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Independent Auditor’s Report

Members of the Board of Trustees A
Waskom Independent School District \ /
Waskom, Texas : Q

Members of the Board of Trustees:

Report on the Financial Statements @a

We have audited the accompanying financial statements of the governrr@l activities, each major
fund, and the aggregate remaining fund informaiOg of Waskom@pendent School District
at

(District), as of and for the year ended Augus 2013, and ed notes to the financial
statements, which collectively comprise the Dist sbasicfinQI tatements as listed in the table

of contents. ?\
Management’s Responsibility for theJFihancial Sta&nts

Management is responsible for theration a@ir presentation of these financial statements
in accordance with accounting principles gene ccepted in the United States of America; this
includes the design, implementation, and errance of internal control relevant to the preparation
and fair presentation of financial state%%wat are free from material misstatement, whether due

to fraud or error. 0

Auditor’s Responsibility

Our responsibility is to Q@opinions on these financial statements based on our audit. We
conducted our audit i nce with auditing standards generally accepted in the United States
of America and the s rds applicable to financial audits contained in Government Auditing
Standards, issued gy the Comptroller General of the United States. Those standards require that we
plan and perfo udit to obtain reasonable assurance about whether the financial statements are

Anaudit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the
entity’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. Accordingly, we express no such
opinion.
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November 25, 2013
Page 2

An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provio@s
for our audit opinions. :

Opinions O

In our opinion, the financial statements referred to above present fairly, in all ial respects, the
respective financial position of the governmental activities, each major f; d the aggregate
remaining fund information of the Waskom Independent School District%ugust 31,2013,and
the respective changes in financial position, and, whefe applicable, s thereof for the year
then ended in accordance with accounting principlestgenerally d in the United States of
America.

Other Matters Q? Q&

Required Supplementary Informatj

Accounting principles generally aceépted i
management’s discussion and analysis and’|
37 be presented to supplement the basic fj

nited States of America require that the
ary comparison information on pages 5-11 and
| statements. Such information, although not a part
of the basic financial statements, isreq the Governmental Accounting Standards Board, who
considers it to be an essential part o cial reporting for placing the basic financial statements
in an appropriate operational, ic, or historical context. We have applied certain limited
procedures to the required entary information in accordance with auditing standards
generally accepted in the’lnited States of America, which consisted of inquiries of management
about the methods of g *q the information and comparing the information for consistency with
management’s responses 0 our inquiries, the basic financial statements, and other knowledge we
obtained during ouf audit of the basic financial statements. We do not express an opinion or provide

any assurance information because the limited procedures do not provide us with sufficient
evidence j6 e S an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the District’s basic financial statements. The introductory section, combining
and individual nonmajor fund financial statements, and statistical section, are presented for purposes
of additional analysis and are not a required part of the basic financial statements.
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of federal awards are the responsibility of management and were derived from and relat

to the underlying accounting and other records used to prepare the basic financial state
information has been subjected to the auditing procedures applied in the audit of th ancial
statements and certain additional procedures, including comparing and reconcmng @fcrmaﬂon
directly to the underlying accounting and other records used to prepare the basic financial statements
or to the basic financial statements themselves, and other additional proced ccordance with
auditing standards generally accepted in the United States of America. In%< ihion, the combining

I

The combining and individual nonmajor fund financial statements and the schedule of expenditées

and individual nonmajor fund financial statement d the schedu penditures of federal

awards are fairly stated in all material respects i tlon to the nancial statements as a
whole.
The introductory and statistical sections hav: en subj 0 the auditing procedures applied

in the audit of the basic financial stat tsfand, a in , we do not express an opinion or
provide any assurance on them.

Other Reporting Required by Gov;nmen
Inaccordance with Government Auditing s, we have also issued our report dated November

25, 2013, on our consideration of the Djstei€l’s internal control over financial reporting and on our
tests of its compliance with certain p: fStons of laws, regulations, contracts, and grant agreements

iting Standards

and other matters. The purpose report is to describe the scope of our testing of internal
control over financial reporting @hdgcompliance and the results of that testing, and not to provide an
opinion on internal contral o ancial reporting or on compliance. That report is an integral part
of an audit performed ip-agCe ce with Government Auditing Standards in considering Districts’s
internal control over @ ial reporting and compliance.

\
%o% , on, PC.

GOFF & HERRINGTON, P.C.
Certified Public Accountants

November 25, 2013
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WASKOM INDEPENDENT SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of the Waskom Independent School District’s annual financial report presents our
discussion and analysis of the District’s financial performance during the year ended August 31,
2013. Please read it in conjunction with the District’s financial statements, which immediately
follow this section.

FINANCIAL HIGHLIGHTS Q\
» The District’s total combined net position was $7,217,786 as of Augus 013.

» During the year ended August 31, 2013, the District’s net positm%ased by $7,118.
The District generated $8,765,632 in taxes and other rev% rom governmental

activities. & O
» The total cost of the District’s progQwas $8, 75{@

» The general fund reported a t aw

Q ear of $2,858,814.
The general fund unassj nd balance i5%$2,200,554.

OVERVIEW OF THE FINANCIA STAT TS

v

This annual financial report consists of
section), the basic financial statem
financial statements include: (1

?%J rts - management’s discussion and analysis (this
Mand required supplementary information. The basic
rnment-wide financial statements, (2) fund financial
statements, and (3) notes to t cial statements. The required supplementary information
further explains and suppor fiformation in the financial statements.

Government-wide ‘Ia Statements

The District’s an&bfmanmal report includes two government-wide financial statements. These
statements @3 oth long-term and short-term information about the District’s finances.
Financia)éor g at this level uses a perspective similar to that found in the private sector.

The first of these government-wide financial statements is the Statement of Net Position. This is
the District wide statement of financial position presenting information that includes all of the
District’s asset, liabilities, and deferred outflows and inflows, with the difference reported as net
position. Over time, increases or decreases in net position may serve as a useful indicator of whether
the financial position of the District as a whole is improving or deteriorating. Evaluation of the
overall health of the District would extend to other non financial factors such as changes to the
District’s tax base.



WASKOM INDEPENDENT SCHOOL DISTRICT

The second government-wide financial statement is the Statement of Activities, which reports how
the District’s net position changed during the current year. All current revenues and expenses are
included regardless of when the cash is received or paid.

The government-wide financial statements of the District include the governmental activities of the
District. These are the basic services such as instruction, extracurricular activities, curriculum and
staff development, health services, and administration. Property taxes, state aid, and fedeN S
finance most of these activities. /

Fund Financial Statements O

The fund financial statements focus on individual parts of the government,@%& the District’s

operations in more detail than the government-wide statements. C.
» The governmental funds statements tel K&eneral g0 @nt services were financed
in the short term as well as what rengains for futur@ing.

» The fiduciary fund statement %info iorabout the financial relationships in
which the District acts soleléa. ustee ntfor the benefit of others, to whom the

resources in question b@
The fund financial statements provide more det %rmation about the District’s most significant

funds - not the District as a whole. Funds nting devices that the District uses to keep track
of specific sources of funding and spen %o particular purposes.

» Some funds are require@ ate law and by bond covenants.

» The Board of Téz establishes other funds to control and manage money for
particular p & r to show that it is properly using certain taxes and grants.
k a

The District has t{ i of funds:

Governme t@w s - Most of the District’s basic services are included in governmental funds,
which fo@ how cash and other financial assets that can be converted to cash flow in and out
and (2) the balances left at year-end that are available for spending. Consequently, the governmental
fund statements provide a detailed short term view that helps you determine whether there are more
or fewer financial resources that can be spent in the near future to finance the District’s program’s.
Because this information does not encompass the additional long term focus of the government-wide
statements, we provide additional information at the bottom of the governmental fund statement, or
on the subsequent page, that explains the relationship (or differences) between them.

Fiduciary funds - The District is the trustee, or fiduciary, for money raised by student activities and
a scholarship program. The District is responsible for ensuring that the assets reported in these
funds are used for their intended purposes. All of the District’s fiduciary activities are reported in

6



WASKOM INDEPENDENT SCHOOL DISTRICT

a separate statement of fiduciary net position and a statement of changes in fiduciary net position.
We exclude these activities from the District’s government-wide financial statements because the
District cannot use these assets to finance its operations.

The accompanying notes to the financial statements provide essential information to a full
understanding of the government-wide and fund financial statements.

FINANCIAL ANALYSIS OF THE DISTRICT AS AWHOLE Q\
Net Position. The District’s combined net position was $7,217,786 as of August@OlS. The
following table provides a summary of the District’s net position. 6
The District’s Net Position @
Governmental
Q % Change
Current and Other Assets 3, 567 902 390 (27.2)%

Capital and Non-Current Assets Q~; % 10,591,380 12.7%
Total Assets Q 15,502,488 15,493,770 0.1%
Other Liabilities Q 370,423 244,093 51.8%

Long Term Liabilities 7,914,279 8,039,009 (1.6)%
Total Liabilities 6 8,284,702 8,283,102 0.0%
Net Position: 6
Invested in Capital Asset@ Related Debt 4,020,859 2,684,464 49.8%
Restricted 252,029 104,360 141.5%
Unrestricted 2,944,898 4,421,844 (33.4)%
Total Ne%ition 7,217,786 7,210,668 0.1%

The $252 9®stricted net position represents amounts to be spent on retirement of debt and
grant pro S.

Changes in net position. The District’s total revenues were $8,765,632. A portion, 16.98 percent,
of the District’s revenue comes from state aid-formula grants. Property taxes represent 68.71
percent of the District’s revenue. The rest of the District’s revenue comes from federal operating
grants, charges for services, investment earnings, and other local sources.

The total cost of all programs and services was $8,758,514; 73.92 percent of these costs are for
instructional and student services.
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Governmental Activities
The following table provides a summary of the District’s changes in net position.

Changes in the District’s Net Position

Governmental Activities A
Revenues: 2013 2012 % Ch@_\

Program Revenues:
Charges for services 145,204 146,907 1.2)%
Operating grants 945,791 1,068, (11.5)%

General Revenues:

4 12,601 174.5%
3 169,340 (24.2)%

Investment earnings

Property taxes &3,023,253 12 14.8%
State aid - formula Q ,488,407Q 151,175 (30.8)%

Other general revenues 2 ? ’

Total revenues ,765,632 8,794,653 (0.3)%
Expenses: Q Q

Instructional and instructional related )4 O 4,973,452 4,616,188 7.7%
Instructional and school leadership 6 380,711 408,236 (6.7)%
Counseling, health, transportation, curricular 945,491 848,170 11.5%
Food services O 450,078 450,844 (0.2%
General administration,, 297,653 273,938 8.7%
Plant maintenance N% 883,745 817,906 8.1%
Data processing SQ 124,573 118,870 4.8%
Debt services 593,994 391,063 51.9%
Capit o 3,405 3,635 (6.3)%
Pay%to fiscal agent/member districts 105,412 114,617 (8.0)%
Total expenses 8,758,514 8,043,467 8.9%
Increase (Decrease) in Net Position 7,118 751,186 (99.1)%
Beginning Net Position 7,210,668 6,459,482 11.6%
Ending Net Position 7,217,786 7,210,668 0.1%

The District’s maintenance property tax rate of $1.04 is unchanged from last year. Property tax
revenues increased by 14.82 percent from the prior year as appraised valuation increased.

