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OBSERVATIONS AND EXPECTATIONS 

• Interest rates across the yield curve were up slightly for January

• The Fed paused their recent rate cutting by holding rates steady at their

January meeting

• Economic growth continued to expand at a solid pace

• Labor market data showed there's not much hiring or firing taking place

• Inflation remained sticky and above the Fed 2 percent target rate

• The Fed Funds futures market is

ever changing with the release of

new economic and market data.

• At the end of January, the futures

market was pricing in about two

.25% Fed cuts by the end of

2026.
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Fed Funds Futures Implied .25% Cuts 
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