
11/04/25 Referendum Successful Q1 + Q2
Pre-Election Estimates vs. Post-Election Planning

Prepared By: Matt Rantapaa, Director at Baird



Summary of Successful November Election Questions

Q1 - $5.34MM G.O. School Building 
Bonds 

Q2 - $429 Per APU of New Operating 
Levy Authority 



Pre-Election vs. Post Election - What has Changed? 

• RMV: Increase of 2.27% from pay 25 to pay 26
• NTC: Increase of 9.54% from pay 25 to pay 26Tax Base

• Do not qualify for Tier 1 Aid in pay 2026
• Safest to assume no future aid for payment structureTier One Debt Service Aid

• Decreased to 227.40 in pay 26 vs. 234.80 in pay 25
• Reduced new and existing revenue and impact for V-A operating levyAdjusted Pupil Units

• RMV Levy Decreasing by 11.779%
• NTC Levy Increasing by 20.462%
• Homes and Commercial School Portion of Property Tax decreasing 
• Ag. School Portion of Property Tax Increasing

Pay 26 Proposed Levy Prior 
to Successful Election



Bond Market Update – MMD Benchmark Rate 
June 1st vs. December 3rd 



Pre-Election Q1 Payment Structure

Payment amounts increased in year 
two and thereafter to account for 
tier 1 D/S aid being received from 
the state. 

Unable to mimic this first-year debt 
levy amount and maximize dollars 
available for project ($21K less to 
project compared to pre-election). 



Proposed Post-Election Q1 Payment Structure

Payment increase in year three and 
thereafter would be offset by debt 
excess levy adjustment from 5% 
over-levy. 



Potential Post-Election Q1 Sources and Uses of Funds

Estimated additional project 
proceeds of $277K are a result of 
original issue premium that could be 
generated from the borrowing.



HOW DOES NTC TAX BASE GROWTH IMPACT THE Q1 DEBT LEVY?

Because of NTC tax base growth, the estimated tax rate from the new debt levy is lower than 
pre-election even though the debt levy amount is slightly higher.

Pre-Election

Q1
R&C 105% Levy 411,225

R&C NTC 1,884,610

Tax Rate 21.82%

NTC of 165,705 Home 1,341
Est. Annual Tax Impact 292.61

NTC of $3K Ag Hmstd 15
Est. Annual Tax Impact 0.98

Post-Election
Q1

New 105% Levy 427,350
Prelim Pay 26 NTC 2,064,358

Tax Rate 20.70%
NTC of 165,705 Home 1,341
Est. Annual Tax Impact 277.61

DIFFERENCE (15.00)

NTC of $3K Ag Hmstd 15
Est. Annual Tax Impact 0.93

DIFFERENCE (0.05)



Tax Impact Summary 

No Property 
Valuation Change 
Year-Over-Year Property Type

Hmstd 
Residential

Ag. Hmstd.

Property Value 165,705 3,000

Pre-Election Tax 
Impact Estimate 

Q1+Q2
527.04 0.98

School Portion of 
Tax Change 

2025 vs. 2026
316.76 1.08

DIFFERENCE (210.28) 0.10

PRE-ELECTION ESTIMATES COMPARED TO YEAR-
OVER-CHANGE (2025 vs. 2026)

Property Type
Hmstd 

Residential
Ag. Hmstd. Property Type

Hmstd Residential
Ag. Hmstd.

Property Value 165,705 3,000 Property Value 165,705 3,000

School Portion of 
Property Tax - 

2025
1,403.17 1.53

School Portion of 
Property Tax - 

2025
1,403.17 1.53

School Portion of 
Property Tax - 

2026
1,242.76 1.68

School Portion of 
Property Tax - 

2026
1,719.93 2.61

DIFFERENCE (160.41) 0.15 DIFFERENCE 316.76 1.08

SCHOOL PORTION OF PROPERTY TAX PRIOR TO 
11/04/2025 REFERENDUM

SCHOOL PORTION OF PROPERTY TAX WITH Q1 & Q2 
FROM 11/04/2025 REFERENDUM



Tax Impact Summary 

9% Increase in 
Property Valuation 
Year-Over-Year

Property Type
Hmstd 

Residential
Ag. Hmstd. Property Type

Hmstd Residential
Ag. Hmstd.

Property Value 180,618 3,270 Property Value 180,618 3,270

School Portion of 
Property Tax - 

2025
1,403.17 1.53

School Portion of 
Property Tax - 

2025
1,403.17 1.53

School Portion of 
Property Tax - 

2026
1,359.23 1.83

School Portion of 
Property Tax - 

2026
1,887.90 2.85

DIFFERENCE (43.94) 0.30 DIFFERENCE 484.73 1.32

SCHOOL PORTION OF PROPERTY TAX PRIOR TO 
11/04/2025 REFERENDUM

SCHOOL PORTION OF PROPERTY TAX WITH Q1 & Q2 
FROM 11/04/2025 REFERENDUM

Property Type
Hmstd 

Residential
Ag. Hmstd.

Property Value 180,618 3,270

Pre-Election Tax 
Impact Estimate 

Q1+Q2
562.39 0.98

School Portion of 
Tax Change 

2025 vs. 2026
484.73 1.32

DIFFERENCE (77.66) 0.34

PRE-ELECTION ESTIMATES COMPARED TO YEAR-
OVER-CHANGE (2025 vs. 2026)



Q1 - Pre-Election vs. Post-Election Estimate

R&C Plan Submittal
Post Election Struc. 

Estimate DIFFERENCE
Borrowing Amount 5,340,000.00 5,340,000.00 0.00

Premium 119,756.70 399,919.30 280,162.60
Costs of Issuance / Rounding 119,756.70 122,755.00 2,998.30

Deposit to Project 5,340,000.00 5,617,164.30 277,164.30
Total P&I 8,519,161.50 8,591,500.00 72,338.50

True Interest Cost % 4.789% 4.307% -0.483%
Dated/Closing Date 2/1/2026 2/1/2026 N/A

Final Maturity 2/1/2046 2/1/2046 N/A

PRE-ELECTION VS. POST-ELECTION ESTIMATE



Next Steps

December 10th – School Board Adopts Parameters Resolution for the 
Borrowing

•Sets goal for the borrowing
•Not to exceed borrowing amount of $5,340,000
•Not to exceed True Interest Cost of 4.80%

•Authorizes Superintendent and School Board Officer to Sign Bond Purchase Agreement
•Authorizes the bonds to be part of the MN School District Credit Enhancement Program 

Month of December – Provide documents to S&P to secure underlying and 
MN School District Credit Enhanced credit rating 

Early to Mid-January – Baird brings the bonds to market for pricing

•Interest rates and payment structure locked in
•Bond Purchase Agreement signed 

January Regular Scheduled School Board Meeting: School board adopts 
Awarding Resolution for the bonds

•Formal school board approval of the financing

Late January / Early February: Bonds close, district receives bond proceeds



FURTHER 
THOUGHTS / 
QUESTIONS
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