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Purpose

● State statute requires all local governments (cities, counties and 

school districts) to hold a public hearing prior to finalizing their levy 

authority and allow for public comment 

● School districts are required to discuss the levy and the budget

● The hearing must follow the release of the proposed tax notices 

from the county 



Approval of District’s Tax Levy
in 2025 (Payable 2026)

September 8: 
MDE prepared 
& distributed 
first draft of 

levy limitation 
report setting 

maximum 
authorized levy

September 30: 
School Board 

approved 
proposed levy 

amounts

Mid-November: 
County mailed 

“Proposed 
Property Tax 

Statements” to all 
property owners 

December 2: 
Public hearing 
on proposed 

levy at regular 
meeting 

December 16: 
School Board 

will certify final 
levy amounts



Levy Basics
● School levy authority is established in law
● A School District Tax Levy may be either
           Set by State Formulas or Voter Approved
● School budgets are a combination of state, federal and local funding, 

including voter approved operating, bond & technology levies
● Unlike cities and counties, the 2025 Payable 2026 Levy for school 

districts is for the following school year (2026-2027)
● Levy revenue is approximately 24% of the district’s total budget



School District Budget



2025-26 Revenue Budget



2025-26 Expenditure Budget



2025-26 Total District Budget – All Funds



2025-26 General Fund Budget



Proposed Pay 2026 Levy



Factors Impacting School Levies
• Changes in tax base (increases often result in less state aid)

• Changes in enrollment

• Legislative changes to education formulas

• Referendum 

• Employment changes that drive severance and unemployment levies 

• Capital bonds, refunding of bonds, abatements, long term facilities 
maintenance & health and safety projects, lease costs



General
Fund
Levies

RMV = Referendum Market Value
NTC = Net Tax Capacity



Community Service Fund Levies

RMV = Referendum Market Value
NTC = Net Tax Capacity



Debt Service Fund Levies

RMV = Referendum Market Value
NTC = Net Tax Capacity



Proposed 2025 Payable 2026 Levy

RMV = Referendum Market Value
NTC = Net Tax Capacity

Source: MDE Levy Limitation and Certification Report as of 11/25/25



Factors Impacting Individual Taxpayers’ School Taxes

• Changes in value of individual property

• Changes in total value of all property within 
District

• Increases or decreases in levy amounts 
caused by changes in state funding 
formulas, local needs & costs, 
voter-approved referendums & other 
factors

Many factors can 
cause a tax bill for 

an individual 
property to 
increase or 

decrease from 
year to year



Four Year School Levy Comparison

• Examples include school district taxes only & are based on no changes 
in property value

• Examples are for property in the City of Stillwater

• Amounts for 2026 are preliminary estimates; final amounts could 
change slightly

• Estimates prepared by Ehlers (District’s municipal financial advisors)



Estimated Changes in School Property Taxes, 2023-26
Based on No Changes in Property Value



Estimated Changes in School Property Taxes, 2023-26
Based on No Changes in Property Value



Estimated 
Annual 
Property 
Tax Impact 



Date Action

July – September District submits levy information to MDE

September 8 MDE provides preliminary levy calculations

September 30 School Board meeting to certify the Preliminary Proposed 2025 Payable 2026 
Property Tax Levy  

September 30 Deadline for the district to provide the county with the preliminary proposed 
levy and the date of the truth in taxation meeting.  The proposed levy and 
current school year budget will be discussed at the truth in taxation hearing.

November 10-24 County mails property tax statements showing estimated Payable 2026 property 
taxes and meeting date/time/location for the final levy and budget discussions

December 2 Truth in Taxation meeting, 6:00 p.m. (time certain)

December 16 School Board meeting to adopt the final 2025 Payable 2026 Property Tax Levy

December 29 School district deadline to certify final adopted levies to home county auditor

Levy Timeline



Questions?



Public Comment


