} - R 3 0.00 6-20-2303, 6-20-2305, Act 814 Yes 32370 2278

32, English Language Learners ($3569) R 3 718.00 8-20-2303, 6-20-2305, Act 814 Yes 32371 2276

33. ESA Funding? ($532/$1,063/$1,684) - R 5 527,614.00 6-20-2303, 6-20-2308, Act 514 Yes 32381 2281

34. ESA Transifional Funding® (Rate Varies) - R 3 0.00 B-20-2305 Yes 32381 2281

35, ESA Funding Withholding* § 0.00 6-20-2305

38. ESA Growth Funding’® - $ 0,00 5-20-2305 Yes 32381 2281

37.  Professional Development {$36.00)- R $ 11,751.00 6-20-2303, 6-20-2305, Act 614 Yes 322586 2223

38, Bonded Debkt Assistance ($18.03) - R 5 0.00 5-20-2503 Yes 32915 2001

39, Isolated Funding § 0.G60 6-20-601, 6-20-603 Yes 31500 2212

40. Special Needs Isolated Funding® § 0,00 8-20-504 (), (d) & (e) Yes 31500 2212

41. Special Needs Small District Funding® ] 117,214.00 6-20-604 (f) No 32249 2020

42, Special Needs |solated Transportation® $ 0.00 6-20-604 (h} Yes 32248 2228

43.  Declining Enrollment Funding® - R $ 37,777.00 6-20-2305, Act 909 No 31460 2218

44. Declining Enrollment Adequacy $ 0.00 $-20-2305 No 31460 2218

45.  Student Growth - PYQir4 + CYQtrs 1,28 35- R § Q.00 6-20-2303, 6-20-2305 No 31450 2217

48, Enhanced Transportation Funding 3 50,487.00 6-20-2309, Act 400 No 31400 2222

47.  Teacher Salary Equalization Funding ($185) $ 60,386.85 6-20-2305, Act 680 Yes 32204 2001

ACA-Arkansas code annolated, ADM-average daily membership, ALE-alternative learning environment, Avg.-average, Calc.-calculated, GY-currenl year, ESA-enhancad siudent achievement,
FTE-full-lime equivalent, FY-fiscal year, LEA-local education agency, Misc.-miscellaneous, NSL-naticnal school lunch, PY-prior year, Qir.-quarter, R-slate board rule, SFFA-stals foundatlon funding aid,
SGF-student grewlh funding, SOF-source of fund, URT-uniform raie of tax

1) Miscallansous funds are defined and calculated as per ACA § 8-20-2303 (12), ACA § 6-20-2308, and ACA § 6-20-2503 (a) (3).

2) Negative funding amounts for $8% of URT X assassment lass net revenues Indicate funds owead o the slate. Far those districts receiving SFFA the negative amount is deducted from SFFA.

3) Educational axcellence trust funds are included in foundation funding and are restricted pursuant to ACA § 8-5-307.

4} The combinalion of ESA (plus), ESA fransitional (plus or minus), ESA wilhholding {minus}), and ESA growth funding {plus) eguals the totat net ESA funding received by a schoal district.

5) Eligible school districts shall recalve tha higher of student growth funding or declining enroliment funding. No school district shall racelve bolh deslining enroliment funding and student growth funding.
The initial state aid notice provides declining enrollmaent funding that has not beei compared to student growth funding.



Marvell-Elaine School District ADA/ADM Report

Dates Between Aug 15, 2022 and Nov 11, 2022

WARNING: This report is not designed to calculate ADM for funding purposes. It does NOT take into account
part time students nor any residency coding other than resident "1’ or 'X" or 'XX' students. NO membership
days for resident ‘1" or "X’ or XX' students are included in the ADM/ADA calculations of this report.

Building: Marvell-Elaine Elementary School

School

Building: Marvell-Elaine High School

Grade ~ E/W 1 Totat Absence | Total Membership Meh’rbership Day Average Daily Averée Dally - | Attendance
| LoDays ol Days ol o Count ol Membership . | . Alendance - | Rate-:
T T 60001 " 35.33 3533 10000%
02 0 1,444 60.00 24,07 24.07 100.00%
103 9 1,261 60.00 : 21.02 21.02 100.00%
' 04 0 1,725 60.00 28.75 28,75 100.00%
. 05 0 1,474 60.00 : 24.57 24.57 100.00% |
(06 0 1,089 60.00 17.82 17.82 | 100.00%
KF ; [ 1,627 ; 60.00 2712 27.12 100.00%
Marvell-Elaine Elementary 10,720 80.00 178.87

! Grade - E/W Totat Absence | Total Membership | Membership Day Aiterage Daily Avarage. Daily Affendance |
S LR e L St Membershlp o Alendance - | Rate |
2 " s " 50.00 2148 ° 20,00 93.10%
“08 1405 1,334 60.00 | 2223 19,89 89.47%
09 75 1,128 60.00 18.80 | 17.55 $3.35%
10 50 1,274 60.00 | 2123 20.40 96.08%
11 172.5 1194 £0.00 ; 19.90 17.02 85.55%
12 67.5 1,396 60.00 23.27 | 2214 95.16%
Marvell-Elgine High 504.5 7,615 60.00 126.92 117.01 92.19%

Scheol

Prerequisite: The Day Totals Calculation for the STATE View Type must be run to include the desired date range prior

to running this report.

Nov 11, 2022

10:19:25 AM



Marvell-Elaine School District
ENROLLMENT REPORT
Enrollment Date: Nov 11, 2022

b Race Totals
18| 127 8} 14 121 s/ 10} 11! 2| 14| 9] 14 145
6] 0| 11] M 1| 7, 7] 10| 6 71 &f 8
34 22| 10| 28| 23| 15] 17} 31 18} 21| 15! 23
1 i 1 1
1| 2
1 1] 31 1 1
1
1
2 1 1 1 1 1 3
11 1 11
2 2 2} 1} &} 21 1! 1] 1| a 1 16
34/25120130!24:17{23,23 19/2219/23 26! ° - 305

Run Date of Report; Nov 11, 2022
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Marvell-Elaine School District (5404000)

203 South Pine St, Marvell, AR 72366

mesd1.org

“élzioéﬁ'ﬁtendent |Katina Ray 1 n.str.;'é]&ccred.tat.on status |

Emall kray@mesd1 Relis] o

Phone Jeoe9-2100 Accredrfed I |
FTEInform ion . -

Dlstrlct Informatlon_

Total Enroliment

SU— VA3t Mo AR AL, ¥ s

Supermtendent

T

ADE Standards Specialist(s)
AnWan Middleton

Judy Foot

Matthew Sutherlin

School Accreditation Status

5404030 - —Marvell-Elaine Elementarv Sch
5404032 Marvell-Elaine High School

Marvell-Elaine Elementary Sch (54040
1018b Hwy 49, Marvell, AR 72366 ol

Prlnclpal

Emall
Phone

Judy.Foot@ade.arkansas.gov
Matthew.Sutherlin@ade.arkans

.00

Anwan.t.Middleton@ade.arkansas.goy S Pr

Status
Accredited
Accredited

School AccredltatlonStatus

Accredited

FTE Informatlon

olume

; I Book

23200

Counselor PI‘II‘ICI pal | Assistant | Library I N!edia
Principal Specialist
0.50 0.50 0.50
S




Marvell-Elaine High School (5404032)
1018b Hwy 49, Marvell, AR 72366

Principal  [DENETRAYWILLAMS
éEmail ciwilliéfns@mesﬂ .org
Phone  |(870) 829-2053 e

Sch'ool' informétioh “
Total Expenditure | Total Book |
Enroliment | Media Center Volume |

Lt 000

|
8

- me =

“school Accreditation Status

[ Accredited

© FTE Information _
Principal] nsciéPIRE

e s Y

ibrary / Media
Specialist

| Counselor

S P

000 <

050 |

0.50

.

e i s ot o

4




S AL T WY T Ve T L LT T T VT u“"r l FGHC 1

Varvell-Elaine Elementary Sch (5404030)

flarvell-Elaine School District (5404000)
)18b Hwy 49, Marvell, AR 72366

'rincipal !KARMEN MCNUTT - ) School Accreditation Status

‘mail ‘kmenutt@mesd1.org : e e

hone (870) 829-1351 N AccrredrlteA
School Information || FTE Information

Grades Total . Expenditure | Total Book Counselor : Principal |

Served = Enrollment I Media Center = Volume

P-06 203 | 000 | 23200 LT\ 4
ADE Standards Specialist(s)
Anwan Middleton Anwan.t.Middleton@ade.arkansés:gov 501-683-5300 h 4
Judy Foot Judy.Foot@ade.arkansas.gov ]
Matthew Sutherlin Matthew.Sutherlin@ade.arkansas.goy 501-682-4379

rLibral"y / Media
Specialist




WA RS LA P U T VW I T T T VS b umr ' I’CJH!: I
Vlarvell-Elaine High School (5404032)
larvell-Elaine School District (5404000)
)18b Hwy 49, Marvell, AR 72366
'rincipal "DENETRA_YW”-UA.'_\@S__ - School Accreditation Status
‘mail (dwilliams@mesd1.org = e e
hone (870) 8292053 Accred % |
School Inforrﬁatidn FTE Inforfnation i .
Grades Total ~ Expenditure J Total Book  Counselor  Principal \Library / Media
Served Enrollment = Media Center J Volume ] Specialist
o7-12 127 | 0.00 18200 0.50

ADE Standards Specialist(s)
Anwan Middleton

Anwan.t.Middleton@ade.arkansas
Judy Foot
Matthew Sutherlin

Judy.Foot@ade.arkansas.gov

Matthew.Sutherlin@ade.arkansas.goy




Fwd: Accreditation Statement of Assurance nbox x 2 @

Katina Ray 104 PM (O minutes ago) Yy & :

tome =

Sent from my iPhone

Begin forwarded message:

From: "Matthew Sutherlin (ADE)" <Matthew.Sutherlin@ade.arkansas.gov>

Date: November 14, 2022 at 9:02:05 AM CST

To: Katina Ray <kray@mesd1.org>

Cc: "Anwan Middleton (ADE)" <Anwan.t.Middleton@ade.arkansas.gov>, "“Deborah Coffman (ADE)" <Deborah.Coffman@ade.arkansas.gov>
Subject: Re: Accreditation Statement of Assurance

Good morning, Dr. Ray,

The State Board of Education is the only entity that can approve and authorize the release of Accreditation status. The previous year's status report
which is available here: hltps://adedata.arkansas.gov/sfa/Report or your current status snapshot would be information that is available to you to submit
with your request.

Respectfully,

Matthew Sutherlin, Ph.D.

Coardinator for Standards and Support/Charter Schools
Qne Capital Mall

Little Rock, AR 72201
matthew.sutherdin@ade.arkansas.gov



Fwd: Fiscal Statement of Assurance bo:«

Katina Ray
tome ~

Forwarded message ———

From: Katina Ray <kray@mesdi.org>
Date: Fri, Nov 11, 2022 at 10:20 AM
Subject: Re: Fiscal Statement of Assurance

To: Eric Saunders <Eric. Saundersi@ade.arkansas gov>

Great, thank you so much!
On Fri, Nov 11, 2022 at 10:13 AM Eric Saunders <Eric.Saunders@ade.arkansas gov> wrote:

Good maming Or. Ray,

Wed, Nov 16, 5:28 PM (2 days age)

b=

r &

I hope all is going well for you. Districts are not required lo submit that information as we will communicate it directly to legal for the waiver review. This should sava you some time.

Sincerely,

Dr. Eric Saunders
Assistant Stale Superintendent for District Support
Arkansas Department of Education




Chad Davidson & Nov 152022 10:04 AM (3daysage) Yy €
to <kray@mesdi.org>, me «

Email from the Facilities Division Director, as they are no longer doing these letters.

If you'd like, | can still draft something up, that would come from me. However, it looks like DESE has changed their process, and they already have the
necessary information. | don't think you need it anymore.

Thanks,

Chad Davidson, Facilities Coordinator

President, Arkansas Association of School Facilities Planners
davidson.chad@gmail.com

501-261-7362 office

501-786-7002 cell

888-786-7087 fax

From: Tim Cain (ADE)

Sent: Tuesday, November 15, 2022 10:01 AM

To: Chad Davidson

Cc: Tyrel Pace (ADE)

Subject: FW: Marvell-Elaine Facilities Assurance Letter

Chad,

We are no longer doing these letters. DESE has changed the process and has the pertinent information for the SBE board meeting. We were told to stop
sending these letters as they are no longer necessary.

Thanks,

Tim



Budget Summary
MARVELL-ELAINE SCHOOL DISTRICT(5404000)

(Does not include Building, Categorical, Federal, Activity and Food Service Funds)

Nov 17, 2022

8:57:14 AM

FY23 as of 2022-11-17
Beginning Balance Ending Balance
71172022 11/30/2022
Revenue Expenditures
943,728.18 1,580,029.7 1,096,117.19 1,427,640.69] 483,912.51
FY23 Budget
Beginning Balance Projected Balance
7/1/2022 6/30/2023
Revenue Expenditures
943,728.18 2,766,240 3,620,594.2 89,373.98| (854,354.20)
FY22
Beginning Balance Ending Balance
7/1/2021 6/30/2022}
Revenue Expenditures
695,088.11 3,379,104.62 3,130,464.55 943,728.18] 248,640.07
FY21
Beginning Balance Ending Balance
7/1/2020 6/30/2021
Revenue Expenditures
251,744.84 4,125,377.29 3,682,034.02 695,088.11| 443,343.27
FY20
Beginning Balance Ending Balance
7/1/2019 6/30/2020
Revenue Expenditures
706,510.29 3,424,654.66 3,879,420.11 251,744.84



LEA :5404000  Annual Financial Report and Budget - Level | Page #: 1

District : MARVELL-ELAINE SCHOOL DISTRICT Run : 8/30/2022 2:59:54 PM
County :PHILLIPS
| L Actual FY21-22  BudgetFY2223 |
e T _____ : _ .' j
!Beglnmng Balance 0 00 0.00
Total Revenues o0 000
‘Total Expendltures O 1,239,242.40° 1,273,048.00
Totat Transfers 1,239,242.40 1, 273 048, 00:
5Endmg Balance Y. 0,00}

FUND 2 - Operating ‘ 3 b
iBegmmng Balance 1 066 923 68 1 288 957 68
aTotal Revenues 3,919,187, 62 3 304 968 00
gTotaI Expenditures 2222, 023 22 2 420 712 70

,Total Transfers 1,475, 130 40 -1 500,435.50

lEndmg Balance 1288,957.681 672 777 48

FUND 3 - Building

i H
;Be'g!nnlng Balance i 1 09187578 1, 091 875 78
Tntal Revenues ST 0 00 - 0 DO
;Total Expend|tures ' 0.00i - 900 206 60
‘TotalTransfers S 0.00; 0.00
Ending Balance 109778 191 559 18
="FUN[-)'4-‘[_)é'|:‘;1:,'5erui¢';‘é e e f e e i . E
éaééin'rling Bamnce' o 000 e oo
Total Revenues ) . 0 00 | 0 l)O
Total Expend|tures - - 226 688 00 - 227 387 50
Totai Transfers - ,-‘ - 226 688 00 o .227 387 50
;Endmg Balance T 0 00 7 0 00
FUND 5- Capital Outlay _, : ‘
: Begmnmg Balance h “D.OD: ”0.00

fTDtal Reven ues 0.00: 0.00%



LEA 5404000  Annual Financial Report and Budget - Level |

District : MARVELL-ELAINE SCHOOL DISTRICT

FUND 5 - Capital Outlay

FUND 7 - Activity

{FUND 8 - Food Service

5F.UND 9- .Fixed Asset

H

FUND 6 - Federal Grants

iTotal Expenditu res

Total Transfe rs

Endlng Balance

Beg:nmng Balance

fTotal Revenues

Total Transfers

Beglnnlng Balance

Total Revenues

iTotal Expend ttures

iTotal Tra nsfers

Endlng Balance

VBeg|nn|ng Balance

i Total Revenues

iTotal Transfers

%Endlng Balance

Begmnmg Balance

sTotaI Revenues

4Tota| Transfers

'Endmg Balance

Page #: 2
Run: 9/30/2022 2:59:54 PM

County :PHILLIPS

Budget FY 22 23

“Total Expendltures

Ending Balance

gTotaI Expendltu res

otal Expend|tures

Actual FY 21-22

0.00:
0.00°
0.00°

51,227.110
2,818,476 813

2 712, 671 02!
000

' 1'57',032.904 '

28,389.28)

14,168, 73E

280, 674 29.
215 766 54
9 200 00

88,276.48?

