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Existing Principal on Bonds

$5,375,000 $9,215,000 $1,600,000 Cumulative
GO Limited GO Refunding GO Refunding Principal

Lew  Fiscal Bonds, Series School Bonds, School Bonds, Ending Principal Retirement as

Year Year 2015 Series 2016 Series 2020 Total Balance Percent of Total
2022 2024 % 240,000 $ 1,540,000 $ - $ 1,780,000 $ 12,185,000 12.75%
2023 2025 255,000 1,605,000 - 1,860,000 10,325,000 26.07%
2024 2026 275,000 1,670,000 - 1,945,000 8,380,000 39.99%
2025 2027 290,000 1,695,000 - 1,985,000 6,395,000 54.21%
2026 2028 310,000 1,740,000 - 2,050,000 4,345,000 68.89%
2027 2029 330,000 - 1,600,000 1,930,000 2,415,000 82.71%
2028 2030 350,000 - - 350,000 2,065,000 85.21%
2029 2031 370,000 - - 370,000 1,695,000 87.86%
2030 2032 390,000 - - 390,000 1,305,000 90.66%
2031 2033 410,000 - - 410,000 895,000 93.59%
2032 2034 435,000 - - 435,000 460,000 96.71%
2033 2035 460,000 - - 460,000 - 100.00%
2034 2036 - - - - - 100.00%
2035 2037 - - - - - 100.00%

Totals: $ 4,115,000 $ 8,250,000 $ 1,600,000 $ 13,965,000
Purpose: Working Cash AR-08 CR-10

Callable: 12/30/24 12/30/24 N/A
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Existing Debt Service on Bonds

Non-Referendum Debt Service Referendum Debt Service
Non
Referendum
Debt Senice $5,690,000 GO
$5,375,000 Extension School Building ~ $1,600,000 Total General
GO Limited Base Created GO Refunding Refunding GO Refunding Obligation 1.0% County
Lewy Fiscal Bonds, Funds on W/1994 Lewy Remaining School Bonds, Bonds, Series School Bonds, Bonds Debt Loss/Cost Growth B&I Tax
Year Year Series 2015 Hand Total 1) Margin (1) Series 2016 2017 Series 2020 Total Senice Debt Senice EAV (2) Rate Rate
2020 2022 $—392,000 $— $—392,000 $—402.776 $ 10776 $—— 269038 $—1.454,600 $— 64000 $—1787638 $—2179:638 $—220L434 $ 683662221 -128% 03220
2021 2023 ——398;600 —{4:880) ——393720 —408415 — 14694 — 974038 774860 64,000 1.812.838 ——2.206,558 — 2,228,623 ——675:391-654 -121%  0-3300
2022 2024 404,600 (10,880) 393,720 428,835 35,115 1,780,838 - 64,000 1,844,838 2,238,558 2,260,943 681,612,529 0.92%  0.3317
2023 2025 (16,280) 393,720 450,277 56,557 1,784,238 - 64,000 1,848,238 2,241,958 2,264,377 729,325,406 7.00% 0.3105
2024 2026 419,80 - 419,800 465,587 45,787 1,785,038 - 64,000 1,849,038 2,268,838 2,291,526 729,325,406 0.00%  0.3142
2025 2027 423,800 - 423,800 465,587 41,787 1,776,638 - 64,000 1,840,638 2,264,438 2,287,082 729,325,406 0.00% 0.3136
2026 2028 432,200 - 432,200 465,587 33,387 1,783,500 - 64,000 1,847,500 2,279,700 2,302,497 729,325,406 0.00%  0.3157
2027 2029 439,800 - 439,800 465,587 25,787 - - 1,664,000 1,664,000 2,103,800 2,124,838 729,325,406 0.00%  0.2913
2028 2030 446,600 - 446,600 465,587 18,987 - - - - 446,600 451,066 729,325,406 0.00% 0.0618
2029 2031 452,600 - 452,600 465,587 12,987 - - - - 452,600 457,126 729,325,406 0.00%  0.0627
2030 2032 457,800 - 457,800 465,587 7,787 - - - - 457,800 462,378 729,325,406 0.00% 0.0634
2031 2033 462,200 - 462,200 465,587 3,387 - - - - 462,200 466,822 729,325,406 0.00%  0.0640
2032 2034 470,800 - 470,800 465,587 (5,213) - - - - 465,587 470,243 729,325,406 0.00%  0.0645
2033 2035 478,400 - 478,400 465,587 (12,813) - - - - 465,587 470,243 729,325,406 0.00%  0.0645
2034 2036 - - 465,587 465,587 - - - - - - 729,325,406 0.00%  0.0000
2035 2037 - - - 465,587 465,587 - - - - - - 729,325,406 0.00%  0.0000
2036 2038 - - - 465,587 465,587 - - - - - - 729,325,406 0.00%  0.0000
2037 2039 - - - 465,587 465,587 - - - - - - 729,325,406 0.00% _ 0.0000
2038 2040 - - - 465,587 465,587 - - - - - - 729,325,406 0.00%  0.0000
2039 2041 - - - 465,587 465,587 - - - - - - 729,325,406 0.00%  0.0000
2040 2042 - - - 465,587 465,587 - - - - - - 729,325,406 0.00%  0.0000
2041 2043 - - - 465,587 465,587 - - - - - - 729,325,406 0.00%  0.0000
2042 2044 - - - 465,587 465,587 - - - - - - 729,325,406 0.00%  0.0000
Total DS From
Current FY: $ 5,298,600 $ (27,160) $ 5,271,440 $ 8,910,250 $ - $ 1,984,000 $ 10,894,250 $ 16,147,664 $ 16,309,140