8



WASKOM INDEPENDENT SCHOOL DISTRICT

The cost of governmental activities may be summarized as follows:
» The cost of all governmental activities this year was $8,758,514.

» The amount that our taxpayers paid for these activities through property taxes was
$6,023,253.

» Some of the cost was paid by those who directly benefitted from the ams
($145,204), or \

» By operating grants ($945,791). Q

functions net cost (total cost less fees generated by activities and intergover I aid). The net

The following table presents the cost of each of the District’s largest functigas as well as each
cost reflects what was funded by state revenues as well as local tax doll &

Net Cost of Selected ict Functior@

Total cost of servic cost of services

% %
2013 AZ Q 2013 2012 Change

Instruction 4,779,9 437 341 4,242,209 3,779,766 12.2%

Maintenance & operations 861,@ 815,30 5.6% 846,919 802,403 5.5%

Cocurricular/extracurricular 541,216 4 4@ 21.7% 519,988 425,263 22.3%

Debt service 593,994 54.4% 593,994 384,706 54.4%

Food service 450,07 0,844 (0.2)% 21,438 37,797  (43.3)%
FINANCIAL ANALYSIS OF éISTRICT’S FUNDS

Revenues from govern & nd types totaled $8,757,543, a decrease of less than 1.00 percent
from the preceding y

The District’s (%nmental funds ended the year with a reported combined fund balance of
$3,110,843,a se of $1,323,188 from last years ending balance of $4,434,031. The decrease
is attribth\

e major capital asset expenditures during the year.
General Fund Budgetary Highlights

Over the course of the year the District revised the operating budget as actual results were analyzed.
Actual expenditures were $16,181 below final budget amounts. The most significant negative
variance results were in the capital outlay area as the final expenditures were more than expected.

Additionally, reported total revenues were $375,653 above the final budgeted amounts as local and
intermediate revenues were more than anticipated.



WASKOM INDEPENDENT SCHOOL DISTRICT

CAPITAL ASSETS AND DEBT ADMINISTRATION
Capital Assets
At the end of 2013, the District had invested $22,169,490, less depreciation of $10,234,352, in a

broad range of capital assets, including land, school buildings, athletic facilities, instructiogal
equipment, and school buses. The following table provides a summary of the District’N I

assets.
District’s Capital Assets O
(Net of depreciation)
Governmental Activities 6

2013 2012 Oéf g'@
Land 155 155,13"0 0.0%
71 Ll
127

14.6%

(11.8)%
12.7%

Buildings & improvements

Equipment & vehicles
Net capital assets

Significant capital asset expenditu football stadium improvements, including new track

and turf and additional bleachers, agd ré ovaﬂor@estrooms and parking lot.
More detailed information about the Distrlcf\ al assets is presented in the notes to the financial
a

statements. The District’s fiscal year 201 I budget includes capital expenditures renovations
to elementary and middle school roof@

Long-term Debt ()0

The following table provfc@Jmmary of the District’s long-term debt.

District’s Long-term Debt

Governmental Activities

2013 2012 % Change
Schoo |Id|ng Bonds 7,475,000 7,720,000 (3.2)%

Total long term debt 7,475,000 7,720,000 (3.2)%

At year end the District had $7,475,000 in school building bonds outstanding as shown above. The
District’s bonds presently carry very favorable ratings of “AAA” with Standard and Poors.

More detailed information about the District’s debt is presented in the notes to the financial
statements.

10



WASKOM INDEPENDENT SCHOOL DISTRICT

ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES
» Appraised values used for the 2014 budget preparation were $494,151,776,a2.67 percent

decrease from 2013.

» The District’s average daily attendance is expected to be 820 which is a 6.49 percent
increase from 2013.

These indicators were taken into account when adopting the general fund budget for @Qnounts
available for expenditure in the general fund budget are $7,920,109, an increase o 2 percent
from the final 2013 budget of $6,897,962. The District will use these revenues%nance programs
we currently offer.

Expenditures are budgeted to decrease 9.45 percent tg’ $7,920,109. udgeted estimates are
realized, the District’s budgetary general fund bala Xpected t n approximately the same
by the close of 2014. Q

CONTACTING THE DISTRICT’S FIE:A%L M &/IENT

This financial report is designed to pr rcitizens, t yers, customers, investors, and creditors
with a general overview of the Dist inances@nd\o demonstrate accountability for the money
it receives. If you have any questions aboyt ort or need additional financial information
contact the District’s Business Manager. 6\

S

o
¥
<

QO

11












Exhibit A-1
WASKOM INDEPENDENT SCHOOL DISTRICT
STATEMENT OF NET POSITION

AUGUST 31, 2013

Data Primary Government

Control Governmental  Business-type

Codes Activities Activities Total
ASSETS \$

1110 Cash and cash equivalents 1,758,729 - Q ,758,729

1120 Investments - current 1,579,191 1,579,191

1220 Property taxes receivable - delinquent 577,941 577,941

1230 Allowance for uncollectible taxes (credit) (462,353) - (462,353)

1240 Due from other governments 113,842 6 - 113,842
Capital Assets: @

1510 Land 155,135 - 155,135

1520 Buildings, net 11,177,876 % - 11,177,876

1530 Furniture and equipment, net - 602,127

1000 Total assets Q 15,50$8 4 - 15,502,488
LIABILITIES Q

2110 Accounts payable Q~ Q 119,351 - 119,351

2140 Interest payable 29,504 - 29,504

2160 Accrued wages payable Q 221,568 - 221,568
Long Term Liabilities: N O

2501 Due within one year \ 220,000 - 220,000

2502 Due after one year 6 7,694,279 - 7,694,279

2000 Total liabilities 06 8,284,702 - 8,284,702
NET POSITION " @()

3200 Invested in capital assets, net 6frelated debt 4,020,859 - 4,020,859

3820 Restricted for federal a @ pfograms 111,877 - 111,877

3850 Restricted for debt service 140,152 - 140,152

3900 Unrestricted & 2,944,898 - 2,944,898

3000 Total net posi '00 7,217,786 - 7,217,786

The accompanying notes are an integral part of this statement

12



WASKOM INDEPENDENT SCHOOL DISTRICT
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED AUGUST 31, 2013

Program Revenues

1 3 4
Data Operating
Control Charges for Grants and
Codes Expenses Services Contrihutions
Governmental activities:
11 Instruction 4,779,985 38,774 \ 9,002
12 Instructional resources and media services 86,348 - Q 3,008
13 Curriculum and staff development 107,119 36,322
21 Instructional leadership 6,775 O 6,775
23 School leadership 373,936 - 16,489
31 Guidance, counseling, and evaluation services 96,290 6 - 4,565
33 Health services 57,320 @ - 2,847
34 Student transportation 250,665 - 5,818
35 Food service 450,078 % 93,769 334,871
36 Extracurricular activities & 541,2160 12,661 8,567
41 General administration 297 - 7,949
51 Plant maintenance and operations 8& - 14,287
52 Security and monitoring services 39 - 215
53 Data processing services ,573 - 5,076
72 Interest on long-term debt Q~ Q 342,173 - -
73 Bond issuance costs and fees 251,821 - -
81 Capital outlay Q 3,405 - -
93 Payments related to shared services arrange entso O 105,412 - -
TP Total primary government 6\ 8,758,514 145,204 945,791
@ntrol General revenues:
&odes Taxes:
O MT Property taxes, levied for general purposes
. 6 DT Property taxes, levied for debt service
\ SF State aid formula grants
GC Grants and contributions, not restricted
Q to specific programs
IE Investment earnings
é MI Miscellaneous
Q TR Total general revenues

CN Change in net position

NB Net position, beginning

NE Net position, ending

The accompanying notes are an integral part of this statement

13



Exhibit B-1

Program
Revenues
5 Net (Expense) Revenues and
Capital Changes in Net Position
Grantsand Governmental Business
Contributions  Activities Activities Total

(4,242,209) - (4,242,209) \A
(83,340) (83,340) Q
(70,797) . (70,797) O

- (357,447) - (357,447)
; (91,725) ; (91,725) 6
- (54,473) - (54,473) @
- (244,847) - (244,847)
- (21,438) - (21,438) 6
- (519,988) - (519,989& O
- (289,704)
- (846,919)
- (22,324)
- (119,497)
- (342,173)
- (251,821)
- (3,405)
- (105,412)
- (7,667,519)
5,355,450 ()0 5,355,450
667,803 6 - 667,803
1,488,407 \ - 1,488,407
97,826 - 97,826
34,594 - 34,594
% - 30,557
QG:,GW - 7,674,637
7,118 - 7,118
7,210,668 - 7,210,668
7,217,786 - 7,217,786

The accompanying notes are an integral part of this statement

14
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Exhibit C-1
WASKOM INDEPENDENT SCHOOL DISTRICT
BALANCE SHEET
GOVERNMENTAL FUNDS
AUGUST 31, 2013

Data Other Total
Control General Governmental Governmental
Codes Fund Funds Funds
ASSETS

1110 Cash and cash equivalents 1,500,341 258,388 \ 8,729
1120  Investments - current 1,579,191 - Q 579,191
1220 Property taxes receivable - delinquent 522,042 55,8 577,941
1230 Allowance for uncollectible taxes (credit) (417,634) (44,7@ (462,353)
1240 Due from other governments 113,360 48 113,842
1000 Total Assets 3,297,300 @ 050 3,567,350

2110
2160

2000

2601

2600

3450
3480

3540

3550
3600

3000

4000

LIABILITIES 6
Accounts payable 119,3510 - 119,351
Accrued wages payable Q 21452? 6,841 221,568

Total Liabilities 78 6,841 340,919

DEFERRED INFLOWS OF RESOUR@E Q

104,408 11,180 115,588

Unavailable revenue - property taxes Q
Total Inflows of Resources

" OQ 104,408 11,180 115,588

FUND BALANCES 6
Restricted fund balance:

Federal or State grants - 111,877 111,877

Retirement of long term debt 0 - 140,152 140,152
Committed fund balance:

Self insurance " 6 33,260 - 33,260
Assigned fund balance: \

Construction 625,000 - 625,000
Unassigned fund balanc 2,200,554 - 2,200,554
Total fund balal & 2,858,814 252,029 3,110,843
Total Lia@Qﬁerred Inflows & Fund Balances 3,297,300 270,050 3,567,350