3 331 515 08
000
OOO

0.00
3,331,515.08.

5 411 974 87

3, 331 515 08

3,331,515.08

l
0003
000.
000;
H

!

l
157 032 90-

5, 348 034 91

0 00
93,092.94

28 ,359. 28
0.00
0.00
0.00

28,350.28]

88,276.48
122,590.59
205 067.09

0.00
5,799.98

OOO
000
000
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LEA: 5404000 Annual Financial Report {AFRB) Level | PAGE: 1
COUNTY: PHILLIPS SCHOOL YEAR: 2022 - 2023 RPT510 - SIS CERTIFIED
DISTRICT: MARVELL-ELAINE SCHOOL DISTRICT CYCLE: 1
SCHOOL: RUN: ©¢/30/2022 3:23:03 PM

Actual FY 2021 - 2022

Budget FY 2022 - 2023

FUND 1 - Teacher Salary

Beginning Balance
Total Revenues
Total Expenditures

Total Transfers

Ending Balance

FUND 2 - Operating
Beginning Balance
Total Revenues

Total Expenditures

Total Transfers

Ending Balance

FUND 3 - Building
Beginning Balance
Total Revenues

Total Expenditures

Total Transfers

Ending Balance

FUND 4 - Debt Service

Beginning Balance
Total Revenues
Total Expenditures

Total Transfers

Ending Balance

$0.00
$0.00
$1,239,242.40
$1,239,242.40

$1,066,923.68
$3,919,187.62
$2,222,023.22
-$1,475,130.40

$1,288,957.68

$1,091,875.78
$0.00
$0.00
$0.00

$1,091,875.78

$0.00
$0.00
$226,688.00
$226,688.00

$0.00
$0.0c
$1,273,048.00
$1,273,048.00

$1,288,957.68
$3,304,968.00
$2,420,712.70
-$1,500,435,50

$672,777.48

$1,001,875.78
$0.00
$900,206.60
$0.00

$191,669.18

$¢.00
$0.00
$227,387.50
$227,387.50



LEA: 5404000 Annual Financial Report (AFRB) Level | PAGE: 2
COUNTY: PHILLI{PS SCHOOL YEAR: 2022 - 2023 RPT510 - SIS CERTIFIED
DISTRICT: MARVELL-ELAINE SCHOOL DISTRICT CYCLE: 1
SCHOOL: RUN: 9/30/2022 3:23:03 PM

Actual FY 2021 - 2022

Budget FY 2022 - 2023

FUND 5 - Capital Outlay

Beginning Balance $0.00 $0.00
Total Revenues $0.00 $0.00
Total Expenditures $0.00 $0.00
Total Transfers $0.00 $0.00
Ending Balance $0.00 $0.00

FUND 6 - Federal Grants

Beginning Balance
Total Revenues

Total Expenditures

Total Transfers $0,00 $0.00
Ending Balance $157,032.90 $93,092.94
FUND 7 - Activity
Beglnning Balance $29,358.88 $28,359,28
Total Revenues $33,210.82 $0.00
Total Expenditures $34,210.42 $0.00
Total Transfers $0.00 $0.00
Ending Balance $28,359.28 $28,350.28
FUND 8 - Food Service
Beginning Balance $14,168.73 $88,276.48
Total Revenues $280,674.29 $122,520,59
Total Expenditures $215,766.54 $205,087.09
Total Transfers $9,200.00 $0.00
Ending Balance $88,276.48 55,799,098

$51.227.11
$2,818,476.81
$2,712,671.02

$157,032,90
$5,348,034.91
$5,411,974.87
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Sen. Jason Rapert " Rep. Richard Womack
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INDEPENDENT ALDITOR'S REPORT

Marvell School District No. 22 and School Board Members
Legislative Joint Auditing Committee

Report on the Financial Statements

We have audited the accompanying financial staternents of each major governmental fund and the aggregate remaining fund
information of the Marvell School District No. 22 {the “District™), as of and for the year ended June 30, 2020, and the related notes
to the financial statements, which collectively comprise the District's regulatory basis financial statements as listed in the table of
contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financiai statements in accordance with the financial
reporting provisions of Ark. Code Ann. § 10-4-413(c) as provided in Act 2201 of 2005, as described in Note 1, to meet the
requirements of the State of Arkansas. Management is also responsible for the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

Qur responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Govemmental Auditing Standards, issued by the Comptroller General of the United States. Those standards require
that we plan and perform the audit to obtain reasonabie assurance about whether the financial staternents are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the District's preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the District's internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriatenass of accounting policies
used and the reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.
Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1 to the financial statements, to meet the financial reporting requirements of the State of Arkansas, the
financial statements are prepared by the District on the basis of the financiat reporting provisions of Ark. Code Ann. § 10-4-413(c)
as provided in Act 2201 of 2005, which is a basis of accounting cther than accounting principles generally accepted in the
United States of America.

The effects on the financial statements of the variances between the regulatory basis of accounting described in Note 1 and
accounting principles generafly accepted in the United States of Amarica, although not reasonably determinable, are presumed
to be material,

500 WOODLANE STREET, SUITE 172 « LITTLE ROCK, ARKANSAS 72201-1099 + PHONE: (501) 683-8600 + FAX: (501) 683-8605
www.arklegaudit.gov



Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the Basis for Adverse Opinion cn U.S. Generally Accepted
Accounting Principles paragraphs, the financial statements referred to above do not present fairly, in accordance with accounting
principles generaily accepted in the United States of Amarica, the financial position of the District as of June 30, 2020, or the
changes in financial position for the year then ended.

Unmodified Opinions on Regulatory Basis of Accounting

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective regulatory basis
financial position of each major governmental fund and the aggregate remaining fund information of the District as of June 30,
2020, ard the respective regulatory basis changes in financial position thereof and the respective regulatory basis budgetary
comparisen for the general and special revenue funds for the year then ended in accordance with the financial reporting provisicns
of Ark. Code Ann. § 10-4-413(c) as provided in Act 2201 of 2005 described In Note 1.

Other Matters
Supplernentary and Other Information

Our audit was conducted for the purpose of ferming opinicns on the financial statements that collectively cormprise the District's
reguiatory basis financial statements. The Schedule of Expenditures of Federal Awards, as required by Title 2 U.S. Code of
Federal Reguiations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards,
the Schedule of Capital Assets, and the Schedule of Selected Information for the Last Five Years — Regulatory Basis are presented
for the purposes of additional analysis and are not a required part of the regulatory basis financial statements.

The Schedule of Expenditures of Federal Awards is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the regulatory basis financial statements. Such information has
been subjected to the auditing procedures applied in the audit of the regulatory basis financial statements and certain additional
procedures, including comparing and reconciling such informaticn directly to the underlying accounting and other racords used to
prepare the regulatory basis financial statements or to the regulatory basis financial statements themsealves, and other additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion, the Schedule
of Expenditures of Fedaral Awards s fairly stated, in all material respects, in relation to the regutatory basis financial statements
as a whoie,

The Schedule of Capital Assets and the Schedule of Selected Information for the Last Five Years — Regulatory Basis have not
been subjected to the auditing procedures applied in the audit of the regutatory basis financial statements, and accordingly, we
do not express an opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accardance with Government Auditing Standards, we have also issued our report dated November 4, 2020 on our consideration
of the District's intemal contrel over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is solely to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion on
the effectiveness of the District's internal control over financial reporting or on cempliance. That report is an integral part of an
audit performed in accordance with Govemment Auditing Standards in considering the District's internal control over financial
reporting and complianca,

ARKANSAS LEGISLATIVE AUDIT

Kol

Roger A. Norman, JB, CPA, CFE, CFF
Legislative Auditor

Little Rock, Arkansas
November 4, 2020
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

INDEPENDENT AUDITOR'S REPORT

Marvell School District No, 22 and School Board Members
Legislative Joint Auditing Committee

We have audited, in accordance with the auditing standards generally accepted In the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States,
the financial statements of sach major governmental fund and the aggregate remaining fund information of the Marvell Schooi
District No. 22 (the “District"), as of and for the year ended June 30, 2020, and the related notes to the financial statements, which
collectively comprise the District's regulatory basis financial statements, and have issued our report thereon dated November 4,
2020. We issued an adverse opinion because the District prepared the financial statements on the basis of the financial reporting
provisions of Arkansas Code, which is a basis of accounting other than accounting principles generally accepted in the
United States of America. The effects on the financial statements of the variances between the regulatory basis of accounting
and accounting principies generally accepted in the United States of America, although not reasonably determinable, are
presumed to be material. However, the financial statements present fairly, in ail material respects, the respective regulatory basis
financial position of each major governmental fund and the aggregate remaining fund information of the District as of June 30,
2020, and the respective regulatory basis changes in financial position thereof and the respective regulatory basis budgetary
comparison for the general and special revenue funds fer the year then ended, on the basis of accounting described in Note 1.

Internal Control Over Financial Reporting

In ptanning and performing our audit of the regulatery basis financial staternents, we considered the District's internal conirol over
financial reporting {internal control) as a basis for designing audit precedures that are appropriate in the circumstances for the
purpose of expressing our apinions on the regulatory basis financial statements, but not for the purpose of expressing an opinian
on the effectiveness of the District's internal control. Accordingly, we do not exprass an opinion on the effectiveness of the District's
internal control.

A deficiency In internal conirof exists when the design or operation of a control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A materfal
weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the District's regulatory basis financial statements will not be prevented, or detected and corracted, on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance.

Qur cansideration of internal control was for the limited purpose described in the first paragraph of this section and was not
designed to identify all deficiencies in internal control that might be material weaknesses or significant deficiencies. Given these
limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whather the District's regulatory basis financial statements are free from material
misstatement, we performad tests of its compliance with certain provisions of the state constitution, state and federal laws and
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect on the financiai
statements. However, providing an opinicn on compliance with thoss provisions was not an objective of our audit, and accordingly,
we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

We noted a certain matter that we reported to management of the District in a separate letter dated November 4, 2020.

500 WOODLANE STREET, SUITE 172 « LITTLE ROCK, ARKANSAS 72201-1099 » PHONE: (501) 683-8600 * FAX: (501) 683-8505
www.arklegaudit.gov



Purpose of this Report

The purpose of this report is sclely to describe the scope of our testing of internal control and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the District's internal controi or on compliance. This report is an
integral part of an audit performed in accordance with Government Audifing Standards in considering the District's internal control
and compliance. Accordingly, this communication is not suitable for any other purpose.

ARKANSAS LEGISLATIVE AUDIT
bdﬁt;jg gt

Patrick Nutt, CPA
Deputy Legisiative Auditor

Little Rock, Arkansas
November 4, 2020
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REPORT ON COMPLIANCE FOR EACH MAJOR FEDERAL PROGRAM AND REPORT ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

INDEPENDENT AUDITOR'S REPORT

Marvell Schocl District No. 22 and School Board Members
Legislative Joint Auditing Committee

Report on Compliance for Each Major Federal Program

We have audited the Marvell School District No. 22's (the “District”} compliance with the types of compliance requirements
described in the OMB Compliance Supplement that could have a direct and material effect on each of the District's major federal
programs for the year ended June 30, 2020. The District's major federal programs are identified in the summary of auditor's
results section of the accompanying Scheduile of Findings and Questioned Costs.

Management’s Responsibility

Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of its federal awards
applicable to its federal programs.

Auditor’'s Responsibility

Our responsibility is to express an opinion on compliance for each of the District's major federal programs based on our audit of
the types of compliance requirements referred to above. We conducted our audit of compliance in accordance with auditing
standards generally accepted in the United States of America; the standards applicable to financtal audits contained in Government
Auditing Sfandards, issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
{Uniform Guidance). Those standards and the Uniform Guidance require that we plan and perform the audit to obtain reasonable
assurance about whether nencompliance with the types of comgpliance requirements referred to above that could have a direct
and material effect on a major federal program cccurred. An audit includes examining, on a test basis, evidence about the District's
compliance with those requirements and performing such other procedures as we considered necessary in the circumstances.

We believe that cur audit provides a reascnable basis for our opinion on compliance for each major federal program. Howsever,
our audit does net provide a legal determination of the District's compliance.

Opinion on Each Major Federal Program

In our opinion, the District complied, in all material respects, with the types of compliance requirements referred to above that
could have a direct and material effect on each of its major federal programs for the year ended June 30, 2020.

Other Matters

The results of our auditing procedures disclesed an instance of noncompliance which is required to be reported in accordanca
with the Uniform Guidance and which is described in the accompanying Schedule of Findings and Questioned Costs as item 2020-
001. Our opinion on each major federal program is not modified with respect to this matter.

The District's response to the noncompliance finding identified in our audit is described in the accompanying Schedule of Findings
and Questioned Costs. The District's response was not subjected to the auditing procedures applied in the audit of compiiance
and, accordingly, we express no opinion on the response.

500 WOODLANE STREET, SUITE 172 « LITTLE ROCK, ARKANSAS 72201-1099 + PHONE: {(501) 683-8600 « FAX; (501) 683-8605
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Repoit on Internal Control Over Compliance

Management of the District is responsible for establishing and maintaining effective internal control over compiiance with the types
of campliance requirements referred to above. In pfanning and performing our audit of compliance, we considered the District's
internal control over compliance with the types of requiremants that could have a direct and material effect on each major federal
program to determine the auditing procedurss that are appropriate in the circumstances for the purpose of expressing an opinion
on compliance for each major federal program and to test and report on internal control over compliance in accordance with the
Uniform Guidance, but not for the purpese of expressing an cpinicn on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the District’s internal controt over compliance.

A deficiency in intermal conrol over compliance exists when the design or operation of a control over compliance does not allow
management or employees, in the normal course of peforming their assigned functions, to prevent, or detect and correct,
noncornpliance with a type of compliance requirement of a federal program on a timely basis. A material weakness in internal
conlrol over compliance is a deficiency, or a combination of deficiencies, in intermal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a faderal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in infemal control over compliance is a deficiency,
or @ combination of deficiencles, In internal control over compliance with a type of compliance requirement of a federal program
that is less severe than a material weaknsss in internal control aver compliance, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first paragraph of this secticn
and was not designed to identify all deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies and therefore, material weaknesses or significant deficiencies may exist that have not been identified. We did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses. However, we did identify
a certain deficiency in infernal contral over compliance, described in the accompanying Schedule of Findings and Questioned
Costs as item 2020-001, that we consider to be a significant deficiency.

The District's response to the internal control over coempliance finding identified in our audit is described in the accompanying
Schedule of Findings and Questioned Costs. The District's response was not subjected to the auditing procedures applied in the
audit of compliance and, accordingly, we express no opinion on the response.

The purpose of this report en internal control over compliance is solely to describe the scope of our testing of internal control over
compliance and the results of that testing based on the requirements of the Uniform Guidance. Accordingly, this report is not
suitable for any other purpose.,

ARKANSAS LEGISLATIVE AUDIT
Qﬁ:ﬁg s

Patrick Nutt, CPA
Deputy Legislative Auditor

Little Rock, Arkansas
November 4, 2020
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MANAGEMENT LETTER

Marvell Scheol District No. 22 and School Beard Members
Legislative Joint Auditing Committee

We would like to communicate the following item that came to our attention during this audit. The purpose of such comment is to
provide constructive feedback and guidance, in an effort to assist management to maintain a satisfactory level of compliance with
the state constitution, laws and regulations, and to improve internal control. This matter was discussed previously with District
officials during the course of our audit fieldwork and at the exit conference.

