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Big Picture



• Truth in Taxation Law, passed in 1989

• Two major requirements:

1. Tax Statements
Counties must send out proposed property 
tax statements in November based on proposed tax 
levies set by all taxing jurisdictions (counties, cities, 
townships, school districts, etc.)

2. Public Hearing
Most taxing jurisdictions must hold a public hearing 
prior to certifying the final levy and discuss:
• Payable 2023 levy
• Fiscal year 2023 budget
• Public comments

This is the school district’s 
annual required hearing

Why have a 
Truth in Taxation Meeting?



Components of a District Tax Levy are either:

• Set By State Formula By Legislature
• General Education Formula, Operating Capital, Career & 

Technical, Reemployment, etc.

• Voter Approved as Authorized by the State
• Operating Referendum or Building Bonds

• Board Approved (Health and Safety)

Who sets the School Levy?



How is my property tax 
determined?



State Aid Impact

(Data source, MN Department of Management and Budget-Price of 
Government, 2022) 
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37%
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School District



Funding trails inflation by $1263 per pupil
since 2003



Property Tax Levies:  School vs Non School 
Payable 1992-2024

*data source MDE Minnesota Prek-12 Education Finance System Overview: MSBA-Summer Conference 
July 2022



Fund Revenues Expenses Net

General 6,147,823 6,418,739 -270,916
Food Service 270,361 270,361 0.00
Community 
Education

94,485 94,485 0.00

General Debt 
Service

183,182 267,200 -84,018

OPEB 
Debt Service

0 0 0

Trust/Agency 20,000 20,000 0
TOTAL 6,715,851 7,070,785 -354,934

22-23 School Year Budget



SCHOOL DISTRICT NOTE:
• General Debt Service expenditure includes 30-

year Voter approved Levy from 1993 and a 
portion of the Board Approved Health and 
Safety Levy.

• Projected Deficit of $-354,934 (Anticipating 
$600,000 in County Timber Revenue)

22-23 School Year Budget
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Property Classifications and Value



Property 
classification 
and market 
value

Sent Spring 
2022; cannot 
change value

Watch for 
2023 statement 
in SPRING and 
where to 
appeal

Know Your 
Valuation



Effective Tax Rates

(Source:Tim Strom,Jared Swanson House 
Research)

Property Classification 2022 Estimate

Farm 0.54%
Seasonal Rec 0.95%
Residential Homestead 1.22%
Apartment 1.56%
Public Utility 2.82%
Commercial-Industrial 3.17%



Share of Tax Liability
Property
Classification

Market 
Value Share 
(2021 Assessment)

Share of 
Net Taxes 
(Payable in 2022)

Farms 17.1% 6.6%
Seasonal Rec 
Residential

3.9% 2.6%

Commercial and 
Industrial

13.9% 31.1%

Residential 
Homes

58.5% 52.1%

Other Residential 6.6% 7.6%

(Source:  Tim Strom- House Legislative 
Analyst  )



• Permanent law enacted in 2017

• Affects all existing Fund 7 debt levies, except 
OPEB bonds

• Reductions for farmers and timber owners

• Scheduled to scale to 70% in 2023

• The revenue for Ag2School comes from state 
income, sales and other tax revenue

Ag2School Tax Credit



Increase in Pay 2023
70% Ag Tax Credit on Bonds

Payable 
Year

Percent 
Increase

Total Credit 
Percent

2021 5% 55%

2022 5% 60%

2023 10% 70%



Find Your Ag2School Credit
Truth in Taxation Notice:

• Calculated on each 
parcel statement

• Sum all parcels for total

• Because paid by state, 
it does not show up 
on Levy Certification 
Report



Ag2School in Pay 2023

How does our school 
district compare 

in total Ag2School 
credit?

MNREA Maps 
(mreavoice.org)

http://maps.mreavoice.org/map/21052433-e89c-47bf-bb5a-332f3b212037


EQUALIZATION FACTORS FOR 
LOR & Operating Referendums

LOR & Referendum 
Allowance Levels

Equalizing Factors

Tier 1 LOR Up to $300/pupil $880,000/RPU

Tier 2 LOR $300 up to $724/pupil

($213,724.80)

$510,000/RPU

Tier 1 Op Ref Up to $460/pupil $567,000/RPU

Tier 2 Op Ref $460 up to 
$1,716/pupil

$290,000/RPU

Ag Land and Seasonal Rec Properties are exempt from Op Ref and LOR levies. 
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School Factors Affecting Pay ’23 Levies



Your School District Tax Levy
Possible reasons for changes to your parcel:

• Change in value or classification to your property

• Change in enrollment numbers

• Change in valuation of property in district 
Equalization aid depends on district property wealth per pupil

• Local decisions and requirements

• Adjustment for prior years (estimate to actual)

• Legislative changes (Local Optional Revenue)



Referendum Picture
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How does our district compare in 
Operating Referendum Revenue?
MNREA Maps (mreavoice.org)

Our District: 
$XXX per APU

Median district: $492

Upper Quartile of 
Referendums>$990

94 districts: $0

http://maps.mreavoice.org/map/9e606abc-b0ed-4b8e-999b-582a3bde7fa7


Property Wealth Picture
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How does our district 
compare in Referendum 
Market Value per Residential 
Pupil Unit?
MNREA Maps 
(mreavoice.org)
Our District: 
$ (401,837.06) per RPU

Median District: 
$507,593/RPU

http://maps.mreavoice.org/map/692a0487-5f5e-43fc-87dd-79c0c854daec


• School Board and MDE approved 10-year facility 
maintenance plan.

• LTFM Revenue: $112,176 
• State share (Aid): $64,703.83 
• Local share (levy): $47,472.17 
• State share 58%

• Reflected in “Proposed Property Tax Notice” under 
“Other Levies”

Long-Term Facility Maintenance 
Included in School Property Taxes for Pay ‘23
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Putting it All Together



Fund Pay ’23 Levy Increase/
(Decrease) Pay 
‘22

Percent 
Change

General 400,384 66,159.65 19.79

Community 
Education

14,201 37.36 .26

General Debt 
Service

185,411 2,229.82 1.22

OPEB 
Debt Service

0 0 0

TOTAL 599,997.82 68,426.83 12.87

Proposed Pay ’23 Levy
CERTIFICATION FOR (South Koochiching-Rainy River)



More Information
State of Minnesota for Property Tax Relief

1-800-652-9094

County Auditor
(Tom West)

Auditor's Office Phone: (218-283-1102)

School District Contact
Jeremy Tammi Superintendent

218-897-5275 Ext 153



Thank you for attending this hearing.

QUESTIONS?
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