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4:40 Incurring Debt

The Executive Director shall provide early nofice to the Advisory Board and the Administrative Agent Boards of the
Coaoperative's need to borrow money. The Executive Director should accompany any recommendation to borrow money with a
statement describing the need for a loan and a plan for accomplishing the loan which includes the preparation of all necessary
documents ERESSPlus1

Bond lssue ObligationsPRESSPlus2

e ) : f tter procedures for postissuance compllance monltoﬁng for such. bonds fo protect thelr
tax—exempt (or tax—advantaged) statis;

The Board may.contract with outside professionals, stich as bond counsél and/or a‘qualified financial consulting firm, to‘assist if
inmeeting the requirements of this’ subsaction PRESSPlus3

LEGAL REF.:30 ILGS 305/2.

105 IL.CS 5/10-22.31, 5/18-20.

Question 1. See Comment PRESSPus 1, What fitle would the Board like to listin this policy as the person who petforms the
duties described? You may enter Superintendent, Business Manager, Chief School Business Official, or another locally-
equivalent title, <

Answer: Adocin VELAomLnpks Ophriowz

Question 2, See Comment PRESSPIUs’2, Has the Board adopted the new, optional subsection Bond lssue Obligations? Type
yes to adopt this language, or type no if the Board did not adopt the Bond lssue Obligations subsection.

Answer:

Question 3. See Comment PRESSPIus 3. If the Board has adopted the optional Bond lssue Obligations section, the final
paragraph is optional. Type yes to adopt the final paragraph, or type no if the Board did not adopt the Bond Issue Obligations
subsection.

Answer:

PRESSPIlus Comments

PRESSPIus 1. Boards that employ business managers may want to substitute “Business Manager”, “Chief School Business
Official”, or anather locally-equivalent title for “Superintendent or designee” and "Superintendent” as they appear throughout this
policy; the business manager most commonly performs the duties described in this policy. Please see Question 1 to indicate
the appropriate title for your district. Issue 97, Januaryfrebruary 2018

PRESSPIus 2. For continuous improvaement purposes, a new, oplional section has been added to expressly address disfricts’
obligations to comply with federal securities laws in connection with bond issues, and to authotize the creation of written
procedures to protect the status of tax-exempt {or otherwise tax-advantaged) bonds issued by a board. As a matter of best
practice and to reduce potential future fiabilities, many attorneys recommend that board policy address these ohligations.
Consult the board attorney and/or bond counsel for guidance.

The Internal Revenue Service strongly encourages, but does not currently require, issuers of tax-exempt bonds to establish
written post-issuance compliance monitaring procedures. For guidance regarding the recommended content of such
procedures, see IRS Publication 4079, Tax-Exempt Govemmental Bonds, at: www.irs.govipubiirs-pdffp4079.pdf. Such
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procedures may be included in a written bond resoiution for a specific bond issue, and/or they may be established more
generally. Consult the board attorney and/ar bond counsel regarding the establishment of such procedures for tax-exempt bonds.

For a detailed set of sample procedures designed 1o faciiitate a district's compliance with disclosure requirements of federal
securities laws, see 4:40-AP, Preparing and Updating Disclosures, available by logging in to PRESS Online at www.iasb.com.

Please see Question 2 to indicate whether your Board has adopted this new, optional section, Issue 97, JanuaryfFebruary
2018

PRESSPIus 3. The final paragraph in this subsection is optional. Boards that regularly utilize outside professionals to assist
lhem in meeting bond disclosure requirements may want to include this language to memorialize their current practice. Contracts
for the services of individuals possessing a high degree of professional skill, such as altorneys and financial consultants, are
exernpt from competitive bidding requirements, 105 ILCS 5/10-20.21(a)(i). See Question 3 to delete the last paragraph of this
subsection if the board does not want to include a sentence in this policy that addresses the use of outside professionals for
assistance with compliance. Issue 97, January/February 2018
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