The accompanying notes are an integral part of this statement

15
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Exhibit C-2
WASKOM INDEPENDENT SCHOOL DISTRICT
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION
AUGUST 31, 2013

Total fund balances - governmental funds \ !/10 ,843

Capital assets used in governmental activities are not financial resources and therefore Q

are not reported in governmental funds. At the beginning of the year, the cost of these

assets was $20,020,634 and the accumulated depreciation was $8,852,262. In addition, O

long-term liabilities, including bonds payable, are not due and payable in the current

period, and, therefore are not reported as liabilities in the governmental funds. 6

The net effect of including beginning balances for capital assets (net of depreciation)

and long-term debt in the governmental activities is to increase (decrease) net pos% 2,684,464

nts are expen@s in
esinc ets

nancial statetents’ The net

Current year capital outlays and long-term debt principal
the fund financial statements, but they should be show
and reductions in long-term debt in the government-wi

effect of including the current year capital outlays principal ents is to

increase net position. Q 2,031,148
The current depreciation expense increas ;2 lated depreciation. The net effect of

the current year's depreciation is to decre posmon& (706,859)
Various other reclassifications and eliminations af ary to convert from the

modified accrual basis of accounting to the accr, |s of accounting. These

include recognizing deferred revenue as rev inating interfund transactions,
reclassifying debt proceeds, and recognizi %labllmes associated with maturing
long-term debt and interest. The net eff%lhese reclassifications is to

increase (decrease) net position. 98,190

L 4

Net position of governmeies 7,217,786

The accompanying notes are an integral part of this statement
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WASKOM INDEPENDENT SCHOOL DISTRICT

Exhibit C-3

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED AUGUST 31, 2013

Data Other Total
Control General Governmental Governmental
Codes Fund Funds

REVENUES
5700 Total local and intermediate sources 5,408,091 817,428 Q ,225,519
5800 State program revenues 1,767,699 105,1 1,872,838
5900 Federal program revenues 97,825 561,3 659,186
5020 Total revenues 7,273,615 1,483,928 8,757,543

EXPENDITURES
0011 Instruction 4,115,554 7146 4,448,300
0012 Instructional resources and media services 76,091 - 76,091
0013  Curriculum and staff development 71,02 34,308 105,332
0021 Instructional leadership b 6,775 6,775
0023  School leadership Q 3567 - 357,676
0031 Guidance, counseling, evaluation services g 0 - 91,103
0033  Health services QS ,075 - 55,075
0034  Student transportation 6,015 2,300 188,315
0035 Food service Q~ Q - 402,133 402,133
0036  Extracurricular activities 397,194 - 397,194
0041 General administration Q 296,107 - 296,107
0051 Plant maintenance and operations N O 841,098 - 841,098
0052  Security and monitoring services \ 43,937 - 43,937
0053 Data processing services 6 110,848 - 110,848
0071 Principal on long-term debt - 185,000 185,000
0072  Interest on long-term debt 6 - 347,303 347,303
0073 Bond issuance costs and fees 0 - 119,728 119,728
0081 Capital outlay O 1,982,882 - 1,982,882
0093  Payments related to shared §er® 105,412 - 105,412
6030 Total expenditures \ 8,730,016 1,430,293 10,160,309
1100  Excess (deficiency) of @ e

over expenditures (1,456,401) 53,635 (1,402,766)

OTHER FINAN G SOURCES (USES)
7911 Capital related ued - 7,080,000 7,080,000
7912  Sale of pr rt@ 2,072 - 2,072
7915 Transfers% - 16,528 16,528
7916  Premium or@iscount on issuance of bonds - 842,307 842,307
8911  Transfers out (16,528) - (16,528)
8949  Other uses - (7,844,801) (7,844,801)
7080 Total other financing sources and uses (14,456) 94,034 79,578
1200 Net change in fund balances (1,470,857) 147,669 (1,323,188)
0100 Fund balance - September 1 (beginning) 4,329,671 104,360 4,434,031
3000 Fund balance - August 31 (ending) 2,858,814 252,029 3,110,843

The accompanying notes are an integral part of this statement
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Exhibit C-4
WASKOM INDEPENDENT SCHOOL DISTRICT
RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED AUGUST 31, 2013

Net change in fund balances - governmental funds \ ‘1,!123,188)

Current year capital outlays and long-term debt principal payments are expenditures in the Q
fund financial statements, but they should be shown as increases in capital assets and

reductions in long-term debt in the government-wide financial statements. The net effect O

of removing the current year capital outlays and debt principal payments is to increase

net position. 6 2,031,148

Depreciation is not recognized as an expense in governmental funds since it does not r; @
the use of current financial resources. The net effect of the cur%ar's depreciat'é

is to decrease net position. (706,859)

Various other reclassifications and eliminations are necessa
modified accrual basis of accounting to the accrual basi

include recognizing deferred revenue as revenue, adjusting current ue to show
the revenue earned from the current year's tax le inating inthd transactions,
ities associated With maturing

reclassifying debt proceeds, and recognizing the'Ie
long-term debt and interest. The net effect of % eclassifio@ isto

convert frog
unting.%

6,017

increase (decrease) net position. O

0\
Change in net position of governmental activitiesq@ 7,118
0\6

QO

The accompanying notes are an integral part of this statement
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Exhibit E-1
WASKOM INDEPENDENT SCHOOL DISTRICT
STATEMENT OF FIDUCIARY NET POSITION
FIDUCIARY FUNDS
AUGUST 31, 2013

Private
Purpose Agency
Trust Funds Fun
ASSETS Q
Cash and cash equivalents 3,3 67,960
Investments - current 340,9 -
Total Assets 344,22 67,960

Q}‘O

LIABILITIES
Due to student groups & N - 67,960

Total Liabilities u - 67,960

NET POSITION Q
Restricted for scholarships 344,223

Total Net Position Q~Q QO 344,223

The accompanying notes are an integral part of this statement
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Exhibit E-2
WASKOM INDEPENDENT SCHOOL DISTRICT
STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUNDS
FOR THE YEAR ENDED AUGUST 31, 2013

Private
Purpose

ADDITIONS:
Local and intermediate sources
Total additions

DEDUCTIONS:
Scholarships awarded
Total deductions

Change in Net Position

Total Net Position - September 1 (Beginning) &
Total Net Position - August 31 (Ending) Q

O 344,213
&Q 344.223

The accompanying notes are an integral part of this statement
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WASKOM INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2013
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. FINANCIAL REPORTING ENTITY

applicable laws and regulations of the State of Texas. It is governed by a seven member,B of
Trustees (Board) elected by registered voters of the District. The District prepares its b ncial
statements in conformity with generally accepted accounting and financial repo principles

promulgated by the Governmental Accounting Standards Board; and it comp with the
requirements of the appropriate version of Texas Education Agency’s Finarﬁat Accountability
System Resource Guide (Resource Guide) and the requirements of contract 'g‘r'ants of agencies
from which it receives funds. 6

Because the Board is elected by the public; jhas authorj Qmake decisions, appoint
administrators and managers, and significa nfluence ons; and has the primary
i y Other governmental “reporting

accountability for fiscal matters; the Districtgissnotnincluded 4
entity” as defined by the Governmental o%ting St s)Board (GASB) in its statement No.
u revisions. There are no component units

14, “The Financial Reporting Entity,”in bseq

included within the reporting entityQ
?CIAL STATEMENTS

B. GOVERNMENT-WIDE AND FUND

Government-wide Financial Statement \

of activities. These statements inancial information for the District as a whole excluding
fiduciary activities. Individ s are not displayed but the statements present Governmental
Activities which include '@vs supported by ad valorem taxes, state aid formula grants, and
federal grants. 6

The statement of a§vities reports the expenses of the District’s functions offset by program revenues

The government-wide financial ﬁﬁ%include the statement of net position and the statement

directly conne h the function. A function is a general operational area in the District that
groups togéth ilar activities and may include portions of a fund or summarize more than one
fund to capttige the expenses and program revenues associated with the function. Program revenues
include: (1) charges for services which report charges to users of the District’s services such as
tuition paid by students not residing in the District, athletic gate receipts and school lunch charges;
and (2) operating grants and contributions which finance annual operating activities of the District
such as the Elementary and Secondary Education Act. Taxes, state aid formula grants, and other
revenue sources not properly included with program revenues are reported as general revenues.

All interfund transactions between governmental funds are eliminated on the government-wide
financial statements. Interfund activities between governmental funds and fiduciary funds remain
as due to/from on the government-wide statement of net position.
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WASKOM INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2013

Fund Financial Statements

Fund financial statements provide reports on the financial condition and results of operations for
governmental and fiduciary funds. Major individual governmental funds are reported in sepafate
columns with composite columns for non-major funds. Interfund activity between gove
funds appear as due to/from on the governmental fund balance sheet and as other resourc ther
uses on the governmental fund statement of revenues, expenditures and changes in

C. MEASUREMENT FOCUS, BASIS OF ACCOUNTING, A FINANCIAL
STATEMENT PRESENTATION

The financial statements of the District are prepargd in accorda h generally accepted
accounting principles (GAAP). The Districtapplies a@vam Gover Accountlng Standards
Board (GASB) pronouncements.

The government-wide financial statements rel |ng the C |c resources measurement focus
and the accrual basis of accounting gene Iudln ssification or elimination of internal
activity (between or within funds). Eid ry fund fina aI statements also report using this same
focus and basis of accounting. Revre recor hen earned and expenses are recorded when
the liability is incurred, regardless o

t|m| elated cash flows. Property tax revenues are
recognized in the year for which they are levi me grant revenues are recognized when allowable
expenditures are made under the provmoée grant.

Governmental fund financial stateme aport using the current financial resources measurement
focus and the modified accrual hasiSvef accounting. Revenues are recognized when they are both
measurable and available. i means collectible within the current period or soon enough
thereafter to pay current T%es. The District considers revenues to be available if they are
collected within 60 day end of the fiscal year. Expenditures are recorded when the related
fund liability is incurrediexcept for unmatured bond principal and interest on long-term debt, which
are reported as ex ndltures in the year due.

Major revefiu es susceptible to accrual include: property taxes, state aid formula grants, and
investment Mcome. In general, other revenues are recognized when cash is received.

When both restricted and unrestricted resources are available for use, it is the District’s policy to use
restricted resources first, then unrestricted resources as needed.

The District does not allocate general administration or support services expenses to other functions.

Depreciation expense for buildings that house District staff serving different functions is included
in the direct expenses of the appropriate functions.
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WASKOM INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2013

D. FUND TYPES AND MAJOR FUNDS

The District accounts are organized on the basis of funds, each of which is considered a separate
accounting entity. The District has established several individual funds that are organized within a
separate set of self-balancing accounts comprised of assets, liabilities, deferred outflows an ﬂ%
fund balance, revenues, and expenditures or expenses as appropriate. Governmenta

allocated to individual funds are recorded for the purpose of carrying on spec ies in
accordance with laws, regulations, or other appropriate requirements. District accour.organlzed
into funds as described below:

Major Governmental Funds: @

General Fund - This fund is the District’s primau/%er)atlng fund@accounts for all financial
resources except those required to be accounted ther f

Non Major Governmental Funds: ?

