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Actuaries don't sugarcoat causes of TRS pain
By Jim Broadway, Publisher, Illinois School News Service
 
On the legislature's home page there is a link marked "Special Reports." Atop the emerging web
page is a link taking you to "Reports submitted to the [101st] General Assembly." There you'll find a
passel of links including, way down about 14th from the bottom, the certified FY 2020
requirement of state funds to TRS.

There are big numbers in this January 14 message from TRS Executive Director Richard Ingram.
The first is $4.8 billion, based on calculations required by a pension law enacted in June of 2012.
The second figure is $7.8 billion, based on "the TRS actuary's recommended methodology" for
deriving it, Ingram wrote.

He quoted the actuary's recommendation that the statuary funding method "be changed to fully fund
plan benefits and discontinue the systematic underfunding of TRS." He noted that Segal Consulting,
the TRS actuary, said the state could save $42 billion in financing costs through 2045 by using the
Board's methodology.

The TRS methology would probably be used if the revenue to pay for it were available. The $3
billion gap between the statutory calculation and the Board's method is surely too wide for the
recommended change to be made for FY 2020. So the state is likely to "fully fund" TRS - and
then watch its unfunded liability grow.

Segal Consulting submitted to the General Assembly a comprehensive (131-page) "actuarial
valuation and review of [TRS] pension benefits as of June 30, 2018." Dated January 11, the Segal
report fully describes assumptions and methods and assets and membership data pertinent to the
fiscal health of the TRS.

Segal reported the history, including the plan developed in the administration of Gov. Jim Edgar in
1994 that projected 90% funding of TRS by 2045. Annual contributions by the state were
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established and TRS membership contributions were also statutory. "TRS members have always
contributed their share," Segal noted.

The next sentences are printed in bold font in the Segal report: 

"The State funding has been inadequate, resulting in TRS being among the worst funded
public employee retirement systems in the United States. We strongly recommend an
actuarial funding method that targets 100% funding.  Generally, this implies payments that
are ultimately at least enough to cover normal cost, interest on the unfunded actuarial
accrued liability, and the principal balance."

Then the Segal authors calmed down, dropped the bold font, and observed: "The funding policy
adopted by the Board, referred to as the Board-Adopted Actuarial Funding Policy, meets this
standard." It's obvious that the state's enactments of 1994-95 and of 2012 have not plugged the
holes sufficiently.

Where does Illinois pension policy go from here? There are some facts that need to be
remembered. First, the "culprits" who allowed the TRS to reach "worst funded" status were
bipartisan. From the time Gov. Jim Thompson got rid of Gov. Dan Walker (good move), it took 26
years for Illinois to elect a Democratic governor.

But that Democrat was Rod Blagojevich! No help there. Next came Gov. Pat Quinn, who "fully
funded" the TRS but not based on an an actuarially sound methodology. Thanks a lot. But all this
illustrates my second point, which is that almost all of the "culprits" referred to above are gone,
retired or dead or in prison.

Another point to consider is that, based on their previous rulings, the Illinois Supreme Court is not
going to allow the state to get out of its pension obligations by dumping them on pension system
members, active or retired. And while "buy-outs" and similar gimmicks will do no harm, but they will
not move the unfunded mountain.

Recognizing that the huge pension challenges will drain state coffers for years to come, the trick will
be to reduce the flow enough to have funds available for other priorities - including public education.
Eventually, long-term reamortization and a souped-up payment process (more revenue
required) will be enacted. Eventually.

The listing of pending bills of interest to public education has grown to include more than 190
measures - but nearly 110 of them are still empty shell bills. There's a table with links to the bill
categories at the top of the page. Just use the arrow link to return to the top of the page after
reviewing a category.

As you learned in Friday's issue, some of these bills are posted to be heard in the: House PK-12
appropriations committee at 2 p.m. Tuesday; the House PK-12 panel on curriculum and policies at
10 a.m. Wednesday; the House PK-12 committee on administration, licensing and charters at 2
p.m. Wednesday.

The Senate Education Committee convenes again at 2 p.m. Tuesday.

And, as I predicted, the House finally does have committee members appointed. Here are the folks
on the committee that includes charter issues; and on the (big) one dealing with curriculum and
policies; and on education appropriations.  Did we already look at Senate Education? Anyway,
here's that one.

The legislators' deadline for asking the Legislative Reference Bureau to draft more bills has passed,
and the deadline for introducing bills comes up soon, on February 15. The deadline for bills to pass
out of committees is March 22 in the Senate and March 29 in the House. The time will pass before
you know it.

