


INDEPENDENT AUDITOR’S REPORT

To the School Board, management, advisors, and students of 
  Independent School District No. 831 
Forest Lake, Minnesota 

We have audited the statement of cash receipts and disbursements of the extracurricular student activity 
accounts of Independent School District No. 831, Forest Lake, Minnesota (the District) as of and for the 
year ended June 30, 2010.  This financial statement is the responsibility of the District’s extracurricular 
student activity accounts management.  Our responsibility is to express an opinion on this financial 
statement based on our audit. 

Except as discussed in the following paragraph, we conducted our audit in accordance with auditing 
standards generally accepted in the United States of America.  Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement.  An audit includes examining, on a test basis, evidence supporting the amounts 
and disclosures in the financial statements.  An audit also includes assessing the accounting principles 
used and significant estimates made by management, as well as evaluating the overall financial statement 
presentation.  We believe that our audit provides a reasonable basis for our opinion. 

Because of the design of the accounting system relating to cash receipts and the nature of student 
activities, we were only able to audit cash collections that are recorded.  It was not practical for us to 
extend our audit of such cash collections beyond the amounts recorded. 

Because this financial statement is prepared on the basis of cash receipts and disbursements, revenue is 
recorded when received rather than when earned, and expenses are recognized when paid rather than 
when the obligations are incurred.  Accordingly, the accompanying financial statement is not intended to 
present the financial position and results of operations in conformity with accounting principles generally 
accepted in the United States of America. 

In our opinion, except for such adjustments, if any, as might have been determined to be necessary had 
the cash collections referred to above been susceptible to satisfactory audit tests, the financial statement 
referred to above presents fairly, in all material respects, the cash transactions of the District’s 
extracurricular student activity accounts for the year ended June 30, 2010, and the cash balances at that 
date.

November 17, 2010 









INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE

To the School Board, management, advisors, and students of 
  Independent School District No. 831 
Forest Lake, Minnesota 

We have audited the statement of cash receipts and disbursements of the extracurricular student activity 
accounts of Independent School District No. 831, Forest Lake, Minnesota (the District) as of and for the 
year ended June 30, 2010 and have issued our report thereon dated November 17, 2010.  Our report was 
qualified for a restriction on the scope of our audit resulting from the accounting system relating to cash 
receipts, which allows us only to audit cash collections that were recorded.  Further, because the financial 
statement is prepared on a basis of cash receipts and disbursements, the financial statement is not intended 
to present financial position and results of operations in conformity with accounting principles generally 
accepted in the United States of America. 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America and the provisions of the Manual for Activity Fund Accounting, issued by the Minnesota 
Department of Education. 

The Manual for Activity Fund Accounting provides uniform financial accounting and reporting standards 
for student activities.  Compliance with student activity laws and regulations is the responsibility of the 
District’s extracurricular student activity accounts management.  We have performed auditing procedures 
to test compliance with the provisions of this manual.  However, our objective was not to provide an 
opinion on overall compliance with such provisions.  Accordingly, we do not express such an opinion. 

The results of our tests indicate that, with respect to the items tested, the District’s extracurricular student 
activity accounts complied, in all material respects, with the provisions referred to in the preceding 
paragraph, except as described in the Schedule of Findings and Corrective Action. 

This report is intended solely for the information and use of the School Board, management, advisors, and 
students of the District and the state of Minnesota and is not intended to be, and should not be, used by 
anyone other than these specified parties. 

November 17, 2010 






