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Types of Tax Rates 

v What are property taxes?

§ Property taxes are locally assessed taxes that provide funding for essential public services, 
including:

§ Public schools
§ Roads and infrastructure
§ Police and fire protection
§ Emergency Services
§ Other community and governmental services, as determined by the taxing entity



Homestead Exemptions

q Standard school homestead exemption = $140,000.

q Additional homestead exemption for elderly or disabled = $60,000

q Total exemption up to $200,000.



Types of Tax Rates 
v What are the components of the District’s tax rate?

§ Maintenance & Operations (M&O) - Funds the District’s day-to-day operations, including:

• Salaries and employee-related costs
• Contracted services
• Supplies, materials and equipment
• Transportation and utilities

§ Interest & Sinking (I&S) – Funds the District’s debt obligations and capital projects 
including:
• Construction and renovation projects
• School buildings and facilities
• Principal and interest payments on voter-approved debt

Note: I&S funds are restricted and cannot be used to fund the District’s general 
operating expenses.



Texas Senate Bill 1453 – I&S Tax Rate (89th Legislature)  

Ø Effective January 1, 2026.

Ø Redefines “current debt service” for ad valorem property tax purposes as the 
minimum amount necessary to service a taxing unit’s or school district’s debt.

Ø Limits the Interest & Sinking (I&S) tax rate to the minimum rate necessary to 
meet debt service obligations.

Ø A higher I&S tax rate may only be adopted with approval by a 60% majority of 
the governing body.

Ø The higher-rate approval requires a specific public disclosure motion.
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v Open for Public Comment

v Questions and Discussion


