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ALLIANCE LEGISLATIVE REPORT (100-32)
OVERRIDES SUCCESSFUL - BUDGET IN PLACE

N The lllinois House of Representatives approved motions to
override the Governor's vetoes on the three budget bills passed
earlier this week. The motion to override SB 9, the bill that would increase income
tax rates, passed on a vote of 71-42. The override motion on SB 42, the budget
implementation bill (BIMP), passed on a vote of 71-41. The final motion, to override
SB 6, the appropriations bill, was successful on a vote of 74-37. 71 votes are
necessary to override a veto in the House. The bills become effective immediately.

This will be the first time the State has operated under a full budget in over two
years. But, obviously, in the end, it was not an agreement or bipartisan compromise
between the Governor and legislative leaders. The Governor worked hard to
convince legislators, specifically Republican House members, to vote against the
veto overrides. Ultimately, 10 House Republicans voted for the override motions.

The House adjourned until the call of the Speaker; the Senate adjourned Tuesday
until the call of the President. Lawmakers will likely be back in the Capitol before
summer is over to discuss the other outlying issues that have been under
discussion.

SB 9 will increase the individual income tax rate from 3.75% to 4.95% and the
corporate rate from 5.25% to 7%. It is expected to generate more than $5 billion in
revenue to the State.

SB 6 appropriates $350 million for a new, evidence-based funding formula for K-12
education, includes $65 million for regular transportation reimbursements to school
districts which will set the proration level to over 80%, and increases Early Childhood
Education funding by $50 million and Bilingual Education funding by $29 million. The
other mandated categorical grant line items will be funded at least at Fiscal Year
2017 levels.
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SB 42 contains the substantive language necessary to implement the budget items.
The BIMP bill also includes pension language that would affect school districts. It
authorizes state retirement systems, including the Teachers' Retirement System
(TRS), to offer a Tier lll defined contribution plan. In such a plan, the employee
would contribute 6.2% of his/her creditable earnings while the employer would
contribute 2%. SB 42 also would shift the normal pension costs from the State to the
local school district for the amount of salary for any employee whose creditable
earnings is higher than the salary of the Governor ($180,000).

Illinois Association of School Administrators, 2648 Beechler Court, Springfield, IL 62703-
7305

SafeUnsubscribe™ jbauer@panaschools.com
About our service provider

Sent by iasa@iasaedu.org in collaboration with

Constant Contact’, -~

Try it free today

Mr. Jason Bauer
Superintendent - Pana CUSD #8
14 E. Main Street

Pana, IL 62557

Phone: (217) 562-1500

Fax: (217) 562-1501

https://mail.google.com/mail/u/0/?ui=2&ik=114dc46cb9&jsver=IEZPUTRTfxl.en.&view=pt&msg=15d 1d0ba9cdaec18&search=inbox&siml=15d1d0ba9c... 2/2



