OAK PARK ELEMENTARY ScHooL DiIsTRrRICT97

PRESENTATIO®F  TAX LEVY
2019 Levy YEAR

DeEceEMBER 2019

X
|I CRYSTA



TIMETABLEFOR TAX LEVY ADOPTION

>»NOoVEMBER 9, 2019

PRESENTATION OF ESTIMATED AGGREGATE TAX LEVY AND DIRECTION TO PUBLISH NOTICE CALLING FOR A PUBLIC
HEARING (TRUTH IN TAXATION HEARING)

>»NOVEMBER 27, 2019

NOT MORE THAN |4 NOR LESS THAN 7 DAYS PRIOR TO THE DATE OF THE PUBLIC HEARING, NI@FICE OF
PuBLIC HEARING WAS PUBLISHED IN THEVVEDNESDAY JOURNAL.

»DEeceMBer 10, 2019

AT THE BEGINNING OF THE REGULAR BOARD MEETING, THEISTRICT CONDUCTS A TRUTH IN TAXATION
HEARING ON THE TAX LEVY.THE DISTRICT ALSO ADOPTS THE 20 I'PAX LEVY, INCLUDING ALL APPROPRIATE
RESOLUTIONS.

»DEceEMBER 31, 2019

LAST DAY TO FILE NECESSARY DOCUMENTS WITH THEOOK COUNTY CLERK.




IMPORTANCEOF REAL ESTATE TAX REVENUES—= D97

NEARLYALL REVENUE GROWTH COMESFROM REAL ESTATE TAX REVENUEFES

TIF Rebate
1.93%

4

Other Local
Revenues
4.46%

General State - Aid
11.05%

Real Estate
Taxes Restricted State
75.30% Grants
4.51%

Restricted Federal
Grants
2.75%

* SINCE 201 3, REAL ESTATE TAXES HAVE INCREASE AT AN AVERAGE ANNUAL RATE OF 5.5% DUE PRIMARILY TO THE PASSAGE OF THE

REFERENDUM. STATE AND FEDERAL REVENUES HAVE ACTUALLY DECLINED DURING THIS PERIOD. °




MAJOR ISSUETO CONSIDERIN DECIDING TAX LEVY
WHETHERTO ACCESS TAXES GENERATEBFROM GROWTHIN EXPIRING TIF PROPERTY

OVER THE PAST 24-36 YEARS, TAXABLE PROPERTY VALUES IN THE$E DISTRICTS INCREASED $1 |3 MILLIONT AX REVENUES
GENERATED FROM THIS GROWTH NEVER WENT DIRECTLY TEAK PARK ELEMENTARY ScHooOL DIsTRICT 97, BUT RATHER TO AIF

FUND MANAGED BY THEVILLAGE.

GROWTH IN EAV IN MADISON STREETAND DowNTOWN TIF AREAS SINCE
INCEPTION

B Frozen EAV M Current EAV
$200,000,000

$157,688,000
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THE LAW AFFORDSD97 ONE OPPORTUNITY (DECEMBER 20 | )0 RE-ROUTE THE APPROXIMATELY $5.3 MILLION
IN D97 TAXES GENERATED FROM THE GROWTH DIRECTLY INTO THBISTRICT’S FUND.




WHYISTHE DEcCISIONTO CAPTURETHE NEW TIF
DOLLARSISSO SIGNIFICANY

THIS DECISIONVILLDETERMINEHE ¢ BASE’ FORALLFUTURREVIES

Projected Annual Tax Collections
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Decision to capture full
86,000,000 |jevy will create a higher
84,000,000 base for future growth
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BASED ONCPl GROWTH OF 2% AFTER THE DECISION ON THE 2019 LEVY, THE DIFFERENCE IN TOTAL DOLLARS TO DwERICT
OVER THE NEXT SIX YEARS UNDER THE TWO SCENARIOS IS IN EXCESS OF $38 MILLION.




