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AUDITOR’S ROLE

• District Audit

• Federal Single Audit
Opinion on Financial 

Statements

• Financial Statement Audit

• State Laws and Regulations
Internal Controls and 

Compliance



AUDIT RESULTS

• Unmodified Opinion on Basic Financial Statements

• Emphasis of Matter
o Implementation of New Accounting Standard on 

Compensated Absences
District Financial Audit

• Four Material Weaknesses in Internal Controls Over 
Financial Reporting 
➢ Material Audit Adjustment

➢ Regulatory Reporting Deadlines
➢ Accuracy of Cash Reconciliations
➢ Segregation of Duties

Internal Controls and 
Compliance –

Financial Audit



AUDIT RESULTS

• Fairly Stated in All Material Respects in Relation to 
the Basic Financial StatementsSchedule of Expenditures of Federal 

Awards - Federal Single Audit 

• No Instances of NoncomplianceTesting under 
Government Auditing 

Standards



AUDIT RESULTS

• Two Significant Deficiencies and One Instance of Reportable 
Noncompliance in the Auditing of the District’s Major Federal 
Programs.
➢ Suspension and Debarment Requirements

➢ Allowable Activity Requirements

➢ Federal Reporting Deadline

MN Legal Compliance
• Two Findings Based on Testing of Compliance with 

Minnesota Laws and Regulations: 
➢Broker Certifications

➢Timely Submission of Audited Financial Statements

Internal Controls and 
Compliance – Single 

Audit of Federal 
Awards



STATE-WIDE UNRESTRICTED OPERATING FUND

BALANCE AS A PERCENTAGE OF OPERATING

EXPENDITURES



GENERAL FUND

FINANCIAL POSITION – TREND ANALYSIS



GENERAL FUND

FINANCIAL POSITION – TREND ANALYSIS



ADJUSTED ADM AND PUPIL UNITS SERVED



GENERAL FUND

REVENUE



GENERAL FUND

EXPENDITURES



OTHER GOVERNMENTAL FUNDS



MANAGEMENT REPORT

• Implementation of Governmental 
Accounting Standards on 
Financial Reporting Model 
Improvements in Fiscal 2026

Accounting and 
Auditing Updates



SUMMARY

• Clean Opinion on Financial Statements 

• Discussed Findings Reported

• Declining General Fund Financial Condition

• Discussion of General Fund Balance Policy

• Deficit Financial Position of Self-Insured Medical Plan

• Implemented New Accounting Standards

• Corrective Actions Plans

• Future Audit Planning
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