(1) Pursuant to Public Act 96-0501, the District's DSEB will increase by the lesser of CPI or 5% each year starting with lewy year 2009.
The applicable CPl increase has been applied to lew years 2009-2024, and assumed to be 0% per year thereafter.
(2) Assumed 7% estimated growth rate for lewy year 2023.
If the District issues non-referendum bonds with debt service structured assuming a growing DSEB, it will need to pass resolutions, perhaps annually, to capture the
additional DSEB levy available from CPI growth.
If the CPI growth is less than estimated on average, the District will have to pay debt service in excess of the DSEB from funds on hand.
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The Series 2015 Limited Tax Bonds

The Bonds maturing on and after December 30, 2025

are callable on and after December 30, 2024 at par
$3,620,000 of callable principal
Average rate of 4.00%

Proceeds were used to fund capital projects

Under federal tax law, the Bonds may be refunded at

any time on a taxable basis
They may not be refunded on a tax-exempt current basis any
sooner than early October of 2024 (closing)




’ The Series 2016 Tax Bonds

The Bonds maturing on and after December 30, 2025

are callable on and after December 30, 2024 at par

$5,105,000 of callable principal
Average rate of 2.25%

Proceeds were used to refund the District’s Series
2008 Referendum Bonds

Under federal tax law, the Bonds may be refunded at

any time on a taxable basis
They may not be refunded on a tax-exempt current basis any
sooner than early October of 2024 (closing)




Refunding Tools

Taxable Advance Refunding

Tax-Exempt Current Refunding

Forward Settlement Tax-Exempt Current Refunding




What is a Forward Settlement Current Refunding?

In a Forward, the interest rate is set in the present, but the
bonds close in the future (early October 2024)

This strategy would allow the District to lock in a rate above the

current market, which mitigates market risk
Allows the refunding bonds to be issued tax-exempt
No inefficient escrow

Typically, this is not an option until the sale date is a year or
less from the closing date




Forward Settlement Current Refundings

Bonds are priced based on current market rates

Bonds are not issued (closed) until a future date (the same being
within 90 days of the call date of the refunded bonds)

Investor/purchaser of the Bonds guarantees a rate for the Bonds;
investor/purchaser typically charges a yield premium due to the
illiquidity of the investment (prior to closing)

The District is able to lock in savings

There are two closings: one shortly after the sale date (“soft
closing”) and the other on the actual date of delivery. (The “two
closings” approach is necessary to confirm no change in law or
facts since pricing that would make delivery of the bonds
iImpossible.)
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Forward Settlement Current Refundings (cont'd.)

Special Legal Considerations

Typically, the District will be required to execute a rate lock
agreement

A rate lock agreement is a hedging agreement. It provides that, at
the expected forward delivery date, if the bonds are not issued and
interest rates are lower at that time than today, the district will

need to make a payment to the bank. (If interest rates are higher
at that time, no payment is required.)

