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ESTIMATES PRIOR TO BOND SALE

South Koochiching- Rainy River School District, ISD No. 363

Estimated Sources and Uses of Funds for LTFM Bond Issue

LTFM Bonds

Authorized Amount $3,815,000

Bond Amount $3,645,000

Project Cost Estimate $3,600,000

Dated Date of Bonds May 5, 2022

Sources of Funds

Par Amount $3,645,000

Estimated Net Bond Premium 
1

128,342

Estimated Investment Earnings 
2

3,604

Total Sources $3,776,946

Uses of Funds

Allowance for Discount Bidding $36,450

Capitalized Interest 
3

80,585

Estimated Legal and Fiscal Costs
 4 52,000

Net Available for Project Costs 3,607,911

Total Uses $3,776,946

Deposit to the Construction Fund $3,604,306
Est. Deposit to Construction Fund 3,604,306

1  

2  

3  

4  

Bond proceeds may be invested.  Estimated investment earnings are assumed to be negligible due to the 

timing of the project.

February 1, 2022

The underwriter of the bonds may pay a premium to purchase the bonds.  The amount will be determined 

based on the competitive bidding process, and may range from 0 to 5 percent or more of the bond amount.  If 

any premium is received, it may be used for project costs or to reduce the par amount of the bonds.

The District would not be able to levy for the interest payments due during fiscal year 2023.  The FY 2023 

payments for the bonds would be funded from funds on hand in the debt service fund or from bond proceeds. 

Includes fees for municipal advisor, bond counsel, rating agency or agencies, paying agent, and county 

certificates.

Sources and Uses 22a Presale
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South Koochiching School District, MN 
$3,645,000 General Obligation Facilities Maintenance Bonds, Series 2022A 

