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Agenda Item Summary 
 

 

 

Meeting Date:  July 21, 2021 

 

Agenda Section: Discussion and possible action 

Agenda Item Title: Deposit interest cost subsidy (tax subsidy) for Build America Bonds, Series 2010 & 
Qualified School Construction Bonds, Series 2010 from M&O Tax Fund to I&S Tax Fund to assist with 
debt service payments  

From: Dr. Marc Puig, Superintendent 

Additional Presenters if Applicable: Tony Kingman, CFO  

Description: The fiscal strategy is to begin diverting the interest cost subsidy of approximately $970,000 
per year to the I&S tax fund (majority of school districts deposit subsidy payments to the I&S tax fund). 

Historical Data: Interest cost subsidy for the Build America Bonds (“BABs”), Series 2010 and Qualified 
School Construction Bonds (“QSCBs”), Series 2010. 

• These two bond issues receive approximately $970,000 annually to assist with debt service 
payments. 

• Since originally issued, the District has been depositing the interest cost subsidy in the M&O tax 
fund instead of the I&S Tax Fund. 

Recommendation: To approve the Deposit interest cost subsidy (tax subsidy) for Build America Bonds, 
Series 2010 & Qualified School Construction Bonds, Series 2010 from M&O Tax Fund to I&S Tax Fund 
to assist with debt service payments as presented 

Funding Budget Code and Amount: 599 (debt service fund) / approximately $970,000 received annually  

  