Special Revenue Funds - The Distri n sfor resou srestrlcted to, or designated for, specific
purposes by the District or a granto eC|aI fund. Most federal and some State financial
assistance is accounted for in a specia revenw Sometimes any unused balances must be
returned to the grantor at the close of th roject periods.

Debt Service Fund - The District a@ for resources accumulated and payments made for
principal and interest on long-term ge bligation debt.

Other Fund Types:

Private Purpose Tru Aad™- The District accounts for a donation for which the donor has
stipulated that the inc enerated by the donation be used for an annual cash scholarship to the
valedictorian and{Iuta ian of each graduating senior class.

Agency F @e District accounts for resources held for others in a custodial capacity in the
agency fu he District’s agency fund is used to account for the activities of student groups and
other organizational activities.

E. OTHER ACCOUNTING POLICIES

Capital Assetsand Depreciation - The District’s property, plant, equipment, and infrastructure with
useful lives of more than one year are stated at historical cost and reported in the government-wide
financial statements. Donated assets are stated at fair value on the date donated. The District
generally capitalizes assets with a cost of $5,000 or more as purchases or construction occurs. The
cost of normal maintenance and repairs that do not add to the asset value or materially extend useful
lives are not capitalized. Capital assets are depreciated using the straight line method. The District
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WASKOM INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2013

has elected not to report major general infrastructure assets retroactively. When capital assets are
disposed, the cost and applicable accumulated depreciation are removed from the respective accounts,
and the resulting gain or loss is recorded. Estimated useful lives, in years, for capital assets are as

follows:
Buildings 15-30 \
15-30 .

Improvements

Transportation equipment 5-10 OQ

Furniture, fixtures, and equipment 5-10

The governmental fund financial statements recognize capital outlay as an e of the current
period. Proceeds from the sale of capital assets are reported as misc epus revenues when
received. é

Long-Term Debt - In the government-wide f| temen@%ndmg debt is reported as
liabilities. Bond premiums are deferred and zed overt IféR0f the bonds using the straight
line method. Bonds payable are reported net icable emiums. The governmental fund

sreceived as other financing sources

financial statements recognize the proce bt and § @‘r
of the current period and principal age rest payments,as expense and issuance costs paid with
bond proceeds as other uses of the »@ period. Q

Net Position and Fund Balance - Net posm e statement of net position include components
that are restricted for use in a federal or st %ram and to pay debt service on capital related debt.

Unassigned fund balance in the goye tal funds financial statements represents that portion of
fund balance that is available geting in future operations. The assigned fund balance
represents fund balance that implicitly assigned as it is accounted for in particular funds,
other than the general fund. @T\itt@d fund balance represents amounts approved by the Board of
Trustees. Restricted nce is that portion of fund balance which is not available for
appropriation or which een legally separated for specific purposes. The General Fund commits
$33,260 for self insdrance and assigns $625,000 for construction. The Special Revenue Fund restricts
$111,877 fog s nt programs. The Debt Service Fund restricts $140,152 for retirement of
indebtedness.

Compensated Absences - The District does not pay any employees accrued sick leave or vacation
time upon termination or retirement. Therefore, no liability for accrued sick leave or vacation time
is recorded in the government-wide or governmental fund financial statements.

Fund Balance Policy - The District reports fund balances for governmental funds in classifications
based primarily on the extent to which the entity is bound to honor constraints on the specific
purposes for which amounts in those funds can be spent. The nonspendable classification represents
assets that will be consumed or maintained intact; and, therefore will never convert to cash, such as
inventories of supplies and endowments. Provisions of laws, contracts, and grants specify how fund
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WASKOM INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2013

resources can be used in the restricted classification. The nature of these two classifications precludes
a need for a policy from the Board. However, the Board has adopted fund balance policies for the
three unrestricted classifications-committed, assigned, and unassigned.

The District’s restricted fund balances represent amounts for retirement of long term deb@
operation of the food service program.

When the District incurs expenditures that can be made from either restricted or unres balances,
the expenditures are charged to restricted balances. When the District incurs expenditures that can
be made from either committed, assigned, or unassigned balances, the expe are charged to
committed, assigned and then unassigned.

Data Control Codes - These codes refer to the t code stru prescribed by the Texas
Education Agency (TEA) in the Resource Gui requwe I districts to display these
codes in the financial statements filed with the ency in or msure accuracy in building a

Statewide data base for policy development

principles for the General Fund, Debt Servic , and the Food Service Fund (which is included
in the Special Revenue Funds.) The Dist equired to present the adopted and final budgeted
revenues and expenditures for each of nds.

The following procedures are fo n establishing the budgetary data reflected in the budgetary
comparison schedules.

F. BUDGETARY DATA
The Board of Trustees adopts an an;al bed@ nsistent with generally accepted accounting

1.  Prior to August trlct prepares a budget for the next succeeding fiscal year beginning
September 1. Th ating budget includes proposed expenditures and the means of financing
them.

2. A mee n Board is then called for the purpose of adopting the proposed budget. At least
04 ulic notice of the meeting must be given.

3. Priorto September 1, the budget is legally enacted through passage of a resolution by the board.
Once a budget is approved, it can only be amended at the function and fund level by approval
of a majority of the members of the Board. Amendments are presented to the Board at its
regular meeting. Each amendment must have Board approval. As required by law, such
amendments are made before the fact, are reflected in the official minutes of the Board, and are
not made after the fiscal year end. During the fiscal year ended August 31, 2013, the District
amended the cocurricular/extracurricular function, securities and monitoring services, and
capital outlay, which increased overall appropriations over the original budget.
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WASKOM INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2013

4. Each budget is monitored by the business manager at the revenue and expenditure
function/object level. Budgeted amounts are as amended by the Board. All budget
appropriations lapse at year end.

DETAILED NOTES ON ALL FUNDS \A

A. DEPOSITS AND INVESTMENTS

Legal and Contractual Provisions Governing Deposits and Investments. T he Public Funds
Investment Act (Government Code Chapter 2256) contains specific provi %in the areas of
investment practices, management reports, and establishment of appropri cies. Among other
things, it requires the District to adopt, implement, ublicize an |n nt policy. That policy
must address the following areas: (1) safety of prmq%nd liquidit portfolio diversification,
(3) allowable investments, (4) acceptable risk expec es of return, (6) maximum
allowable stated maturity of portfolio investment$g(7) maXIm age dollar-weighted maturity
allowed based on stated maturity date for thenkb 10, (8) i ent staff quality and capabilities,
(9) and bid solicitation preferences for ¢ atesofd utes authorize the District to invest
in (1) obligations of the U.S. Treasur inU.S. agen es, and the State of Texas; (2) certificates
of deposit, (3) certain municipal ies, (4) ey market saving accounts, (5) repurchase
agreements, (6) bankers acceptances¥(7) M@nds, (8) Investment pools, (9) guaranteed

investment contracts, and (10) common tru; s. The Act also requires the District to have

independent auditors perform test proced ted to investment practices as provided by the Act.
The District is in substantial complian@ the requirements of the Act and with local policies.

Policies Governing Deposits and”Ifwestments. In compliance with the Public Funds Investment
Act, the District has adopted it and investment policy. The policy addresses the following
risks: \

Deposits Q

Custodial C Deposits In the case of deposits, this is the risk that in the event of a bank
failure, th s deposits may not be returned to it. The District’s policy regarding types of
deposits all ed and collateral requirements is that the funds of the District must be deposited under

the terms of a contract, contents of which are set out in the Depository Contract Law. The depository
bank places approved pledged securities for safekeeping and trust with the District’s agent bank in
an amount sufficient to protect District funds on a day-to-day basis during the period of the contract.
The pledge of approved securities is waived only to the extent of the depository bank’s dollar amount
of Federal Deposit Insurance Corporation (“FDIC”) insurance. The District’s cash deposits at
August 31, 2013 and during the year ended August 31, 2013 were entirely covered by FDIC
insurance or by pledged collateral held by the District’s agent bank in the District’s name.
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WASKOM INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2013

The District was not exposed to custodial credit risk as all deposits are covered by depository
insurance or by pledged collateral as follows:

1. Depository: Citizen’s National Bank, Waskom, Texas !
2. The market value of securities pledged as of the date of the highest combmed \e
deposit was $6,571,553.

3. The highest combined balances of cash, savings, and time deposit acceunts amounted to
$6,215,165 and occurred during the month of February 2013. %

4.  Total amount of FDIC coverage at the time owlghest com lance was $500,000.
Investments

Credit Risk - This is the risk that an |ssuer count S&to an investment will not fulfill it
obligations. The ratings of securities b IIy re ating agencies are designed to give

an indication of credit risk. The Diss not expo to credit risk at August 31, 2013.

onsed to custodial credit risk if the securities

the government, and are held by either the
nt or agent but not in the name of the District. The
sk at August 31, 2013.

Custodial Credit Risk - Investment seCurities
are uninsured, are not registered in the it
counterparty or the counterparty’s trust d

District was not exposed to custodial c@

Interest Rate Risk - This is the i Qchanges in interest rates will adversely affect the fair value
of an investment. The Distri ot exposed to interest rate risk at August 31, 2013.

Concentration of C k - This is the risk of loss attributed to the magnitude of the
government’s mvestm a single issuer. The District was not exposed to concentration of credit
risk at August 31

Foreign Rlsk This is the risk that exchange rates will adversely affect the fair value of
an investme The District was not exposed to foreign currency risk at August 31, 2013.

The District’s temporary investments as of August 31, 2013 were in a certificates of deposit at
Citizen’s National Bank in the amount of $1,920,111. Of this amount, $1,579,191 is reported as
current investments of the General Fund on the District’s statement of net position, and $340,920 is
reported as current investments of the Private Purpose Trust Funds on the District’s statement of
fiduciary net position.

