
	
  
Truth	
  in	
  Taxa+on	
  

For	
  Taxes	
  Payable	
  in	
  
2016	
  

December	
  7,	
  2015	
  
	
  



Truth	
  in	
  Taxa+on	
  Law	
  
Two	
  Major	
  Requirements	
  

1)  Coun+es	
  must	
  send	
  out	
  “proposed	
  property	
  tax	
  statements”	
  in	
  November,	
  
based	
  on	
  preliminary	
  tax	
  levies	
  set	
  by	
  all	
  jurisdic+ons	
  (coun+es,	
  ci+es,	
  
townships,	
  school	
  districts,	
  etc.).	
  

2)  Most	
  taxing	
  jurisdic+ons	
  must	
  hold	
  a	
  hearing	
  prior	
  to	
  cer+fying	
  the	
  final	
  levy	
  

You	
  are	
  here	
  for	
  the	
  	
  
School	
  District’s	
  annual	
  	
  

required	
  hearing	
  	
  



Tax	
  Hearing	
  Requirements	
  
•  State	
  law	
  requires	
  that	
  we	
  present	
  informa+on	
  on	
  
the	
  current	
  year	
  budget	
  and	
  actual	
  revenues	
  and	
  
expenses	
  for	
  prior	
  year	
  

	
  

•  State	
  law	
  also	
  requires	
  that	
  we	
  present	
  informa+on	
  
on	
  the	
  proposed	
  property	
  tax	
  levy	
  

	
  

•  District	
  must	
  also	
  allow	
  for	
  public	
  comments	
  

	
  



2014-­‐15	
  General	
  Fund	
  Results	
  



2014-­‐15	
  Financial	
  Results	
  (All	
  Funds)	
  



2015-­‐16	
  General	
  Fund	
  Original	
  Budget	
  



2015-­‐16	
  Original	
  Budget	
  (All	
  Funds)	
  



General	
  Fund	
  Revenues	
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General	
  Fund	
  	
  
Expenditures	
  by	
  Program	
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General	
  Educa+on	
  Funding	
  
Formula	
  Allowance	
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  =	
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Formula	
  Allowance	
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Becker	
  Students	
  (Oct	
  1)	
  

2,759 
2,780 2,783 

2,820 
2,815 

2,848 

2,700 

2,750 

2,800 

2,850 

2,900 

FY11 FY12 FY13 FY14 FY15 FY16 



How	
  Are	
  Levy	
  Amounts	
  
Determined?	
  

•  Legislature	
  sets	
  formulas	
  in	
  statute	
  to	
  
determine	
  levy	
  limits.	
  

•  Mn	
  Dept	
  of	
  Ed	
  calculates	
  levy	
  limits	
  for	
  each	
  
District,	
  based	
  on	
  these	
  formulas.	
  

•  Board	
  of	
  Educa+on	
  adopts	
  proposed	
  levy	
  in	
  
September;	
  final	
  levy	
  cannot	
  exceed	
  this,	
  
except	
  for	
  voter-­‐approved	
  levies.	
  	
  



Payable	
  2016	
  Proposed	
  Levy	
  	
  
All	
  Funds	
  



General	
  Fund	
  Levy	
  Changes	
  
Overall	
  change	
  is	
  $1,866,454	
  increase	
  
•  Opera+ng	
  Referendum	
  levies	
  increased	
  by	
  
$1,655,841.	
  	
  Result	
  of	
  Q1	
  &	
  Q2	
  approval	
  on	
  
11/2/15.	
  

•  Health	
  &	
  Safety	
  levy	
  decreased	
  by	
  $133,369;	
  
result	
  of	
  projects	
  approved	
  by	
  MDE.	
  

•  Deferred	
  Maintenance	
  levy	
  decreased	
  by	
  
$150,053;	
  replaced	
  by	
  LTFM	
  

•  Long	
  Term	
  Facili+es	
  Maintenance	
  (LTFM)	
  
levy	
  increased	
  by	
  $426,733;	
  replaces	
  other	
  
levies	
  



General	
  Fund	
  Levy	
  Changes	
  
(con+nued)	
  

Overall	
  change	
  is	
  $1,655,841	
  increase	
  
•  Annual	
  OPEB	
  levy	
  decreased	
  by	
  $39,150.	
  	
  Pays	
  
reSree	
  health	
  insurance.	
  

•  Opera+ng	
  Capital	
  levies	
  increased	
  $84,006	
  
based	
  on	
  Net	
  Tax	
  Capacity.	
  

•  All	
  other	
  levies	
  combined	
  (9	
  categories)	
  
increased	
  by	
  $22,446.	
  



Community	
  Ed	
  Levy	
  Changes	
  
Overall	
  change	
  is	
  $2,232	
  increase	
  

•  Early	
  Childhood	
  levy	
  increased	
  $2,362	
  as	
  a	
  result	
  
of	
  increased	
  funding	
  in	
  statute.	
  	
  	
  

•  Other	
  Community	
  Ed	
  levies	
  decreased	
  by	
  
$130	
  combined.	
  



Debt	
  Service	
  Levy	
  Changes	
  
Overall	
  change	
  is	
  $259,116	
  increase	
  

•  Reduc+on	
  for	
  Debt	
  Excess	
  increased	
  levy	
  by	
  
$285,843.	
  	
  Statute	
  requires	
  105%	
  of	
  
obligaSons	
  be	
  levied;	
  collecSons	
  over	
  100%	
  
over	
  Sme	
  reduce	
  levy	
  in	
  future	
  years.	
  	
  Becker	
  
levy	
  is	
  not	
  	
  longer	
  being	
  reduced	
  for	
  excess	
  
collecSons.	
  



How	
  is	
  MY	
  Property	
  Tax	
  
Determined?	
  

1.   County	
  Assessor	
  determines	
  market	
  value	
  for	
  each	
  parcel	
  of	
  
property.	
  

2.   MN	
  Legislature	
  sets	
  formulas	
  for	
  Tax	
  Capacity.	
  	
  These	
  
formulas	
  determine	
  how	
  the	
  tax	
  burden	
  is	
  split	
  on	
  different	
  
types	
  of	
  property	
  (residenSal,	
  commercial,	
  ag,	
  etc.).	
  

3.   County	
  Auditor	
  calculates	
  the	
  tax	
  capacity	
  for	
  each	
  parcel	
  
based	
  on	
  steps	
  1	
  &	
  2.	
  

4.   County	
  Auditor	
  divides	
  the	
  total	
  levy	
  by	
  total	
  tax	
  capacity	
  of	
  
the	
  District	
  to	
  determine	
  tax	
  rate	
  needed.	
  	
  Tax	
  Rate	
  is	
  
mulSplied	
  by	
  each	
  property’s	
  tax	
  capacity*.	
  	
  	
  

*	
  Certain	
  Levies	
  are	
  spread	
  based	
  on	
  the	
  Market	
  Value	
  rather	
  than	
  the	
  tax	
  capacity.	
  



Who	
  can	
  I	
  contact	
  for	
  
answers?	
  

District	
  Specific	
  Levy	
  Ques+ons:	
  
Joe	
  Prom,	
  Director	
  of	
  Business	
  Services	
  –	
  Becker	
  Public	
  Schools	
  
jprom@isd726.org	
  
(763)	
  261-­‐4502	
  

Ques+ons	
  regarding	
  your	
  Property	
  
Value:	
  

Sherburne	
  County	
  Assessor’s	
  Office	
  
assessor@co.sherburne.mn.us	
  
(763)	
  241-­‐2880	
  
	
  



Any	
  Ques+ons?	
  
	
  