Dated: May 5, 2022 

Net Debt Service Schedule 

Date Principal Coupon Interest Total P+I CIF Net New D/S Fiscal Total

05/05/2022 - - - - - - -

02/01/2023 - - 80,585.07 80,585.07 (80,585.07) - -

08/01/2023 - - 54,531.25 54,531.25 - 54,531.25 -

02/01/2024 130,000.00 4.000% 54,531.25 184,531.25 - 184,531.25 239,062.50

08/01/2024 - - 51,931.25 51,931.25 - 51,931.25 -

02/01/2025 135,000.00 4.000% 51,931.25 186,931.25 - 186,931.25 238,862.50

08/01/2025 - - 49,231.25 49,231.25 - 49,231.25 -

02/01/2026 140,000.00 4.000% 49,231.25 189,231.25 - 189,231.25 238,462.50

08/01/2026 - - 46,431.25 46,431.25 - 46,431.25 -

02/01/2027 145,000.00 4.000% 46,431.25 191,431.25 - 191,431.25 237,862.50

08/01/2027 - - 43,531.25 43,531.25 - 43,531.25 -

02/01/2028 155,000.00 4.000% 43,531.25 198,531.25 - 198,531.25 242,062.50

08/01/2028 - - 40,431.25 40,431.25 - 40,431.25 -

02/01/2029 160,000.00 4.000% 40,431.25 200,431.25 - 200,431.25 240,862.50

08/01/2029 - - 37,231.25 37,231.25 - 37,231.25 -

02/01/2030 165,000.00 4.000% 37,231.25 202,231.25 - 202,231.25 239,462.50

08/01/2030 - - 33,931.25 33,931.25 - 33,931.25 -

02/01/2031 170,000.00 4.000% 33,931.25 203,931.25 - 203,931.25 237,862.50

08/01/2031 - - 30,531.25 30,531.25 - 30,531.25 -

02/01/2032 180,000.00 2.000% 30,531.25 210,531.25 - 210,531.25 241,062.50

08/01/2032 - - 28,731.25 28,731.25 - 28,731.25 -

02/01/2033 185,000.00 2.250% 28,731.25 213,731.25 - 213,731.25 242,462.50

08/01/2033 - - 26,650.00 26,650.00 - 26,650.00 -

02/01/2034 185,000.00 2.250% 26,650.00 211,650.00 - 211,650.00 238,300.00

08/01/2034 - - 24,568.75 24,568.75 - 24,568.75 -

02/01/2035 190,000.00 2.250% 24,568.75 214,568.75 - 214,568.75 239,137.50

08/01/2035 - - 22,431.25 22,431.25 - 22,431.25 -

02/01/2036 195,000.00 2.500% 22,431.25 217,431.25 - 217,431.25 239,862.50

08/01/2036 - - 19,993.75 19,993.75 - 19,993.75 -

02/01/2037 200,000.00 2.500% 19,993.75 219,993.75 - 219,993.75 239,987.50

08/01/2037 - - 17,493.75 17,493.75 - 17,493.75 -

02/01/2038 205,000.00 2.500% 17,493.75 222,493.75 - 222,493.75 239,987.50

08/01/2038 - - 14,931.25 14,931.25 - 14,931.25 -

02/01/2039 210,000.00 2.500% 14,931.25 224,931.25 - 224,931.25 239,862.50

08/01/2039 - - 12,306.25 12,306.25 - 12,306.25 -

02/01/2040 215,000.00 2.750% 12,306.25 227,306.25 - 227,306.25 239,612.50

08/01/2040 - - 9,350.00 9,350.00 - 9,350.00 -

02/01/2041 220,000.00 2.750% 9,350.00 229,350.00 - 229,350.00 238,700.00

08/01/2041 - - 6,325.00 6,325.00 - 6,325.00 -

02/01/2042 225,000.00 2.750% 6,325.00 231,325.00 - 231,325.00 237,650.00

08/01/2042 - - 3,231.25 3,231.25 - 3,231.25 -

02/01/2043 235,000.00 2.750% 3,231.25 238,231.25 - 238,231.25 241,462.50

Total $3,645,000.00 - $1,228,172.57 $4,873,172.57 (80,585.07) $4,792,587.50 -

Yield Statistics 

 
Bond Year Dollars $44,488.25

Average Life 12.205 Years

Average Coupon 2.7606673%

 
Net Interest Cost (NIC) 2.5541150%

True Interest Cost (TIC) 2.5270210%

Bond Yield for Arbitrage Purposes 2.4244866%

All Inclusive Cost (AIC) 2.6673727%

 
IRS Form 8038 

Net Interest Cost 2.4287735%

Weighted Average Maturity 12.001 Years

2022A PRESALE  |  SINGLE PURPOSE  |  2/ 1/2022  |  5:36 PM
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ESTIMATES PRIOR TO BOND SALE

South Koochiching - Rainy River School District, ISD No. 363
Analysis of Possible Structure for Capital and Debt Levies

$3,645,000 05/05/22 2.53%

Levy

Payable Fiscal Building Est. Debt Net Tax Add'l. Debt Net Initial Net Tax

Year Year ($000s) % Chg Bonds 
2

Excess 
3

Levy Rate Principal Interest Excess 
3

Debt Levy Debt Levy Levy Rate

2021 2022 1,739      1.0% 209,213                (12,406)        196,806         11.31   -                      -                -             -                   196,806                196,806          11.31        

2022 2023 1,741      0.1% 193,725                (10,543)        183,182         10.52   -                      80,585         4 -             -                   183,182                183,182          10.52        

2023 2024 1,741      0.0% -                        -               -                 -       130,000              109,063        (9,592)        241,424           241,424                241,424          13.87        

2024 2025 1,741      0.0% -                        -               -                 -       135,000              103,863        (9,657)        241,149           241,149                241,149          13.85        

2025 2026 1,741      0.0% -                        -               -                 -       140,000              98,463          (9,646)        240,740           240,740                240,740          13.83        

2026 2027 1,741      0.0% -                        -               -                 -       145,000              92,863          (9,630)        240,126           240,126                240,126          13.79        

2027 2028 1,741      0.0% -                        -               -                 -       155,000              87,063          (9,605)        244,561           244,561                244,561          14.05        

2028 2029 1,741      0.0% -                        -               -                 -       160,000              80,863          (9,782)        243,123           243,123                243,123          13.97        

2029 2030 1,741      0.0% -                        -               -                 -       165,000              74,463          (9,725)        241,711           241,711                241,711          13.89        

2030 2031 1,741      0.0% -                        -               -                 -       170,000              67,863          (9,668)        240,087           240,087                240,087          13.79        

2031 2032 1,741      0.0% -                        -               -                 -       180,000              61,063          (9,603)        243,512           243,512                243,512          13.99        

2032 2033 1,741      0.0% -                        -               -                 -       185,000              57,463          (9,740)        244,845           244,845                244,845          14.07        

2033 2034 1,741      0.0% -                        -               -                 -       185,000              53,300          (9,794)        240,421           240,421                240,421          13.81        

2034 2035 1,741      0.0% -                        -               -                 -       190,000              49,138          (9,617)        241,478           241,478                241,478          13.87        

2035 2036 1,741      0.0% -                        -               -                 -       195,000              44,863          (9,659)        242,197           242,197                242,197          13.91        

2036 2037 1,741      0.0% -                        -               -                 -       200,000              39,988          (9,688)        242,299           242,299                242,299          13.92        

2037 2038 1,741      0.0% -                        -               -                 -       205,000              34,988          (9,692)        242,295           242,295                242,295          13.92        

2038 2039 1,741      0.0% -                        -               -                 -       210,000              29,863          (9,692)        242,164           242,164                242,164          13.91        

2039 2040 1,741      0.0% -                        -               -                 -       215,000              24,613          (9,687)        241,907           241,907                241,907          13.90        

