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INSTALLMENT PURCHASE AGREEMENT

PART I
"OBLIGOR" means Vicksburg Community Schools, Kalamazoo and St. Joseph Counties,
Michigan
"VENDOR" means Holland Bus Company, Holland, Michigan
"Property" means Eight (8) 77-passenger and one (1) 71-passenger school buses
"Purchase Price" means Seven Hundred Seventy-One Thousand Nine Hundred Fifty-Five

Dollars ($771,955)

"Contract Amount" and
"Principal" mean Seven Hundred Fifty Thousand Dollars ($750,000)

"Maturity Date", "Principal Installment", and "Interest Payment" shall have the meanings as
described in Exhibit A.

"Dated Date" means June 25, 2013

"Interest Rate" means the interest rates pursuant to Part II of this Installment Purchase Agreement
which shall be one and twenty-five hundredths percent (1.25%).

The provisions of Part II of this Installment Purchase Agreement are hereby approved and
incorporated herein.

PART I1

THIS INSTALLMENT PURCHASE AGREEMENT (the "Installment Purchase Agreement")
is dated as of the Dated Date by and between the OBLIGOR, a Michigan municipal corporation, the
VENDOR, and Keystone Community Bank, Kalamazoo, Michigan (the "BANK"), as assignee of
VENDOR or registered assigns. All capitalized terms not defined in Part II shall have the meaning
set forth in Part I.

1. Purchase Price, Title and Useful Life. The OBLIGOR agrees to purchase and
VENDOR agrees to sell and provide the Property to the OBLIGOR for the Purchase Price. The
Purchase Price includes all property, equipment, material, labor, tools, freights, service, cabling and
installation. The BANK will pay the Contract Amount to the OBLIGOR in federal funds by wire
transfer, or other agreed upon method, and the OBLIGOR will pay the full Purchase Price including
the difference, if any, between the Contract Amount and the Purchase Price to the VENDOR
immediately upon the receipt of the Contract Amount and the delivery of the Property to and
acceptance of the Property by the OBLIGOR. Upon delivery to and acceptance by the OBLIGOR,
title to the Property shall vest in the OBLIGOR. The OBLIGOR shall not sell, assign title to, lease,
or obtain further financing with respect to the Property except with the permission of the BANK
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while Principal remains outstanding under this Installment Purchase Agreement. The OBLIGOR
agrees that the useful life of the Property is equal to or longer than the date of the final payment
hereunder. The BANK may pledge this Installment Purchase Agreement as security for any
obligation of the BANK.

2. Repayment Provisions. The OBLIGOR agrees to pay to the BANK the Principal in
the Principal Installments on the Maturity Dates and interest payments on the unpaid Principal
balance from the Dated Date at the Interest Rate on the Interest Payment Dates. The Interest Rate
shall be the rate set forth in Part I. Interest shall accrue on the unpaid balance of the Principal from
the date hereof at the Interest Rate computed on the basis of a 360-day year, 30-day month.

The Installment Purchase Agreement may be prepaid in whole or in part at any time without
penalty, with funds withdrawn from the District's cash reserves. A prepayment penalty will be
required if the outstanding balance is prepaid with funds borrowed from another financial institution
or a publicly or privately placed debt obligation.

It is expressly agreed between the VENDOR and the OBLIGOR, and the BANK by
acceptance of the assignment of this Installment Purchase Agreement, that the OBLIGOR shall make
all payments of principal or interest due hereunder directly to the BANK or to a depository as shall
be designated in writing by the BANK. The OBLIGOR further agrees that it will deposit with the
BANK, or if so directed shall deposit with said depository, all payments of principal or interest due
hereunder in immediately available funds at least one business day before the date on which said
principal or interest due hereunder is due or in such other manner or such other time as the BANK
shall approve.

3. Events of Default. Upon the occurrence of any of the following events of default, all
or part of the unpaid balance of the amount financed, together with accrued interest charges shall,
at the option of the BANK, become immediately due and payable without notice or demand:

a. If the OBLIGOR shall default in the payment when due of (i) any Principal
Installment of the amount financed or the interest on the unpaid Principal balance or other amount
required to be paid by the OBLIGOR hereunder or (ii) any other indebtedness now or hereafter
owing to the BANK, or if the OBLIGOR shall default in the performance of any other obligation of
the OBLIGOR hereunder;

b. If any warranty or representation made by the OBLIGOR in this Installment
Purchase Agreement or in any financial statement, certificate or other agreement, or document at any
time furnished to the VENDOR or the BANK shall be false or inaccurate in any material respect;

c. If the OBLIGOR shall dissolve, become insolvent or make an assignment for
the benefit of its creditors;

d. If the BANK at any time in good faith believes that the prospect of payment
of any indebtedness is impaired.
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If a voluntary or involuntary case in bankruptcy, receivership or insolvency shall at any time
be commenced by or against the OBLIGOR, then the entire unpaid balance of the amount financed,
together with all accrued finance charges, shall automatically become immediately due and payable,
without notice or demand. All or part of the amount financed and accrued finance charges also may
become the terms of any other agreement heretofore or hereafter entered into between the OBLIGOR
and the BANK.

4. Incorporation by Reference. The VENDOR agrees to all of the instructions, terms
and conditions as outlined in the OBLIGOR'S invitation for bids and the acceptance of the
VENDOR'S bid by the OBLIGOR or any other agreement between the OBLIGOR and the VENDOR
to purchase the Property (the "Purchase Agreement"). In the event of a conflict in terms between this
document and the Purchase Agreement the specific terms of this Installment Purchase Agreement
shall govern.

