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Public Meeting
for Taxes Payable in 2015

Rochel Manders, Director of Business Services

December 11, 2014

Agenda

• Background on property tax levies 
• Legislative changes that affect the 2015 levy
• Information on school funding and District budget
• Proposed taxes payable in 2015
• Public comments and questions

Background on 
Property Tax Levies

Truth in Taxation Law

Minnesota Truth in Taxation Law was revised in 2009

Requirements:
• Public meeting may now be held at a regularly 

scheduled meeting
• Discussion of proposed property tax levy for taxes 

payable in 2015
• Current year budget must be discussed
• Levy may be adopted at same meeting 
• Must allow for public comment and question

- Minnesota Statute 275.065

Property Tax Background

• Includes taxes for cities, township, counties and schools
where the property is located

• Each jurisdiction sets its own levy and follows specific 
limits set by state law

• County sends out the bills, collects the taxes and 
distributes revenue back to each jurisdiction

Legislative Changes That Affect 
the 2015 Levy

2014 Legislative Changes

The 2014 Legislature approved changes in school 
funding formulas for levies payable in 2015

• Basic formula increased by $25 per pupil

• Building lease levy increased by $50 per pupil

• Expanded ELL eligibility from five to six years

• Debt service equalization factors adjusted

General Fund Changes in Basic Per 
Pupil Allowance 1990-2015

Information on School Funding 
and District Budget
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School District Funds
All school district budgets are divided into separate funds, based on purposes of 
revenue, as required by law. 

• General fund: is the primary operating budget for the district.  It includes 
district instructional and student support programs, administration, normal 
operations and maintenance, pupil transportation, capital expenditures.

• Food service fund: is used to record financial activities of the school district’s 
food service program. 

• Community service fund: is used to record all financial activities associated 
with the various instructional, recreational and community service programs.

• Debt service fund: is used to record revenues and expenditures for the 
school district’s outstanding bonded indebtedness.

• Trust fund: is used to record revenues and expenditures for trust agreements 
where the school board has accepted the responsibility
to serve as trustee.

Fiscal Year 2014-15 Budget

Revenues General Fund
Food Service 

Fund
Community 
Ed. Fund Debt Fund Trust Fund Total

Levy 5,458,966       279,205          5,081,752       314,259          11,134,182    
State Aid 25,896,559     49,900            50,719            25,997,178    
Federal Aid 696,479          298,200          -                  994,679         
Other 625,350          1,081,800       1,401,817       5,000              3,113,967      
Student Activities 900,000          900,000         

Total Revenues 33,577,354     1,429,900       1,731,741       5,086,752       314,259          42,140,006    

Expenses General Fund
Food Service 

Fund
Community 
Ed. Fund Debt Fund OPEB Debt Total

Salaries/Benefits 26,977,731     122,960          1,180,747       28,281,438    
Purchased Services 4,245,928       598,977          432,966          5,277,871      
Supplies 1,028,808       696,000          64,531            1,789,339      
Capital Expenditures 916,777          10,000            11,359            938,136         
Debt Service 5,646,903       333,458          5,980,361      
Other Expenditures 218,158          21,360            239,518         
Student Activities 900,000          900,000         

Total Expenses 34,287,402     1,427,937       1,710,963       5,646,903       333,458          43,406,663    

Budget Balance (710,048)         1,963              20,778            (560,151)         (19,199)           (1,266,657)     

Revenue Budget – All Funds
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Proposed Taxes Payable in 2015

Proposed Tax Levy Payable in 2015
 Certified  Proposed Levy  Difference 

 Payable 2014 ($)  Payable 2015 ($)  from Pay 2014 ($) 
 General Fund    

 Referendum $548,354 $2,705,726 $2,157,372 
 Local Optional Revenue 1,479,209 1,542,512 63,303
 Equity 475,379 400,953 -74,426
 Transition 20,714 21,137 423
 Board Approved Referendum Revenue 797,658 868,034 70,377
 Capital Project Referendum 537,868 538,934 1,066
 Student Achievement (Gen Ed) 69,473 66,662 -2,811
 Operating Capital 303,547 299,820 -3,727
 Alternative Teacher Compensation 276,070 277,547 1,477
 Integration 89,112 71,868 -17,243
 Reemployment Insurance 15,000 9,000 -6,000
 Safe Schools 160,480 176,443 15,963
 Career Technical 64,060 43,897 -20,163
 Health and Safety 378,951 118,189 -260,762
 Deferred Maintenance 208,285 168,808 -39,477
 Lease 110,874 139,110 28,236
 General Fund Adjustments -176,068 236,804 412,872

Total General Fund $5,358,967 $7,685,445 $2,326,478 

 Community Service $286,893 $262,848 ($24,045)
 Debt Service 5,086,752 4,922,848 (163,904)
OPEB Debt Service 314,259 347,563 33,304 

Total Proposed Levy $11,046,870 $13,218,704 $2,171,834 

Percent Increase over Pay 2014 19.66%

 Funds 

Impact on Taxpayer

Property Tax Comparisons
Pay 2014 versus pay 2015

Market 
Value of 
Property Pay 2014 Pay 2015

Increase/ 
(Decrease)

150,000 755 874 119
200,000 1,056            1,208 152
300,000 1,659            1,876 218
500,000 2,832            3,186 354
750,000 4,497            4,995 498

1,000,000 6,162            6,803 642
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Comments and Questions