District officials should carefully review the terms of the proposed
rate lock agreement

Since January 1, 2022, PMA has served as municipal advisor

on 17 forward delivery transactions totaling $453 million in par
amount

’ PMA




Historical Tax-Exempt Rates
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*The Municipal Market Data “MMD” is a AAA municipal bond market index produced by TM3. As of April 16, 2024.
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Tax Exempt Rates since January 1, 2020
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*The Municipal Market Data “MMD” is a AAA municipal bond market index produced by TM3. As of April 16, 2024.
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’ Types of Sale
Competitive Public Offering

* Select Underwriter via bid opening at preset time and date

Negotiated Public Offering

* Preselect underwriter prior to sale date

* |Interest rates negotiated through a process that takes indications
of interest from bond investors through order period.

* Bonds sold directly to sophisticated bond investor (typically a
bank)




Estimated Savings with a Tax-Exempt Current Refunding of the
2015 Bonds at Current Market Rates as of March 5, 2024
(Competitive sale that closes in early October of 2024)

Debt Service Comparison

New Debt Noncallable Net New Debt Old Net Debt

Date Service + Debt Service = Service vs. Service = Savings
12/30/2024 39,194.44 260,100.00 299,294.44 299,294.44 -
12/30/2025 406,000.00 - 406,000.00 419,800.00 13,800.00
12/30/2026 409,000.00 - 409,000.00 423,800.00 14,800.00
12/30/2027 416,250.00 - 416,250.00 432,200.00 15,950.00
12/30/2028 422,500.00 - 422,500.00 439,800.00 17,300.00
12/30/2029 432,750.00 - 432,750.00 446,600.00 13,850.00
12/30/2030 436,750.00 - 436,750.00 452,600.00 15,850.00
12/30/2031 439,750.00 - 439,750.00 457,800.00 18,050.00
12/30/2032 446,750.00 - 446,750.00 462,200.00 15,450.00
12/30/2033 452,500.00 - 452,500.00 470,800.00 18,300.00
12/30/2034 462,000.00 - 462,000.00 478,400.00 16,400.00

Total $4,363,444.44 $260,100.00 $4,623,544.44 $4,783,294.44 $159,750.00

PV Analysis Summary (Net to Net)

Gross PV Debt Service Savings 163,890.85
Net PV Cashflow Savings @ 3.348%(AIC) 163,890.85
Transfers from Prior Issue Debt Service Fund (33,205.56)
Contingency or Rounding Amount 2,336.57
Net Present Value Benefit $133,021.86
Net PV Benefit / $3,620,000 Refunded Principal 3.675%
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Estimated Savings with a Tax-Exempt Current Refunding of the
2015 Bonds at Current Market Rates as of April 15, 2024
(Competitive sale that closes in early October of 2024)

Debt Service Comparison

New Debt Noncallable Net New Debt Old Net Debt

Date Service + Debt Service = Service vs. Service = Savings
12/30/2024 39,843.75 260,100.00 299,943.75 299,943.75 -
12/30/2025 408,750.00 - 408,750.00 419,800.00 11,050.00
12/30/2026 416,750.00 - 416,750.00 423,800.00 7,050.00
12/30/2027 423,750.00 - 423,750.00 432,200.00 8,450.00
12/30/2028 429,750.00 - 429,750.00 439,800.00 10,050.00
12/30/2029 439,750.00 - 439,750.00 446,600.00 6,850.00
12/30/2030 443,500.00 - 443,500.00 452,600.00 9,100.00
12/30/2031 451,250.00 - 451,250.00 457,800.00 6,550.00
12/30/2032 452,750.00 - 452,750.00 462,200.00 9,450.00
12/30/2033 463,250.00 - 463,250.00 470,800.00 7,550.00
12/30/2034 467,250.00 - 467,250.00 478,400.00 11,150.00

Total $4,436,593.75 $260,100.00 $4,696,693.75 $4,783,943.75 $87,250.00

PV Analysis Summary (Net to Net)