Remember, you can file witness slips on posted bills via the "GA Dashboard" (printed in red on
the GA home page). Also, the Senate has a committee webcast link here, and to monitor House
committees use this link. Remember, to monitor the committee you are interested in, click the
link labeled with its room number.

What was Illinois like in 1970  when the current Illinois Constitution was presented to the public
and ratified? A reader asked that question, along with some others, which led to our recent look at
Article X, the Education Article, a provision that sounded so good at the time but, sadly, courts have
ruled it was just empty rhetoric.
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What was Illinois like? Interestingly, it was a time of caring. Citizens generally felt like survivors of a
horrible decade. The '60s started promisingly enough. The young and charismatic Sen. John F.
Kennedy was elected president and inspired us to see a future of peace and prosperity and social
equity. Plus, there was great music.

But JFK was murdered in 1963, as was Medgar Evers. President Lyndon Johnson got Kennedy's
civil rights bills enacted, but he also deepened our military involvement in Viet Nam. Young
American men by the tens of thousands returned from there in body bags. TV brought the killing,
live, into our living rooms.

Civic strife divided us. Progress in civil rights was hard to achieve. TV brought scenes of southern
state deputies beating black men, turning fire hoses and police dogs on them, into our living rooms.
Women sought equality and were humiliated for it. Martin Luther King was murdered in 1968, then
so was Bobby Kennedy.

It was horrible strife on many fronts, but most of us lived through it and most of us learned from
it. The decade ended with Woodstock, with the children of the flowers and their gentle protest. More
jolts came in 1970. The national guard killings at Kent State finally began the Nixon Administration's
unraveling.

I started in journalism soon after Kent State. The stew of strife of the '60s seemed to bring many of
us together in a push to forge a better future for our children, for us all. The Illinois Constitution,
especially with its Education Article, could not have been ratified before then, or probably since. It
was a narrow vote at that.

In my opion, the heart of it is the Preamble, our government's "mission statement." It promises a lot,
perhaps too much: 

We, the People ... to provide for the health, safety and welfare of the people; maintain a
representative and orderly government; eliminate poverty and inequality; assure legal, social and
economic justice; provide opportunity for the fullest development of the individual; insure domestic
tranquility; provide for the common defense; and secure the blessings of freedom and liberty to
ourselves and our posterity - do ordain and establish this Constitution for the State of Illinois.

Each House and Senate session day begins with a prayer, usually that the legislators will be
"granted wisdom and courage and determination to do what's right for the citizens." It ain't working
very well. I've long believed a more effective ritual would be a simple recitation of that
hopeful mission statement, the Preamble.

Illinois shortchanges kids needing counselors, according The Education Trust. But Illinois is not
alone. The Trust posted on a factsheet the American School Counselor Association's recommended
ration of 250 students, or less, per counselor. What's the actual national average? It's 464-to-1, but
better (311-to-1) at high schools.

The Education Trust reported that 38 states either have too few counselors in general, or just too
few to meet the needs of students who need them most - poor and minority students. Of course,
some states have shortages of counseling services in both categories - in general and for high-need
students. Illinois? Yes, it's a both state.

Did you watch the Super Bowl? I didn't. Don't have a television set. But I am interested in the
game, as you well know. Ultimately, education is all about brains. And football affects brains.
According to recent credible research, the younger a player starts playing, the more negative
effects football has on his brain.

The only way to contact me: Use the link below. As soon as you "submit" your message, it is sent
to me by email. Your message may be complex and "attached" to a document, or it may be as
simple as "call me."

IF YOU NEED TO SPEAK WITH ME directly, leave a phone number for me to call and tell me what
would be a good time to converse. I am always connected to my email, and I promise to respond to
you as soon as possible.

Invoice Reminder: All invoices are emailed via the PNC Bank. ISNS is now paperless. If you need
me to resend an invoice, use the contact link to tell me. I deeply appreciate your support of ISNS.
This service cannot exist without you.