In our examination of bank reconciliations, wa noted the following:

e The operating bank account has been unreconciled since July 2019 with unexpiained variances ranging from $202 to
$59,405 during fiscal year 2020.

s Bank reconciliations were not performed in a timely manner. In addition, the transactions for the months of September
2019 and October 2019 were included in the November 2019 recenciliation instead of separate reconciliations being
performed for these months.

*  The June 2020 kank reconcfliation included ten checks on the outstanding checks list totaling $29,480 that had
cleared the bank prior to June 30, 2020.

One direct deposit of $12,190 was receipted; however, the deposit was not recorded in the general ledger.
One check totaling $11,920 was voided but remained on the outstanding checks list,
e Activity fund bank reconciliations were not prepared for 11 of the months during fiscal year 2020.

This letter is intended sclely for the information and use of the Legislative Joint Auditing Commiittee, the local scheol board and
District management, state executive and oversight management, federal regulatory and oversight bodies, the federal awarding
agencies and pass-through entities, and other parties as required by Arkansas Code, and is not intended to be and should not be
used by anyone other than these specified parties. However, pursuant to Ark. Code Ann. § 10-4-417, ali reports presented to the
Legislative Joint Auditing Cornmittee are matters of public record and distribution is net limited.

ARKANSAS LEGISLATIVE AUDIT
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Patrick Nutt, CPA
Deputy Legislative Auditor

Little Rock, Arkansas
November 4, 2020
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ASSETS
Cash
Investments

Accounts receivable
Deposit with paying agent

TOTAL ASSETS

LIABILITIES AND FUND BALANCES

Liabilities:

Accounts payable
Due student groups
Total Liabilities

Fund Balances:

Nonspendable

Restricted
Assigned
Unassigned

Total Fund Balances

TOTAL LIABILITIES AND
FUND BALANCES

The accompanying notes are an integral part of these financial statements.

MARVELL SCHOOL DISTRICT NO. 22

PHILLIPS COUNTY, ARKANSAS

BALANCE SHEET - REGULATORY BASIS

JUNE 30, 2020

Governmental Funds

Exhikit A

Major
Special Other Fiduciary
Generai Revenue Agaregate Fund Types
171,513 7,385 305,606 11,706
707,271
55,313
6,067 61,555
884,851 62,698 367,161 11,706
28,061 11,326 7.283
9,956
29,061 11,326 7,283 9,956
6,067 61,555
501,976 51,372 8,286 1,750
13,613 280,037
334,134
855,780 51,372 358,878 1,750
884,851 62,698 367,161 11,706




MARVELL SCHCOL DISTRICT NO. 22
PHILLIPS COUNTY, ARKANSAS
STATEMENT GF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -

GOVERNMENTAL FUNDS - REGULATORY BASIS

FOR THE YEAR ENDED JUNE 30, 2020

Exhibit B

Major
Special Other
General Revenue Aggregate
REVENUES
Property taxes (including property tax relief trust distribution) $ 2,130,855
State assistance 1,829,331 3 1,793
Federal assistance 37,030 1,263,889
Activity revenues 22,618
Meal sales 2,460
Investmant income 10,106
Cther revenues 26,213
TCTAL REVENUES 4,056,153 1,268,142
EXPENDITURES
Regular programs 1,740,780 58,944
Special education 112,470 44,850
Carear education programs 89,472
Compensatory education programs 93,337 105,255
Other instructional programs 74,954
Student support services 209,428 133,887
Instructional staff support services 268,507 573,154
General administration support sarvices 204,107 89,650
School administration support services 164,042 5,270
Central services support services 130,511 11,824
Operation and maintenance of plant services 578,911 5,758 $ 18,580
Student transportation services 171,444
Other support services 18,117
Food services operations 234 422
Community services operations 185
Facilities acquisition and construction servicas 2,265 2,467,589
Activity expenditures 21,818
Debt Service:
Principal retirement 68,136 100,000
Interest and fiscal charges 4,672 124,757
TOTAL EXPENDITURES 3,852,971 1,263,239 2,711,336
EXCESS OF REVENUES OVER (UNDER) EXPENDITURES 103,182 4,903 {2,711,336)
OTHER FINANCING SOURCES (USES)
Transfers in 334,776
Transfers out (334,778)
Refund to Grantor (36,012)
TOTAL OTHER FINANCING SOURCES (USES) (370,788) 334,776
EXCESS OF REVENUES AND CTHER
SOURCES OVER (UNDER) EXPENDITURES
AND OTHER USES (267,606) 4,903 (2,376,560)
FUND BALANCES -~ JULY 1 1,123,396 46,469 2,736,438
FUND BALANCES - JUNE 30 $ 855,790 3 51,372 $ 359,878

The accompanying notes are an integral part of these financial statements.
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MARVELL SCHOOL DISTRICT NO. 22 Exhibit G
PHILLIPS COUNTY, ARKANSAS
STATEMENT OF REVENUES, EXPENDITURES, AND GHANGES IN FUND BALANCES -
BUDGET AND ACTUAL - GENERAL AND 8PECIAL REVENUE FUNDS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2020
General Special Revenue
Yarlance Variance
Favorablae Favorable
Budgat Actual (Unfavarabie) Budget Actual {Unfavorable)

REVENUES
Property taxes (including property tax refief rust distributlor) 3 2,198,915 $ 2,130,885 $ {68,080)
State assistance 1,738,842 1,829,311 90,439 $ 1,500 5 1,793 203
Federe| assistence 5,000 37,030 32,030 1,970,822 1,263,889 (706,733)
Activily revenues 22,618 22,618
Maal salss 2,300 2,460 180
Investment income 10,500 10,108 {394}
Other revenues 45,000 28213 {18,787)

TOTAL REVENUES 3,898,307 4,068,163 57,845 1,974,422 1,268,142 (706,280)
EXPENDITURES
Regular programs 1,724,817 1,740,790 {15,973) 46,681 58,944 {12,283)
Speclal education 121,647 112,470 9,177 132,500 44,850 87,850
Caraer education programs 116,606 89,472 27,224
Coimpensalory educetion programs 50,244 93,337 {43,083) 304,792 105,255 169,637
Other instructional programs 116,795 74854 41,841
Studant support services 220,901 209,423 11,473 227218 133,887 93,31
Instructional staff support servicas 218,647 268,507 (49,860) 770,384 573,164 197 230
Ganeral administration suppoit services 221,028 204,107 16,822 7,000 89,690 (82,820)
School administration support services 164,004 164,042 {38) 5270 {6,270)
Central services support servicas 178,337 130,511 47,826 16,083 11,824 3,239
Operation and msintenancs of plart services 723,203 678,911 144,292 5,758 (8,758)
Student transportation services 187,842 171,444 26,398
Cther suppert services 20,000 18,117 1,883
Food services operalions 500 500 265,458 234,422 31,034
Cammunily services aperations 5,000 185 4,815
Facllittes acquisition and construction services 22585 (2,255)
Non-programmecd costs 25,700 25,700
Actlvity expenditures 21,818 (21,618
Debt Service:

Principal retirement 68,136 {68,138)

Interest and fiscal charges 4,672 {4,672)

TOTAL EXPENDITURES 4,074,662 3,952,871 121,691 1,708,774 1,263,238 536,535
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MARVELL SCHCOL CISTRICT NO. 22

PHILLIPS COUNTY, ARKANSAS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -
BUDGET AND ACTUAL - GENERAL AND SPECIAL REVENUE FUNDS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2020

Exhizit C

Genaral Special Revenue
Variance Varlance
Favorable Favorabla
Budget Actual (Unfavoratle) Budgat Actual {Unfavorahls)
EXCESS OF REVENUES QVER (UNDER)
EXPENDITURES $ (76,355) § 103,182 $ 178,637 $ 174,848 § 4,903 $ {180,745)
OTHER FINANCING SOURCES {LISES)
Transfers in 6,082,049 {6,082,049)
Transfers cut (8,237,884) {334,776} 5,903,108
Refund o Grantor {36,012) {36,012)
TOTAL OTHER FINANCING SOURCES {USES) {155,835) (370,788) (214,953)
EXCESS OF REVENUES AND OTHER
SCOURCES OVER {UNDER) EXPENDITURES
AND OTHER USES (232,190) (267,608) (35,418) 174,648 4,903 {169,745)
FUND BALANCES - JULY 1 1,031,364 1,123,396 92,032 40,717 46,462 5,762
FUND BALANCES - JUNE 30 $ 798174 § 855,790 $ 56,616 $ 215365  § 51,372 $ (163,853)

The accompanying notes are an Integral part of these financlal statements.



MARVELL SCHOOL DISTRICT NO. 22
PHILLIPS COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A,

Reporting Entity

The Board of Education, a seven member group, is the level of government, which has responsibilities over all
activities related to public elementary and secondary school education within the jurisdiction of the Marvell School
District (District). There are no component units.

Descripticn of Funds
Major governmental funds (per the regulatory basis of accounting) are defined as General and Special Revenue.

General Fund - The General Fund is used to account for and report all financial resources not accounted for and
reperted in another fund.

Special Revenue Fund - The Special Revenue Fund is used to account for and report the proceeds of specific
reveriue sources that are restricted or committed to expenditure for specified purposes other than debt service
or capital projects. The Special Revenue Fund includes fedsral revenues and related expenditures, restricted
for specific educational programs or projects, including the District's food services operations. The Special
Revenue Fund also includes required matching for those federal programs, program income required to be used
to further the objectives of those programs, and transfers from the general fund to supplement such programs,

Other governmental funds, presented in the aggregate, consist of the foilowing:

Capital Profegts Fund — The Capital Projects Fund is used to account for and report financial resources
that are restricted, committed, or assigned to expenditure for capital outlays including the acquisition or
censtruction of capital facilities and other capital assets. The Capital Projects Fund excludes those types
of capital-related outflows financed by proprietary funds or for assets that will be held in trust for
individuals, private organizations, or other governments.

Debt Service Fund — The Debt Service Fund is used to account for and raport financial resources that
are restricted, committed, or assigned 1o expenditure for principal and interest.

Fiduciary Fund types include the following:

Agency Funds ~ Agency Funds are used to repart rescurces held by the reporting government in a purely
custodial capacity (assets equal liabilities),

Private-purpose Trust Funds — Private-purpose trust funds are used to report all other trust arrangesments
under which principal and income benefit individuals, private organizations, or other governments.

Measurement Focus and Basis of Accounting

The financial statements are prepared in accordance with a regulatory basis of accounting {RBA). This basis of
accounting is prescribed by Ark. Code Ann. § 10-4-413{c), as provided in Act 2201 of 2005, and requires that
financial statements be presented on a fund basis with, as a minimum, the general fund and special revenue
fund presented separately and alf other funds included in the audit prasented in the aggregate. The law also
stipulates that the financial statements consist of a balance sheet; a statement of revenues, expenditures, and
changes in fund baiances; a comparison of the final adopted budget to the actual expenditures for the general
fund and special revenue funds of the entity; notes to financial statements; and a supplemental schedule of
capital assets, including land, buildings, and equipment. The law further stipulates that the State Board of
Education shail promulgate the rules necassary to administer the regulatory basis of presentation.

-12-



MARVELL SCHOOL DISTRICT NO. 22
PHILLIPS COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued}

C.

Measurement Focus and Basis of Accounting (Continued)

The RBA is not in accordance with generally accepted accounting principles (GAAP). GAAP require that basic
financial statements present government-wide financial statements. Additionally, GAAP require the following
major concepts: Management's Discussion and Analysis, accrual basis of accounting for government-wide
financial statements, including depreciation expense, modified accrual basls of accounting for fund financial
statements, separate financial staterments for fiduciary fund types, separate identification of special and
extraordinary items, inclusion of capital assets and debt in the financial statements, inclusion of the net pension
liability in the financial statements, specific procedures for the identification of major governmental funds, and
applicable note disclosures. The RBA does not require government-wide financial statements or the previously
identified concepts.

The accompanying financial statements are presented on a fund basis. A fund Is defined as a fiscal and
accounting entity with a self-balancing set of accounts, which are segregated for purposes of recording specific
activitios or attaining certain objectives. Revenues are reported by major scurces and expenditures are reported
by major function. Other transactions, which are not reported as revenues or expenditures, are reported as other
financing scurces and uses. Transactions related to the recording of installment contracts and capital leases are
reported as other financing sources. Changes in private-purpose trust funds will be reflected in the notes to
financial statements.

Revenue Recognition Policies

Revenues are recognized when they become susceptible to accrual in accordance with the RBA, except for
properly taxes (see Note 1 F below).

Capital Assets

Information on capital assets and related depreciation is reported at Schedule 1. Capital assets are capitalized
at histerical cost or estimated historical cost, if actual data is not available. Capital assets purchased are recorded
as expenditures in the applicable fund at the time of purchase. Denated capital assets are reported at acquisition
value when received. The District maintains a threshold level of $1,000 for capitalizing equipment. Library
hoidings are not capitalized.

No salvage vaiue is taken into consideration for depreciation purposes. All capital assets, other than land and
construction in progress, are depreciated using the straight-line method over the foliowing useful lives:

AssetClass Estimated Useful Life in Years
Improvements/infrastructure 20
Buildings 50
Equipment 5-20

Property Taxes

Property taxes are levied (tax rates are established) in November of each year based on property assessment
(real and personal) that occurred within a specific pariod of time beginning January 1 of the same year. Property
taxes are collectible beginning the first business day of March of the year following the levy date and are
considered delinquent after October 15 of the same calendar year.
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MARVELL SCHOCL DISTRICT NO. 22
PHILLIPS COUNTY, ARKANSAS
NOTES TC FINANCIAL STATEMENTS
JUNE 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

E.

Property Taxas (Continued)

Ark. Code Ann. § 8-20-401 allows, but does not mandate, the District to accrue the difference between the amount
of 2019 calendar year taxes collected by June 30, 2020 and 4 percent of the proceeds of the local taxes that are
not pledged to secure bonded indebtedness. The District elected not to accrue property taxes or the option to
accrue properly taxes was not applicable because the amount of property taxes collected by June 30, 2020
equaled or exceeded the 4 percent calculation.

Amendment no. 74 fo the Arkansas Constitution established a uniform minimum property tax miflage rate of 25
mills for maintenance and operation of public schools. Ark. Code Ann. § 26-80-101 provides the uniform rate of
tax (URT) shall be assessed and collected in the same manner as other schoo! proparty taxes, but the net
revenues from the URT shalt be remitted to the State Treasurer and distributed by the State to the county
treasurer of each county for distribution to the school districts in that county. For reporting purposes, URT
revenues are considered property taxes.

Fund Balance Classifications

1. Nonspendable fund balance — represents amounts that cannot be spent because they are either (a) not in
spendable form or (b} legaily or contractually required to be maintained intact.

2. Restricted fund balance - represents amounts that are restricted to specific purposes when constraints
placed on the use of resources are either (&) externally imposed by creditors {such as through bond
covenants), grantors, contributors, or laws or regulations of other governments; or (b) imposed by law
through constitutional provisions or enabling legislation.

3. Assigned fund balance — represents amounts that are constrained by the District's infenf to be used for
specific purposes, but are neither restrictad nor committed.

4. Unassigned fund balance - represents amounts that have not been assignad tc other funds and that has
not been restricted, committed, or assigned to specific purposes within the general fund. This classification
can also include negetive amounts in other governmental funds, if expenditures incurred for specific
purposes exceeded the amounts restiicted, committed, or assigned to these purposes.