Gross PV Debt Service Savings 102,126.31
Net PV Cashflow Savings @ 3.705%(AIC) 102,126.31
Transfers from Prior Issue Debt Service Fund (32,556.25)
Contingency or Rounding Amount 694.85
Net Present Value Benefit $70,264.91
Net PV Benefit / $3,620,000 Refunded Principal 1.941%
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Recommended Approach

PMA will continue to closely monitor market conditions

Evolving market dynamics and inflationary pressures may influence the
placement market and the municipal bond market as a whole

PMA recommends the Board adopt a parameters resolution for
the sale of refunding bonds

Will enable the District to work toward either a forward current refunding

(private placement) in spring/summer or a traditional current refunding
(competitive sale) in September

Does not obligate the Board to execute a refunding

’ PMA




Suggested Timeline for Refunding Bonds (Method of Sale TBD)

April 30/May 1 Next Fed Meeting

May 3 April 2024 Employment Report released

May 15

May 21

W CRETT R EL NG G BT 0401114 Bids due; rate locked in

~October 2

* Upcoming Fed meeting dates: June 11/12, July 30/31
* Monthly Employment and CPI Reports will continue to be released

’ PMA



Disclosure

The information contained hereinis solelyintendedto suggest/discuss potentially applicable financing applications andis notintendedto be a specific
buy/sellrecommendation, noris it an official confirmation ofterms. Any terms discussed herein are preliminary until confirmed in a definitive written
agreement.

The analysis orinformation presented herein is based upon hypothetical projections and/or past performance thathave certain limitations. No representation
is made that it is accurate or complete orthat any results indicated will be achieved. In no way is past performance indicative of future results. Changesto
any prices, levels, or assumptions contained herein may have a materialimpact on results. Any estimates or assumptions contained herein represent our
bestjudgment as ofthe date indicated and are subjectto change withoutnotice. Examples are merely representative and are not meantto be all-inclusive.

The information setforth herein was gathered from sources which we believe, butdo not guarantee, to be accurate. Neitherthe information, norany options
expressed, constitute a solicitation by us for purposes of sale or purchase of any securities or commodities. Investment/financing decisions by market
participants should not be based on this information.

You should consider certain economicrisks (and otherlegal, tax, and accounting consequences) priorto entering into any type of transaction with PMA
Securities, LLC or PMA Financial Network, LLC. It isimperative that any prospective client perform its own research and due diligence, independent ofus or
our affiliates, to determine suitability of the proposedtransaction with respectto the aforementioned potential economicrisks and legal, tax, and accounting
consequences. OQur analyses are not and do not purportto be appraisals ofthe assets, or business ofthe Issuerorany other entity. PMA makes no
representations as to the actual value which may be received in connection with a transaction northe legal, tax, or accounting effects of consummating a
transaction. PMA cannot be relied uponto provide legal, tax, or accounting advice. You should seek outindependent and qualified legal, tax, and accounting
advice from outside sources. This information has been prepared forinformational and educational purposes and does not constitute a solicitation to
purchase or sell securities, which may be done only after client suitabilityis reviewed and determined.

Securities, publicfinance andinstitutional brokerage services are offeredthrough PMA Securities, LLC. PMA Securities, LLC is a broker-dealer and municipal
advisorregistered with the SEC and MSRB, andis a memberof FINRA and SIPC. PMA AssetManagement, LLC, an SEC registeredinvestment adviser,
provides investmentadvisory services to local governmentinvestment pools. All other products and services are provided by PMA Financial Network, LLC.
PMA Financial Network, LLC, PMA Securities, LLC, and PMA AssetManagement, LLC (collectively “PMA") are under common ownership. Securities and
publicfinance services offeredthrough PMA Securities, LLC are availablein CA, CO, FL, IL, IN, 1A, MI, MN, MO, NE, NY, OH, OK, PA, SD, TX andWI. This
documentis notan offer of services available in any state other thanthose listed above, has been preparedforinformational and educational purposes only
and does not constitute a solicitation to purchase or sell securities, which may be done only after client suitability is reviewed and determined. All investments
mentioned herein may have varying levels of risk, and may not be suitable forevery investor. For more information, please visitus atwww.pmanetwork.com.
Forinstitutional use only.

® 2024 PMA Securities, LLC v01.04.24
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