Your inputs - questions, comments, suggestions - are valued. For twenty-four years ISNS has
been guided by wisdom "from the field." To contribute in this way, just click this link to our contact

http://r20.rs6.net/tn.jsp?f=001LpIZTA2L8QCzQ8GGjgzYvGCNkQC7wUxutjaKv0zsRyOhj_54Z6sVCG6Tiprh3_PoWXoA-a2fDZhTbD_ODXStD1g8kwOXjWZtB5BrrD1xdreJdT5QqA2JjpxzEg5ArjmnJwxDrWR_nt32FHQ8goGj7QV_jOfnLFAcdo2rLaRDVO92jP8U3gJtCpmQLGHXDNtj6UgNwdhoOonH4TCGxiOP9Q==&c=JG7VwMwcAxy1qABnb0BmhuP9LapG4MN_kuz44M-N9bbAwcuKaxvSrQ==&ch=G4mAjWv7cqQvY8jBUO-gcnpSm3q1Wq6Isc0O1nsxae_y4sdZV32x_Q==
http://r20.rs6.net/tn.jsp?f=001LpIZTA2L8QCzQ8GGjgzYvGCNkQC7wUxutjaKv0zsRyOhj_54Z6sVCG6Tiprh3_PoGufP-DV13JtUmn7gBItgQLr033UsVpjKbHVDerID7zCRjn_O-jx34XwyqfD6UR6ZIOr2h0RG5EpweLzuMrNyyMJ3ZL8lYZlkzOD999OKTrU90VNUBLMVMf8D7n8cUxtRZ5AXT_yQ1vtzVIdpeAlxDuJF3mb27fn62okwd0Shk37ucqvtNiga6kv78kzTnHZgIaRHYaiW7cSYhTwfbj-gHA==&c=JG7VwMwcAxy1qABnb0BmhuP9LapG4MN_kuz44M-N9bbAwcuKaxvSrQ==&ch=G4mAjWv7cqQvY8jBUO-gcnpSm3q1Wq6Isc0O1nsxae_y4sdZV32x_Q==
http://r20.rs6.net/tn.jsp?f=001LpIZTA2L8QCzQ8GGjgzYvGCNkQC7wUxutjaKv0zsRyOhj_54Z6sVCG6Tiprh3_Po0Hk9zv4YnTE7ScjRBnGvF8RYuaeMfNU9YCsKhMBqq_yVCxu1DHmceiUxeteq2cAQ4UpPlsrlBK3Fi-OPZ02UTmRWa-EoVgPhfeEwzRG7FHDJkVSKlJXAkqKLwYiMuW0D9Nd5N-WzJsknLDanrQ0a8Sy3inQvRAouWqrM6gCnLcPZDHYeL4utw7v1vtjvPrgCAGxjMZ4gYojoN9sRlpiOsySy8yRD3B-A&c=JG7VwMwcAxy1qABnb0BmhuP9LapG4MN_kuz44M-N9bbAwcuKaxvSrQ==&ch=G4mAjWv7cqQvY8jBUO-gcnpSm3q1Wq6Isc0O1nsxae_y4sdZV32x_Q==
http://r20.rs6.net/tn.jsp?f=001LpIZTA2L8QCzQ8GGjgzYvGCNkQC7wUxutjaKv0zsRyOhj_54Z6sVCG6Tiprh3_PotxG3dHblgIccmchuFYDPKPMiq9PnW6qzR50MlrUkd1AD55T6J2GXTHU9kHAoEWcobPYnfcFPen31FjbbphPkx2HvfJCRMXUHhb-4EphINh2THvCmuYlnyOrTO6zlD89oF60iHZBnV8g=&c=JG7VwMwcAxy1qABnb0BmhuP9LapG4MN_kuz44M-N9bbAwcuKaxvSrQ==&ch=G4mAjWv7cqQvY8jBUO-gcnpSm3q1Wq6Isc0O1nsxae_y4sdZV32x_Q==