Budget and Budgetary Accounting

The District is required by state law to prepare an annual budget. The annual budgst is prepared on a fiscal year
basis. The District does not prepare and submit amended budgets during the fiscal year. The State Department
of Education's regulations allow for the cash basis or the modified accrual basis. However, the majority of the
school districts employ the cash basis method.

The District budgets intra-fund transfers. Significant variances may result in the comparison of transfers at the
Statement of Ravenues, Expenditures, and Changes in Fund Balances — Budget and Actual — General and
Special Revenue Funds — Regulatory Basis because only interfund transfers are reported at the Statement of
Revenues, Expenditures, and Changes in Fund Balances — Governmental Funds — Regulatory Basis.
Additionally, the District routinely budgets restricted federal programs as part of the special revenue fund.
Significant variances may result in the budgetary comparison of the revenues and expenditures of the special
revenue fund because of the reclassification of those federal programs primarily utilized for capital projects to the
other aggregate funds for reporting purposes.

Budgetary perspective differences are not considered to be significant, because the structure of the information
utilized in preparing the budget and the applicabte fund financial statements is essentially the same.
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MARVELL SCHOOL DISTRICT NO. 22
PHILLIPS COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
l. Stabilization Arrangements

The District's Board of Education has not formally set aside amounts for use in emergency situations or when
revenue shortages or budgetary imbalances arise.

J.  Minimum Fund Balance Policies
The District's Board of Education has not formally adopted a minimum fund balance pelicy.
K.  Fund Balance Classification Policies and Procedures

The Superintendent, in conjunction with other management and accounting personnel, is authorized to assign
amounts to a specific purpose. The District's Board of Education has not adopted a formal policy addressing this
authorization.

The District's revenues, expenditures, and fund balances are tracked in the accounting system by numerous
sources of funds. The fund balances of these sources of funds are combined to derive the District's total fund
balances by fund. It is uncommon for an individual source of funds to contain restricted and unrestricted
{committed, assigned, or unassigned) funds. The District cloes not have a poficy addressing whether it considers
restricted ar unrestricted amounts to have been spent when expenditures are incurred for purpeses for which
both restricted and unrestricted amounts are available. District personnel decide which resources {source of
funds) to use at the time expenditures are incurred. For classification of fund balance amounts, restricted
resources are considered spent befere unrestricted. The District does not have a policy addressing which
resources to use within the unrestricted fund balances when committed, assigned, or unassigned fund balances
are available. When expenditures are incurred for purposes for which amounts in any of the unrestricted fund
balance ciassifications could be used, committed amounts are reduced first, followed by assigned amounts, and
then unassigned amounts.

L. Encumbrances
The District does not utilize encumbrance accounting.
CASH DEPOSITS WITH FINANCIAL INSTITUTIONS

Cash deposits are carried at cost {carrying value). A comparison of the bank balance and carrying value is as follows:

Carrying Bank
Amount Balance
Insured (FDIC) $ 263,099 $ 262,138
Collateralizad:
Collateral held by the District's agent, pledging
bank or pledging bank's trust department or
agent in the Districts name 767,726 1,252,898
Total Deposifs $ 1,030,825 $ 1,515,036

The above total deposits do not include cash of $172,656 which was held in the Monroe and Phillips County Treasuries.
The above total deposits include certificates of deposit of $707,271 reported as investments and classified as
nonparticipating confracts.
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MARVELL SCHOOL DISTRICT NO. 22
PHILLIPS COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2020

ACCOUNTS RECEIVABLE

Accounts receivable at June 30, 2020 were comprised of the following:

Governmental Funds

Major
Special
Description Revenue
Federal assistance $ 55,313

COMMITMENTS

The District was confractually obligated for the following at June 30, 2020

Long-term Debt Issued and Outstanding

The District is prasently paying on the following long-term debt:

Amount Debt Maturities
Date Date of Final Rate of Authorized Outstanding To
of lssue Maturity Interest and Issued June 30, 2020 June 30, 2020
Bonds
11/16/17 2/1i48 15-35% § 4255000 % 4,155,000 $ 100,000
Total Bonds 4,255,000 4,155,000 100,000
Direct Borrowings
213/18 4/3/21 4.84% 201,300 59,349 141,951
Total Direct Borrowings 201,300 59,348 141,951
Total Long-Term Debt $ 4456300 § 4214348 $ 241,951
Changes in Long-term Debt
Balance Balance
Juiy 1, 2019 Issued Ratired June 30, 2020
Bonds payable $ 4,255 000 $ 100,000 $ 4,155,000
Direct Borrowings
Installment contract 127485 68,136 59,349
Total Direct Borrowings 127 485 68,136 59,349
Total Long-Term Debt $ 4,382 485 % $ 168,136 $ 4,214,349
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MARVELL SCHCOL DISTRICT NO. 22
PHILLIPS COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

4; COMMITMENTS (Continued)
Future Principal and Interest Payments
Bonds Direct Borrowings
Year Ended
June 30, Priricipal Interest Total Principal Interest Total
2021 $ 105000 $ 122800 § 227800 $ 69,349 & 1324 % 60,573
2022 105,000 121,225 226,225
2023 105,000 119,388 224,388
2024 110,000 117,550 297 550
2025 410,000 115,350 225 350
2026-2030 595,000 536,897 1,131,837
2031-2035 685,000 445,075 1,130,075
2036-2040 790,000 335,425 1,125,425
2041-2045 825,000 202,106 1,127,106
2048-2048 625,000 44,025 669,025
Totals $ 4155000 § 2159781 § 6314781 § 50349  § 1324 § 60,673
Security for Debt Payments
Ark. Gode Ann. § 6-20-1204 specifies procedurss to be followed if a school district is delinquent in a payment to
the paying agent for bonded debt. As additicnal security, any delinquent payment for bonded debt will be satisfied
by the Division of Elementary and Secondary Education (DESE). Depending on the date of the bond issue, DESE
will recover the full amount of any delinquency payment through the withholding of a scheol district's state funding
or a direct payment from the school district. There were no delinquent bend payments incurred by the District
during the audit period.
5: ACCOUNTS PAYABLE
Accounts payable at June 30, 2020 were comprised of the following:
Governmental Funds
Major
Special Other
Description Ceneral Rewenue Aggregate
Vendor payables $ 20061 § 11,326 8 7,283
8: INTERFUND TRANSFERS

The District transferred $334,776 from the general fund to the other aggregate funds for debt related payments of

$286,313 and for future capital expenditures of $48,463.
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MARVELL SCHOOL DISTRICT NO. 22
PHILLIPS COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

RETIREMENT PLAN
Arkansas Teacher Retirement System
Plan Description

The District contributes to the Arkansas Teacher Retirement System (ATRS), a cost-sharing multiple-employer defined
benefit pension plan that covers employees of schools and education-related agencies, except certain non-teaching
school employees. ATRS, administered by a Board of Trustees, provides retirement and disability benefits, annual
cost-of-living adjustments, and death benefits to plan members and beneficiaries. Benefit provisions are established
Dy State law and can be amended only by the Arkansas General Azsembly. The Arkansas Teacher Retirement System
Issues a publicly available financial report that includes financial statements and required supplementary information
for ATRS. That report may be cbtained by writing to Arkansas Teacher Retirement System, 1400 West Third Street,
Little Rock, Arkansas 72201, by calling 1-800-666-2877, or by visiting the ATRS website at www.arrs.gov.

Funding Policy

ATRS has contributory and nencentributory plans. Contributory mambers are required by State law to contribute 6%
of their salaries. Each participating employer is required by State law to contribute at a rate determined by the Board
of Trustees, based on the annual actuarial valuation. The current employer rate is 14.25% of covered salaries. The
District's contributions to ATRS for the year endad June 30, 2020 were $385,020, equal to the required contributions.

Net Pension Liability

The Division of Elementary and Secondary Education has stipulated that, under the regulatory basis of accounting, the
requirements of Governmental Accounting Standards Beard Statement no. 68 would ke limited to disclosure of the
District's proportionate share of the collective net pensicn liability. The District's proportionate share of the collective
net pension liability at June 30, 2019 (actuarial valuation date and measurement date) was $3,965,025.

CHANGES IN PRIVATE-PURPOSE TRUST FUNDS

DEDUCTIONS
Schelarships $ 500
TOTAL DEDUCTIONS 500
CHANGE IN FUND BALANCE (500)
FUND BALANCE - JULY 1 2,250
FUND BALANCE - JUNE 30 $ 1,750
PLEDGED REVENUES

The District has pledged a portion of its property taxes to retire bonds of $4,255,000 issued on November 16, 2017,
The bonds were issued for various capital projects. Total principal and interest remaining on the bands is $6,314,781,
payable through February 1, 2048, Principal and interest paid for the current year and total property taxes pledged for
debt service were $224,300 and $516,571, respectively. The percentage of property taxes pledged for the current
year for principal and interest payments was 43.42 percent.
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MARVELL SCHOCL DISTRICT NO. 22
PHILLIPS COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage fo, and destruction of assets; errors
and omissicns; fnjuries to employees; and natural disasters.

The District carries commercial insurance for board liability/employment practices liability and student accident
coverage.

The District participates in the Arkansas Schoot Boards Asscciation = Workers” Compensation Trust (the Trust), a self-
insurance trust voluntarily established on July 1, 1694 pursuant to state law. The Trust is responsible for obtaining
and administering workers' compensation insurance coverage for its members, as well as obtaining reinsurance
coverage for those claims that exceed the standard policy limits. In its administrative capacity, the Trust is responsible
for menitoring, negotiating and settling claims that have been filed on behalf of and against member districts. The
District contributes annuaily fo this program.

Additionally, the District participates in the Arkansas School Boards Association — Risk Management Program (the
Association), a self-insurance program voluntarily established on February 1, 1984 pursuant to state law. The
Association is responsible for obtaining and administering insurance coverage for property and vehicles for its
members, as well as obtaining reinsurance coverage for those claims that exceed the standard poiicy limits. [n its
administrative capacity, the Association is responsible for monitoring, negetiating, and settling claims that have bean
filed against member districts. The District pays an annual premiurn for its coverage of buildings, contents, vehicles,
and mobile equipment.

The District participates in the Arkansas Fidelity Bond Trust Fund administered by the Governmental Bonding Board.
This program provides coverage for actual losses sustained by its members through fraudulent or dishonest acts
committed by officials or employees. Each loss is limited to $300,000 with a $2,500 deductible. Premiums for coverage
are paid by the Chief Fiscal Officer of the State of Arkansas from funds withheld from the Public School Fund.

Settled claims have not exceeded coverags in any of the past three fiscal years. There were no significant reductions
in insurance coverage from the prior year in the major categories of risk.

ON-BEHALF PAYMENTS

The allocation of the health insurance premiums paid by the Division of Elementary and Secondary Education to the
Employee Benefits Division, on-behalf of the District's emplayees, totaled $69,977 for the ysar endad June 30, 2020.

19



MARVELL SCHOOL DISTRICT NO. 22
PHILLIPS COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2020

12: DETAILS OF GOVERNMENTAL FUND BALANCE CLASSIFICATIONS DISPLAYED IN THE AGGREGATE

Gowernmental Funds
Major
Special Other
Description General Revenue Aggregate
Fund Balances:
Nonspendable:
Deposit with paying agent $ 6,067 $ 61,555
Restricted for:
Enhanced student achievement
funding 400,809
English-language learners 1,366
Capital projects 8,286
Child nutrition programs $ 21,401
Medical sernices 947
Special education programs 9,317 15,993
Title | programs 12,853
Other purposes 90,484 178
Total Restricted 501,976 51,372 3,286
Assigned fo:
Capital projects 290,037
Student activities 13,613
Total Assigned 13,613 290,037
Unassigned 334,134
Totals 3 B55790 $ 51,372 § 359,878
13: RESPONSE TO COVID-19

On March 11, 2020, the Governor of Arkansas issued Exacutive Order 20-03 declaring an emergency and ordered the
Arkansas Department of Health to take action te prevent the spread of corgnavirus disease 2019 (COVID-19). A
mandatory, two week, statewide closure for all schools was announced on March 15, 2020 by the Governor. On
Agpril 6, 2020, the Govarnor announced that on-site instruction for all Arkansas public scheols would be discontinued
until the 2020-2021 school year and school disfricts would continue altemative metheds of instruction (AM) through
the remainder of the 2019-2020 school year.

14: FISCAL DISTRESS STATUS

On April 11, 2018, the State Board of Education classified the District in fiscal distress. The District, in conjunction with
the Arkansas Division of Elementary and Secondary Education, has implemented cost reduction measures.
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Nondepreciable capital assets:
Land

Depreciable capital assets:
Buildings
Improvements/infrastructure
Equipment

Total depreciable capital assets

Less accumulated depreciation for:
Buitdings
Improvements/infrastructure
Equipment

Total accumulated depraciation

Total depreciable capital assets, net

Capital assets, net

MARVELL SCHOOL DISTRICT NO. 22
PHILLIPS COUNTY, ARKANSAS
SCHEDULE OF CAPITAL ASSETS
FOR THE YEAR ENDED JUNE 30, 2020
{Unaudited)
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Schedule 1

Balance
June 30, 2020

$

103,953

10,348,218
208,611
1,499,181

12,054,010

4,171,844
174,677
822,061

5,168,582

6,885,428

$

6,989,381




MARVELL SCHCOL DISTRICT NO. 22
PHILLIPS COUNTY, ARKANSAS
SCHEDULE QF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2020

Schadule 2

Federal Pass-Through
Federal Grantor/Pass-Through CFDA Entity identifying Provided to Total Federal
Grantor/Program or Clusier Title Number Number Subreclplents Expenditures
CHILD NUTRITION CLUSTER
U. S. Department cf Agricuiture
Arkansas Depariment of Education - School Breakfast Program 10.553 - 5404 3 51,759
Arkansas Department of Education - COVID-19 - School 5404
Breakfast Program 10.563 3,459
Total for School Breakfast Program 55,218
Naticnal Schoel Lunch Program (Note 3} 10,558 9,998
Arkansas Depariment of Education - National School Lunch
Program 10.555 5404 124,467
Arkansas Department of Human Services - National School
Lunch Program (Note 4) 10.558 5404000 10,530
Arkansas Department of Education - COVID-19 - National
School Lunch Program 10.555 5404 8,670
Total for Nationa! School Lunch Program 154,665
Total U. 8. Department of Agriculture 209 883
TOTAL CHILD NUTRITION CLUSTER 209,883
SPECIAL EBUCATION CLUSTER (IDEA)
L. 8. Department of Education
Arkansas Department of Education - Special Education -
Grants to Statas 84,027 5404 67,739
TOTAL SPECIAL EDUCATION CLUSTER (IDEA) 67,739
OTHER PROGRAMS
U. 8. Department of Agriculture
Arkansas Department of Education - Fresh Fruit and
Vegetabie Program 10.582 5404 6,423
Total U. S. Department of Agriculture 6,423
4. 8. Department of Education
Arkansas Department of Education - Tifle | Grants to Local
Educatlonal Agencies 84,010 5404 744,938
Arkansas Department of Education - Rural Education 84.358 5404 19,911
Arkansas Department of Educatior - Supporting Effective
Instructicn State Granis 84,367 5404 45,815
Arkansas Departmant of Education - Student Support and
Academic Enrichment Program 84.424 5404 1,005
Arkansas Department of Education - COVID-19 - Education
Stabiiization Fund 84.425 5404 12,779
Total U, S. Department of Education 824,446
U. §. Depariment of Health and Human Services
Arkansas Department of Education -
Substance Abuse and Mantal Health Services Projects of
Regional and National Significance 93.243 6404 98,768
Arkansas Department of Education -
Improving Studert Health and Academic Achievement
through Nutrition, Physical Activity and the Management
of Chronic Goenditions of Schools 93.981 5404 15,333
Total U. 5. Cepartment of Health and Human Services 114,099
TOTAL OTHER PROGRAMS 944,068

TOTAL EXPENDRITURES OF FEDERAL AWARDS

The accompanying notes are an integral part of this schedule.