2040 2041 1,741      0.0% -                        -               -                 -       220,000              18,700          (9,676)        240,959           240,959                240,959          13.84        

2041 2042 1,741      0.0% -                        -               -                 -       225,000              12,650          (9,638)        239,894           239,894                239,894          13.78        

2042 2043 1,741      0.0% -                        -               -                 -       235,000              6,463            (9,596)        243,940           243,940                243,940          14.01        

2043 2044 1,741      0.0% -                        -               -                 -       -                      -                -             -                   -                        -                  -            

2044 2045 1,741      0.0% -                        -               -                 -       -                      -                -             -                   -                        -                  -            

2045 2046 1,741      0.0% -                        -               -                 -       -                      -                -             -                   -                        -                  -            

2046 2047 1,741      0.0% -                        -               -                 -       -                      -                -             -                   -                        -                  -            

2047 2048 1,741      0.0% -                        -               -                 -       -                      -                -             -                   -                        -                  -            

Totals 402,938                (22,949)        379,988         3,645,000           1,228,173    (193,387)    4,838,829        5,218,818             5,218,818       

1  Tax capacity value for taxes payable in 2021 is the final value. The value for 2022 is preliminary from MN DOR.  Estimates for future years are based on the percentage changes shown above.  

2  Initial debt service levies (prior to subtracting debt equalization aid) are set at 105 percent of the principal and interest payments during the next fiscal year. 

3  Debt excess adjustment for taxes payable in 2022 is the actual amount.  Debt excess for future years is estimated at 4% of the prior year's initial debt service levy.
4  The district would not be able to make a tax levy to fund payments on the new bonds due during fiscal year 2023, so those payments, estimated at $80,585, would have to be made from bond proceeds.

February 1, 2022

$3,645,000 Bond Issue

Proposed New Board Approved Bonds Combined Totals

Value 
1

Tax Capacity

20 Tax Levies

Type of Bond
Principal 

Amount

Dated

 Date

Interest 

Rate

FM - Heath & Safety

Existing Commitments

Wrapped Around Existing Debt

Debt Plan 22a Presale
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ESTIMATES PRIOR TO BOND SALE

South Koochiching - Rainy River School District, ISD No. 363
Estimated Tax Rates for Capital and Debt Service Levies

Existing Commitments and Proposed New Debt

Date Prepared: February 1, 2022

20 Tax Levies

$3,645,000 Bond Issue

Wrapped Around Existing Debt
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Capitalized Interest

Proposed Board Approved Bonds

Existing Debt

Debt Plan 22a Presale
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ESTIMATES PRIOR TO BOND SALE

Analysis of Tax Impact for Potential Bond Issue

Bond Issue Amount $3,645,000

Project Amount $3,600,000

Estimated

Market Value

$50,000 $10

60,000 12

70,000 14

80,000 17

90,000 20

100,000 24

150,000 42

200,000 60

250,000 79

300,000 97

350,000 115

$50,000 $25

100,000 50

250,000 142

500,000 309

750,000 477

$1,000 $0.00

1,500 0.00

2,000 0.00

2,500 -0.01

3,000 -0.01

4,000 -0.01

$1,000 $0.00

1,500 -0.01

2,000 -0.01

2,500 -0.01

3,000 -0.01

4,000 -0.02

$50,000 $17

75,000 25

100,000 33

125,000 42

150,000 50

200,000 67

*

**

Estimated tax impact includes principal and interest payments on the new bonds.  The amounts in the table are based on 

school district taxes for bonded debt levies only, and do not include tax levies for other purposes.  Tax increases shown 

above are gross increases, not including the impact of the homeowner's Homestead Credit Refund ("Circuit Breaker") 

program.  Owners of homestead property may qualify for a refund, based on their income and total property taxes.  This 

may change the net effect of the proposed bond issue for those property owners.  

For all agricultural property, estimated tax impact for 2022 includes a 60% reduction and for 2023, a 70% reduction due to 

the School Building Bond Agricultural Credit.  Under current law, the School Building Agricultrual Credit will remain at that 

higher level.  Average value per acre is the total estimated market value of all land & buildings divided by total acres.   If 

the property includes a home, then the tax impact on the house, garage, and one acre of land will be calculated in addition 

to the taxes per acre, on the same basis as a residential homestead or non-homestead  property.  If the same property 

owner owns more than approximately $1.9 million of agricultural homestead land and buildings, a portion of the property 

will be taxed at the higher non-homestead rate. 

Residential

Commercial/

 Industrial 

of land & buildings)

of land & buildings)

Agricultural

Non-Homestead**

(average value per acre

Seasonal

Agricultural

Homestead**

(average value per acre

Estimated Change in Annual 

Taxes from 2022 to 2023*

Recreational 

South Koochiching - Rainy River School District, ISD No. 363

Residential

Homestead

Type of Property

Tax Impact 22a Presale
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