http://r20.rs6.net/tn.jsp?f=001LpIZTA2L8QCzQ8GGjgzYvGCNkQC7wUxutjaKv0zsRyOhj_54Z6sVCAFUPYjxNpjKCzXuv-AlergSJqwv4Lfpp1cnkE_G7hjN7o64gWCh8wE3OoZFOhWHfVhy2Hc-EcwKxUu6Das-c8S2jaXX6-vvVnwgqt6nEfBZobWOZNydJtK8bRJanP-4jhFaags-t_UPDMMDzDCawfU=&c=JG7VwMwcAxy1qABnb0BmhuP9LapG4MN_kuz44M-N9bbAwcuKaxvSrQ==&ch=G4mAjWv7cqQvY8jBUO-gcnpSm3q1Wq6Isc0O1nsxae_y4sdZV32x_Q==
http://r20.rs6.net/tn.jsp?f=001LpIZTA2L8QCzQ8GGjgzYvGCNkQC7wUxutjaKv0zsRyOhj_54Z6sVCG6Tiprh3_PohbK-me1oOTQ39jNsyGcHHeMq-6UlzR4khxDssrKk2kOC1gLZCNQcuhuArMvUyhN3pwTFIMC8ixYkf-e_zOEL6LB_KvTcOFdr9YxcMzbh6ebazEoIfNsGuORq_nrk86njBgcLizIr9vtjaTY-45_laKABWf6fenB7_xUSDREWs9o5akNurJulwW2wJo5HzFc_gguTGO1RTtoPNJN4Bubzs5HZWEhSwgMoTGcOklz_SdDlNtpC4A1dQA==&c=JG7VwMwcAxy1qABnb0BmhuP9LapG4MN_kuz44M-N9bbAwcuKaxvSrQ==&ch=G4mAjWv7cqQvY8jBUO-gcnpSm3q1Wq6Isc0O1nsxae_y4sdZV32x_Q==
http://r20.rs6.net/tn.jsp?f=001LpIZTA2L8QCzQ8GGjgzYvGCNkQC7wUxutjaKv0zsRyOhj_54Z6sVCG6Tiprh3_Po_qljc8knW1XNKtoSpyiLJzNty2_rNgMYqKIpBquEU7YeTr4wcWZF_sGz9GK5U2R7aqEuZbVakJh5wFRg-EkQ542H-amPGMxBQewCZbD5LOHEBu2WEf1KZBSpC9B6VmDO3Md_lN_dJvxrPcXwSDzvlPC7Trbx9pbXyQiiG0bw1Rc=&c=JG7VwMwcAxy1qABnb0BmhuP9LapG4MN_kuz44M-N9bbAwcuKaxvSrQ==&ch=G4mAjWv7cqQvY8jBUO-gcnpSm3q1Wq6Isc0O1nsxae_y4sdZV32x_Q==
http://r20.rs6.net/tn.jsp?f=001LpIZTA2L8QCzQ8GGjgzYvGCNkQC7wUxutjaKv0zsRyOhj_54Z6sVCG6Tiprh3_PoFw8qMFhOuKEsBnAtdHaKnnH-5Q_K1iB4dw6OzBt8AdbjuMQoPHyTI0hR7xKKfk5AmWk4k5QIjAHiXSBwhfzy-SqgT6W0xuIrbjKpliGfjI8fz_ohjO7FjRJy1tb9mJfwhQoF15B1Ma8ixuh1-NqNVnOvy07ZwNIvTZiHND44aXdVpWA_xbcMPLT_MfZdVwTiqp52arf06dbXf-f8cd1FB46ez3F2D386t3HMYFGS4aD00E68t0YAkw==&c=JG7VwMwcAxy1qABnb0BmhuP9LapG4MN_kuz44M-N9bbAwcuKaxvSrQ==&ch=G4mAjWv7cqQvY8jBUO-gcnpSm3q1Wq6Isc0O1nsxae_y4sdZV32x_Q==
http://r20.rs6.net/tn.jsp?f=001LpIZTA2L8QCzQ8GGjgzYvGCNkQC7wUxutjaKv0zsRyOhj_54Z6sVCBfizxqCtequczgDtpdi9LnKOvzHtRd2JQFoc2WG5fUwNM1Fg-vrQ3-fxfTnsSitTmvscytFCCGlYMJxazLxmncnddv2PIA2fz1VV5ND8TpfwdxSufY_22bvNpP0jOZqHXlmhwNVA13PhKiN9BwX1IxxA_HXvlJ-og==&c=JG7VwMwcAxy1qABnb0BmhuP9LapG4MN_kuz44M-N9bbAwcuKaxvSrQ==&ch=G4mAjWv7cqQvY8jBUO-gcnpSm3q1Wq6Isc0O1nsxae_y4sdZV32x_Q==