2.

0 3 1,222,580




Nete 1:

Nota 2

Note 2:

Note 4;

Note &5:

MARVELL SCHOOL DISTRICT NO. 22 Schedule 2
PHILLIPS GOUNTY, ARKANSAS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2020

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Basfs of Presentation - The accompanying Schedule of Expenditures of Federal Awards (the "Schedule”) includes the federal award activity of
Marveil School District No. 22 (District) under programs of the federal govarnment for the year ended June 30, 2020, The information in this
Schedule is presented in accordance with the requirements of Title 2 U.S. Code of Federal Regufations (CFR} Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Because the Schedule
presents only a seiected portion of the operations of the District, it is not intended to and does not present the financlal position or changes in
financial position of the District.

Summary of Significant Accounting Policies - Expenditures reported on the Schedule are reported on the regulatory basis of accounting. Such
expenditures are recognized following the cost principles confained in the Uniform Guidance, wherein certain types of expenditures are not
allowable or are limited as to reimbursement.

Nonmonetary assistance is reported at the approximate value as provided by the U. 8. Depariment of Defense through an agreement with the
U. 8. Department of Agriculture.

Nonmanetary assistance is reporied at the approximate value as provided by the Arkansas Department of Human Sarvices.

The District has elected not to use the 10% de minimis indirect cost rate allowed under the Uniform Guidance.
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MARVELL SCHOCL DISTRICT NO. 22 Schedule 3
PHILLIPS COUNTY, ARKANSAS
SCHEDULE CF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2020
SECTION | - SUMMARY OF AUDITOR'S RESULTS
FINANCIAL STATEMENTS

Typas of auditor's reperts issued on whether the financial statements audited were preparad in accordance with:

Generaily accepted accounting principles (GAAP) - adverse
Regulatory basis - unmedified

Intarnal control over financiat reperting:

@ Malerial weakness(es) identified? |:| yes no

@ Significant deficiency(ies) identified? |::| yes none reported
Nencompliance material to financial statements noted? [ 1 yes no
FEDERAL AWARDS
Intarnal control over major federal programs:

@ Material weaknass(es) identified? |:I yes no

@ Significant deficiencylies) identified? yes I:] none reported
Type of auditer's report Issued oa compliance for major federal programs:  unmodified
Any audit findings disclosed that are required to be reported in accordance
with 2 CFR 200.515(a)? ves [ | no
Identification of major fedaral programs:

CFDA Number(s) Name of Federal Program or Cluster

84.010 Title | Grants te Local Educational Agencies

Dollar threshold used to distinguish between type A and type B programs:
3 760,000

Audites gualified as low-risk auditee? |:| yes no

SECTION Il - FINANCIAL STATEMENT FINDINGS

No matters were reported.
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MARVELL SCHOOL DISTRICT NO. 22 Schedule 3
PHILLIPS COUNTY, ARKANSAS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 30, 2020

SECTION Ill - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

SIGNIFICANT DEFICIENCY

2020-001

U. 5. DEPARTMENT OF EQUCATION

PASSED THROUGH ARKANSAS DEPARTMENT OF EDUCATICN

TITLE [ GRANTS TO LOCAL EDUCATIONAL AGENCIES - CFDA NUMBER 84,010
PASS-THROUGH NUMBER 5404

AUDIT PERIOD - YEAR ENDED JUNE 30, 2020

Reporting

Criteria or specific requirement : The District is required 1o budget Title | expenditures and submit such information to the Arkansas
Division of Elementary and Secondary Education (DESE). Actual expenditures may not exceed tha budget amounts for specific
categories by more than 10 percent without prior approval from the DESE and submission of budget amendments or adjustments.

Condition: Titfle | School Improvement Grant expenditures for function 1140 (Regular Programs/Elementary-Secondary - High
School) exceeded the budget amount by $5,762 mere than the 10 percent variance allowed, Additionally, the budget informaticn
submitted to DESE using the Arkansas Public School Computer Network {APSCN) did not agree with the approved Title | and Titie
| School Improvement Grant budgets. A similar finding was reported in the previcus audit.

Cause: The District failed to properly menitor expenditures against the approved budget,

Effect or potential effect: The Districi did not submit applicable budget amendments or adjustments for DESE approval for the Tifle
| program resufing in actual expenditures exceeding budgeted amounts.

Context: Comparison of budget expenditures to actual expenditures as reported on the annual financial repori.
ldentification as a repeat finding: This was a repeat of Finding 2019-003 from the previcus audit,

Regcommendation: The District sheuld implement procedures to ensure expenditures are properly monitored and budgets are
amended as necessary, and consult with DESE for further guidancs regarding this matter.

Views of responsible officials: Monthly meetings tied to Title | budget, expenditures and amendments. This meeting will include the
superintendent, district bockkeeper, fedaral programs coordinator, curricuium coordinator, and building leadership/representatives.
The focus of the meetings will be to make sure that we are consistently looking at the available budget funds and ensure that the
variance |s met but not exceeded per funding source, We will examine specific budget exceeds reports and identify expenditures
vs budget.
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Schedule 4

SUMMARY SCHEDULE OF PRICR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2020

FINANCIAL STATEMENT FINDINGS

2019 - Finding 2019-001: Internal Cantrol

Condition: Deficiencies in the internal control component of control activities adversely affected the
District's ability to initiate, authorize, record, process, and report financial data in accordance with the
regulatory basis of accounting such that there was a reasonable possibility that a material misstatement of
the District's financial statements would not be prevented, or detected and corrected on a timely
basis. Financial accounting duties were not adequately segregated among employees. Specifically, the
same employee was responsible for receiving and depositing monies collected, maintenance of accounting
records, preparation and posting of journal entries, and preparation of bank reconciliations, without
compensating controls. Payroll checks were processed and prepared by the same employee responsible
for adding new employees, making changes to the payroli amounts, reconciling to reports, and maintenance
of accounting records, without compensating controls, and such employee had unrestricted access to the
District's signature stamp. Non-payroll checks were processed and prepared by the same employee
responsible for adding new vendors, receiving, and maintenance of accounting records, without
compensating controls and such employee had unrestricted access to the District’'s signature stamp.
Additionally, employee is authorized to post journal entries to the general ledger without independent
review.

Current Status: Corrective action was taken by the District,
2018 - Finding 2019-002: Misstatements not Detected by Internal Control System

Condition: The District's internal control system did not prevent or detect significant errars in the financiat
accounting records, which are utilized in the preparation of the District's financial statements. The District's
general ledger did not reflect $411,580 of undistributed payroll taxes resulting in an understatement of cash
and accounts payable in the general fund. Additionally, the District understated accounts payable and
facility acquisition and construction services expenditures by $187,778 in the other aggregate funds due to
the failure to accrue a construction payment for work performed in the 2019 fiscal year. Financial statements
were subsequently corrected by adjusting entries during audit fieldwork

Current Status: Corrective action was taken by the District. The payroll taxes issue was resolved and the
district was made whole. The construction expenses were finalized and addressed accordingly.
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Schedule 4

2018 — Finding 2018-001: Internal Control

Condition: Deficiencies in the infernal control component of control activities adversely affected the
District's ability to initiate, authorize, record, process, and report financial data in accordance with the
regulatory basis of accounting such that there was a reasonable possibility that a material misstatement of
the District's financial statements would not be prevented, or detected and corrected on a timely basis.
Financial accounting duties were not adequately segregated amang employees. Specifically, the same
empioyee was responsible for receiving and depositing monies collected, maintenance of accounting
records, preparation and posting of journal entries, and preparation of bank reconciliations, without
compensating controls. Payroll checks were processed and prepared by the same employee responsible
for adding new employees, making changes to the payroll amounts, reconciling to reports, and maintenance
of accounting records, without compensating controfs, and such employee had unrestricted access to the
District’s signature stamp. Non-payroll checks were processed and prepared by the same empioyee
responsible for adding new vendors, receiving, and maintenance of accounting records, without
compensating controls and such employee had unrestricted access to the District's signature stamp.
Additionally, employee is authorized to post journal entries to the general ledger without independent
review.

Current Status: Corrective action was taken by the District.

FEDERAL AWARD FINDINGS AND QUESTIONED COSTS
U. S. DERPARTMENT OF EDUCATION
PASSED THROUGH ARKANSAS DEPARTMENT OF EDUCATION
TITLE | GRANTS TO LOCAL EDUCATIONAL AGENCIES — CFDA NUMBER 84.010
2019 — Finding 2019-003: Reporting
Condition: Title | School Improvement Grant expenditures for function 1591 (Title | School-wide Instruction)
exceeded the budget amount by $1,127 more than the 10 percent variance allowed. Additionally, the
budget informaticn submitted to ADE utilizing the Arkansas Public School Computer Network (APSCN) did
not agree with the approved Title [ and Title | School Improvement Grant budgets.

Current Status: See Finding 2020-001 at Schedule 3.
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2019 — Finding 2019-004. TITLE | GRANTS TO LOCAL EDUCATIONAL AGENCIES - CFDA Number
84.010

Condition: The District's ACSIP did not include Title | program payroll expenditures, including fringe
benefits, for a curriculum specialist totafing $34,885 and Title | School Improvement Grant expenditures
for reading noveis totaling $8,226.

Current Status: Corrective action was taken by the District
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MARVELL SCHOCL DISTRICT NO. 22 Schedule 5
PHILLIPS COUNTY, ARKANSAS
SCHEDULE OF SELECTED INFORMATION FOR THE LAST FIVE YEARS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2020
{Unaudlted)
Year Ended June 30,
General Fund 2020 2019 2018 2017 2018

Total Assats § 884,851 § 1,697,831 $ 962,182 $ 1,134,781 2,131,831
Total Liabilities 29,061 474,435 47,129 72,723 140,465
Total Fund Balances 855,780 1,123,388 915,053 1,062,058 1,091,366
Total Revenueas 4,056,153 4,222 587 4,392,412 3,879,564 4,008,863
Total Expenditures 3,952,071 3,954,235 4,445,704 4,553 492 4 114 807
Total Other Financing Sources {Jses) (370,788) {60,009) {03,713) {255 383) (279,144)
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MARVELL SCHCOL DISTRICT NO. 22
PHILLIPS COUNTY, ARKANSAS
SCHEDULE OF SELECTED INFORMATION FOR THE LAST FIVE YEARS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2020

{(Unaudited)

Year Ended June 30,

Schedule 5
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MARVELL SCHOOL DISTRICT NO. 22 Schedule &
PHILLIPS COUNTY, ARKANSAS
SCHEDULE OF SELECTED INFORMATION FOR THE LAST FIVE YEARS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2020
(Unaudied)

Year Ended June 30,

Other regate Funds 2020 2019 2018 2017 2016
Total Assals $ 367,161 $ 2,924,214 $ 3,062,829 $ 51,448 $ 245576
Total Liabiliies 7.283 187,776 12,333
Tota! Fund Balances 358 878 2,736,438 3,062,929 51,448 233,243

Total Revenies

Total Expendilures 2,711,338 482,912 373,313 428,505 284,781
Tatal Other Financing Sources (Uses}) 334,776 156,421 3,384,704 248,710 245,420
Other Aggregate Funds
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INDEPENDENT AUDITOR'S REPORT

Marvell School District No. 22 and Schooi Board Members
Legisfative Joint Auditing Committee

Report on the Financial Statements

We have audited the accompanying financial statements of each major governmental fund and the aggregate remaining fund
information of the Marvell School District No. 22 (the “District”), as of and for the year ended June 30, 2021, and the related notes
to the financial statements, which collectively comprise the District's regulatory basis financial statements as listed in the table of
contents,

Management’s Responsibility for the Financial Statements

Management is responsibie for the preparation and fair presentation of these financial statements in accordance with the financial
reporting provisions of Ark. Code Ann. § 10-4-413(c) as provided in Act 2201 of 2005, as described in Note 1, to mest the
requirements of the State of Arkansas. Management is also responsible for the design, implementation, and maintenance of
internal control relevant to the praparaticn and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is te exoress opinions on these financial statements based on our audit. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Governmental Auditing Standards, issued by the Comptroller General of the United States. Those standards require
that we plan and perform the audit to cbtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit invelves performing precedures to abtain audit evidenca about the amounts and disclosures in the financial statements.
The procedures selected depend on the auditor's judgment, inciuding the assessment of the risks of materiat misstatement of the
financial statements, whether due to fraud cr errer. In making those risk assessments, the auditor considers internal control
relevant to the District's preparation and fair presentation of the financial statermants in order to design audit procedures that are
appropriate in the clrcumstances, but not for the purpose of expressing an opinion on the effectiveness of the District's internal
control. Accerdingly, we express no such epinien. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonablensss of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

Wea believe that the audit evidence we have obtained is sufficient and apprepriate to provide a basis for our audit opinions.
Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note 1 to the financial statements, to meet the financial reporting requirements of the State of Arkansas, the
financiat statements are prepared by the District on the basis of the financial reporting provisions of Ark. Code Ann. § 10-4-413(c)
as provided in Act 2201 of 2005, which is a basis of accounting other than accounting principles generally accepted in the
United States of America.

The effects on the financial statements of the variances between the regulatory basis of accounting described in Note 1 and
accounting principles generally accepted in the United States of America, although not reasonably determinable, are presumed
to be material.

500 WOODLANE STREET, SUITE 172 » LITTLE ROCK, ARKANSAS 72201-1099 + PHONE: {501) 683-8600 « FAX: (501) 683-8605
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Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our epinion, because of the significance of the matter discussed in the Basis for Adverse Opinion on U.S. Generally Accepted
Accounting Principles paragraphs, the financial statements referred te above do not present fairly, in accordance with accounting
principles generally accepted in the United States of America, the financial position of the District as of June 30, 2021, or the
changes in financial position for the year then ended.

Unmodified Opinions on Regulatory Basis of Accounting

In our opinion, the financial statements referred to abeve present fairly, in all material respects, the respective regulatory basis
financial position of each major governmental fund and the aggregate remaining fund information of the District as of June 30,
2021, and the respective regulatory basis changes in financial position thereof and the respective regulatory basis budgetary
comparison for the general 2nd special revenue funds for the year then ended in accordance with the financial reporting provisions
of Ark. Code Ann. § 10-4-413(c} as provided in Act 2201 of 2005 described in Note 1.

Emphasis of Matter

As discussed in Note 1C to the financial statements, in 2021 the District adopted new accounting guidance, Govermmental
Accounting Standards Board Statement no. 84, Fiduciary Activities. Our opinion is not modified with respect to this matter.

Other Matfers
Suppiementary and Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the District's
regulatory basis financial statements. The Schedule of Expenditures of Federal Awards, as required by Title 2 U.S. Code of
Fedaral Reguiaticns Part 200, Uniform Administrative Requirements, Cost Frinciples, and Audif Requirements for Faderal Awards,
the Schedule of Capital Assets, and the Schedule of Selected Information for the Last Five Years — Regulatory Basis are presented
for the purposes of additional analysis and are not a required part of the regulatory basis financial statements.

The Schedule of Expenditures of Federal Awards is the responsibility of management and was derived from and relates directly
to the underlying accounting and other records used to prepare the regulatory basis financial statements. Such information has
been subjected to the auditing procedures applied in the audit of the regulatory basis financial statements and certain additional
precedures, including comparing and reconciling such infermation directly to the underlying accounting and other records used to
prepare the regulatory basis financial statements or to the regulatory basis financial statements themselves, and cther additional
procedures in accordance with auditing standards generally accepted in the United States of America. In our opinion, the Schedule
of Expenditures of Federal Awards is fairly stated, in all material respects, in relation te the regulatory basis financial statements
as a whole.

