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Levy Certification Timeline
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July 2026

LTFM 
Application 

Approval

(7/31 deadline)

August 2026

MDE Submission

Districts submit levy 
information into MDE 

system

Sept 2026

Preliminary Levy 
Approved

(9/30 deadline)

Oct / Nov 2026

Tax Statements

County mails 
proposed tax 
statements to 

property owners

Nov 2026

Referendums

Districts may hold 
referendums 

(operating levies or 
building bonds)

Dec 2026

Final Approval

Truth in Taxation 
public hearing

Final Levy approved



Levy Overview

Payable 2027

Taxes collected from taxpayers in 
calendar year 2027

1st Half Due

May 15th, 2027

2nd Half Due

October 15th, 2027

Distribution: School districts generally 
receive their portion 2-3 weeks after 
collection dates.
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School District FY 2027-28

Provides revenue for the district in 
Fiscal Year 2027-28

Budget Year Begins

July 1st

Fiscal Period

July 2027 – June 2028

Cities, Counties & Townships

Differs from school district fiscal 
operations

Budget Year Begins

January 1st

 

Revenue Application

2027 taxes provide revenue for 
2027 calendar year



Funding is Highly Regulated
MDE / State of Minnesota Establishes Three Key Regulatory Pillars:
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

Revenue Formulas
Determines Funding Levels

● Establishes formulas to calculate 
district revenue.

● Most revenue is directly tied to 
specified dollar amounts per pupil.



Tax Levy Caps
Maximum Authorized Limits

● Districts may choose to levy less than 
allowed, but not more.

● Exceeding the state cap requires voter 
approval in November or other 
state-mandated adjustments.



Voter Referendums
Local Ballot Approval

● State law authorizes local school 
boards to propose referendums.

● Submits operating & capital funding 
needs directly to voters for final 
approval.



Complexity of Property Tax System

39
Pages of Levy Calculations
Extensive state-mandated formulas used annually to establish 
district tax levies.
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50
+

Revenue Categories
Individual state aid and local tax levy funding lines.

 2 Property Tax Bases

Calculated using two distinct property 
valuation methods:

Referendum Market Value (RMV)

Applied to voter-approved operating 
referendums and select local levies.

Net Tax Capacity (NTC)

Used for all other state funding formulas based 
on property class rates.

 4 Different Funds

Revenue is accounted for in 4 specific 
accounting funds:

● General Fund

● Community Service Fund

● Debt Service Fund

● OPEB Debt Service Fund

(not applicable to WPS)

 2 Tax Statement Lines

Separated into two distinct categories on 
property tax statements:

Voter Approved Levies

Levies directly approved by local voters in 
public referendum elections.

Other Local Levies

State-authorized board levies for facility, tech, 
and operational needs.



What Causes Levies & Property Taxes to Change?
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Four Primary Factors Impacting Annual School Tax Levy Calculations:



State Laws & 
Regulations

Legislative Control

● State funding formulas set 
by Minnesota Legislature.

● Adjustments to statutory 
tax levy caps and limits.

● State-mandated tax base 
classification changes.



Pupil Units & 
Population

Enrollment Trends

● Changes in weighted 
student counts (pupil 
units).

● Shifts in total district 
population growth.

● Directly impacts per-pupil 
state aid & revenue 
calculations.



Property Values & 
Tax Capacity

Tax Base Valuation

● Fluctuations in local 
property market values.

● Changes in Net Tax 
Capacity (NTC) & 
Referendum Market 
Value (RMV) bases.

● Shifts tax burden 
distribution across 
property types.



Changes in 
Expenditures
Operational Needs

● Cost updates for 
programs, staffing & 
facilities.

● Inflationary impacts on 
operational costs.

● Voter-approved 
referendums for capital or 
operations.



Tax Base Definitions

Referendum Market Value (RMV)

Taxable market value of all taxable property in school district 
excluding seasonal recreational & agricultural land (there are 
some other less common classifications that are exempt as well)

Only 4 funding categories are spread against RMV:

● Voter approved levies

○ Operating Referendum

● Other non-voter approved levies

○ Local Optional

○ Equity

○ Transition
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Net Tax Capacity (NTC)

Value of property in which property taxes will be levied against 
for all other school funding formulas

Calculation Formula:

Calculated by multiplying a property's taxable market value by its 
assigned classification rate (as determined by the Legislature)

Examples: Residential homestead
1.00% first $500,000
1.25% over $500,000

Agricultural homestead
House, garage & one acre: same as residential
Land: 0.50% first $3,500,000

1.00% over $3,500,000

Commercial / Industrial
1.50% first $150,000
2.00% over $150,000
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Proposed Payable 2027 vs. Final Payable 2026 Levy
All Funds



Proposed Payable 2027 vs. Final Payable 2026 Levy
All Funds
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Proposed Payable 2027 vs. Final Payable 2026 Levy
General Fund
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Proposed Payable 2027 vs. Final Payable 2026 Levy
Community Service Fund



12

Proposed Payable 2027 vs. Final Payable 2026 Levy
Debt Service Fund



Estimated Preliminary 2027 Tax Impact
Residential, Commercial/Industrial and Apartments
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Recommendation – Approve at Maximum
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Thank You  

Trevor Peterson
Executive Director, Finance & Operations


