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*HQHUDO�3HUVRQQHO

:RUNSODFH +DUDVVPHQW 3URKLELWHG �

7KH� 6FKRRO� 'LVWULFW� H[SHFWV WKH� ZRUNSODFH� HQYLURQPHQW� WR� EH� SURGXFWLYH�� UHVSHFWIXO�� DQG� IUHH� RI�
XQODZIXO�GLVFULPLQDWLRQ��LQFOXGLQJ�KDUDVVPHQW� 'LVWULFW�HPSOR\HHV�VKDOO�QRW�HQJDJH�LQ�KDUDVVPHQW RU
DEXVLYH�FRQGXFW�RQ�WKH�EDVLV�RI�DQ�LQGLYLGXDO¶V�UDFH��UHOLJLRQ���QDWLRQDO�RULJLQ��VH[��VH[XDO�RULHQWDWLRQ��
DJH�� FLWL]HQVKLS� VWDWXV�� GLVDELOLW\� RU� RWKHU� SURWHFWHG� VWDWXV� LGHQWLILHG� LQ� %RDUG� SROLF\� ������(TXDO�
(PSOR\PHQW� 2SSRUWXQLW\ DQG� 0LQRULW\� 5HFUXLWPHQW�� +DUDVVPHQW� RI� VWXGHQWV�� LQFOXGLQJ�� EXW� QRW�
OLPLWHG�WR��VH[XDO�KDUDVVPHQW��LV�SURKLELWHG�E\�%RDUG�SROLF\�������+DUDVVPHQW�RI�6WXGHQWV�3URKLELWHG�

7KH� 'LVWULFW� ZLOO� WDNH� UHPHGLDO� DQG� FRUUHFWLYH� DFWLRQ� WR� DGGUHVV XQODZIXO� ZRUNSODFH� KDUDVVPHQW��
LQFOXGLQJ�VH[XDO�KDUDVVPHQW�

7KH�IRRWQRWHV�DUH�QRW�LQWHQGHG�WR�EH�SDUW�RI�WKH�DGRSWHG�SROLF\��WKH\�VKRXOG�EH�UHPRYHG�EHIRUH�WKH�SROLF\�LV�DGRSWHG�
� 6WDWH� RU� IHGHUDO� ODZ� FRQWUROV� WKLV� SROLF\¶V� FRQWHQW� )HGHUDO� ODZ� UHTXLUHV� GLVWULFWV� WR� WDNH� DFWLRQ� WR� SUHYHQW VH[XDO�

KDUDVVPHQW DQG� WR�GLVVHPLQDWH� D� SROLF\� UHJDUGLQJ� LWV� SURKLELWLRQ�RI� VH[�GLVFULPLQDWLRQ�� ���&�)�5�� ���������I��� ���&�)�5��
��������+DUDVVPHQW�EDVHG�RQ�D�SURWHFWHG�VWDWXV�LV�D�IRUP�RI�GLVFULPLQDWLRQ�WKDW�YLRODWHV�PDQ\�6WDWH�DQG�IHGHUDO�ODZV��VHH�WKH�
SROLF\¶V�/HJDO�5HIHUHQFHV���

:RUNSODFH� KDUDVVPHQW� SROLFLHV� KDYH� W\SLFDOO\� IRFXVHG� RQ VH[XDO KDUDVVPHQW� VLQFH� LW� UHFHLYHV WKH� PRVW� DWWHQWLRQ�
+RZHYHU�� WKH�EURDG�SURKLELWLRQV DJDLQVW�GLVFULPLQDWLRQ� LQ�6WDWH�DQG�IHGHUDO�FLYLO� ULJKWV� ODZV�ZLOO�FRYHU�KDUDVVLQJ�FRQGXFW�
WKDW�LV�PRWLYDWHG�E\�DQLPXV�DJDLQVW�DQ\�SURWHFWHG�VWDWXV��6HH�3RUWHU�Y��(ULH�)RRGV�,QWHUQDWLRQDO��,QF�������)��G�������WK�&LU��
������ �UHFRJQL]LQJ� D� FDXVH� RI� DFWLRQ� IRU� UDFH� KDUDVVPHQW�� )RU� D� OLVW� RI� SURWHFWHG� VWDWXVHV�� VHH� SROLF\� ������ (TXDO�
(PSOR\PHQW�2SSRUWXQLW\� DQG�0LQRULW\�5HFUXLWPHQW��7KLV� SROLF\� SURKLELWLQJ�KDUDVVPHQW�KDV� D� VHSDUDWH� VHFWLRQ�RQ� VH[XDO�
KDUDVVPHQW�EHFDXVH�RI�WKH�H[WHQVLYH�VWDWXWRU\�DQG�FDVH�ODZ�UHJDUGLQJ�LW�

$Q�HPSOR\HU�LV�OLDEOH�XQGHU�7LWOH�9,,�RI�WKH�&LYLO�5LJKWV�$FW�RI�������7LWOH�9,,��IRU�DQ�HPSOR\HH¶V�KDUDVVPHQW�RI�D�FR�
ZRUNHU�LI�WKH�HPSOR\HU�ZDV�QHJOLJHQW�ZLWK�UHVSHFW�WR�WKH�RIIHQVLYH�EHKDYLRU E\��IRU�H[DPSOH��IDLOLQJ WR�WDNH�UHPHGLDO�DFWLRQ
ZKHQ�LW�NQHZ�RU�VKRXOG�KDYH�NQRZQ�DERXW�WKH�KDUDVVPHQW�����8�6�&�������H�HW VHT��+RZHYHU��ZKHQ�WKH�SHUSHWUDWRU�LV�WKH�
YLFWLP¶V�VXSHUYLVRU��WKH�HPSOR\HU�ZLOO EH�YLFDULRXVO\�OLDEOH�IRU�WKH�VXSHUYLVRU¶V�DFWLRQV��/DFN�RI�NQRZOHGJH�RI�D�VXSHUYLVRU¶V�
PLVFRQGXFW LV�QR�GHIHQVH��%XUOLQJWRQ�,QGXVWULHV�Y��(OOHUWK������8�6����� ��������)DUDJKHU�Y��&LW\�RI�%RFD�5DWRQ������8�6��
��� ��������$�VXSHUYLVRU LV�VRPHRQH�ZKR�KDV�WKH�DXWKRULW\�WR�GHPRWH��GLVFKDUJH��RU�WDNH�RWKHU�QHJDWLYH�MRE�DFWLRQ�DJDLQVW�
WKH�YLFWLP��9DQFH�Y��%DOO�6WDWH�8QLYHUVLW\������6�&W���������������1RWH�WKDW�WKH�,OO��+XPDQ�5LJKWV�$FW��,+5$������,/&6�
��������'���LPSRVHV�VWULFW�OLDELOLW\�RQ�WKH�HPSOR\HU�ZKHQ�DQ�HPSOR\HH�KDV�EHHQ�VH[XDOO\�KDUDVVHG�E\�VXSHUYLVRU\�SHUVRQQHO
UHJDUGOHVV�RI�ZKHWKHU�WKH�KDUDVVHU�KDV�DQ\�DXWKRULW\�RYHU�WKH�FRPSODLQDQW��6DQJDPRQ�&RXQW\�6KHULII
V 'HSW��Y��,OO��+XPDQ�
5LJKWV�&RP¶Q������,OO��G���� �,OO���������

1RW�DOO�KDUDVVLQJ�FRQGXFW� LV�XQODZIXO�GLVFULPLQDWLRQ��HYHQ� LI� LW� LV�GLVUXSWLYH�DQG�KXUWIXO�� ,I� D�ERDUG�ZDQWV� WR� LQFOXGH�
ODQJXDJH�LQ�WKLV�SROLF\�SURKLELWLQJ�HPSOR\HHV�IURP�HQJDJLQJ�LQ�LQWLPLGDWLQJ�RU�RIIHQVLYH�FRQGXFW�WKDW�LV�QRW D�FLYLO�ULJKWV�
YLRODWLRQ��LW�VKRXOG�FRQVXOW�WKH�ERDUG�DWWRUQH\�

� 6HFWLRQ� ������ RI� WKH� ,+5$�� DPHQGHG� E\� 3�$�� ��������� FRQWDLQV� D� QHZ� UHOLJLRXV� GLVFULPLQDWLRQ VXEVHFWLRQ�� ,W�
H[SUHVVO\� SURKLELWV� HPSOR\HUV� IURP� UHTXLULQJ� D� SHUVRQ� WR� YLRODWH� D� VLQFHUHO\� KHOG� UHOLJLRXV� EHOLHI� WR� REWDLQ� RU� UHWDLQ�
HPSOR\PHQW XQOHVV�� DIWHU� HQJDJLQJ� LQ� D� ERQD� ILGH� HIIRUW�� WKH� HPSOR\HU� GHPRQVWUDWHV� WKDW� LW� LV� XQDEOH� WR� UHDVRQDEO\�
DFFRPPRGDWH� WKH� HPSOR\HH¶V� RU� SURVSHFWLYH� HPSOR\HH¶V� VLQFHUHO\� KHOG� UHOLJLRXV� EHOLHI�� SUDFWLFH�� RU� REVHUYDQFH� ZLWKRXW�
XQGXH�KDUGVKLS�RQ�WKH�FRQGXFW�RI�WKH�HPSOR\HU¶V�EXVLQHVV��5HOLJLRXV�EHOLHIV�LQFOXGH��EXW�DUH�QRW�OLPLWHG�WR��WKH�ZHDULQJ�RI�
DQ\� DWWLUH�� FORWKLQJ�� RU� IDFLDO� KDLU� LQ� DFFRUGDQFH� ZLWK� WKH� UHTXLUHPHQWV� RI� KLV�KHU� UHOLJLRQ�� ���� ,/&6� ��������(�����
(PSOR\HUV�PD\�� KRZHYHU�� HQDFW� D� GUHVV� FRGH� RU� JURRPLQJ� SROLF\� WKDW� UHVWULFWV� DWWLUH�� FORWKLQJ�� RU� IDFLDO� KDLU� WR�PDLQWDLQ�
ZRUNSODFH�VDIHW\�RU�IRRG�VDQLWDWLRQ� ,G��
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6H[XDO�+DUDVVPHQW�3URKLELWHG �

