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Factors Affecting Taxes
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Big Picture



• Truth in Taxation Law, passed in 1989 MS 275.065

• Two major requirements:

1. Tax Statements
Counties must send out proposed property 
tax statements in November based on proposed tax 
levies set by all taxing jurisdictions (counties, cities, 
townships, school districts, etc.)

2. Public Hearing
Most taxing jurisdictions must hold a public hearing 
prior to certifying the final levy and discuss:
• Payable 2026 levy
• Fiscal year 2026 budget
• Public comments

This is the school district’s 
annual required hearing

Why have a 
Truth in Taxation Meeting?



Components of a District Tax Levy are either:

• State Formula Set By Legislature
• General Education Formula, Operating Capital, Career & 

Technical, Reemployment, etc.

• Voter Approved as Authorized by the State
• Operating Referendum or Building Bonds

Who sets the School Levy?



How is my property tax 
determined?



Sources of General Funds Across the State



Funding will trail inflation by $1,470 
per pupil in FY26



Property Tax Levies: School vs Non School
Payable 1992-2026

*data source MDE Minnesota Prek-12 Education Finance System Overview: MSBA-Summer Conference 
July 2022

Source: MDE



Fund Revenues Expenses Net

General 16,532,342 16,654,193 -121,851

Food Service 1,112,800 1,081,491 32,309

Community 
Education

774,496 882,072 -107,576

Construction 1,333,522 2,063,000 $-729,478

TOTAL 19,753,160 20,680,756 -926,596

25-26 School Year Budget

NOTE: These will be revised in 2026. Contract settlements and inflation 

factors are not reflected in these numbers.



SCHOOL DISTRICT NOTE:

•General Education Aid is anticipated to be 
10.5% local levy and 89.5% state aid

• There are no major changes in the school 
budget for the 25-26 school year

25-26 School Year Budget



❑Property 
classification 
and market 
value

❑Sent Spring 
2025; cannot 
change value

❑Watch for 2026 
statement for 
2027  in SPRING 
and where to 
appeal

Know Your 
Valuation



Effective Tax Rates

Source: MN Dept of Revenue

Property Classification 2025

Farm 0.41%

Seasonal Rec 0.74%

Residential Homestead 1.15%

Apartment 1.43%

Public Utility 2.44%

Commercial-Industrial 2.90%



Share of Tax Liability
Property

Classification

Market 

Value Share 
(2024 Assessment)

Share of 

Net Taxes 
(Payable in 2025)

Farms 20.0% 6.8%

Seasonal Rec 

Residential

4.0% 2.5%

Commercial and 

Industrial

11.4% 26.2%

Residential 

Homes

57.0% 54.8%

Other 

Residential

6.4% 7.5%

Source: MN Dept of Revenue



Share of Tax Liability LPGE

Source: MN Dept of Revenue



•Permanent law enacted in 2017

•Affects all existing Fund 7 debt levies, except 

OPEB bonds

•Reductions for farmers and timber owners

•Will remain at 70% in 2026

• The revenue for Ag2School comes from state 

income, sales and other tax revenue

Ag2School Ag & Rural Land 
Tax Credit



Find Your Ag2School Credit

Tax Statement (sample)

• Calculated on each 
parcel statement

• Sum all parcels for total

• Because paid by state, 
it does not show up 
on Levy Certification 

• Mailed  by each county 
no later than March 31.



Ag2School Ag Land Credit  Pay ‘25

Medium of 
Districts 
receiving Ag 
Credits -
$222,869

Our District: 
$48,000

View Interactive Map

Source: MN Dept of Education

https://maps.mreavoice.org/map/d8058430-1f29-4c59-b0c2-7f404d05c9d7


EQUALIZATION FACTORS FOR 

LOR & Operating Referendums
LOR & Referendum 

Allowance Levels

Equalizing 

Factors

Tier 1 LOR Up to $300/pupil

65.2% Levy LPGE

$880,000/RPU

Tier 2 LOR $300 up to $724/pupil

85.4% Levy LPGE

$671,345/RPU

Tier 1 Op Ref Up to $460/pupil

All Levy

$567,000/RPU

Tier 2 Op Ref $460 up to 

$1,556.75/pupil

$290,000/RPU

Ag Land and Seasonal Rec Properties are exempt from Op Ref and LOR levies. 



Your School District Tax Levy
Possible reasons for changes to your parcel:

•Change in value or classification to your property

•Change in enrollment numbers

•Change in valuation of property in district 

Equalization aid depends on district property wealth per pupil

• Local decisions and requirements

•Adjustment for prior years (estimate to actual)

• Legislative changes (Local Optional Revenue)



Referendum Picture FY ‘25

22

How does our district compare 
in Operating Referendum 
Revenue?
MREA Maps (mreavoice.org)

Our District: 
$458 per APU

Median district: $513

Upper Quartile of 
Referendums>$1025

94 districts: $0

http://maps.mreavoice.org/map/7e56481e-0de4-46f1-b55e-dfa403c9fb51


FY ‘27 Property Wealth Picture for 
Operating Referendums & LOR

23

How does our district 
compare in Referendum 
Market Value per 
Residential Pupil Unit?
(View MREA Interactive Map)

Our District: 
$ 745,898 per RPU
Median District: 
$723,714/RPU

https://maps.mreavoice.org/map/56a5d7ab-beac-4b70-8c07-60a10354a35d


• School Board and MDE approved 10-year facility 
maintenance plan, including:
• Project 1 — HVAC Project Secondary
• Project 2 — Track and Field Renovation

• LTFM Revenue: $ $1,007,550.44
• State share (Aid): $ 126,212.54
• Local share (levy): $ 8881,337.90

• Reflected in “Proposed Property Tax Notice” 
under “Other Levies”

Long-Term Facility Maintenance 
Included in School Property Taxes for Pay ‘25



Comparisons to other Districts
Included in School Property Taxes for Pay ‘25



Fund Pay ’26 Levy Increase/
(Decrease) 
from Pay ‘25

Percent 
Change

General 1,963,630 162,176.55 9%

Community 
Education

92,896 14,498 18.5%

General Debt 
Service

1,530,557 64,820 4.4%

OPEB 
Debt Service

0 0 0

TOTAL 3,587,084 $241,495 7.2%

Proposed Pay ’26 Levy
CERTIFICATION FOR Long Prairie-Grey Eagle

Ag2School 70% Credit of $48,000 offsets the General Debt Service Levy for famers and 
timber landowners



More Information
State of Minnesota for Property Tax Relief

1-800-652-9094

County Auditor

215 1st Ave S

Auditor/Treasurer's Office Phone: 320-732-4469
Email: denise.gaida@co.todd.mn.us

School District Contact

Daniel Ludvigson

The Superintendent of Long Prairie-Grey Eagle

320-732-3605

dlduvigson@lpge.k12.mn.us

Sherri Evenson

The Business Manager of Long Prairie-Grey Eagle

320-732-3602

sevenson@lpge.k12.mn.us

mailto:dlduvigson@lpge.k12.mn.us


QUESTIONS?
Thank You.