The Schedule of Capital Assets and the Schedule of Selected Information for the Last Five Years — Regulatory Basis have not
been subjected to the auditing procedures applied in the audit of the regulatory basis financial statements, and accordingly, we
do not express an opinion or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Slandards, we have also issued our report dated November 17, 2021 on our
consideration of the District's internal control over financial reporting and on our tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is solely to describe the scope
of our testing of interal control over financial reporting and compliance and the results of that testing, and not to provide an opinion
on the effectiveness of the District's internal control over financial reporting or on compliance. That report is an integral part of an
audit performed in accordance with Government Auditing Standards in considering the District's Internal control over financial
reporting and compliance.

ARKANSAS LEGISLATIVE AUDIT

Kegollpmn

Roger A, Norman, JD, CPA, CFE, CFF
Legislative Auditor

Little Rock, Arkansas
November 17, 2021
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND QTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING
STANDARDS

INDEPENDENT AUDITOR'S REPCRT

Marvell School District Ne. 22 and School Board Members
Legislative Joint Auditing Committee

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Govamment Audiiting Standards issued by the Comptroller General of the United States,
the financial statements of each major governmental fund and the aggregate remaining fund information of the Marvell Schogl
District No. 22 {the “District"), as of and for the year ended June 30, 2021, and the related notes to the financial statements, which
collectively comprise the District's regulatory basis financial staternents, and have issued our report therecn dated November 17,
2021. We issued an adverse opinion because the District prepared the financial statements on the basis of the financial reporting
provisions of Arkansas Code, which is a basis of accounting other than accounting principles generally accepted in the
United States of America. The effects on the financial statements of the variances between the regulatory basis of accounting
and accounting principles generally accepted in the United States of America, although not reascrably determinable, are
presumed to be material. However, the financial statements present fairly, in all material respects, the respective regulatory basis
financial position of each major governmiental fund and the aggregate remaining fund information of the District as of June 30,
2021, and the respective regulatory basis changes in financial position thereof and the respective reguiatory basis budgetary
comparison for the general and special revenue funds for the year then ended, on the basis of accounting described in Note 1.

Internal Control Over Financial Reporting

in planning and performing cur audit of the regulatory basis financial statements, we considered the District's internal control over
financial reporting (internal controi) as a basis for designing audit procadures that are appropriate in the circumstances for the
purpose of expressing our opinions on the reguiatery basis financial statements, but not for the purpose of expressing an opinion
on the effectiveness of the District’s internal contrel. Accordingly, we do not express an opinion on the effectiveness of the District's
internal contral.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in the
normat course of performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A material
weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the District's regulatory basis financial statements will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal controf that is less severe than a
material weakness, yet impartant enough to merit attention by those charged with governance.

Qur censideration of internal control was for the limited purpose described in the first paragraph of this section and was not
designed to identify ali deficiencies in internal control that might be material weaknesses or significant deficiencies. Given these
limitations, during our audit we did not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obfaining reasonable assurance about whether the District’s regulatory basis financial statements are free from material
misstatement, we performed tests of its compliance with certain provisions of the state constitution, state and faderal laws and
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material effect on the financial
statements. However, providing an opinion en compliance with those provisions was not an objective of our audit, and accordingly,
we do not express such an opinion. The results of our tests disclosed ne instances of noncompliance or other matters that are
reguired to be reporied under Government Auditing Standards.

We noted certain matters that we reported to management of the District in a separate letter dated November 17, 2021.
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Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of that
testing, and not to provide an opinion on the effectiveness of the District's internal control or on compliance. This report is an
integral part of an audit performed in accordance with Govemment Auditing Standards in considering the District's internal control
and compliance. Accordingly, this communication is not suitable for any other purpose.

ARKANSAS LEGISLATIVE AUDIT

Tatt Finke

Matt Firk, CPA
Deputy Legislative Auditor

little Rock, Arkansas
November 17, 2021
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REPORT ON COMPLIANCE FOR EACH MAJCR FEDERAL PROGRAM AND REPORT ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

INDEPENDENT AUDITOR'S REPQRT

Marvell School District No. 22 and School Board Members
Legislative Joint Auditing Committee

Report on Compliance for Each Major Federal Program

We have audited the Marveli School District No. 22's (the “District’) comptiance with the types of compliance requirements
described in the OMB Compliance Supplement that could have a direct and material effect on each of the District's major federal
programs for the year ended June 30, 2021. The District's major federal programs are identified in the summary of auditor's
resulis secticn of the accompanying Schedule of Findings and Questioned Cosis.

Management's Responsibility

Management is responsible for compliance with federal statutes, requlations, and the terms and conditions of its federal awards
applicable to its federal pregrams.

Auditor's Responsibility

Our responsibility is to express an epinien on compliance for each of the District's major federal programs based on our audit of
the types of compliance requirements referrad to above. We conducted cur audit of compliance in accordance with auditing
standards generally accepted in the United States of Armerica; the standards applicable tc financial audits contained in Governiment
Audifing Standards, issued by the Comptroller General of the United States; and the audit requirements of Title 2 U.S. Code of
Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
{(Uniform Guidance). Those standards and the Uniform Guidance require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above that could have a direct
and material effect on a major federal program occurred. An audit includes examining, on a tast basis, evidence about the District's
compliance with those requirements and performing such other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major federal program. However,
our audit does net provide a legal determination of the District's compliance.

Opinion on Each Major Federal Program

In our opinion, the District complied, in all material respects, with the types of compliance requirements referred to above that
could have a direct and material effect on each of its major federal programs for the year ended June 30, 2021.

Report on Internal Control Over Compliance

Management of the District is responsible for establishing and maintaining effective internal controf over compliance with the types
of compliarce requirements referred to above. In planning and performing our audit of compliance, we considered the District’s
internal control over compliance with the types of requirements that could have a direct and material effect on each maijor federal
program to dstermine the auditing procedures that are appropriate in the circumstances for the purpose of expressing an cpinion
on compliance for each major federal progreim and to test and report on internal control over compliance in accordance with the
Uniform Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal controt over compliance.
Accordingly, we do not express an opinion on the effectiveness of the District's internal control aver compliance.

500 WOODLANE STREET, SUITE 172 « LITTLE ROCK, ARKANSAS 72201-1099 » PHONE: (501) 583-8600 » FAX: (501) 683-8505
www.arklegaudit.gov



A deficiency in infernal control over compliance exists when the design or operation of a control over compliance does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
noncompliance with a iype of compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance ls a deficiency, or a combination of deficiencies, in internal control over compliance, such that there is a
reagsonable possibility that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in infemal control over compliance is a deficiency,
or a combination of deficiencies, in internal control over compliance with & type of compliance requiremant of a federal program
that is less severe than a material weakness in internal control over compliance, yet important enough to merit attention by those
charged with governance.

Our consideration of internal control over cornpliance was for the limited purpose described in the first paragraph of this section
and was not designed to identify ail deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies. We did not identify any deficiencies in interna! control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal contrel over
compliance and the results of that testing based on the requirements of the Uniform Guidance. Accordingly, this report is not
suitable for any other purpese.

ARKANSAS LEGISLATIVE AUDIT

Matt Finl,, CPA

Deputy Legisiative Auditor

Little Rock, Arkansas
November 17, 2021
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Sen. Ronald Caldwell
Senate Chair
Sen. Gary Stubbleficld
Senate Vice Chair

Rep. Richard Womack
House Chair
Rep. Nelda Speaks
House Vice Chair

Legislative Auditor

LEGISLATIVE JOINT AUDITING COMMITTEE
ARKANSAS LEGISLATIVE AUDIT

MANAGEMENT LETTER

Marvell School District Ne. 22 and School Board Members
Lagislative Joint Auditing Committes

We would like to communicate the following items that came fo our attention during this audit. The purgose of sush comments is
to provide constructive feadback and guidance, in an effort to assist management to maintain a satisfactory level of compliance
with the state constitution, laws and regulations, and to improve internal control. These matiers were discussed previously with
District officials during the course of our audit fieldwork and at the exit conference.

1. Our examination of payroll records revealed that the District Treasurer/Payroll Preparer paid herseif $1,125, using the
rate of "time and a half," without supporting documentation.

2. Beginning November 11, 2020 through June 20, 2021, 16 unauthorized withdrawals totaling $36,577 were made from
the District's Operating Fund. District persennel discovered the unautherized withdrawals upon reviewing the affected
banlk account. All funds were recovered from the bank._

3. In our examination of bank recenciliations, we noted the following:

» The Disirict's operating bank account was unreconciled during the 2021 fiscal year with unexplained variances
ranging from $2,028 to $692,229. As of June 30, 2021, there was an unreconciled variance of $7,817.

*  Three checks totaling $39,357 cleared tha bank prior to June 30, 2021 but remained on the outstanding checks
list.

A similar finding was reported in the previous audit.

)

This letter is intended solely for the information and use of the Legislative Joint Auditing Committse, the local schoo! board and
District management, state executive and oversight management, federal regulatory and oversight bedies, the federal awarding
agencies and pass-through entities, and other parties as required by Arkansas Code, and is not intended tc be and should not be
used by anycne other than these specified parties. However, pursuant to Ak, Code Ann. § 10-4-417, all reports presented to the
Legislative Joint Auditing Committee are matters of public record and distribution is not limited.

ARKANSAS LEGISLATIVE AUDIT
ﬁ? ddt Fue

Matt Fink, CPA
Deputy Legislative Auditor

Little Rock, Arkansas
November 17, 2021

500 WOODLANE STREET, SUITE 172 « LITTLE ROCK, ARKANSAS 72201-1099 « PHONE: (501} 683-8600 * FAX: (501) 683-8505
www.arklegaudit.gov



ASSETS

Cash

Investments
Accounts receivable
Due from other funds

TOTAL ASSETS

LIABILITIES AND FUND BALANCES
Liabilities:

Accounts payable

Due {0 other funds

Total Liabilities

Fund Balances:
Restrictad
Assigned
Unassigned
Tota! Fund Balances

TOTAL LIABILITIES AND
FUND BALANCES

MARVELL SCHOOL DISTRICT NO. 22
PHILLIPS COUNTY, ARKANSAS

BALANCE SHEET - REGULATORY BASIS

JUNE 30, 2021

Governmental Funds

Exhiblt A

Major
Special Other Fiduciary
General Revenue Aggregate Fund Types
5 811,276 $ 1,001,876 §$ 2,250
105,524
$ 385,328
253,789
$ 1,170,589 % 385328 3 1,091,876 % 2,250
§ 125494  § 60,682
253,789
125,494 314,471
364,259 70,857 3 209 3 2,250
27,108 1,091,667
653,728
1,045,085 70,857 1,091,876 2,250
3 1,170,585 3 385,328 $ 1,091,876 3 2,250

Tha accompanying notes are an integral part of these financial statements.
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MARVELL SCHOCL DISTRICT NO. 22
PHILLIPS COUNTY, ARKANSAS
STATEMENT COF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -
GOVERNMENTAL FUNDS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2021

REVENUES

Property taxes (including property tax relief trust distribution)
State assistance

Federal assistance

Activity revenues

Meal sales

Invastment income

Other revenues

TOTAL REVENUES

EXPENDITURES
Regular programs
Special education
Career aducation programs
Compensatory education programs
Other instructional programs
Student support services
Instructional staff support services
General administration support services
Schoel administration support services
Ceniral services support services
Operation and mainterance of plant sarvices
Student transportation services '
Other support services
Food services operations
Community services operations
Facifities acquisition and construction services
Activity expenditures
Debt Service:
Principal retirement
Interest and fiscal charges

TOTAL EXPENDITURES
EXCESS OF REVENUES OVER (UNDER) EXPENDITURES
OTHER FINANCING SOURCES (USES)
Transfers in
Transfers out
Compensation for loss of noncapital asset property
Refund to grantor
TOTAL OTHER FINANCING SOURCES (USES)
EXCESS OF REVENUES AND OTHER
SCURCES OVER (UNDER) EXPENDITURES
AND OTHER USES
FUND BALANCES - JULY 1

FUND BALANCES - JUNE 30

The accompanying notes ara an integral part of these financial statements.

Exhibit 8
Maijor
Spegial Other
General Revanue Aggregate
2,368,805
1,745,200 % 1,382
34,471 2,244 250
41,065
433
7.822
147,228 13,485
4,344,591 2,259,550
1,431,520 288,059
87.615 203,783
107,633 9,665
61,734 154,123
36,296
208,003 240,688
314,582 726,235
220,306 96,823
128,995 10,062
154,194 48,767
503,661 86,168
95,963 126,471
5,562
248,150
1,071
2,100 5 8,077
34,826
59,349 105,000
1,325 123,218
3,463,064 2,240,065 236,295
881,527 19,485 (236,295)
968,283
(968,203)
297,500
{31,385)

{702,178) 968,293
179,348 19,485 731,998
865,745 51,372 359,878

1,045,095 $ 70,857 $ 1,091,875




MARVELL SCHOOL DISTRICT NO. 22 Exhibit G
PHILLIPS COUNTY, ARKANSAS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES -
BUDGET AND ACTUAL - GENERAL AND SPECIAL REVENUE FUNDS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2021
General Speclal Revenuea
Variance Variance
Favorable Favorable
Budgst Actual {Unfaverable) Budgat Actual (Unfavorable)

REVENUES
Properiy taxes (including proparty tax relief trust distribution) $ 2,106,504 $ 2,368,805 $ 262,301
Btate assistanca 1,452 455 1,748,200 292,745 1,362 1,382
Faderal asslstancs 34,471 34 471 1,402,382 2,244 250 841,868
Activity ravenues 41,065 41,065
Meal ssles 433 433
Investmeant income 10,000 7,822 {2,178)
Other revenuss 171,174 147,228 {23,548} 13,485 13,485

TOTAL REVENUES 3,740,133 4,344 581 604,458 1,402,382 2,259 650 857,168
EXPENDITURES
Regular pregrams 1,754,576 1,431,920 322,655 161,754 288,059 (126,304)
Special education 138,085 87,815 50,470 265,310 203,783 61,627
Career education programs 116,128 107 833 7,485 9,665 {9,585)
Compensatory education programs 96,700 61,734 35,056 212,635 154,123 58,412
Qther Instructional programs 62,839 36,208 26,543
Student support services 230,385 208,003 31,382 179,552 240,688 {61,136)
Instructional staff support sarvices 392,249 314,682 77,867 1,032,081 728,235 305,846
General administration support servicas 218,678 229,308 {10,728} 06,763 95,823 {80}
School administratlon support services 144,777 128,995 16,782 10,062 {10,062)
Central services support services 108,136 164,194 {49,058) 23,677 48,767 {25,080
Operation and maintenance of plant services 497 510 503,681 (8,151) 73,240 86,168 {12,828)
Student transpartation sarvices 121,373 95,963 25410 125,025 126,471 {1,4486)
Other support services 15,560 5,562 9,838
Food services operalions 133,476 248,150 (114,874}
Community services operations 3,000 1,071 1,829
Farzilities acquisition and construction services 1,000 2,100 {1,100)
Activity expenditures 34,826 (34,826)
Debt Service:

Principal retirement £0,349 (68,348)

Interest and fiscal charges 1,325 (1,325}

TOTAL EXPENDITURES 3,902,925 3,463,064 439,851 2,306,414 2,240,085 66,348
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MARVELL SCHOOL DISTRICT NO. 22 Exhibit G
PHILLIPS COUNTY, ARKANSAS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANGES -
BUDGET AND AGTUAL - GENERAL AND SPECIAL REVENUE FUNDS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2021
General Spacial Revenus
Varianca Varlance
Favorabls Favorable
- Buciget Actual {Unfavorahble) Sudget Actual {Unfavorabie)
EXCESS OF REVENUES QVER (UNDER)
EXPENDITURES $ {162,782) $ 881,627 § 1,044,319 $ (804,032) § 18,485 § 923,617
OTHER FINANCING SOURCES (USES)
Transfars in 4,278,632 (4,278,632} 69,983 (69,983}
Transfers out (4,520,671} {$64,293) 3,681,278 {1563,128) 163,128
Compensation for less of noncapital assst property 297,600 287,500
Refund to grantor (31,385) (31,386}
TOTAL OTHER FINANCING SOURCES (USES} (251,089) (702,178) {451,139 (83,145) 83,145
EXCESS OF REVENUES AND OTHER
SOURGES OVER (UNDER) EXPENDITURES
AND OTHER USES (413,831) 179,348 593,180 (987,177) 19,485 1,008,662
FUND SBALANGES - JULY 1t 722,191 885,746 143 585 80,918 51,372 (8,548)
FUND BALANCES - JUNE 30 $ 308,360 $ 1,045,085 3 738,736 [ 926,259) % 70,857 $ 897,118

The accompanying notes are an Integral part of thesa financial statemants.
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MARVELL SCHCOL DISTRICT NQ. 22
PHILLIPS COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A

Reporting Entity

The Board of Education, a seven member group, is the level of gavernment, which has responsibilities over all
activities related to public elementary and secondary school education within the jurisdiction of the Marvell School
District (District). There are no companent units, :

Description of Funds
Major governmental funds {per the regulatory basis of accounting) are defined as General and Special Revenue.