The District’s deposits with investment pools are included in cash and cash equivalents. This
amounted to $1,059,797 with Lone Star (First Public) Investment Pool as of August 31, 2013.
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WASKOM INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2013

The investment pool used by the District is organized under the authority of the Interlocal
Cooperation Act, Chapter 791, Texas Government Code, and the Public Funds Investment Act,
Chapter 2256, Texas Government Code. The investment pools are public funds investment pools
created to provide a safe environment for the placement of the Districts funds in authorized Qrt

term investments. \

The investment in the Pool is based on contractual agreements and not the individu ity itself,
therefore, the District’s investment in the Pool is not categorized as to credit risk. T rket value
of the Pool is based on quoted market values of underlying investments of the-Pool. Authorized
investments include obligations of the United States, or its agencies and i ntalities; other
obligations, the principal and interest of which are uncondltlonally g or insured by, or
backed by the full faith and credit of, the United States s agencies and %Jmentalities; and other
investments authorized by statutes governing publl mvestme

The Pool uses amortized cost rather than market eto reportﬂ ition to compute share prices.
Accordingly, the fair value of the position in olist as the value of the shares in the
pool. The purpose of the Pool is to allow Tor the pooli blic funds to provide a higher yield
on the pooled investments than wo & possible wi the investment of the individual public
entity’s funds. The investments i Pool an@ accrued interest may be redeemed at the

District’s discretion. . O

Financial reports issued by Lone Star Inv@t Pool may be obtained by contacting First Public,
LLC, a subsidiary of the Texas Assoc% f School Boards (TASB), 7620 Guadalupe, Austin,
Texas 78752. The Pool is not re@ with the SEC, however TASB, through First Public
maintains oversight of the Pool.

B. RECEIVABLES, UI@LECTIBLE ACCOUNTS, AND DEFERRED REVENUE

Property Tax Calende roperty Tax Receivables, and Deferred Revenue

real and ersonal property located in the District in conformity with Subtitle E, Texas
Property TaX\Code. Taxes are due upon receipt of the tax bill and are delinquent if not paid before
February 1 of the year following the year in which imposed. On January 31 of each year, a tax lien
attaches to property to secure the payment of all taxes, penalties, and interest ultimately imposed.
In the governmental fund financial statements, property tax revenues are considered available (1)
when they become due or past due and receivable within the current period and (2) when they are
expected to be collected during a 60-day period after the close of the school fiscal year.

Property t ax:s |ed by October 1 on the assessed value listed as of the prior January 1 for all

Delinquent tax collections are prorated between maintenance and debt service based on rates adopted
for year of the levy. Delinquent taxes receivable not paid within 60 days of year end, are recorded
as deferred inflows of resources, net of an estimated allowance for uncollectible taxes. Allowances
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WASKOM INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2013

for uncollectible tax receivables within the General Fund are based on historical experience in
collecting property taxes. Uncollectible personal property taxes are periodically reviewed and written
off, but the District is prohibited from writing off real property taxes without specific statutory

authority from the Texas Legislature !1
In the government-wide financial statements, property taxes receivable, net of an all \ r

uncollectible taxes, and related revenue include all amounts due the District regardl hen the
cash is received.

Due From/To Other Governments and Deferred Inflows of Resources 6

The District participates in a variety of federal and state programs fro h it receives grants to
partially or fully finance certain activities. In addl&e District ves entitlements from the
State through the School Foundation and Per Capjta Programs. A due from and to federal and
state governments as of August 31, 2013 are summgrized belo e amounts are reported on the
governmental fund financial statements as D and tc@;e Governments.
Due from other governments at year; nsisted of &ollowing:
Sta State
Fund Fo Entitlements Total
General Fund /360 - 113,360
Special Revenue Fund G) - 482 482
%_' 113,360 482 113,842

General Debt Service

Fund Fund Total
Unavailable reven@)perty taxes 104,408 11,180 115,588

C. INTERF&ALANCES AND TRANSFERS

Deferred inflows of resources g end consisted of the following:

Interfund tragisfers for the year ended August 31, 2013 consisted of the following amounts:

Transfers to Special Revenue Fund from:
General Fund 16,528

Transfers are periodically used to move revenues from the fund that the budget requires to collect
them to the fund that the budget requires to expend them or to use unrestricted revenues collected in
the general fund to finance various programs accounted for in other funds in accordance with
budgetary authorizations.

29



WASKOM INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2013

D. DISAGGREGATION OF RECEIVABLES AND PAYABLES

The District disaggregates significant components of receivables and payables in the financial
statements. The only receivables not expected to be collected within one year is $462,353 of
delinquent property taxes.

E. CAPITAL ASSETS : Q\

Capital asset activity for the year ended August 31, 2013 was as follows:

Beginning Retiremenmts/ Ending
Balance Additions Adjust S Balance
Governmental Activities:

Land 155, - @ - 155,135
Buildings and improvements 18,1 & 1,971, O - 20,089,524
Vehicles and equipment !%992 - 1,924,831
Totals at cost 873 6 0 22,169,490
Less accumulated depreciation: E Q_’%
Buildings and improvements 8,363,97 547,676 - 8,911,648
Vehicles and equipment Q 1 1 159,183 - 1,322,704
Total accumulated depreciation ¢ 7,493 706,859 0 10,234,352
Governmental activities capital assets, net ,591,380 1,343,758 0 11,935,138

Depreciation was charged to gover@% functions as follows:

Instruct'Er() 347,384

Inst'r | Resources 10,257

@\uum Development 1,787

School Leadership 16,260

O& Counseling 5,188
Q Health Services 2,245

Student Transportation 83,775
Food Services 47,945
Cocurricular/Extracurricular 144,022
General Administration 1,546
Plant Maintenance 27,458
Security 5,267
Data Processing 13,725
Total depreciation expense 706,859
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WASKOM INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2013

F. LONG-TERM DEBT

In prior years, the District as authorized by Texas Education Code Section 45.003, authorized the
issuance of Unlimited Tax School Building Bonds for construction of school facilities and purchase

of equipment and vehicles. \

In 2013, the District issued $7,080,000 of unlimited tax refunding bonds plus premiu Qde the
resources to current refund $7,140,000 of prior year bonds, leaving a balance of $ 0 due on
prior years bonds. The reacquisition price exceeded the net carrying amounjsof the old debt by
$402,520. This amount is netted against the new debt and amortized ov&ew debt’s life.
Unlimited tax refunding bonds currently outstanding are as follows:

»  Series 2005, issued in the original amoun(%ﬁﬁoo,ooo. @est rates range from 4.5%
t0 5.25%. The bonds final maturity | ruary 15,

of $ . Interest rates range from 2.00%
is Febr 72035.

Long term liability activity for the @wded Au 1, 2013 is as follows:

»  Series 2013 issued in the original
to 5.00%. The bonds final ]

O\O Amounts

Beginni Reductions Ending  due within

Bal Additions and Refunds  Balance one year
Governmental Activities: 7

Bonds Payable

2005 Series R 6 7,720,000 . 7325000 395000 195,000
2013 Series \S - 7,080,000 _ 7,080,000 25,000
Total loans and bon@ble 7720000 7,080,000  7,325000 7,475,000 220,000
Unamortized boA@ premium 319,009 842,307 330,190 831,126 -
Deferred @re unding - (402,520) (10,673) (391,847) ;
Total |@rmdebt 8,039,000 7,519,787 7,644,517 7,914279 220,000

The sale of the Series 2005 and 2013 bond issues resulted in a premium received, which is being
amortized over 30 years, the life of the bonds. In addition, debt issuance costs were incurred and
were being amortized over 30 years. For the year ended August 31, 2013, the District implemented
GASB 65 and the previously capitalized issuance costs of $132,093 were written off.

31



WASKOM INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2013

Annual debt service requirements to maturity for the District’s long term debt are as follows:

Year Ending August 31,
2014
2015
2016
2017

2018
2019-2023
2024-2028
2029-2033
2034-2035

Totals

G. REVENUES FROM LOCA@D

Principal Interest Total
220,000 663,869 883,869
225,000 654,481 879,481 \
230,000 275,619 505,619 Q
240,000 265,019 505,0190
250,000 252,769 50@9
1,435,000 1,081,769 2 9

1,755,00 762,443 %17,443
2,14 ,& 373 O 2,518,844

% i§§ 1,005,703
75,000 860,516 11,835,516

|NTEQ~5D|ATE SOURCES

4

o

For the year ended August 31, 2013, revenu\ local and intermediate sources reported in the

governmental funds consisted of the follo

@)
&

Property Taxes

Food Sales
Investment Income Q
Penalties, interesffand other tax related

Tuition &
Co-curri@ ent activities

Other
Total

@.
32

Special Debt
General Revenue Service

Fund Fund Fund Total
5,237,208 - 653,583 5,890,791
- 93,769 - 93,769
6,188 118 28,288 34,594
117,206 - 13,686 130,892
9,150 - - 9,150
12,661 - - 12,661
25,678 27,984 - 53,662
5,408,091 121,871 695,557 6,225,519

H. PENSION PLAN AND RETIREE HEALTH PLAN

Pension Plan

Plan Description. The District contributes to the Teacher Retirement System of Texas (TRS), a
cost-sharing multiple employer defined benefit pension plan. TRS administers retirement and
disability annuities, and death and survivor benefits to employees and beneficiaries of employees of
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the public school systems of Texas. It operates primarily under the provisions of the Texas
Constitution, Article XVI, Sec. 67, and Texas Government Code, Title 8, Subtitle C. TRS also
administers proportional retirement benefits and service credit transfer under Texas Government
Code, Title 8, Chapters 803 and 805, respectively. The Texas state legislature has the authorit§ to
establish and amend benefit provisions of the pension plan and, under circumstances gra%l

authority to the TRS Board of Trustees. TRS issues a publicly available financial that
includes financial statements and required supplementary information for the pe n. That
report may be obtained by writing to the TRS Communications Department, 1000 R er Street,

Austin, Texas 78701, by calling the TRS Communications Department at 1-800-223-8778, or by
downloading the report from the TRS Internet website, www.trs.state.tx. us

Funding Policy. State law provides for a fiscal year 2011 state contri ate of 6.644% , arate
of 6.00% for 2012, and for 2013 a state contributio of 6.40% a member contribution rate
of 6.4% to the TRS pension plan. In certain mst esthe |str|ct ired to make all or a portion

of the state’s 6.40% contribution.

Contribution requirements are not actu eeterml re establlshed and amended by the
Texas state legislature. The state pen eR 1l an unding p y is as follows: (1) The state constitution
requires the legislature to establish & er contuQ\@n rate of not less than 6.0% of the member’s
annual compensation and a state contrigution r ot less than 6.0% and not more than 10.0% of
the aggregate annual compensation of all me@of the system during that fiscal year; (2) A state
statute prohibits benefit improvements or ution reductions if, as a result of a particular action,
the time required to amortize TRS’sun actuarial liabilities would be increased to a period that
exceeds 31 years, or, if the amortization”period already exceeds 31 years, the period would be

increased by such action. O
State contributions to TRS on behalf of the District’s employees for the years ended August
31, 2011, 2012 and 2 re $257,362, $255,879, and $263,577, respectively. The District paid

the additional state pens ontributions for the years ended August 31, 2011, 2012 and 2013 in the
amounts of $25,514, $19,736, and $26,417, respectively, on the portion of the employees’ salaries
that exceede t@ tory minimum.