FACTORSTO CONSIDERIN MAKING LEVY DECISION

" IMPACT OF THE DECISION ON THE LONG-TERM FINANCIAL CONDITION OF THBISTRICT

® How DOES THE DECISION IMPACT FUND BALANCE POLICY OF MAINTAINING 3-6 MONTHS OF FUND
BALANCE RESERVES?

" IMPACT OF THE DECISION ON LONG-TERM QUALITY OF EDUCATIONAL SERVICES IN THPISTRICT

" WILL THE DISTRICT BE ABLE TO MAINTAIN FUND BALANCE RESERVE TARGETS WITHOUT ADVERSELY
IMPACTING STAFFING AND PROGRAMMING?

" IMPACT OF THE DECISION ON THE CONDITION OF THE DISTRICT’S FACILITIES

" WILL THE DISTRICT BE ABLE TO ADDRESS CRITICAL REPAIRS IN ITS BUILDINGS WHILE MAINTAINING FUND

BALANCE RESERVE TARGETS AND MAINTAINING HIGH LEVEL OF EDUCATIONAL SERVICES DESIRED BY THE
COMMUNITY?



FINANCIAL PROJECTIONS BASEDON
VARIOUS LEVY SCENARIOS

SCENARIOH | : CAPTURRALLAVAILABLEEWTAXDOLLARSROMEXPIRING TIF
SCENARIOH2 : CAPTURE$3MILLIONFROMEXPIRING TIF TO OFFSETLOSSOF TIF surRPLUS
SCENARIOHE3 : DO NOTCAPTURRNYNEWDOLLARFROMEXPIRING TIF

MAJOR ASSUMPTIONS

* MINIMAINEWREVENUEGROWTHROMSTATEAND FEDERAISOURCES

" EXPENSEGROWTHAT 2. | JANNUALRATEAFTER FY 2020 (VERSUS4.27HISTORICAGROWTH
RATH

" NOPROPERTTAXCAPLEGISLATION

" $33.5MILLIONNMAJORNONREFERENDUMAPITAIEXPENSE®AIDWITHFUND
BALANCHRESERVERATHERTHANNEWBONDPROCEEDS




PROJECTED REVENUESVS. EXPENSES

(SurRPLUS DEFICIT})

ALL FuUNDs— ExXcLUDING BOND PROCEED®AND MAjJoR CAPITAL
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PROJECTED FUND BALANCES

ASSUMING ADOPTIONDF LEvY CAPTURING ALL AVAILABLE TAXESFROM EXPIRING TIF
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PROJECTED FUND BALANCES

ASSUMING ADOPTIONF LEvy CAPTURING3 MILLIONN NEw TAX DOLLAR¥ROM

ExPIRING TIF
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ASSUMING ADOPTIOMNF

PROJECTED FUND BALANCES

TAX LEVYTHAT DoEs NoT CAPTURE ANY NEw DoLLARS FRoM EXxPIRING TIF
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RECOMMENDED TAX LEVY




HisTtoRIiICAL TAX CAP HISTORY

REAL EsTATE TAX GROWTHN ScHooL DISTRICTIN TAx- CAPPED COUNTIES LIMITE®BY
RATEOF [INFLATIOEXCEPFORNEWTAXABLPROPERTGROWTH

4.50%

4.00% ﬂ
A A\
NSNS N kA

\ /) I\ /O —
I:SO% u VN // V /

1.00% / H

0.50%

0.00% I I I I I I I I I I I I I I I I I I I I I I I I I I 1
1993 1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

OTHER THAN ADDITIONAL REVENUES GENERATED FROM THE EXPIRINA IF’'S AND NEW PROPERTY, THE DISTRICT IS LIMITED TO A
|.9% INCREASE VERSUS THE PRIOR YEAR. G