7KH� 6FKRRO� 'LVWULFW� VKDOO� SURYLGH� D� ZRUNSODFH� HQYLURQPHQW� IUHH� RI� XQZHOFRPH� VH[XDO� DGYDQFHV��
UHTXHVWV� IRU� VH[XDO� IDYRUV�� DQG� RWKHU� YHUEDO� RU� SK\VLFDO� RU� RWKHU� FRQGXFW� RU� FRPPXQLFDWLRQV�
FRQVWLWXWLQJ�KDUDVVPHQW�RQ�WKH�EDVLV�RI�VH[�DV�GHILQHG�DQG�RWKHUZLVH�SURKLELWHG�E\�6WDWH�DQG�IHGHUDO�
ODZ��

'LVWULFW�HPSOR\HHV�VKDOO�QRW�PDNH�XQZHOFRPH�VH[XDO�DGYDQFHV�RU�UHTXHVW�VH[XDO�IDYRUV�RU�HQJDJH�LQ�
DQ\� XQZHOFRPH� FRQGXFW� RI� D� VH[XDO� QDWXUH ZKHQ� ���� VXEPLVVLRQ� WR� VXFK� FRQGXFW� LV� PDGH� HLWKHU�
H[SOLFLWO\� RU� LPSOLFLWO\� D� WHUP� RU� FRQGLWLRQ� RI� DQ� LQGLYLGXDO¶V� HPSOR\PHQW�� ���� VXEPLVVLRQ� WR� RU�
UHMHFWLRQ�RI� VXFK�FRQGXFW�E\� DQ� LQGLYLGXDO� LV�XVHG� DV� WKH�EDVLV� IRU� HPSOR\PHQW�GHFLVLRQV� DIIHFWLQJ�
VXFK� LQGLYLGXDO�� RU� ���� VXFK� FRQGXFW� KDV� WKH� SXUSRVH� RU� HIIHFW� RI� VXEVWDQWLDOO\� LQWHUIHULQJ�ZLWK� DQ�
LQGLYLGXDO¶V� ZRUN� SHUIRUPDQFH� RU� FUHDWLQJ� DQ� LQWLPLGDWLQJ�� KRVWLOH�� RU� RIIHQVLYH� ZRUNLQJ�
HQYLURQPHQW�� 6H[XDO�KDUDVVPHQW�SURKLELWHG�E\�WKLV�SROLF\�LQFOXGHV��EXW�LV QRW�OLPLWHG�WR��YHUEDO� RU�
SK\VLFDO��RU�RWKHU FRQGXFW���7KH�WHUPV�LQWLPLGDWLQJ��KRVWLOH��RU�RIIHQVLYH�LQFOXGH��EXW�DUH�QRW�OLPLWHG�
WR��FRQGXFW�WKDW KDV�WKH�HIIHFW�RI�KXPLOLDWLRQ��HPEDUUDVVPHQW��RU�GLVFRPIRUW� 6H[XDO�KDUDVVPHQW�ZLOO�
EH�HYDOXDWHG�LQ�OLJKW�RI�DOO�WKH�FLUFXPVWDQFHV�

0DNLQJ�D�&RPSODLQW��(QIRUFHPHQW �

(PSOR\HHV� DUH� HQFRXUDJHG� WR� SURPSWO\� UHSRUW� LQIRUPDWLRQ� UHJDUGLQJ� YLRODWLRQV� RI� WKLV� SROLF\��
(PSOR\HHV�PD\�FKRRVH�WR�UHSRUW�WR�D�SHUVRQ�RI�WKH�HPSOR\HH¶V�VDPH�JHQGHU��(YHU\�HIIRUW�VKRXOG�EH�

7KH�IRRWQRWHV�DUH�QRW�LQWHQGHG�WR�EH�SDUW�RI�WKH�DGRSWHG�SROLF\��WKH\�VKRXOG�EH�UHPRYHG�EHIRUH�WKH�SROLF\�LV�DGRSWHG�
� 7KH�,+5$������,/&6���������'���SURYLGHV�WKDW�VH[XDO�KDUDVVPHQW�LV�D�FLYLO�ULJKWV�YLRODWLRQ�

)RU�DQ\�HPSOR\HU��HPSOR\HH��DJHQW�RI�DQ\�HPSOR\HU��HPSOR\PHQW�DJHQF\�RU�ODERU�RUJDQL]DWLRQ�WR�HQJDJH�
LQ� VH[XDO� KDUDVVPHQW�� SURYLGHG�� WKDW� DQ� HPSOR\HU� VKDOO� EH� UHVSRQVLEOH� IRU� VH[XDO� KDUDVVPHQW� RI� WKH�
HPSOR\HU¶V� HPSOR\HHV�E\�QRQ�HPSOR\HHV�RU� QRQ�PDQDJHULDO� DQG�QRQ�VXSHUYLVRU\� HPSOR\HHV�RQO\� LI� WKH�
HPSOR\HU�EHFRPHV�DZDUH�RI�WKH�FRQGXFW�DQG�IDLOV�WR�WDNH�UHDVRQDEOH�FRUUHFWLYH�PHDVXUHV�

7KH�6WDWH�2IILFLDOV�DQG�(PSOR\HHV�(WKLFV�$FW����,/&6����������D���DPHQGHG�E\�3�$�����������UHTXLUHV�JRYHUQPHQWDO�
HQWLWLHV��LQFOXGLQJ�VFKRRO�GLVWULFWV��WR DGRSW�DQ�RUGLQDQFH�RU�UHVROXWLRQ�HVWDEOLVKLQJ�D�SROLF\�WR�SURKLELW�VH[XDO�KDUDVVPHQW��
8QOLNH�WKH�SRZHUV�JUDQWHG�E\�WKH�,OO��*HQHUDO�$VVHPEO\�WR�PXQLFLSDOLWLHV�WR�SDVV�RUGLQDQFHV� VFKRRO�ERDUGV�JRYHUQ�E\�UXOHV�
UHIHUUHG� WR� DV� SROLFLHV� ���� ,/&6� ����������� )XUWKHU�� VFKRRO� ERDUGV� PD\� RQO\� H[HUFLVH� SRZHUV JLYHQ� WR� WKHP� WKDW� DUH�
FRQVLVWHQW�ZLWK� WKH�6FKRRO�&RGH� WKDW�PD\�EH� UHTXLVLWH�RU�SURSHU�IRU� WKH�PDLQWHQDQFH��RSHUDWLRQ��DQG�GHYHORSPHQW�RI�DQ\�
VFKRRO�RU�VFKRROV�XQGHU�WKH�MXULVGLFWLRQ�RI�WKH�ERDUG������,/&6����������

7KH�SROLF\�PXVW�LQFOXGH��DW�D�PLQLPXP������D�SURKLELWLRQ�RQ�VH[XDO�KDUDVVPHQW������GHWDLOV�RQ�KRZ�DQ�LQGLYLGXDO�FDQ�
UHSRUW�DQ�DOOHJDWLRQ�RI�VH[XDO�KDUDVVPHQW��LQFOXGLQJ�RSWLRQV�IRU�PDNLQJ�D�FRQILGHQWLDO�UHSRUW�WR�D�VXSHUYLVRU��HWKLFV�RIILFHU��
,QVSHFWRU� *HQHUDO�� RU� WKH� ,OO�� 'HSW� RI� +XPDQ� 5LJKWV�� ���� D� SURKLELWLRQ� RQ� UHWDOLDWLRQ� IRU� UHSRUWLQJ� VH[XDO� KDUDVVPHQW�
DOOHJDWLRQV�� LQFOXGLQJ� DYDLODELOLW\� RI� ZKLVWOHEORZHU� SURWHFWLRQV� XQGHU� WKH� 6WDWH� 2IILFLDOV� DQG� (PSOR\HHV� (WKLFV� $FW�� WKH�
:KLVWOHEORZHU� $FW� ����� ,/&6� ������� DQG� WKH� ,+5$� ����� ,/&6� ����� DQG� ���� WKH� FRQVHTXHQFHV�� �D� RI� D� YLRODWLRQ� RI� WKH�
SURKLELWLRQ�RQ�VH[XDO�KDUDVVPHQW��DQG �E� IRU�NQRZLQJO\�PDNLQJ�D�IDOVH�UHSRUW��,G�

� 7KLV�GHILQLWLRQ�LV�IURP 6WDWH�DQG�IHGHUDO�ODZ������,/&6���������(� DQG����&�)�5����������� 7KH�KDUDVVLQJ�FRQGXFW�
PXVW� EH� VHYHUH� RU� SHUYDVLYH� VR� DV WR� DOWHU� WKH� FRQGLWLRQV� RI� WKH� HPSOR\HH¶V� ZRUN� HQYLURQPHQW� E\ FUHDWLQJ� D� KRVWLOH� RU�
DEXVLYH� VLWXDWLRQ�� :LOOLDPV� Y�� :DVWH� 0DQDJHPHQW�� ���� )��G� ���� ��WK� &LU�� ������� 7KH� VXUURXQGLQJ� FLUFXPVWDQFHV��
H[SHFWDWLRQV�� DQG� UHODWLRQVKLSV� ZLOO� GLVWLQJXLVK� EHWZHHQ� WHDVLQJ� RU� URXJK�KRXVLQJ� DQG� FRQGXFW� WKDW D� UHDVRQDEOH� SHUVRQ�
ZRXOG�ILQG�VHYHUHO\�KRVWLOH�RU�DEXVLYH��,Q�DGGLWLRQ��ZKLOH�VDPH�VH[�JHQGHU�KDUDVVPHQW�FODLPV�DUH�DFWLRQDEOH��WKH�YLFWLP�PXVW�
VKRZ� WKDW� V�KH� VXIIHUHG� GLVDGYDQWDJHRXV� HPSOR\PHQW� FRQGLWLRQV� WR� ZKLFK� PHPEHUV� RI� WKH� RWKHU� VH[� ZHUH� QRW� H[SRVHG��
2QFDOH�Y��6XQGRZQ�2IIVKRUH�6HUYLFHV������8�6���� �������

� 6HH�%HUU\�Y��'HOWD�$LUOLQHV����� )��G������������WK�&LU� �������³,I�DQ�HPSOR\HU�WDNHV�UHDVRQDEOH�VWHSV�WR�GLVFRYHU�DQG�
UHFWLI\�WKH�KDUDVVPHQW�RI�LWV�HPSOR\HHV�����LW�KDV�GLVFKDUJHG�LWV�OHJDO�GXW\�´��

,Q�DGGLWLRQ�WR�YLRODWLQJ�RWKHU�FLYLO�ULJKWV�ODZV��D VFKRRO�GLVWULFW�YLRODWHV�WKH�SXEOLF�DFFRPPRGDWLRQV DUWLFOH�LQ�WKH�,+5$�
LI�LW�IDLOV�WR�WDNH�FRUUHFWLYH�DFWLRQ�WR�VWRS�VHYHUH�RU�SHUYDVLYH�KDUDVVPHQW������,/&6���������DQG�����������

� 6FKRRO�GLVWULFWV�DUH�QRW� UHTXLUHG� WR� WUDLQ�HPSOR\HHV� UHJDUGLQJ�ZRUNSODFH�KDUDVVPHQW�� LQFOXGLQJ�VH[XDO�KDUDVVPHQW�
KRZHYHU� LW� LV�EHVW�SUDFWLFH��)RU�GLVWULFWV� WKDW�ZLVK� WR�SURYLGH�VXFK� WUDLQLQJV��EHVW�SUDFWLFHV� VXJJHVW DQQXDO WUDLQLQJV�ZRUN�
EHVW�� LQFOXGLQJ� RQ� DSSOLFDEOH� ERDUG� SROLFLHV� DQG� SURFHGXUHV�� ZKDW� FRQVWLWXWHV� ZRUNSODFH� KDUDVVPHQW�� FRPSODLQW� DQG�
HQIRUFHPHQW�PHFKDQLVPV��DQG�HPSOR\HHV¶�OHJDO�ULJKWV��
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PDGH�WR�ILOH�VXFK�FRPSODLQWV�DV�VRRQ�DV�SRVVLEOH��ZKLOH�IDFWV�DUH�NQRZQ�DQG�SRWHQWLDO�ZLWQHVVHV�DUH�
DYDLODEOH�

$JJULHYHG� HPSOR\HHVSHUVRQV�� ZKRLI� WKH\ IHHO� FRPIRUWDEOH� GRLQJ� VR�� VKRXOG� GLUHFWO\� LQIRUP� WKH�
SHUVRQ�HQJDJLQJ�LQ�WKH KDUDVVLQJ�FRQGXFW�RU�FRPPXQLFDWLRQ�WKDW�VXFK�FRQGXFW�RU�FRPPXQLFDWLRQ�LV�
RIIHQVLYH�DQG�PXVW�VWRS�

(PSOR\HHV�VKRXOG�UHSRUW�FODLPV�RI�KDUDVVPHQW�WR�WKH�1RQGLVFULPLQDWLRQ�&RRUGLQDWRUDQG�RU�XVH�%RDUG�
SROLF\��������8QLIRUP�*ULHYDQFH�3URFHGXUH��DQG�RU�XVH�WKH�%RDUG�SROLF\��������8QLIRUP�*ULHYDQFH
3URFHGXUH��(PSOR\HHV�PD\�FKRRVH� WR�UHSRUW� WR�D�SHUVRQ�RI�WKH�HPSOR\HH¶V�VDPH�VH[� 7KHUH�DUH�QR�
H[SUHVV�WLPH�OLPLWV�IRU�LQLWLDWLQJ�FRPSODLQWV�DQG�JULHYDQFHV�XQGHU�WKLV�SROLF\��KRZHYHU��HYHU\�HIIRUW�
VKRXOG� EH� PDGH� WR� ILOH� VXFK� FRPSODLQWV� DV� VRRQ� DV� SRVVLEOH�� ZKLOH� IDFWV� DUH� NQRZQ� DQG� SRWHQWLDO�
ZLWQHVVHV�DUH�DYDLODEOH�

:KRP�WR�&RQWDFW�ZLWK�D�5HSRUW�RU�&RPSODLQW �

$Q�HPSOR\HH�VKRXOG�UHSRUW�FODLPV�RI�KDUDVVPHQW�� LQFOXGLQJ�PDNLQJ�D�FRQILGHQWLDO� UHSRUW�� WR�DQ\�RI�
WKH� IROORZLQJ�� KLV�KHU� LPPHGLDWH� VXSHUYLVRU�� WKH� %XLOGLQJ� 3ULQFLSDO�� DQ� DGPLQLVWUDWRU�� WKH�
1RQGLVFULPLQDWLRQ�&RRUGLQDWRU�� DQG�RU� D� &RPSODLQW�0DQDJHU�� (PSOR\HHV�PD\ DOVR� UHSRUW� FODLPV�
XVLQJ�%RDUG�SROLF\��������8QLIRUP�*ULHYDQFH�3URFHGXUH� ,I�D�FODLP�LV�UHSRUWHG�XVLQJ�%RDUG�SROLF\�
�������WKHQ WKH�&RPSODLQW 0DQDJHU�VKDOO�SURFHVV�DQG�UHYLHZ�WKH�FRPSODLQW�DFFRUGLQJ�WR�WKDW�SROLF\��
LQ�DGGLWLRQ�WR�DQ\�UHVSRQVH�UHTXLUHG�E\�WKLV�SROLF\�������:RUNSODFH�+DUDVVPHQW�3URKLELWHG����

7KH�6XSHULQWHQGHQW�VKDOO�LQVHUW� LQWR�WKLV�SROLF\�WKH�QDPHV��DGGUHVVHV��DQG�WHOHSKRQH�QXPEHUV�RI�WKH�
'LVWULFW¶V�FXUUHQW�1RQGLVFULPLQDWLRQ�&RRUGLQDWRU�DQG�&RPSODLQW�0DQDJHUV��

1RQGLVFULPLQDWLRQ�&RRUGLQDWRU�

1DPH

$GGUHVV

(PDLO

7HOHSKRQH

7KH�IRRWQRWHV�DUH�QRW�LQWHQGHG�WR�EH�SDUW�RI�WKH�DGRSWHG�SROLF\��WKH\�VKRXOG�EH�UHPRYHG�EHIRUH�WKH�SROLF\�LV�DGRSWHG�
� 7LWOH� ,;� UHJXODWLRQV� UHTXLUH� GLVWULFWV� WR� LGHQWLI\� WKH� QDPH�� DGGUHVV�� DQG� WHOHSKRQH� QXPEHU� RI� WKH� SHUVRQ� ZKR� LV�

UHVSRQVLEOH� IRU�FRRUGLQDWLQJ� WKH�GLVWULFW¶V�FRPSOLDQFH�HIIRUWV��$�SROLF\�VKRXOG�QRW�EH�DGRSWHG�ZLWK�D�SHUVRQ¶V�QDPH� LQ� LW��
UDWKHU��WKH�LGHQWLI\LQJ�LQIRUPDWLRQ�FDQ�EH�DGGHG�DQG�DPHQGHG�DV�QHFHVVDU\�

� �� ,/&6����������D��� DPHQGHG�E\�3�$����������� UHTXLUHV� WKDW�D� VFKRRO�ERDUG SROLF\�SURKLELWLQJ�VH[XDO�KDUDVVPHQW�
LQFOXGH� GHWDLOV� IRU� UHSRUWLQJ DQ� DOOHJDWLRQ� RI� VH[XDO� KDUDVVPHQW�� LQFOXGLQJ� RSWLRQV� IRU�PDNLQJ� D� FRQILGHQWLDO� UHSRUW� WR� D�
VXSHUYLVRU DQG DQ�HWKLFV�RIILFHU� ��,/&6���������� GHILQHV�HWKLFV�RIILFHUV DV�EHLQJ�GHVLJQDWHG�E\�6WDWH�DJHQFLHV�XQGHU�WKH�
MXULVGLFWLRQ�RI�WKH�([HFXWLYH�(WKLFV�&RPPLVVLRQ��6FKRRO�GLVWULFWV�DUH�QRW�6WDWH�DJHQFLHV����,/&6����������DQG�GR�QRW�KDYH�
HWKLFV�RIILFHUV��WKXV��WKLV�VDPSOH�SROLF\�VXEVWLWXWHV�&RPSODLQW�0DQDJHU�IRU�HWKLFV�RIILFHU��
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&RPSODLQW�0DQDJHUV��

1DPH 1DPH

$GGUHVV $GGUHVV

(PDLO (PDLO

7HOHSKRQH 7HOHSKRQH

,QYHVWLJDWLRQ�3URFHVV

6XSHUYLVRUV��%XLOGLQJ�3ULQFLSDOV� RU�DGPLQLVWUDWRUV�ZKR�UHFHLYH�D�UHSRUW�RU�FRPSODLQW�RI�KDUDVVPHQW
PXVW�SURPSWO\�IRUZDUG WKH�UHSRUW�RU�FRPSODLQW�WR�WKH�1RQGLVFULPLQDWLRQ�&RRUGLQDWRU�RU�D�&RPSODLQW�
0DQDJHU��$�VXSHUYLVRU�RU�DGPLQLVWUDWRU ZKR�IDLOV�WR�SURPSWO\ IRUZDUG�D�UHSRUW�RU�FRPSODLQW�PD\�EH�
GLVFLSOLQHG��XS�WR�DQG�LQFOXGLQJ�GLVFKDUJH��

5HSRUWV�DQG�FRPSODLQWV�RI�KDUDVVPHQW�ZLOO�EH FRQILGHQWLDO�WR�WKH�JUHDWHVW�H[WHQW�SUDFWLFDEOH��VXEMHFW�WR
WKH�'LVWULFW¶V�GXW\�WR�LQYHVWLJDWH�DQG�PDLQWDLQ�D�ZRUNSODFH�HQYLURQPHQW�WKDW�LV�SURGXFWLYH��UHVSHFWIXO��
DQG� IUHH� RI� XQODZIXO GLVFULPLQDWLRQ�� LQFOXGLQJ KDUDVVPHQW�� 7KH� 'LVWULFW� VKDOO� LQYHVWLJDWH DOOHJHG
ZRUNSODFH� KDUDVVPHQW� ZKHQ� D� &RPSODLQW�0DQDJHU EHFRPHV� DZDUH� RI� DQ DOOHJDWLRQ�� UHJDUGOHVV� RI�
ZKHWKHU�D�ZULWWHQ�UHSRUW�RU�FRPSODLQW�LV�ILOHG���

(QIRUFHPHQW �

$�YLRODWLRQ�RI�WKLV�SROLF\�E\�DQ�HPSOR\HH�PD\�UHVXOW�LQ�GLVFLSOLQH��XS�WR�DQG�LQFOXGLQJ�GLVFKDUJH��� $�
YLRODWLRQ� RI� WKLV� SROLF\� E\� D� WKLUG� SDUW\�ZLOO� EH� DGGUHVVHG� LQ� DFFRUGDQFH�ZLWK� WKH� DXWKRULW\� RI� WKH�
%RDUG�LQ�WKH�FRQWH[W�RI�WKH�UHODWLRQVKLS�RI�WKH�WKLUG�SDUW\�WR�WKH�'LVWULFW��L�H���YHQGRU��SDUHQW��LQYLWHH��
HWF��$Q\�HPSOR\HHSHUVRQ PDNLQJ�D�NQRZLQJO\�IDOVH�DFFXVDWLRQ�UHJDUGLQJ�KDUDVVPHQW�ZLOO�OLNHZLVH�EH�
VXEMHFW�WR�GLVFLSOLQDU\�DFWLRQ��XS�WR�DQG�LQFOXGLQJ�GLVFKDUJH���

5HWDOLDWLRQ�3URKLELWHG

$Q�HPSOR\HH¶V� HPSOR\PHQW�� FRPSHQVDWLRQ��RU�ZRUN� DVVLJQPHQW VKDOO� QRW�EH� DGYHUVHO\� DIIHFWHG�E\�
FRPSODLQLQJ�RU�SURYLGLQJ� LQIRUPDWLRQ�DERXW�KDUDVVPHQW��5HWDOLDWLRQ DJDLQVW�HPSOR\HHV�IRU�EULQJLQJ�
ERQD� ILGH� FRPSODLQWV� RU� SURYLGLQJ� LQIRUPDWLRQ� DERXW� KDUDVVPHQW LV� SURKLELWHG� �VHH� %RDUG� SROLF\�
�������8QLIRUP�*ULHYDQFH�3URFHGXUH���DQG�ZKLVWOHEORZHU�SURWHFWLRQ�PD\�EH�DYDLODEOH�XQGHU�WKH�6WDWH�
2IILFLDOV�DQG�(PSOR\HHV�(WKLFV�$FW����,/&6��������WKH�:KLVWOHEORZHU�$FW������,/&6��������DQG�WKH�
,OO��+XPDQ�5LJKWV�$FW������,/&6��������

7KH�IRRWQRWHV�DUH�QRW�LQWHQGHG�WR�EH�SDUW�RI�WKH�DGRSWHG�SROLF\��WKH\�VKRXOG�EH�UHPRYHG�EHIRUH�WKH�SROLF\�LV�DGRSWHG�
� 6HH�%HUU\�Y��'HOWD�$LUOLQHV����� )��G������������WK�&LU���������³,I�DQ�HPSOR\HU�WDNHV�UHDVRQDEOH�VWHSV�WR�GLVFRYHU�DQG�

UHFWLI\�WKH�KDUDVVPHQW�RI�LWV�HPSOR\HHV�����LW�KDV�GLVFKDUJHG�LWV�OHJDO�GXW\�´�
,Q�DGGLWLRQ�WR�YLRODWLQJ�RWKHU�FLYLO�ULJKWV�ODZV��D VFKRRO�GLVWULFW�YLRODWHV�WKH�SXEOLF�DFFRPPRGDWLRQV DUWLFOH�LQ�WKH�,+5$�

LI�LW�IDLOV�WR�WDNH�FRUUHFWLYH�DFWLRQ�WR�VWRS�VHYHUH�RU�SHUYDVLYH�KDUDVVPHQW������,/&6���������DQG�����������
�� ��,/&6����������D���DPHQGHG�E\�3�$�����������FRQVHTXHQFHV�RI�D�YLRODWLRQ�RI�WKH�SURKLELWLRQ�RQ�VH[XDO KDUDVVPHQW���
���,G���FRQVHTXHQFHV�IRU�NQRZLQJO\�PDNLQJ�D�IDOVH�UHSRUW�RI�VH[XDO�KDUDVVPHQW���
��� ,G�� �SURKLELWLRQ� RQ� UHWDOLDWLRQ� IRU� UHSRUWLQJ� VH[XDO� KDUDVVPHQW� DOOHJDWLRQV�� LQFOXGLQJ� DYDLODELOLW\� RI� ZKLVWOHEORZHU�

SURWHFWLRQV�XQGHU�WKH�6WDWH�2IILFLDOV�DQG�(PSOR\HHV�(WKLFV�$FW��WKH�:KLVWOHEORZHU�$FW������,/&6��������DQG�WKH�,+5$������
,/&6�������

&UDZIRUG�Y��0HWUR��*RY¶W�RI�1DVKYLOOH�	�'DYLGVRQ�&RXQW\������8�6��������������KROGLQJ�WKH�DQWL�UHWDOLDWLRQ�SURYLVLRQ�
LQ�((2$�SURWHFWV�DQ�HPSOR\HH�ZKR�VSRNH�RXW�DERXW�KDUDVVPHQW��QRW�RQO\�RQ�KLV�RU�KHU�RZQ�LQLWLDWLYH��EXW�DOVR�LQ�DQVZHULQJ�
TXHVWLRQV�GXULQJ�DQ�HPSOR\HU¶V�LQWHUQDO�LQYHVWLJDWLRQ��
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$Q� HPSOR\HH� VKRXOG� UHSRUW� DOOHJDWLRQV� RI� UHWDOLDWLRQ� WR� KLV�KHU LPPHGLDWH� VXSHUYLVRU�� WKH�%XLOGLQJ�
3ULQFLSDO��DQ�DGPLQLVWUDWRU��WKH�1RQGLVFULPLQDWLRQ�&RRUGLQDWRU��DQG�RU�D�&RPSODLQW�0DQDJHU���

(PSOR\HHV�ZKR�UHWDOLDWH�DJDLQVW�RWKHUV�IRU�UHSRUWLQJ�RU�FRPSODLQLQJ�RI�YLRODWLRQV�RI�WKLV�SROLF\�RU�IRU�
SDUWLFLSDWLQJ� LQ� WKH� UHSRUWLQJ�RU� FRPSODLQW�SURFHVV�ZLOO� EH� VXEMHFW� WR�GLVFLSOLQDU\� DFWLRQ��XS� WR� DQG�
LQFOXGLQJ�GLVFKDUJH��

5HFRXUVH�WR�6WDWH�DQG�)HGHUDO�)DLU�(PSOR\PHQW�3UDFWLFH�$JHQFLHV ��

7KH�'LVWULFW� HQFRXUDJHV� DOO� HPSOR\HHV�ZKR�KDYH� LQIRUPDWLRQ� UHJDUGLQJ� YLRODWLRQV� RI� WKLV� SROLF\� WR�
UHSRUW� WKH� LQIRUPDWLRQ� SXUVXDQW� WR� WKLV� SROLF\��7KH� IROORZLQJ� JRYHUQPHQW� DJHQFLHV� DUH� DYDLODEOH� WR�
DVVLVW� HPSOR\HHV�� WKH� ,OO�� 'HSW�� RI� +XPDQ� 5LJKWV� DQG� WKH� 8�� 6�� (TXDO� (PSOR\PHQW� 2SSRUWXQLW\�
&RPPLVVLRQ��

7KH�6XSHULQWHQGHQW�VKDOO�DOVR�XVH�UHDVRQDEOH�PHDVXUHV�WR�LQIRUP�VWDII�PHPEHUV�DQG�DSSOLFDQWV�RI�WKLV�
SROLF\��ZKLFK�VKDOO�LQFOXGH�UHSULQWLQJ�WKLV�SROLF\�LQ�WKH�DSSURSULDWH�KDQGERRNV���

7KH�IRRWQRWHV�DUH�QRW�LQWHQGHG�WR�EH�SDUW�RI�WKH�DGRSWHG�SROLF\��WKH\�VKRXOG�EH�UHPRYHG�EHIRUH�WKH�SROLF\�LV�DGRSWHG�
�� �� ,/&6����������D��� DPHQGHG�E\�3�$����������� �KRZ�DQ� LQGLYLGXDO�FDQ� UHSRUW�DQ�DOOHJDWLRQ�RI� VH[XDO�KDUDVVPHQW��

LQFOXGLQJ�RSWLRQV�IRU�PDNLQJ�D�FRQILGHQWLDO�UHSRUW�WR WKH ,QVSHFWRU�*HQHUDO�RU�WKH�,OO��'HSW� RI�+XPDQ�5LJKWV���7KLV�VDPSOH�
SROLF\�GRHV�QRW�UHIHUHQFH WKH�,QVSHFWRU�*HQHUDO�EHFDXVH�WKH�,QVSHFWRU�*HQHUDO�GRHV�QRW�KDYH�MXULVGLFWLRQ�RYHU�SXEOLF�VFKRRO�
GLVWULFWV����,/&6�������

�� $�GLVWULFW�PXVW�QRWLI\�HPSOR\HHV�RI�WKH�JULHYDQFH�SURFHGXUH�DQG�WKH�SHUVRQ�V��GHVLJQDWHG�WR�FRRUGLQDWH�WKH�GLVWULFW¶V�
FRPSOLDQFH�ZLWK�7LWOH�,;�����&�)�5����������D���7KH�QRQGLVFULPLQDWLRQ�FRRUGLQDWRU�FDQ�EH�WKH�VDPH�LQGLYLGXDO�IRU�ERWK�WKLV�
SROLF\� DQG� SROLF\ ������ (TXDO� (GXFDWLRQDO� 2SSRUWXQLWLHV� DV� ZHOO� DV� WKH� FRPSODLQW� PDQDJHU� LQ� SROLF\� �������8QLIRUP�
*ULHYDQFH� 3URFHGXUH�� $� FRPSUHKHQVLYH� IDFXOW\� KDQGERRN� FDQ� SURYLGH� UHTXLUHG� QRWLFHV�� DORQJ� ZLWK� RWKHU� LPSRUWDQW�
LQIRUPDWLRQ�WR�UHFLSLHQWV��7KH�KDQGERRN�FDQ�EH�GHYHORSHG�E\�WKH�EXLOGLQJ�SULQFLSDO��EXW�VKRXOG�EH�UHYLHZHG�DQG�DSSURYHG�
E\�WKH�VXSHULQWHQGHQW�DQG�ERDUG��$Q\�ZRUNLQJ�FRQGLWLRQV FRQWDLQHG�LQ�WKH�KDQGERRN�PD\�EH�VXEMHFW�WR�PDQGDWRU\�FROOHFWLYH�
EDUJDLQLQJ�
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