Retiree Hedlth Plan

Plan Description. The District contributes to the Texas Public Retired Employees Group Insurance
Program (TRS-Care), a cost-sharing multiple-employer defined postemployment health care plan
administered by TRS. TRS-Care provides health care coverage for certain persons (and their
dependents) who retire under TRS. The statutory authority for the program is Texas Insurance Code,
Chapter 1575. Section 1575.052 grants the TRS Board of Trustees the authority to establish and
amend basic and optional group insurance coverage for participants. TRS issues a publicly available
financial report that includes financial statements and required supplementary information for TRS-
Care. That report may be obtained from the same source as the pension plan.
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Funding Policy. Contribution requirements are not actuarially determined but are legally established
each biennium by the Texas Legislature. Texas Insurance Code, Sections 1575.202, 203, and 204
establish state, active employee, and public employee contributions, respectively. The State of Tekas
and active District employee contribution rates were 0.50% and 0.65% of Districtﬁ
respectively, with the District contributing a percentage of payroll of 0.55% for fiscal 1

2012, and 2011. Per Texas Insurance Code, Chapter 1575, the District contribution be less
than 0.25% or greater than 0.75% of the salary of each active employee of the Distri the years
ended August 31, 2011, 2012 and 2013, the State’s contribution to TRS-Care WE?; $43,690, 41,524,

and $21,543, respectively, the active members contributions were $28,860, 0, and $28,670,
respectively, and the District’s contributions to TRS-Care were $24,4% ,193 and $24,259,

respectively, which equaled the required contributitﬁia(‘:h year.

In addition to the pension plan and TRS-Care statg/Coptributions o alt of the District, the District
is allocated a portion of the Medicare Part D retig€e drug subsidy“and Early Retiree Reinsurance
Program (ERRP) that TRS-Care receives. cated (w\ If for the year ended August 31,
2013 is estimated by TRS at $16,616 fo digare Par: temporary program known as Early

Retiree Reinsurance Program (ERRR s not availablg for the year ended August 31, 2013,
therefore no on behalf payments ar ted in tlze(inancial statements..
0\‘ ,

During the year ended August 31, 20% loyees of the District were covered by a state wide
health care program known as TRS@ Care. TRS-Active Care is administered by the Teacher
Retirement System of Texas. T istrict contributed $225 per month per employee to TRS, and
employees, at their option,’a%' d payroll withholdings to fund contributions for dependents.

I. HEALTH CARE COVERAGE

J.  SELF-FUNDE ERS’ COMPENSATION

The District has §@ined together with other area district’s to form a self-insurance workers’
compensation rj I (Pool.) Claims administration and processing for the Pool is provided by
Claim Adidini ve Services, Inc. The agreement for the formation of the Pool provides that the
Pool will b&gelf sustaining through member premiums and will reinsure through commercial
insurance companies for claims in excess of $500,000 for each insured event, with an unlimited
aggregate. The Pool contracts with Midwest Employers Casualty Company for reinsurance.

The District’s administrative expenses for the year ended August 31, 2013 were $23,569. The claims
administrator estimates the District’s annual loss maximum at $77,436. Estimated total claims
liability for the year ended August 31, 2013, including estimated claims incurred but not reported,
amounted to $33,260. The estimated total liability for workers” compensation claims incurred but
not reported claims amounts to $18,631.

34



WASKOM INDEPENDENT SCHOOL DISTRICT
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED AUGUST 31, 2013

Claims liability, beginning of year 36,179
Incurred claims:
Provision for insured events of current year 10,248
Increase (Decrease) in provision for insured events of prior years (4,951)
Total incurred claims 5,2
Payments:

Claims expenses attributable to insured events of current year
Claims expenses attributable to insured events of prior years

Total payments 8 216

Total unpaid claims at the end of the year @ ~_ 33,260

2

K.  LITIGATION AND CONTINGENCIES & O

729

The District participates in numerous state an I grant *ms which are governed by various
rules and regulations of the grantor agepetes. {Costs ¢ the respective grant programs are
subject to audit and adjustment by the g genC|es erefore to the extent that the District has

not complied with the rules and reg o s govepning the grants, if any, refunds of any money
received may be required and the ab ocolle elated receivable at August 31, 2013 may be
impaired. In the opinion of the Dlstrlct no significant contingent liabilities relating to
s&ning the respective grants; therefore, no provision

i

ial statements for such contingencies.

compliance with the rules and regulation
has been recorded in the accompanyin@

L. JOINT VENTURE - SH ERVICE ARRANGEMENTS
Special Education Progm@
The District participate shared services arrangement for special education programs with area

school districts. The District does not account for the revenues or expenditures in this program and
in these financial statements. The District neither has a joint ownership
ts purchased by the fiscal agent, Hallsville ISD, nor does the District have a net

resources nor liabilities that would give rise to future additional benefit or burden to the District. The
fiscal manager is responsible for all financial activities of the shared services arrangement. The
District’s support of the shared service arrangement is included in intergovernmental charges in these
financial statements.
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M. RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction
of assets; errors and omissions; injuries to employees; and natural disasters. During the year en@led
August 31, 2013, the District purchased commercial insurance to cover general Iiabilitieﬁe
were no significant reductions in coverage in the past fiscal year, and there were no @Q ents
exceeding insurance coverage for each of the past three fiscal years. O

N. UNEMPLOYMENT COMPENSATION POOL

The District provided unemployment coverage to its employees through %pation in the TASB
Risk Management Pool (the Fund). The Fund was created and is ope %nder the provisions of
the Interlocal Cooperation Act, Chapter 791 of&'exas Gov ent Code. The Fund’s
Unemployment Compensation Program is authoriZed,by Section 2 «@‘ of the Texas Education Code
and Chapter 172 of the Texas Local GovernmengCode. Allﬁz iDers participation in the Fund
execute interlocal agreements that define the fegpensibiliti tfe parties.

The Fund meets its quarterly obligati e Texas Workforce Commission. Expenses are accrued
monthly until the quarterly paym s been . Expenses can be reasonably estimated;
therefore, there is no need for specific'ér aggre@ op loss coverage for the Pool.

The Fund engages the services of an inde;%}n auditor to conduct a financial audit after the close
of each plan year on August 31. The ag ccepted by the Fund’s Board of Trustees in February
of the following year. The Fund’s qud inancial statements as of August 31, 2013, are available
at the TASB offices and have b with the Texas Department of Insurance in Austin.
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Exhibit G-1
WASKOM INDEPENDENT SCHOOL DISTRICT
BUDGETARY COMPARISON SCHEDULE
GENERAL FUND
FOR THE YEAR ENDED AUGUST 31, 2013

Variance

Actual With Final

Data Amounts Budget
Control Budgeted Amounts (Budgetary Pgsitive

Codes Original Final

REVENUES:
5700 Local and intermediate sources 4,836,794 4,836,794 571,297
5800 State program revenues 1,963,343 1,963,343 (195,644)
5900 Federal program revenues 97,825 97,825 -
5020 Total revenues 6,897,962 6,897,962 375,653

EXPENDITURES: o~
0011 Instruction 4,173,584 4,16 4,115,554 48,265
0012 Instructional resources and media services 83,638 76,091 5,547
0013  Curriculum and staff development 71,785 @785 71,024 761
0023  School leadership 9,185 ,185 357,676 7,509
0031 Guidance, counseling, and evaluation services 92 31 91,315 91,103 212
0033  Health services 57,984 55,075 2,909
0034  Student transportation 198,370 186,015 12,355
0036  Cocurricular/Extracurricular activities Q~ % 160 399,160 397,194 1,966
0041 General administration 840 300,840 296,107 4,733
0051 Plant maintenance and operations 928 328 888,328 841,098 47,230
0052  Security and monitoring services O - 45,000 43,937 1,063
0053 Data processing services 115,361 112,361 110,848 1,513

0081 Capital outlay % 100,000 1,865,000 1,982,882 (117,882)
0093 Payments related to shared services arra 105,412 105,412 105,412 -
6030 Total expenditures r@ 6,942,962 8,746,197 8,730,016 16,181
1100 Excess (deficiency) of revenues ovi ditures (45,000) (1,848,235) (1,456,401) 391,834
OTHER FINANCING SOURC S)

7912  Sale of property . 45,000 45,000 2,072 (42,928)
7915 Transfers in \ - - - -
8911 Transfers out - - (16,528) (16,528)
7080 Total other financing so (uses) 45,000 45,000 (14,456) (59,456)
1200 Net change in fundBalances - (1,803,235) (1,470,857) 332,378
0100  Fund balance - ber 1 (beginning) 4,329,671 4,329,671 4,329,671 -

@ust 31 (ending) 4,329,671 2,526,436 2,858,814 332,378

3000 Fund bal@

The accompanying notes are an integral part of this statement
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WASKOM INDEPENDENT SCHOOL DISTRICT
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
AUGUST 31, 2013

Special Revenue Funds

211 40
Data ESEA chool\Lunch
Control Title I kfast
Codes Part A ram
ASSETS

1110 Cash and cash equivalents ) 118,718
1220  Property taxes - delinquent 6 - -
1230  Allowance for uncollectible (credit) @ - -
1240  Due from other governments 6 50 -
1000 Total Assets & O - 118,718

LIABILITIES Q
2160  Accrued wages payable - 6,841

2000 Total Liabilities Q\E Q - 6,841

DEFERRED INFLOWS OF RESO@S
2601 Unavailable revenue - property taxes v

7,
%

2600 Total Inflows of Resources

FUND BALANCES 6
Restricted fund balance: 0

3450 Federal or State grants - 111,877
3480  Retirement of long term dept 6 - -
3000 Total fund balances - 111,877
4000 Total Liabilities, %rred inflows and Fund Balances - 118,718

QO
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Special Revenue Funds

244 255 262 270 404 410

Vocational Title 11 A Title 11 D Title VI, Part B  Student State
Education Principal Education Rural & Low Success Textbook \
Basic Training Technology Income Initiative Fund Q

- - - - (432) =
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WASKOM INDEPENDENT SCHOOL DISTRICT
COMBINING BALANCE SHEET
NONMAJOR GOVERNMENTAL FUNDS
AUGUST 31, 2013

Special Revenue Funds

419 9
Data Headstart istrict
Control Ready to x ds
Codes Read er Excel.
ASSETS
1110 Cash and cash equivalents - -
1220  Property taxes - delinquent 6 - -
1230  Allowance for uncollectible (credit) @ - -
1240 Due from other governments 6 - -
1000 Total Assets & O - -
LIABILITIES Q &
2160  Accrued wages payable - -

2000

2601

2600

3450
3480

3000

4000

Total Liabilities Qv QO - -

DEFERRED INFLOWS OF RESO@S Q
Unavailable revenue - property taxes " O - -

Total Inflows of Resources

Federal or State grants

Fund balances: 6
Restricted fund balance: 0

Retirement of long term deft 6 - -

Total fund balances - -

Total Liabilities, %rred inflows and Fund Balances - -

QO
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Other
Governmental
Total 599 Total
Special Debt Nonmajor
Revenue Service Governmental
Funds Fund Funds
118,236 140,152 258,388
- 55,899 55,899
- (44,719) (44,719)
482 - 482
118,718 151,332 270,050 &
6,841 - 6,841 ?g 0
6,841 - 6,841Q~ Q
- 11,180 11,18; " OQ
- 11,180 11,180 6\
111,877 - 1,9
- 140,152 ”152
4
111,877 140,1< > 252,029
118,718 270,050