REcCOMMENDED TAX LEvY—- AcceEss MAXIMUM ALLOWABLE DOLLARS

FINAL EXTENSION WOULD GENERATE AN INCREASE OF APPROXIMATELY 9.7% IN TBBTRICT’S TAX EXTENSION VERSUS THE PREVIOUS
YEAR
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B Total Cap Funds B Allowable Increase under Tax Caps (1.9%)
B Additional Tax Dollars from TIF O Additional Tax Dollars from Other New Taxable Property

IMPORTANT: THE $5.3 MILLION ADDITIONAL TAX REVENUES DOES NOT REPRESENT AN INCREASE IN REVENUES OF $5.3 MILLION
TO THEDISTRICT. WITH THE EXPIRATION OF THETIF, THE DISTRICT WILL LOSE AN AVERAGE OF $2 - $3 MiLLIONT Mt
SURPLUS. THEREFORE, THE NET INCREASE IN REVENUES TO THBISTRICT WILL BE AROUND $2.3 - $3.3 MILLION. G




RECOMMENDED TAX LEvVY
NET IMPACTTO TAXPAYERS OUTSIDEOF TIF/NEw PROPERTY AREA

FINAL EXTENSION EXCLUDING NEW TAX DOLLARS FROMTIF AND NEW PROPERTY) WOULD GENERATE AN INCREASE OF APPROXIMATELY
1.9% TO TAXPAYERS OUTSIDE OFTIF AND NEW TAXABLE PROPERTY AREAS
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BREAKDOWNOF LEVY REQUEST

IMRF Fund 800,000
Social Security Fund 800,000
Liability Insurance Fund 900,000
Transportation Fund 1,800,000
Education Fund 61,800,000
Building Fund 8,000,000
Working Cash Fund 700,000
Life Safety Fund 0
Special Education Fund 5,000,000
Leasing Fund 0

Total Levy 79,800,000



ESTIMATED IMPACTTO DISTRICT
(VERSUS PRIOR YEAR

" |T|S ESTIMATED THAT THE TAX EXTENSION FOR NON-BOND AND INTEREST FUNDS WILL
INCREASE APPROXIMATELY $7,103,000.

® THIS REPRESENTS AN INCREASE IN TAX REVENUES OF 9.7% VERSUS THE PRIOR YEAR.

= THE DISTRICT WILL LOSE APPROXIMATELY $2 - $3 MILLIONTNF SURPLUS DOLLARS,
WHICH WILL OFFSET A PORTION OF THE REAL ESTATE TAX REVENUE GROWTH.



ESTIMATED IMPACTTO TAXPAYER OUTSIDEOF

TIF/NEwW PROPERTY
(AssumING$400,000MARKET VALUE HoMp

" |T IS ESTIMATED THAT THE TAX EXTENSION FOR NON-BOND AND INTEREST FUNDS
WILL INCREASE APPROXIMATELY |.9% VERSUS THE PRIOR YEAR.

= THIS REPRESENTS AN INCREASE IN THE TAX BILL ON A $400,0D0HOME OF
APPROXIMATELY $90 FOR THE PORTION OF THE TAX BILL DUE @AK PARK
ELEMENTARY SCHOOL DISTRICT 97 TOTAL ANNUAL INCREASE).




OVERALL IMPACTOFTHE RECOMMENDED LEVY

THE DECISION TO CAPTURE ALL OF THE AVAILABLE TAX LEVY WILL:

" ALLow THEDISTRICT TO MAINTAIN FUND BALANCE RESERVE TARGETS THROUGH THE 2025 FISCAL YEAR
(PROJECTED)

" SIGNIFICANTLY DELAY THE NEED TO HAVE TO GO TO REFERENDUM.
® ALLOW THE DISTRICT TO ADDRESS FACILITY NEEDS WITHOUT ISSUING ADDITIONAL DEBT

" BETTER POSITION THEDISTRICT TO ABSORB THE IMPACT OF ADVERSE LEGISLATION INCLUDING PROPERTY TAX
FREEZE LEGISLATION AND PENSION SHIFT LEGISLATION.



END OF PRESENTATION