General Fund - The General Fund is used to account for and report all financial resources not accounted for and
reported in ancther fund.

Special Revenue Fund - The Special Revenue Fund is used to account for and report the proceeds of spacific
revenue sources that are restricted or committed to expenditure for specified purposes other than debt service
or capital projects. The Special Revenue Fund includes federal revenues and related expenditures, restricted
for specific educational programs or projects, including the District’s food services operations. The Special
Revenue Fund also includes required matching for those federal programs, program income reguired to be used
to further the objectives of those programs, and transfers from the general fund to supplement such programs.

Other governmental funds, presented in the aggregate, consist of the following:

Capital Projects Fund — The Capital Projects Fund is used to account for and report financial resources
that are restricted, committed, or assigned to expenditure for capital cutlays including the acquisition or
construction of capital facilities and other capital assets. The Capital Projects Fund excludes those types
of capital-related outflows financed by proprietary funds or for assels that will be hek! in trust for
individuals, private organizations, or other governments.

Debt Service Fund — The Debt Service Fund is used to account for and report financial resources that
are restricted, committed, or assigned to expenditure for principal and interest.

Fiduciary Fund fypes include the following;

Private-purpose Funds — Private-purpose funds are used to report all other arrangements under which
principal and income kenefit individuals, private organizations, or other governments.

Measurement Focus and Basis of Accounting

The financial staiements are prepared in accordance with a regulatory basis of accounting (RBA). This kasis of
accounting is prescribed by Ark. Code Ann. § 10-4-413{c) and requires that financial statements be presented
on a fund basis with, as_a minimum, the general fund and special revenue fund presentad separately and all
cther funds included in the audit presented in the aggregate. The law also stipulates that the financial statements
consist of 2 balance sheet; a statement of revenues, expenditures, and changes in fund balances; a comparison
of the final adopted budget to the actual expenditures for the general fund and special revenue funds of the entity;
hotes to financial statements; and a supplemental schedule of capital assets, including land, buildings, and
equipment. The law further stipulates that the State Board of Education shall promulgate the rules necessary to
administer the regulatory basis of presentation.

The RBA is not in accordance with generally accepted accounting principles (GAAP). GAAP require that basic
financial statements present government-wide financial statements. Additionally, GAAP require the following
major concepts: Maragement's Discussion and Analysis, accrual basis of accounting for government-wide
financial statements, including depreciation expense, modified accrual basis of accounting for fund financial
statements, separate financial statements for fiduciary fund types and cther requirements for fiduciary fund types,
separate identification of special and extraordinary items, inclusion of capital assets and debt in the financial
statements, inclusion of the net pension liability in the financial statements, specific procedures for the
identification of major governmental funds, and applicable note disclosures. The RBA does not raguire
government-wide financial statements or the previously identified concapts,
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MARVELL SCHOOL DISTRICT NO. 22
PHILLIPS COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021

SUMRMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

C.

Measurement Focus and Basis of Accounting (Continued)

The accompanying financial statements are presented on a fund basis. A fund is defined as a fiscal and
accounting entity with a self-balancing set of accounts, which are segregated for purposes of recording specific
activities or attaining certain objectives. Major governmental funds are defined as general and special revenus,
and such flinds are presented separately in the financial statements. All other governmental funds are presented
in the aggregate. Fiduciary fund types are presented in a separate column in the Balance Sheet — Regulatory
Basis. Revenues are reported by major sources and expenditures are reported by major function. Cther
transactions, which are not reported as revenues or expenditures, are reported as other financing sources and
uses. Transacticns related to the recording of installment contracts and capital leases are reported as other
financing sources. Changes in private-purpose funds will be reflected in the notes to financial statements,

Revenue Recognition Policies

Revenves are recognized when they become susceptible to accrual in accordance with the RBA, except for
property taxes (see Note 1 F below).

Capital Assets

Information on capital assets and related depreciation is reported at Schedule 1. Capital assets are capitalized
at historical cost or astimated historical cost, if actual data is not available. Capital assets purchased are recorded
as expenditures in the epplicable fund at the time of purchase. Donated capital assets are reported at acquisition
value when received. The District maintains a threshold level of $1,000 for capitalizing equipment. Library
heldings are not capitalized.

No saivage value is taken into consideration for depreciation purposss. All capital assets, other than land and
construction in progress, are depreciated using the straight-line method over the following useful iives:

AssetClass Estimated Useful Life in Years
Improvements/infrastructure 20
Buildings 50
Equipment 5-20

Property Taxes

Property taxes are levied (tax rates are established) in November of @ach year based on progerty assessment
(real and perseonal) that occurred within a specific period of time beginning January 1 of the same year. Property
taxes are collectible begirning the first business day of March of the year following the levy date and are
considered delinquent after October 15 of the same calendar year,

Amendment no. 74 to the Arkansas Constitution estaslished a uniform minimum property tax millage rate of 25
mills for maintenance and operation of public schoois. Ark. Code Ann. § 26-80-101 provides the uniform rate of
tax {URT) shail be assessed and collected in the same manner as other school property taxes, but the net
revenues from the URT shall be remitted to the State Treasurer and distributed by the State to the county
treasurer of each county for distribution to the school districts in that county. For reporting purposes, URT
revenues are considered property taxes.

Interfund Receivables and Payables

Interfund receivables and payables result from services rendered from one fund to another or from interfund
loans.
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MARVELL SCHCOL DISTRICT NO. 22
PHILLIPS COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

H.

Fund Balance Classifications

1. Restricted fund balance — represents amounts that are restricted to specific purposes when constraints
placed on the use of resources are either (a) externally imposed by creditors (such as through bend
covenants), grantors, contributors, or laws or regulations of other governments; or (b) imposed by law
through constitutional pravisions or enabling legislation.

2. Assigned fund balance — represents amounis that are constrained by the District's infent to be used for
specific purpeses, but are nsither restricted nor committed.

3. Unassigned fund balance — represants amounts that have not been assigned to cther funds and that has
not been restricted, committed, or assigned to specific purposes within the general fund. This classification
can also include negative amounts in other governmental funds, if expenditures incurred for specific
purposes exceeded the amounts restricted, committed, or assigned to those purposes.

Budget and Budgetary Accounting

The District is required by state law to prepare an annual budget. The annual budget is prepared on a fiscal year
basis. The District does not prepare and submit amended budgets during the fiscal year. The State Departmant
of Education's regutations allow for the cash basis or the modified accrual basis. However, the majerity of the
school districts employ the cash basis method.

The District budgets intra-fund transfers. Significant variances may result in the comparison of transfers at the
Statement of Revenues, Expenditures, and Changes in Fund Balances — Budget and Actual ~ General and
Special Revenue Funds — Regulatory Basis because only interfund transfers are reported at the Statement of
Revenues, Expenditures, and Changes in Fund Balances — Governmental Funds - Regulatory Basis.
Additionally, the District routinely budgets restricted federal programs as part of the special revenue fund.
Significant variances may result in the budgetary comparison of the revenues and expenditures of the special
revenue fund because of the reclassification of those fedsral programs primarily utilizad for capita! projects to the
other aggregate funds for reporting purposes.

Budgstary perspective differences are not considerad to be significant, because the structure of the information
utilized in preparing the budget and the applicable fund financial statements is essentially the same.

Stabilization Arrangements

The District's Board of Education has not formally set aside amounts for use in emergency situations or when
revenue shortages or budgetary imbalances arise

Minimum Fund Balance Policies

The District's Board of Education has not formally adopted a minimum fund balance policy.

Fund Balance Classification Policies and Proceduras

The Superintendent, in cenjunction with other management and accounting personnel, is authorized to assign

amounts to a specific purpose, The District's Board of Education has not adopted a formal policy addressing this
authorization,
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MARVELL SCHCOL DISTRICT NO. 22
PHILLIPS COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)
L. Fund Balance Classification Policies and Procedures (Continued)

The District's revenues, expenditures, and fund balances are tracked in the accounting system by numerous
sources of funds. The fund balances of these sources of funds are combined to derive the District’s total fund
balances by fund. It is uncommon for an individual source of funds to contain restricted and unrestricted
{committed, assigned, or unassigned) funds. The District does not have a policy addressing whether it considers
restricted or unrestricted amounts to have been spent when expenditures are incurred for purposes for which
both restricted and unrestricted amounts are available. District personnel decide which resocurces (source of
funds) to use at the time expenditures are incurred. For classification of fund balance amounts, restricted
resources are ccnsidered spent before unrestricted. The District does not have a policy addressing which
resources to use within the unrestricted fund balances when committed, assigned, or unassigned fund balances
are available. When expenditures are incurred for purpeses for which amounts in any of the unrestricted fund
balance classifications could be used, committed amounts are reduced first, followed by assigned amounts, and
then unassigned amounts.

M.  Encumbrances
The District does not utilize encumbrance accounting.
2: CASH DEPOSITS WITH FINANCIAL INSTITUTIONS

Cash deposits are carried at cost {carrying value). A comparison of the bank balance and carrying value is as follows:

Carrying Bank
Amount Balance -
Insured {FDIC) $ 267,753 $ 288739
Collateralized:
Collateral held by the Disfricts agent, pledging
bank or pledging bank's trustdepartment or
agent in the Districts name 1,668,800 2,088,620
Total Deposits $ 1,935853 3 2,357,359

The above total deposits do not include cash of $74,273 which was heid in the Monroe and Phillips County Treasuries.
The above total deposits include certificates of deposit of $105,524 reported as invesiments and classified as
nonparticipating contracts.

ACCOUNTS RECEIVABLE

Accounts raceivable at June 30, 2021 were comprised of the following:;

Governmental Fund

Major
Special
Description Revenue
Federal assistance $ 385,328
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MARVELL SCHOOL DISTRICT NO. 22
PHILLIPS COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021

COMMITMENTS
The District was contractually obligated for the following at June 30, 2021;
Long-term Dekbt Issued and Quistanding

The District is presently paying on the following fong-term debt:

Amount Dabt Maturities
Date Date of Final Rate of Authorized Quistanding To
of [ssug Maturity Interest and Issued June 30, 2021 June 30, 2021

Bonds

111617 2/1/48 15-35% § 4255000 § 4,060,000 § 205,000
Changes in Long-term Debt
Balance Balance
July 1, 2020 lssued Retired June 30, 2021
Bonds payable $ 4,155,000 $ 105,000 $ 4,050,000
Direct Borrowings
Installment contract 59,349 58,349
Total Direct Borrowings 59,349 58,349
Tetal Long-Term Dabt 3 4,214,349 8 0 % 164,349 $ 4,050,000
Future Principal and Interest Payments
Bonds
Year Ended
June 30 Principal Interest Total
2022 $ 105,000 $ 121,225 3 226,225
2023 105,000 119,388 224,388
2024 110,000 117,550 227,550
2025 110,000 115,350 225,350
2026 115,000 113,150 228,150
2027-2031 610,000 520,712 1,130,712
2032-2038 705,000 424,525 1,129,625
2037-2041 815,000 311,119 1,126,119
2042-2046 §50,000 171,562 1,121,562
2047-2048 425,000 22,400 447,400
Totals $ 4,050,000 $ 2,036,981 $ 6,086,981
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MARVELL SCHOCL DISTRICT NO, 22
PHILLIPS COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
- JUNE 30, 2021

COMMITMENTS (Continued)
Security for Debt Payments
Ark. Code Ann. § 6-20-1204 specifies procedures to be followed if a school district is delinquent in a payment to
the paying agent for bonded debt. As additional security, any delinquant payment for bonded debt will be satisfied
by the Division of Elementary and Secondary Education (2ESE). Depending on the date of the bond issue, DESE
will recover the full amount of any delinquency payment through the withholding of a school district's state funding

or a direct payment frem the school district. There were no delinquent bond payments incurred by the District
during the audit period.

ACCOUNTS PAYABLE
Accounts payable at Juna 30, 2021 were comprised of the following;

Governmental Funds

Major
Special
Description General Revenue
Vendor payables $ 125484 B 60,682

INTERFUND TRANSFERS

The District transferred $968,293 from the general fund to the other aggregate funds for debt related payments of
$166,663 and for future capital expenditures of $801,630.

RETIREMENT PLAN
Arkansas Teacher Retirement System
Plan Description

The District contributes to the Arkansas Teacher Retirement System (ATRS), a cost-sharing multiple-employer defined
benefit pension plan that covers employees of schools and education-retated agencies, except certain non-teaching
school empioyees. ATRS, administered by a Board of Trustees, provides retirement and disability benefits, annual
cost-of-living adjustments, and death benefits to pian members and beneficiaries. Benefit provisions are established
by State law and can be amended only by the Arkansas General Assembiy. The Arkansas Teacher Retirement System
issues a publicly available financial report that includes financial statements and required supplementary information
for ATRS. That report may be obtained by writing to Arkansas Teacher Retirement System, 1400 West Third Street,
Little Rock, Arkansas 72201, by calling 1-800-666-2877, or by visiting the ATRS website at www.artrs.gov.

Funding Policy

ATRS has contributory and nencontributory plans. Contributory members are required by State law to contribute 8.50%
of their salaries. Each participating employer is required by State law to contribute at a rate determined by the Board
of Trustees, based on the annual actuarial valuation. The current employer rate is 14.50% of coverad salaries. The
District's centributions to ATRS for the year ended June 30, 2021 were $349,186, equal to the required contributions.

Net Pension Liability
The Division of Elementary and Secondary Education has stipulated that, under the regulatory basis of accounting, the
requirements of Governmental Accounting Standards Board Statement no. 68 would be limited to disclosure of the

District's proportionate share of the collective net pension liability. The District's proportionate share of the collective
net pensicn liability 2t June 30, 2020 {actuarial valuation date and measurement date) was $4,889,387.

A7-



8:

10:

114:

MARVELL SCHOOL DISTRICT NO. 22
PHILLIPS COUNTY, ARKANSAS
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2021

CHANGES IN PRIVATE-PURPOSE FUNDS

ADDITIONS
Donations $ 500
CHANGE IN FUND BALANCE 500
FUND BALANCE - JULY 1 1,750
FUND BALANCE - JUNE 30 $ 2,250
PLLEDGED REVENUES

The District has pledged a portion of its property taxes to retire bonds of $4,255,000 issued on Novermber 16, 2017.
The bonds were issued for various capital projects. Total principal and interest remaining on the bonds is $6,086,681,
payable through February 1, 2048. Principal and interest paid for the current year and totat property taxes pledged for
debt service were $227,800 and $574,258, respectively. The percentage of property taxes pledged for the current
year for principal and interest payments was 39.67 percent.

RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors
and omissions; injuries to employees; and natural disasters.

The District carries commercial insurance for board liability'employment practices liability and student accident
coverage.

The District participates in the Arkansas School Boards Association —Workers' Compensation Trust (the Trust), a self-
insurance trust voluntarily established on July 1, 1994 pursuant to state law. The Trust is responsivle for obtaining
and administering workers' compensation insurance coverage for its members, as well as obtaining reinsurance
coverage for those claims that exceed the standard policy limits. In its administrative capacity, the Trust is responsibie
for monitoring, negotiating and settling claims that have been filed on behalf of and against member districts. The
District contributes annually to this program.

Additionally, the District participatss in the Arkansas School Boards Association — Risk Management Program (the
Assaociation). a self-insurance program voluntarily established on February 1, 1984 pursuant to state law. The
Association is responsible for obtaining and administering insurance coverage for property and vehicles for its
members, as well as obtaining relnsurance coverage for those claims that exceed the standard policy limits. In its
administrative capacity, the Association is responsible for monitoring, negotiating, and setiling claims that have been
filed against member districts. The District pays an annual premium for its coverage of buildings, contents, vehicles,
and mobile equipment,

The District participates in the Arkansas Fidelity Bond Trust Fund admiristered by the Govemmental Bending .Board,
This program provides coverage for actual losses sustained by its members through fraudulent or dishonest acts
cemmitted by officials or employees. Each less is limited to $300,000 with a $2,500 deductible. Premiums for coverage
are paid by the Chief Fiscal Officer of the State of Arkansas from funds withheld from the Public School Fund.

Seitled claims have not exceeded coverage in any of the past three fiscal years. There wera no significant reductions
in insurance coverage from the prior year in the major categories of risk.

ON-BEHALF PAYMENTS

The allocation of the health insurance premiums paid by the Division of Elementary and Secondary Education to the
Employes Benefits Division, on-behalf of the District's employees, totaled $66,434 for the year ended June 30, 2021.
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MARVELL SCHCOL DISTRICT NO. 22
PHILLIPS COUNTY, ARKANSAS
NOTES TC FINANCIAL STATEMENTS
JUNE 30, 2021

12: DETAILS OF GOVERNMENTAL FUND BALANCE CLASSIFICATIONS DISPLAYED IN THE AGGREGATE
Gevernmental Funds
Major
Special Gther
Description General Revenue Aggregate
Fund Batances:
Restricted for:
Enhanced student achievement
funding $ 269,238
Capital projects $ 209
Child nutrition programs $ 12408
Medical senvices 31,685
Special education programs 11,079 5,588
Other purposes 83,842 21,179
Total Restricted 364,259 70,857 209
Assigned to:
Capital projects 1,091,667
Student activities 27,108
Total Assigned 27,108 1,091,667
Unassigned 653,728
Totals $1,045005 $ 70857 $1,001876
13: CONPENSATION FOR LOSS OF NONCAPITAL ASSET PROPERTY

The District received proceeds of $297,500 from the Governmental Bonding Board for losses sustained from fraudulent
acts committed by a former employee.
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MARVELL SCHOOL DISTRICT NO. 22
PHILLIPS COUNTY, ARKANSAS
SCHEDULE OF CAPITAL ASSETS
FOR THE YEAR ENDED JUNE 30, 2021
(Unauditad)

Nendepreciable capital assets:
Land

Depreciable capital assets;
Buildings
improvements/infrastructure
Equipment

Total depreciable capital assets

Less accumuiated depreciation for:
Buildings
Improvements/infrasiructure
Equipment

Total accumulated depreciation

Total depreciable capital assets, net

Capital assets, net

-20-

Schedule 1

Baiance
Jupe 30, 2021

$ 103,953

10,479,882
206,611
1,587,918

12,274,411

4,332,679
179,251
887,158

5,399,088

6,875,323

$ 6,979,276




MARVELL SCHOOL DISTRICT NO. 22 Schedule 2
PHILLIPS COUNTY, ARKANSAS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2021
Federal Pags-Through
Federal Grantor/Pass-Through Assistance Lisfing Entity Identifying Previded to Total Federal
Grantor/Program or Cluster Title Number Number Subreciplents Expenditures
CHILD NUTRITION CLUSTER
U. 8. Department of Agriculture
Arkansas Department of Education - School Breakfast Program 10.553 5404 $ 80,082
Naticnal Schoe! Lunch Program (Note 3) 10.555 5,004
Arkansas Department of Education - National School Lunch
Program 10.555 5404 112,808
Arkansas Department of Human Services - Mationa! School
Lunch Program (Note 4) 10.555 5404000 5,017
Total for National School Lunch Program 122,817
Tetal U. 5. Department of Agriculture 183,809
TOTAL GHILD NUTRITION CLUSTER 183,889
SPECIAL EDUCATION CLUSTER (IDEA)
U. S. Department of Education
Arkansas Department of Education - Special Education -
Grants to States 84,0274 5404 222 900
Arkansas Department of Education - Special Education -
Preschoo! Grants 84,173A 8404 15,122
Total U, 8. Depariment of Education 238,022
TOTAL SPECIAL EDUCATION CLUSTER (IDEA} 238,022
OTHER PRCGRAMS
U. 8. Pepariment of Agriculture
Arkansas Department of Education - Fresh Fruit and
Vegelable Program 10.582 5404 7,827
Total U. S. Department of Agriculiure 7,827
L.S. Department of the Treasury
Arkansas Department of Education - COVID-18 - Coronavirus
Relief Fund 21.019 5404 5,028
Total U.S. Depariment of the Treasury 5,028
U. S, Department of Education
Arkansas Department of Education - COVID-19 - Elementary
and Secondary Schecl Emergency Ralief Fund 84.4250D 5404 766,452
Total Education Stabllization Fund . 766,452
Arkansas Department of Education - Tite | Grants to Local
Educational Agencies 84,0107 5404 708,798
Arkansas Cepartment of Education - Rural Education 84.3588 5404 7124
Arkansas Department of Education - Supporting Effective
Instruction State Grants 84.367A 5404 10,652
Arkansas Department of Educstion - Student Support and
Academic Enrichment Program 84,424A 5404 124,445
Total U. S. Departmant of Education 1,617,472
U. S. Depariment of Health and Human Services
Arkansas Department of Education - Substance Abuse
and Mental Health Services Projects of Regional and
Naticnal Significance 93.243 5404 166,618
Arkansas Department of Education - Improving Student Heaith
and Academic Achievement through Nutrition, Physical Activity
and the Management of Chronic Cenditions of Schools 93.981 5404 6,184
Total U. 5. Departmeant of Health and Human Services 172,800
TOTAL OTHER PROGRAMS 1,804,127

TOTAL EXPENDITURES OF FEDERAL AWARDS

The accompanying notes are an iniegral part of this schedule.

§ 2,226,048
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Note 5:

Note 6;

MARVELL SCHOOL DISTRICT NO. 22 Schedule 2
PHILLIPS COUNTY, ARKANSAS
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2021

NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Basis of Presentation - The accompanying Schedule of Expanditures of Federal Awards (the "Schedule") includes the federal award activity of Marvell
Scheol District No. 22 (District) under programs of the federal government for the year ended Juna 3G, 2021. The information in this Schedule is
presented in accordance with the requirements of Title 2 U.S. Code of Federal Regufations (CFR) Part 200, Uniform Adminisirative Requirements,
Cost Principies, and Audft Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only a selected porticn of the
operafions of the District, it is not intended to and does nct present the financlal position or changes in financial position of the District.

Summary of Significant Accounting Pelicies - Experdituras reported on the Schedule are reporied cn the regulatory basis of acbounting. Such
expenditures are recognized foilowing the cost principles contained in the Uniform Guidance, wherain certain types of expenditures are not allowable or
are limited as to reimbursement.

Nonmenetary assistance is reported at the approximate value as provided by the U. S, Depariment of Defense through an agreement with the U, S.
Department of Agriculture.

Nonmonetary assistance is reporied at the approximate value as provided by the Arkansas Department of Human Services.
The District has elected not to use the 10% de minims indirect cost rate allowed under the Uniformn Guidance.

During the year ended June 30, 2021, the District received Medicaid funding of $13,485 from the Arkansas Department of Human Services, Such
payments are not considered Federal awards expended, and therafore, are net included in the above Schedule,
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MARVELL SCHOOL DISTRICT NO, 22 Schedule 3
PHILLIPS COUNTY, ARKANSAS
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED JUNE 20, 2021
SECTION | - SUMMARY OF AUDITOR'S RESULTS
FINANCIAL STATEMENTS

Types of auditor's reports issued on whether the financial statements audited were prepared in accordance with:

Generally aceepted acceunting principles (GAAP) - adverse
Regulatory basis - unmodified

Internal control over financial reporting:

yes na

yos none reporied
yes o

& Material weakness(es) identified?

& Significant deficiency(ies) identified?
Noncompliance material to financial statements noted?
FEDERAL AWARDS
Internal control over major federal programs:

@ Material weakness(es) identified? yes no
yes none reported

& Significant deficlency(les) identified?

Type of auditor's repert issued on compliance for major federal pregrams:  unmodified

Any audit findings disclosed that are required to be reported in

Il

accordance with 2 CFR 200 516(a)? yes no
Ideniification of major federal programs:
AL Number(s) Name of Federal Program or Cluster
84.425D Educaticn Stabilization Fund
84.027A and 84.173A Special Education Cluster
Dollar threshold used to distinguish between typa A and type B programs:
3 760,000

Auditee qualified as low-risk auditee? I: yes no

SECTION i - FINANCIAL STATEMENT FINDINGS

No matters ware reportad.

SECTION HI - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

No matters were repcried.
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Schedule 4

MARVELL - ELAINE PUBLIC SCHOOLS
P.0. BOX 1870
MARVELL, ARKKANSAS 72366
§70-829-2101

SUMMARY SCHEDULE OF PRICR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2021

FINANCIAL STATEMENT FINDINGS

There were no findings in the prior audit.

FEDERAI AWARD FINDINGS AND QUESTIONED COSTS

U.S. DEPARTMENT OF EDUCATICN
PASSED THROUGH ARKANSAS DEPARTMENT OF EDUCATION
TITLE | GRANTS TO LOCAL EDUCATIONAL AGENCIES - CFDA NUMBER 84.010

2020 - Finding 2020-001: Reporting

Condition:  Title | School Improvement Grant expenditures for function 1140 (Regular
Programs/Elementary-Secondary - High School) exceeded the budget amount by $5,762 more than the
10 percent variance allowed. Additionally, the budget information submitted to DESE using the Arkansas
Public School Computer Network (APSCN) did not agree with the approved Title | and Title | School
Improvement Grant budgets. A similar finding was reported in the previous audit.

Current Status: Corrective action was taken by the District.

2019 - Finding 2019-G03: Repoiting

Condition: Title | School Improvement Grant expenditures for function 1591 (Title | School-wide
Instruction) exceeded the budget amount by $1,127 more than the 10 percent variance allowed.
Additionally, the budget information submitted to ADE utilizing the Arkansas Public School Computer
Network (APSCN) did not agres with the approved Title | and Title | Schocl Improvement Grant budgets.

Current Status: Corrective action was taken by the District.

"drn Equal Opportunity Employer”
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MARVELL SGHOOL DISTRIGT NO. 22 Schedule 5
FHILLIPS COUNTY, ARKANSAS
SCHEDULE OF SELECTED INFORMATION FOR THE LAST FIVE YEARS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 2021
{Unaudited)

Year Ended June 30,

Genetal Fund 2021 2020 2019 2018 2017
Total Assets 3 1,170,589 $ 484 981 % 1,607,831 $ 962,182 5 1,134,781
Total Lizhilitles 125,484 29 081 474,435 47,129 72,723
Tolal Fund Balances 1,045,085 855,780 1,123,388 915,063 1,062,058
Total Revenues 4,344,591 4,056,153 4,222 587 4,392,412 3,879,584
Total Expenditures 3,463,064 3,952,871 3,954,235 4,445,704 4,553 499
Total Other Financing Scurces (Uses) (702,178) (370,788) (60,008) (93,713) (255,393)
General Fund
55,000,000
54,500,000 22021
$4,000,000
$3,500,000 @ 2020
$3,000,000
$2,500,000 #2019
$2,000,000
$1,500,000 12018
$1,000,000
$500,000 - ®2017
$O - - - =
Total Assets Total Liabliities  Total Fund  Total Revenues Total
Balances Expenditures
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MARVELL SCHOOL DISTRICT NO. 22 Schedule 5
PHILLIPS COUNTY, ARKANSAS
SCHEDULE OF SELECTED INFORMATION FOR THE LAST FIVE YEARS - REGULATCRY BASIS
FOR THE YEAR ENDED JUNE 30, 2021
(Ungudited)
Year Ended June 30,
Speclal Revenue Fund 2021 2020 2019 2018 2017
Total Assats § 385,328 $ 52,698 % 142 767 $ 92,478 $ 103,714
Total Liakilities 314,471 11,326 96,208 40,370 24,253
Total Fund Balances 70,857 51,372 46,469 52,108 79,461
Total Revenues 2,259,550 1,268,142 1,077,691 1,308,845 1,626,193
Total Expenditures 2,240,065 1,263,239 1,083,330 1,335,173 1,540,281
Total Other Financing Sources {Uses) (825) 8,683
Special Revenue Fund
$2,500,000
$2,000,000 w2021
$1,500,000 #2020
%2018
$1,000,000
2018
$500,000
w2017
Total Assets Total Liabitittes  Total Fund  Total Revenues Total
Balances Expendiiures
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MARVELL SCHOOL DISTRICT NO. 22 Schedule 5
PHILLIPS COUNTY, ARKANSAS
SCHEDULE OF SELECTED INFORMATICN FOR THE LAST FIVE YEARS - REGULATORY BASIS
FOR THE YEAR ENDED JUNE 30, 20214
{Unauditad)
Year Ended June 30,
Other Augreqate Funds 2021 2020 2019 2018 © 2017
Totat Assets $ 1,081,878 $ 287,181 $ 2824214 $ 3,062,828 51,448
Total Liabilities 7283 187,776
Total Fund Balances 1,091,878 359878 2736438 3,062,829 51,448
Total Revenuss
Total Expenditures 236,295 2,711,336 482812 373,313 428,505
Total Other Financing Sources {Uses) 968,203 334,776 156 421 3,384,754 246,710
Other Aggregate Funds
53,500,000
53,000,000 #2021
$2,500,000
w2020
$2,000,000
22019
$1,500,000
W2018
$1,000,000 4
$5300,000 + w2017
50 o

Total Assets  Total Liabilities

Balances

Total Fund

Total Revenuas

Total
Expendltures
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Acknowledgement of Management’s Responsibility for the Nonaudit Services and Designation of the
Individual Who Possesses the Skills, Knowledge, and Experience to Oversee the Nonaudit Services

Marvell Schoaol District No. 22
For The Year Ended June 30, 2022

Arkansas Legislative Audit will assist the Marvell School District No. 22 in preparing the regulatory
basis financial statements and related notes, Schedule of Expenditures of Federal Awards, the
auditee portion of the Federal Audit Clearinghouse's Data Collection Form and propose and
prepare adjusting entries (with managements approval). We will:

a. Make all management decisions and assume all management responsibilities.

b. Designate an individual who possesses suitable skills, knowledge, and experience to

oversee the services.
c. Evaluate the adequacy and results of the services provided.

d. Accept responsibility for the results of the services.

We designate Dr. Katina Ray, Superintendent, to oversee the nonaudit services detailed above.
By designating this individual, we acknowledge that the individual possesses the suitable skills,
knowledge, and experience and understands the services to be provided to sufficiently oversee
the nonaudit services.

. Litia K

Print:  Dr. Katina Ray

Title: intendent

Date: |{ \’ H? {Z@}D

V. 2020.1
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