Q 6%32
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WASKOM INDEPENDENT SCHOOL DISTRICT
COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED AUGUST 31, 2013

Special Revenue Funds

211 40

Data ESEA choolLunch
Control Title | kfast
Codes Part A ram

REVENUES
5700 Total local and intermediate sources - 93,900
5800 State program revenues % - 8,410
5900 Federal program revenues % 4,243 326,461
5020 Total Revenues % 174,243 428,771

EXPENDITURES & O
0011 Instruction 164,499 -
0013  Curriculum and staff development ‘ 669 -
0021 Instructional leadership 0 6,775 -
0034  Student transportation 2,300 -
0035 Food service Q~ Q - 402,133
0071  Principal on long-term debt - -
0072 Interest on long-term debt Q - -
0073  Bond issuance cost & fees N O - -
6030 Total Expenditures \ 174,243 402,133
1100 Excess (Deficiency) of Revenues 6

Over Expenditures - 26,638

OTHER FINANCING SOURCES ( @
7911 Capital related debt issued 6 - -
7915 Transfers in - -
7916  Premium or discount on issya nds - -
8949  Other uses \ - -
7080 Total other financing and uses - -
1200 Net change in fund bala - 26,638
0100 Fund balances, begifining - 85,239
3000 111,877

Fund balances,d N
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Special Revenue Funds

244 255 262 270 404 410
Vocational Title 11 A Title 11 D Title VI, Part B Student State
Education Principal Education Rural & Low Success Textbook

Basic Training Technology Income Initiative Fund

i i . . 4,324 69,910
6,910 34,139 5,657 13,951 - < é -
6,910 34,139 5,657 13,951 4,3245. 69,910
6,910 500 5,657 1@ 69,910

- 33,639 - i & -

_ - Q& _ _
6,910 34,139 69,910

@)

5,657 ’\\Jl3,951 4,324

&t _
%

(:4%6
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WASKOM INDEPENDENT SCHOOL DISTRICT
COMBINING STATEMENT OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCE - NONMAJOR GOVERNMENTAL FUNDS
FOR THE YEAR ENDED AUGUST 31, 2013

Special Revenue Funds

419 9
Data Headstart istrict
Control Ready to x ds
Codes Read er Excel.

REVENUES
5700 Total local and intermediate sources 27, -
5800 State program revenues 6 - 22,495
5900 Federal program revenues % - -
5020 Total Revenues % 27,972 22,495
EXPENDITURES & O
0011 Instruction 44,500 22,495
0013  Curriculum and staff development ‘ - -
0021 Instructional leadership - -

0034  Student transportation Q 0 - -
0035 Food service Q~

0071  Principal on long-term debt
0072 Interest on long-term debt

0073 Bond issuance cost & fees

6030 Total Expenditures '\ 44,500 22,495
1100 Excess (Deficiency) of Revenues 6
Over Expenditures g (16,528) -

OTHER FINANCING SOURCES (
7911 Capital related debt issued

7915  Transfers in 16,528 -

7916  Premium or discount on issya nds - -

8949  Other uses \ -
a

7080 Total other financing d uses 16,528 -
1200 Net change in fund bala -
0100 Fund balances, begifining - -

3000 Fund balances, 6 - N
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(Continued)
Other
Governmental
Total 599 Total
Special Debt Nonmajor
Revenue Service Governmental \
Funds Fund Funds Q
121,872 695,556 817,428 :
105,139 i 105,139 6
561,361 - 561,361 @
788,372 695,556 1,483,928 6
332,746 - 332,746 & O
34,308 - 34,308 &
6,775 - 6,775 0
2,300 - 2,300
402,133 - 402,13 Q
- 185,000 185/008
: 347,303 34 Q
- 119,728 119,78 O
778,262 652,031 1,430,293 \

10,110 43,525 53,6%6

- 7,080,000
16,528 -
- 842,307
- (7,844,801 44,801)
16,528 775 94,034
26,638 121,03 147,669
85,239 121 104,360
111877 440452 252,029

Q\)
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WASKOM INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF DELINQUENT TAXES RECEIVABLE

AUGUST 31, 2013

1 2 3 10 20 31 32 40 50
Last Ten
Years Tax Rates Assessed or Beginning Current Entir nding
Ended Maint- Debt Appraised Balance Year's Maintenance Debt Service Year'\ lance
August 31, enance Service Valuation September 1  Total Levy  Collections  Collections Adjuiy August 31

2004 & Prior Various Various - 74,946 - 5,612 - 0,920) 64,414
2005 1.5000 - 229,325,115 18,179 - 2,345 - (349) 15,485
2006 1.5000 0.2249 262,101,752 25,425 - 2,694 (466) 21,861
2007 1.3700 0.1800 321,306,054 34,007 - 5,187 @ (812) 27,326
2008 1.0400 0.1500 362,235,378 34,534 - 5,335 70 (2,901) 25,528
2009 1.0400 0.1300 437,903,140 42,467 - 8, 6 1,049 (661) 32,364
2010 1.0400 0.1300 443,127,510 63,939& - 13, 1,736 (1,358) 46,960
2011 1.0400 0.1300 444,114,265 90, - 2,779 (1,205) 63,804
2012 1.0400 0.1250 454,511,674 164, - & 96 6,009 (9,148) 99,180
2013 (Current) 1.0400 0.1300 507,732,951 % 5,940,47% 19,518 639,939 - 181,019
1000 Totals QEA ,853 5@76 5,235,200 653,368 (21,820) 577,941

QO
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WASKOM INDEPENDENT SCHOOL DISTRICT

Exhibit J-2

SCHEDULE OF EXPENDITURES FOR COMPUTATION OF INDIRECT COST FOR 2014-2015

GENERAL AND SPECIAL REVENUE FUNDS

YEAR ENDED AUGUST 31, 2013

Function 41 and related Function 53 - General Administration, Function 99 - Appraisal District Cost

1 2 3 4 5 6 7
(702) (703) (701) (750) (720) (other)
Account Account School Tax Supt's Indirect Direct
Number Name Board Collection Office Cost Cost Miscellanegus

611X-6146 | PAYROLL COSTS - - 150,356 95,577 -

Fringe Benefits (Unused Leave for

Separating Employees in Function 41 AQ~
o148 I%?%R: Ilgvts%deﬁtgs) (Unused Leave for : -

Sepz?rating Employees in all V

Functions except Function 41 and G
6149 Related 53) - _D -
6211 Legal Services - - 1,966 @ L 1,966
6212 Audit Services 12,700 12,700
6213 Tax Appraisal and Collection 92,114 < /(% 92,114
621X Other Prof. Services - - - - - -
6220 Tuition and Transfer Payments P ” - -
6230 Education Service Centers - 4,003 Y - - 4,003
6240 Contr. Maint. and Repair > - -
6250 Utilities X /T\ - -
6260 Rentals - <"¢' - %3 - - - 4,783
6290 Miscellaneous Contr. - - 4,178 - - - 4,178
6320 Textbooks and Reading \ - ‘\ - - - - -
6330 Testing Materials - . \® - - - - -
63XX Other Supplies Materials - ) \\J 6,543 - - - 6,543
6410 Travel, Subsistence, Stipends 5043 (L= " - 2,965 - - - 8,008
6420 Ins. and Bonding Costs 420" _of - - - - - 4,292
6430 Election Costs \% -
6490 Miscellaneous Operating '\} - 7,164 - - - 7,164
6500 Debt Service N u' - -
6600 Capital Outlay P - -
[6000 | TOTAL o 9335 92,114 ] 181,958 108,277 - -] 391,684”
Total expenditures for General and Ecial Revenue Funds 9) 9,508,278
Less: Deductions of unallowable costs

Total Capital OutlayﬁOO) Funds 100 - 499 (10) 2,064,655

Total Debt & L 0) Funds 100 - 499 (11) -

Plant Mainténa nction 51, 6100-6400) 12) 833,749

Food (Fu 35, 6341 and 6499) (13) 216,384

Stipends (6418) 14) -

Column 4 (above) - Total Indirect Costs 108,277 3,223,065
Net allowed direct cost 6,285,213

Total cost of Buildings before depreciation (15) 20,081,642

Historical Cost of Buildings over 50 years old (16) 775,476

Federal Money in Building Cost (Net of line 16) a7 -

Total cost of Furniture & Equipment before depreciation (18) 1,896,109

Historical Cost of Furniture & Equipment over 16 years old (19) 115,943

Federal Money in Furniture & Equipment (Net of line 19 above) (20) 121,932

(8) Note A $95,577 in Function 53 and $-0- in Function 99 expenditures are included in this report on administrative costs.
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Exhibit J-3
WASKOM INDEPENDENT SCHOOL DISTRICT
BUDGETARY COMPARISON SCHEDULE
CHILD NUTRITION FUND
FOR THE YEAR ENDED AUGUST 31, 2013

Variance
Actual With Final
Data Amounts Budget
Control Budgeted Amounts (Budgetary Pgsitive
Codes Original Final Basis) Negative)
REVENUES: Q
5700 Local and intermediate sources 100,500 100,500 93,9¢ (6,600)
5800 State program revenues 3,000 3,000 @0 5,410
5900 Federal program revenues 282,590 282,590 _, 326,461 43,871
5020 Total revenues 386,090 386,09@‘0428,771 42,681
EXPENDITURES: %
0035 Food service 06090 402,133 3,957
6030 Total expenditures 06,090 402,133 3,957
1100 Excess (deficiency) of revenues over expengt r; *Q (20,000) 26,638 46,638
OTHER FINANCING SOURCES \
7915  Transfers in Q - - - -
8911 Transfers out (use) N O - - - -
7080 Total other financing sources (uses) 6\ - - - -
1200 Net change in fund balances 6 - (20,000) 26,638 46,638
0100 Fund balance - September 1 (begi niQ 85,239 85,239 85,239 -
&
3000 Fund balance - August 3 N 85,239 65,239 111,877 46,638

&
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WASKOM INDEPENDENT SCHOOL DISTRICT
BUDGETARY COMPARISON SCHEDULE
DEBT SERVICE FUND
FOR THE YEAR ENDED AUGUST 31, 2013