3. Assignment by VENDOR to BANK. The VENDOR hereby irrevocably assigns this
Installment Purchase Agreement immediately to the BANK in consideration for payment from the
BANK of the Contract Amount. The OBLIGOR hereby consents to that assignment, except with
respect to the warranties and other obligations of the VENDOR set forth in Paragraphs 4, 7 and 9
of this Installment Purchase Agreement, all of which shall remain the sole responsibility of the
VENDOR and shall not be assignable and the VENDOR hereby acknowledges that all of said
warranties and other obligations shall not be assigned and remain the sole responsibility of the
VENDOR. With respect to the BANK, the OBLIGOR hereby waives any defenses based upon
warranty, failure or inability of the VENDOR to perform its non-assignable obligations or the failure
of the Property to perform its intended function. The OBLIGOR'S obligation to the BANK is
absolute and unconditional and shall remain in full force and effect until the amounts owed
hereunder shall have been paid by the OBLIGOR to the BANK and such obligation shall not be
affected, modified or impaired upon the happening from time to time of any event, including without
limitation any of the following:

a. Any failure of title with respect to the VENDOR'S interest in the Property or
the invalidity, enforceability or termination of this Installment Purchase Agreement;

b. The modification or amendment (whether material or otherwise) of any
obligation, covenant or agreement set forth in this Installment Purchase Agreement;

2, The voluntary or involuntary liquidation, dissolution, sale or other disposition
of all or substantially all of the assets, marshaling of assets and liabilities, receivership, insolvency,
bankruptcy, assignment for the benefit of creditors, reorganization, arrangement, composition with
creditors or readjustment or other similar proceedings affecting the VENDOR or any of its assets or
any allocation or contest of the validity of this Installment Purchase Agreement, or the disaffirmance
of this Installment Purchase Agreement in any such proceedings;

d. To the extent permitted by law, any event or action which would, in the
absence of this clause, result in release or discharge by operation of law of the VENDOR from the
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performance or observation of any obligation, covenant or agreement contained in this Installment
Purchase Agreement;

e. The default or failure of the VENDOR fully to perform any of its obligations
set forth in this Installment Purchase Agreement or any other agreement; or

f. Any casualty or destruction of the Property.

After payment of the Contract Amount, the BANK shall have no liability for payment of
monies to the VENDOR or for the performance of any obligations to the VENDOR. The VENDOR
represents and warrants that the assignment of this Installment Purchase Agreement to the BANK
does not violate any agreement, contract, or loan agreement to which it is a party and that the
Installment Purchase Agreement has been duly executed and delivered by the VENDOR.

6. Limited Tax General Obligation. The obligation of the OBLIGOR to pay Principal
Installments and interest payments is a limited tax general obligation subject to applicable
constitutional, statutory and charter limitations, if any, on the taxing power of the OBLIGOR. The
OBLIGOR shall include in its budget and pay each year, until this Installment Purchase Agreement
is paid in full, such sum or sums as may be necessary each year to make payments of the Principal
Installments and interest herein, when due.

T Delivery Date. It is agreed that the VENDOR has delivered or will deliver the
Property. If the Property is not delivered simultaneously with the execution of this Installment
Purchase Agreement the VENDOR agrees to deliver the Property as provided in the Purchase
Agreement.

8. Tax Covenant. The OBLIGOR covenants to comply with all requirements of the
Internal Revenue Code of 1986, as amended, that must be satisfied subsequent to delivery of this
Installment Purchase Agreement in order that interest thereon be (or continue to be) excluded from
gross income for federal income tax purposes. The OBLIGOR has designated this Installment
Purchase Agreement as a "qualified tax-exempt obligation" within the meaning of the Internal
Revenue Code of 1986, as amended.

9. Warranty. Warranties, if any, with respect to the Property shall not be assigned but
shall remain enforceable by the OBLIGOR.

10.  Entire Agreement. Except for closing documents delivered in connection with the
Installment Purchase Agreement to the BANK, this Installment Purchase Agreement (including the
provisions of the Purchase Agreement incorporated by reference in section 4 above) constitutes the
entire agreement of the parties. All other prior or contemporaneous agreements, understandings,
representations and statements, oral or written, are hereby terminated.
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11.  Amendments. Any attempt to modify the term of this Installment Purchase
Agreement or of any supporting document shall be ineffectual unless approved in writing by the

BANK.

12. Counterparts. This Installment Purchase Agreement may be executed in any number
of counterparts and all of said counterparts taken together shall be deemed to constitute one and the

same agreement.

VENDOR:

HOLLAND BUS COMPANY
HOLLAND, MICHIGAN

By:

Its:

Approved:
BANK:

KEYSTONE COMMUNITY BANK
KALAMAZOO, MICHIGAN

By:

Its:

OBLIGOR:

VICKSBURG COMMUNITY SCHOOLS
COUNTIES OF KALAMAZOO AND ST.
JOSEPH

STATE OF MICHIGAN

By:

Its:
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MATURITY DATE
June 25, 2014
June 25, 2015
June 25, 2016

TOTAL

EXHIBIT A

MATURITY SCHEDULE
PRINCIPAL INTEREST
INSTALLMENT PAYMENT
$246,900.88 $9,375.00
249,987.14 6,288.74
253,111.98 3,163.90
$750,000.00 $18,827.64

TOTAL
$256,275.88
256,275.88
256,275.88
$768,827.64