2/4/2019 Pana Community Unit School District #8 Mail - Fwd: Actuaries don't sugarcoat causes of TRS fiscal pain

https://mail.google.com/mail/u/0?ik=cd46144bfd&view=pt&search=all&permthid=thread-f%3A1624545541425692807&simpl=msg-f%3A162454554142… 4/4

form.

State School News Service (C) 2018

Subscribe to ISNS 
 

 
DO NOT CLICK THE 'UNSUBSCRIBE' LINK!  That would automatically drop you from the ISNS
subscriber list. The "unsubscribe" link is required so we cannot remove it. But to continue receiving
the ISNS newsletter, DO NOT CLICK IT. If you wish to update your account, including choosing your
email preference (HTML or text-only) please submit this form. Otherwise, use the "contact form" link in the
last paragraph of today's newsletter to contact Jim Broadway for any reason. Thank you.

State School News Service, 347 S Durkin Dr, Springfield, IL 62704

SafeUnsubscribe™ jbauer@panaschools.com

Forward this email | About our service provider

Sent by j.m.broadway74@gmail.com in collaboration with

Try it free today

 
 
--  
Mr. Jason Bauer
Superintendent - Pana CUSD #8
14 E. Main Street
Pana, IL 62557
Phone:  (217) 562-1500
Fax:  (217) 562-1501

http://r20.rs6.net/tn.jsp?f=001LpIZTA2L8QCzQ8GGjgzYvGCNkQC7wUxutjaKv0zsRyOhj_54Z6sVCBfizxqCtequczgDtpdi9LnKOvzHtRd2JQFoc2WG5fUwNM1Fg-vrQ3-fxfTnsSitTmvscytFCCGlYMJxazLxmncnddv2PIA2fz1VV5ND8TpfwdxSufY_22bvNpP0jOZqHXlmhwNVA13PhKiN9BwX1IxxA_HXvlJ-og==&c=JG7VwMwcAxy1qABnb0BmhuP9LapG4MN_kuz44M-N9bbAwcuKaxvSrQ==&ch=G4mAjWv7cqQvY8jBUO-gcnpSm3q1Wq6Isc0O1nsxae_y4sdZV32x_Q==
http://r20.rs6.net/tn.jsp?f=001LpIZTA2L8QCzQ8GGjgzYvGCNkQC7wUxutjaKv0zsRyOhj_54Z6sVCBh8anuhovs_U5LCCJXs-k_KkG0IuWkQDpAZuTQUrUUMxlSl6ET1htP8izWTDGN_GPBNMwPJERu5RJtjh1v4eEt8fd2NV0XhjtlKyVvp2zcxRWYG23YYRfgGYAyaFCyETEXardBfWRqyrJLKoIOt5TQ=&c=JG7VwMwcAxy1qABnb0BmhuP9LapG4MN_kuz44M-N9bbAwcuKaxvSrQ==&ch=G4mAjWv7cqQvY8jBUO-gcnpSm3q1Wq6Isc0O1nsxae_y4sdZV32x_Q==
http://r20.rs6.net/tn.jsp?f=001LpIZTA2L8QCzQ8GGjgzYvGCNkQC7wUxutjaKv0zsRyOhj_54Z6sVCIrnpMPw1H121Lff0KpFU3FPpGqj1Tnk23REDaNDfwL95k9ixLj35Sg9NXb3NX2TerLAclKwJ3n6IpazZXSwSf8DfHLI5b1PNjt5wnTyEigt0zsY7CB-PZwSzpzl6wHBEewdj5UT791J&c=JG7VwMwcAxy1qABnb0BmhuP9LapG4MN_kuz44M-N9bbAwcuKaxvSrQ==&ch=G4mAjWv7cqQvY8jBUO-gcnpSm3q1Wq6Isc0O1nsxae_y4sdZV32x_Q==
https://maps.google.com/?q=347%C2%A0S%C2%A0Durkin%C2%A0Dr+,+%C2%A0Springfield+,+%C2%A0IL%C2%A062704&entry=gmail&source=g
https://maps.google.com/?q=347%C2%A0S%C2%A0Durkin%C2%A0Dr+,+%C2%A0Springfield+,+%C2%A0IL%C2%A062704&entry=gmail&source=g
https://visitor.constantcontact.com/do?p=un&m=001tq9JASFnZitZ-tTcJOBC0A%3D%3D&ch=e69f8cb0-7d49-11e7-b9d8-d4ae5292c4dd&ca=762b55e3-712b-4e6c-bddf-4e0bcca39fa6
http://ui.constantcontact.com/sa/fwtf.jsp?llr=cye8aicab&m=1101928436482&ea=jbauer%40panaschools.com&a=1132096748551
http://www.constantcontact.com/legal/service-provider?cc=about-service-provider
mailto:j.m.broadway74@gmail.com
http://www.constantcontact.com/index.jsp?cc=news01
http://www.constantcontact.com/index.jsp?cc=news01
https://maps.google.com/?q=14+E.+Main+Street+Pana,+IL+62557&entry=gmail&source=g
https://maps.google.com/?q=14+E.+Main+Street+Pana,+IL+62557&entry=gmail&source=g