Exhibit J-4

Variance
Actual With Final
Data Amounts Budget
Control Budgeted Amounts (Budgetary Pgsitive
Codes Original Final Basis) Negative)
REVENUES: Q
5700 Local and intermediate sources 577,350 577,350 695,56 118,206
5020 Total revenues 577,350 577,350 _, 69?5, 56 118,206
EXPENDITURES: ‘O
0071 Debt service - principal on long-term debt 185,000 185 185,000 -
0072  Debt service - interest on long-term debt 91,450 347,303 44,147
0073  Debt service - bond issuance cost & fees 900 00 119,728 (118,828)
6030 Total expenditures 577,35 77,350 652,031 (74,681)
1100 Excess (deficiency) of revenues over expengt r; *Q - 43,525 43,525
OTHER FINANCING SOURCES \
7911  Capital related debt issued Q - - 7,080,000 7,080,000
7916  Premium or discount on issuance of bon v O - - 842,307 842,307
8949  Other uses \ - - (7,844,801) (7,844,801)
7080 Total other financing sources (uses) 6.6 - - 77,506 77,506
1200  Net change in fund balances 0 - - 121,031 121,031
0100  Fund balance - September 1 (é"g) 19,121 19,121 19,121 -
3000 19,121 19,121 140,152 121,031

Fund balance - Augus@%g)
QO
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_ A.J. Goff, CPA
Goff&Herrington,P.C. Ronnie Herrington, CPA

P. O. Box 153320 e Lufkin, TX. 75915-3320 e (936) 875-3317 ® Fax:(936) 622-6823

Certified Public Accountants

ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AED

Waskom Independent School District
Waskom, Texas

Members of the Board of Trustees of OQ

Members of the Board:

We have audited, in accordance with the auditing standards generally ac% in the United States
of America and the standards applicable to finan&;dlts contal Government Auditing
Standards issued by the Comptroller General OQUn ed Stat |nanC|aI statements of the

governmental activities, each major fund, and the'aggregate re fund information of Waskom
Independent School District (District), as ofa he yea e August 31, 2013, and the related
notes to the financial statements, which ¢ Iy co Dlstrlct sbasic financial statements,
and have issued our report thereon d 0 mber 25,2013.

\

rting

2 4
In planning and performing our audit of the i gstatements, we considered the District’s internal
control over financial reporting (inter ntrol) to determine the audit procedures that are
appropriate in the circumstances f% purpose of expressing our opinions on the financial

Internal Control Over Financial Re

statements, but not for the purpos pressing an opinion on the effectiveness of the District’s
internal control. Accordingly, V\(dj ot express an opinion on the effectiveness of the District’s
internal control. .

A deficiency in interr@wtrol exists when the design or operation of a control does not allow
management or employegs, in the normal course of performing their assigned functions, to prevent,
or detect and ¢ { misstatements on a timely basis. A material weakness is a deficiency, or a
combinatio omencies, in internal control, such that there is a reasonable possibility that a
material n%tement of the entity’s financial statements will not be prevented, or detected and
corrected on atimely basis. A significant deficiency is a deficiency, or acombination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or, significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Members of the Board of Trustees
November 25, 2013
Page 2

Compliance and Other Matters \ ;

As part of obtaining reasonable assurance about whether the District’s financial sta‘t are free
from material misstatement, we performed tests of its compliance with certain pro s of laws,
regulations, contracts, and grant agreements, noncompliance with which cou ve a direct and

material effect on the determination of financial statement amounts. Howev 1ding an opinion
on compliance with those provisions was not an objective of our audit, rdlngly, we do not
express such an opinion. The results of our tests discl@sed no instan ncompliance or other

matters that are required to be reported under Govefn tAud|t| dards.

Purpose of this Report

The purpose of this report is solely to gdescribe the ur testlng of internal control and
compliance and the results of that testingy@nd not to pr de an opinion on the effectiveness of the
entity’s internal control or on comg his r t is an integral part of an audit performed in
accordance with Government Auditing/Stand onsidering the entity’s internal control and
compliance. Accordingly, this communicat aﬁ)t suitable for any other purpose.

GOFF & HERRINGTON, P.C. ()0
Certified Public Accountantsq

November 25, 2013 Q
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Certified Public Accountants

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

Waskom Independent School District
Waskom, Texas

Members of the Board of Trustees of Q\ s

Report on Compliance for Each Major Federal Program %

We have audited Waskom Independent School District’s (District) 00£9 with the types of
compliance requirements described in the OMB Clrcu]:r A-133 Comp Supplement that could

have a direct and material effect on each of the Dis @ ograms for the year ended
August 31, 2013. The District’s major federal ms’are ide @v In the summary of auditor’s

results section of the accompanying schedul dmgs % oned costs.

Management’s Responsibility E

Management is responsible for co ith the tequi ments of laws, regulations, contracts, and
grants applicable to its federal prog M8 ’6

Auditor’s Responsibility
Our responsibility is to express an op@ compliance for each of the District’s major federal
S

programs based on our audit of %h§ of compliance requirements referred to above. We
conducted our audit of compliargm‘j ccordance with auditing standards generally accepted in the

United States of America; t ards applicable to financial audits contained in Government
Auditing Standards, issue’c@ Comptroller General of the United States; and OMB Circular A-
133, Audits of States, vernments, and Non-Profit Organizations. Those standards and OMB
Circular A-133 requir t we plan and perform the audit to obtain reasonable assurance about
whether noncompglce with the types of compliance requirements referred to above that could have
a direct and m@ effect on a major federal program occurred. An audit includes examining, on
a test basigf e ce about the District’s compliance with those requirements and performing such
other procédures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each major
federal program. However, our audit does not provide a legal determination of the District’s
compliance

Opinion on Each Major Federal Program

In our opinion, the District complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major
federal programs for the year ended August 31, 2013.
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

Members of the Board of Trustees
November 25, 2013
Page 2

Report on Internal Control Over Compliance

Management of the District is responsible for establishing and maintaining effective internal congrol
over compliance with the types of compliance requirements referred to above. In plangi

with the types of requirements that could have a direct and material effect on each,q
program to determine the auditing procedures that are appropriate in the circu @ es for the
purpose of expressing an opinion on compliance for each major federal program ame to test and
report on internal control over compliance in accordance with OMB Circular A@ but not for the
purpose of expressing an opinion on the effectiveness of internal co ver compliance.
Accordingly, we do not express an opinion on the effectiveness of the Di nternal control over

compliance. & O

A deficiency in internal control over complia ists when %jgn or operation of a control
over compliance does not allow managemen loyees, i ormal course of performing their
assigned functions, to prevent, or dete orrect, liance with a type of compliance
requirement of a federal program on a% asis. A@enal weakness in internal control over
compliance isadeficiency, or comby fdefic es, ininternal control over compliance, such
that there is a reasonable p033|b| at ma @woncompllance with a type of compliance
requirement of a federal program will not be ted, or detected and corrected, on a timely basis.
A significant deficiency in internal contr, I compliance is a deficiency, or a combination of
deficiencies, in internal control over cg ;%ce with a type of compliance requirement of a federal

program that is less severe than a ial weakness in internal control over compliance, yet
important enough to merit attentj hose charged with governance.

Our consideration of inte @trol over compliance was for the limited purpose described in the
first paragraph of this "& d was not designed to identify all deficiencies in internal control
over compliance that@ be material weaknesses or significant deficiencies. We did not identify
any def|C|enC|es nterfal control over compliance that we consider to be material weaknesses.
However, mat eaknesses may exist that have not been identified.

The purp@ this report on internal control over compliance is solely to describe the scope of our
testing of intérnal control over compliance and the results of that testing based on the requirements
of OMB Circular A-133. Accordingly, this report is not suitable for any other purpose.

?o/f & #W%n, PC.

GOFF & HERRINGTON, P.C.
Certified Public Accountants
November 25, 2013
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WASKOM INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED AUGUST 31, 2013

Section | - Summary of Auditor’s Results:

Financial Statements
Type of auditor’s report issued Unqualified \
Internal control over financial reporting: Q

Material weaknesses identified? __yes
Significant deficiencies identified that are not
considered to be material weaknesses? __yes X_none reported
Noncompliance material to financial statements noted? Y %no
Federal Awards %
Internal control over major programs: & O

Material weaknesses identified? _yes _Xno
Significant deficiencies identified that are n &

considered to be material weaknesse __yes _X none reported
Type of auditor’s report on compli f majorr S Unqualified
e a

Any audit findings disclosed tha equired to be%gported in
compliance with section 5 "@' OoMB lar A-133? _yes _Xno
Identification of Major Programs '\O
Child Nutrition Cluster

CFDA 10.550, 10.553, 10.555 6

9

Dollar threshold used to disting@ ween Type A and
Type B programs R C.

Auditee qualified as ISk auditee? X yes __no

$300,000

Section |1 - Finaﬁal Statement Findings

None O

Section 11 Federal Award Findings and Questioned Costs
None
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WASKOM INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF STATUS OF PRIOR FINDINGS
FOR THE YEAR ENDED AUGUST 31, 2013

There were no findings reported for the prior year.
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WASKOM INDEPENDENT SCHOOL DISTRICT
CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED AUGUST 31, 2013

None required.
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WASKOM INDEPENDENT SCHOOL DISTRICT
NOTES TO THE SCHEDULE OF
EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED AUGUST 31, 2013

Basis of Presentation:

The accompanying schedule of expenditures of federal awards includes the federal grant activitﬁ of

the District and is presented on the modified accrual basis of accounting. The informati is
schedule is presented in accordance with the requirements of OMB Circular A-133, Audi ate,

Local Governments, and Non-Profit Organizations. Therefore, some amounts % In this
schedule may differ from amounts presented in, or used in the preparation of the\g financial

statements. c.
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WASKOM INDEPENDENT SCHOOL DISTRICT
SCHEDULE OF EXPENDITURE OF FEDERAL AWARDS

FOR THE YEAR ENDED AUGUST 31, 2013

()]

@

©)

EXHIBIT K-1

@

Federal Grantor/ Federal Pass-Through

Pass-Through Grantor/ CFDA Entity Identifying Federal
Program title Number Number Expenditures
U.S. Department of Education \

Passed through Texas Education Agency: Q

ESEA Title 1, Part A 84.010A 1361010110280 174,243
Title Il Part A 84.367A 1369450110 34,139
Title VI, Part B 84.358B 1369600110290 13,951
Passed through Harrison Co-op @

IDEA B Formula 84.027A 0011029047 97,825
Passed through Union Grove ISD &

Career and Technology 84.04 13420006230908 6,910
Passed through Beckville 1ISD &

Connections Title 11D v @ X 116300077110002 5,657
Total Department of Education Q Q 332,725
U.S. Department of Agriculture Q Q

Passed through Texas Education Agency: N O

National School Breakfast Program \ 10.553 71401301 77,317
National School Lunch Program 10.555 71301301 225,769
Commodities 6 10.550 210002A 23,375
Total child nutrition cluster 06 326,461
Total expenditures of federal awards O 659,186

<<°‘Q

.\6

$97,825 of federal revenues are in the General Fund.
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