
Judson independent school district 

Meeting Date: August 15, 2026 Submitted By: Amanda Martinez 
Title: Director of Finance and Budget 

Agenda Item: Discussion and possible action to approve a proposed Interest & Sinking (I&S) rate 
for Debt Service that exceeds the minimum amount required for tax year 2026. 

DISCUSSION/ACTION ITEM 

RECOMMENDATION: 

It is recommended that the Board of Trustees approve a proposed Interest & Sinking (I&S) rate for 
Debt Service of $0.3127 that exceeds the minimum amount required of $0.2999 for tax year 2026. 

• Minimum Required I&S rate for Debt Service - $0.2999

• Proposed I&S rate for Debt Service that exceeds the minimum amount required -
$0.3127

• Proposed I&S rate for Debt Service increase of $0.0128 ($0.3127 - $0.2999) that exceeds 
the minimum amount required

The proposed I&S rate for debt service of $0.3127 that exceeds the minimum amount required 
for tax year 2026 is not an increase to the current I&S rate for tax year 2025.  

IMPACT/RATIONALE: 

Senate Bill 1453 (2025) requires supermajority board approval of 60% to increase the proposed 
Interest & Sinking rate above the minimum required debt amount.  

The additional revenue allows the district to defease or retire outstanding bonded indebtedness. 

BOARD ACTION REQUESTED: 

Approval/Disapproval 



No-New-Revenue (NNR) Tax Rate, Voter-Approval Tax Rate (VATR), and Rate to
Maintain Same Level of Maintenance & Operations Revenue & Pay Debt Service

Background Information

The following tax rates are defined under Chapter 26 of the Property Tax Code. Statute
requires that the designated officer or employee calculate both rates using forms prescribed by
the Texas Comptroller.

This year's no-new-revenue tax rate (formerly referred to as the effective tax
rate) would impose the same total taxes as last year if applied to properties taxed
in both years, less improvements made to those properties. It does not account
for impacts in state aid or recapture that would occur if the rate was adopted.

This year's voter-approval tax rate (formerly referred to as the rollback tax rate)
is the highest tax rate the school district can set before it must hold a
voter-approval tax rate election (VATRE) or exercise its authority under Sec.
26.042(e).

The Rate to Maintain Same Level of Maintenance & Operations Revenue & Pay Debt Service
is defined by Texas Education Code §44.004(c)(5)(A)(ii). There is no specific worksheet or
methodology prescribed by the state regarding the calculation for these rates. The rates
presented here were calculated using a free Summary of Finance template maintained by
MoakCasey, LLC.

Rate to Maintain Same Level of M&O Revenue and Pay Debt Service — The
M&O component reflects the rate needed to generate the same level of
per-student funding as the prior year under the Texas Education Code Chapter
48/49 equalization formulas. The I&S component reflects the minimum rate
required to meet all outstanding debt service obligations for the current year.

Pursuant to Texas Tax Code §26.05(a-2), the officer or employee designated by the governing
body to calculate the voter-approval tax rate of the taxing unit under this chapter has
recalculated that rate to account for the new current debt rate, and that recalculated
voter-approval tax rate is reported below. This will serve as the voter-approval tax rate for
Judson ISD for the 2026 tax year.



The rates below are given per $100 of property value.

This year's no-new-revenue tax rate: $1.0130/$100

This year's voter-approval tax rate (using supermajority-approved
debt service amount):

$0.9796/$100

For maintenance and operations (M&O): $0.6669/$100

For interest and sinking (I&S): $0.3127/$100

Rate to Maintain Same Level of M&O Revenue & Pay Debt Service: $0.9778/$100

For maintenance and operations (M&O): $0.6651/$100

For interest and sinking (I&S): $0.3127/$100

Source: NNR and VATR calculated from the Tax Rate Worksheet pursuant to Texas Tax Code Chapter 26. Rate to
Maintain calculated using MoakCasey Summary of Finance template.
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