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  The University of Texas Permian Basin 
  The University of Texas at San Antonio 

The University of Texas at Tyler
  Stephen F. Austin State University 

Texas A&M University
  Texas A&M University at Galveston 
  Prairie View A&M University 
  Tarleton State University 
  Texas A&M University - Central Texas 
  Texas A&M University - Corpus Christi 
  Texas A&M University - Kingsville 
  Texas A&M University - San Antonio 
  Texas A&M University - Texarkana 
  Texas A&M International University 
  East Texas A&M University 
  West Texas A&M University 
  University of Houston 
  University of Houston - Clear Lake 
  University of Houston - Downtown 
  University of Houston - Victoria 
  University of North Texas 

University of North Texas at Dallas
  Texas Southern University 
  Texas Tech University 
  Angelo State University 
  Midwestern State University 
  Texas Woman's University 
  Lamar University  
  Lamar Institute of Technology 
  Lamar State College - Orange 
  Lamar State College - Port Arthur 
  Sam Houston State University 
  Texas State University 
  Sul Ross State University, including: 
  Sul Ross State University Rio Grande College 
 
2. As used in this Act, the term "health related institutions" shall mean only the following 

institutions: 

  The University of Texas Southwestern Medical Center 
  The University of Texas Medical Branch at Galveston 
  The University of Texas Health Science Center at Houston 
  The University of Texas Health Science Center at San Antonio 
  The University of Texas M.D. Anderson Cancer Center 
  The University of Texas Health Science Center at Tyler 
  The University of Texas Rio Grande Valley School of Medicine 
  The University of Texas at Austin Dell Medical School 
  Texas A&M University System Health Science Center 
  University of North Texas Health Science Center 
  Texas Tech University Health Sciences Center 
  Texas Tech University Health Sciences Center at El Paso 
  University of Houston College of Medicine 

Sam Houston State University College of Osteopathic Medicine 
 
3. "Educational and General Funds" are those funds defined in Education Code, Section 51.009(c) 

and General Revenue Fund appropriations. 
 
Sec. 4. Transfer Provisions.   
 
1. Intercomponent Transfers. With the approval of the respective governing board, appropriation 

transfers may be made among medically-related components and their associated system 
administration, among academic component institutions and their associated system 
administration, and among component technical colleges controlled by the board, and within each 
institution, transfers may be made between informational items of appropriation for the general 
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academic institutions, health centers, health science centers, medical education programs, and 
technical colleges regardless of whether the informational items are monies from the General 
Revenue Fund or local funds in character. With the approval of the system administration, 
transfers may be made from the Texas A&M system to the Texas A&M System Agencies or 
among the Texas A&M System Agencies. Transfers may not be made from medically-related 
components to academic components or from academic components to medically-related 
components except that transfers may be made from schools of medicine, nursing, pharmacy, and 
allied health in academic components to medically-related components and from medically-related 
components into the health-related programs listed above in academic components. Transfers may 
not be made into the informational items setting the salary rate for the president, chancellor, or for 
any other line-item salary shown. Nothing in this section shall authorize the transfer of 
appropriations from Texas A&M University System Agencies to Texas A&M University. 

 
2. Health to Academic Intercomponent Transfers with LBB Prior Approval. As an exception to 

the provisions in Subsection 1, transfers may be made with prior approval of the Governor and 
Legislative Budget Board from medically-related components to general academic institutions if it 
does not diminish the academic programs of the medically-related component or result in 
increased fees to patients at the component. The systems shall furnish whatever documentation 
may be required by the Governor and Legislative Budget Board to assure these conditions are met. 

 
3. Revenue Enhancement and Transfer Notification. The University of Texas System shall 

enhance local funds revenue to reduce the need for monies from the General Revenue Fund. The 
University of Texas System shall give 30 business days notice to the Legislative Budget Board and 
Governor prior to transferring local funds from any System hospital. Furthermore, notwithstanding 
the provisions of Subsections 1 and 2 above, The University of Texas System Board of Regents 
shall not transfer funds from health institutions delivering patient care if such a transfer would 
result in a decrease in the quality or amount of indigent patient care offered by the affected 
institution. 

 
4. Reporting of Transfers. Any transfers made pursuant to Subsections 1, 2, and 3, whether monies 

from the General Revenue Fund or local funds in nature, shall be reported in the Legislative 
Appropriations Request for the biennium beginning September 1, 2027. 

 
5. Capital Construction Assistance Projects and Revenue Bond Transfers. Notwithstanding the 

other provisions of this act, transfers are not prohibited to the extent they are required to comply 
with proceedings authorizing bonds or other obligations now outstanding or hereafter issued 
pursuant to law. 

 
Sec. 5. Salary and Benefit Provisions.  

1. Prorated Salaries Authorized. Any employees who distribute their time and duties between 
general administration, instruction, organized activities related to instruction, and the management 
of auxiliary enterprises may receive their total salary payments in proportionate parts from such 
activities and from the appropriated or available funds therefore.  
 

2. President Salaries. Out of the educational and general funds appropriated to the general academic 
institutions, community colleges, health centers, health science centers, and medical education 
programs, an amount not to exceed $65,945 in fiscal year 2026 and $65,945 in fiscal year 2027 
may be expended for the salary of a president. All presidents may receive in addition to the above 
amounts a house, utilities, and/or supplement from institutional funds. If a house owned by the 
institution, center, or program is not available, an amount not to exceed $7,200 per year from the 
appropriation to the institution, center, or program, and additional amounts from institutional funds 
where required, may be provided in lieu of house and utilities. 
 

3. Chancellor Salaries. Out of the funds appropriated, transferred, or contracted to the system 
offices and community colleges, an amount not to exceed $70,231 in fiscal year 2026 and $70,231 
in fiscal year 2027 may be expended for the salary for a chancellor. All chancellors may receive in 
addition to the above amounts a house, utilities, and/or supplement from institutional funds. If a 
system owned house is not available, an amount not to exceed $7,200 per year from the system 
office appropriation and additional amounts from private and institutional funds where required 
may be provided in lieu of house and utilities. 
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